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ITALY 


Handicapped by its 
railway service 
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World News 


i Lithuania 
i consider 
I U-turn on 
| independence 

: Lithuania's parliament today 

i considers whether to freeze 
! its independence declaration 
, temporarily in return for seces- 
I gon talks with Moscow. 

However, no quick decision 
1 is likely because of public sus- 
: pjdrra of the Kremlin, accord- 
! ing to officials in Vilnius, the 
■ capital Page 3 

More shocks in Iran 

Fresh aftershocks rattled 
ea rthquake-devast ate d north- 
ern Iran, sending survivors 
fleeing for open ground and 
triggering landslides that ham- 
pered rescue efforts. The death 
toll from Thursday’s big quake 
is Still rflmhing an d nffirtalo 
expect it to pass 50,000. 

Page7 

London bombing 

A explosion ripped through 
an exclusive club in the heart 
of London frequented by mem- 
bers of Britain’s ruling Conser- 
vative Party. The blast in the 
ground floor of the Carlton 
Club caused fire to spread 

rhrraighmit the b uilding, ham , 
pering the recovery operation. 

Talks scheduled 

Pakistan and India are to hold 
talks on the disputed state of 
Kashmir, where at least 700 
people have died in fighting 
this year. The meeting, in the 

Pakistani capital of Tglflmnhnri 

will be held in second week 
of July. Pages 

Germans move west 

More than a quarter of 
Romania’s ethnic German com- 
munity has left the country 
for the Federal Republic in 
what amounts to a massive 
vote of no confidence in its 
new government Page 3 

Shamir appeals 

Yitzhak Shamir, the Israeli 
Prime Minister, has appealed 
to Soviet President Mikhail 
Gorbachev not to bow to Arab 
pressure and cut off the flow 
of Soviet JewlsbJmmigrautB 
to Israel. Page 7 • 

Alleged spies held 

West Germany said it has 
arrested five people since the 
end of May on suspicion of spy- 
ing for East Germany. 

Zambians rebel 

Police used teargas and live 
ammunition to dispel rioters 
who went on the rampage in 
central Lusaka in protest 
against a sharp increase in 
7<amhian food prices. Page 22 

Gunmen steal $4m 

Five masked gunmen broke 
into a railway postal depot in 
Alessandria; Italy, and got 
away with L5bn ($4m) in cash, 
cheques and valuables after 
tying up night workers. 

Yugoslavian warning 

Tbs President of Serbia, Yugo- 
slavia's biggest republic, 
warned that the country would 
tall apart if the present federal 
system were changed. 

Page 3 

Berlin for capital 

The mayors of East and West 
Berlin came to Bonn to make 
a jofot claim for Berlin as capi- 
tal of aunited Germany as poll 
evidence indicates that enthu- 
siasm for the move is dropping. 
Pages 

Mafia chief killed 

Gunmen pumped at least 20 
bullets info the head and body 
of Italian Mafia boss Giuseppe 
Oliviero as he lay asleep in 
bis Naples hospital room. 

Mercouri for mayor 

Melina Mercouri, 65, Greece's 
Popular actress turned fiery 
Socialist politician, will seek 
w become mayor of Athens 
in elections in October. 

‘Not our fault* 

. Offi cia ls who run the Cyprus 
state lottery say a machine 
fault that ntadw most of the 
w&ets worthless was not their 
““stake. For two years, only 
one ticket in five was actually 
< wing included in the draw. 


Business Summary 


Express plans 
new European 
HQ in London 

American Express, the large 
US travel and ser- 

vices group, annnnniwl p lans 
to locate Its new European 
headquarters at Canary W harf , 
the large commercial develop- 
ment in London’s Docklands. 
But Merrill Lynch, the US bro- 
kerage firm, said it had A b ided 
to cancel earlier plans to fair** 
space after failing to reach 
agreement with the developers. 

MARKETS: recent aggressive 
sales out of the Middle East 
had damaged the gold market 
said Robert Guy, a director 
of NJW. Rothschild & Sons. 


Gold price 


$ per fine ounce in London 
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Meanwhile, Brazil has contrib- 
uted to the recent sharp foil 
in the gold price by selling 137 
tonnes of the precious metal 
in the inte rnational market 
since February. Page 42; World 
Stock Markets: Back Page, 
section n 

EUROPEAN Commission 
underlined its determination 
to stop West Germany impos- 
ing a controversial tax on 
trucks from the start of next 
months Page 22 

M1CHKUN, world’s largest - 
tyre group, announced that 
it would shed 2^60 jobs, 4.6 
per cent of its French work- 
force, because of-a foil In 
demand the French and US 
car industries. 

Page 23 

SIEHE, acquisitive UK con- 
trols, engineering and safety 
equipment group, emerged as 
the successful bidder for Fox- 
boro, the Massachusetts-based 
supplier of process automation 
and control equipment 
Page 23; Lex, Page 22 

TEXAN corporate raider, T. 
Boone Pickens and Koito Man- 
ufacturing, the Japanese auto- 
motive parts maker in which 
he has bought a 26 per cent 
stake, have engaged in a war 
of words in advance of the 
company’s annual meeting 
on Thursday. Page 27 

Ig y.pHRS EEL, troubled Austra- 
lian brewing conglomerate, 
reached a key stage in its asset 
disposal programme by agree- 
ing the A$S23m sale of its con- 
trolling sta ke in Elders 

Resources NZFP- Page 24 
JAPANESE and US ne gotiato rs 
were unable to settle outstand- 
ing disputes in what is 
intended to be the last round 
of bilateral negotiations to 
remove “structural Impedi- 
ments” to trade. 

Page 4 

CATERPILLAR, world’s larg- 
est maker of earthmoving 
equipment said second-quarter 
net income would probably 
drop to less than half its first- 
quarter level because of adra- 
matic decline in results from 
its Brazilian operations. 

Page 26; Lex Page 22 

SAMSUNG, South Korea’s larg- 
est conglomerate, is to start 
producing trucks following 
an agreement with Nissan Die- 
sel of Japan to supply technol- 
ogy. Page 27 

HONEYWELL, US controls 
maker, welcomed two legal 
developments that should 
speed up its much delayed 
natent infringement case 
against Minolta, the Japanese 
camera manufacturer. 

Page 26 


EC leaders set date for 
talks on political union 

By Davfd Buchan, Philip Stephens and Kleran Cooke in Dublin 


LEADERS of the 12 European 
Community states yesterday 
committed themselves to begin 
negotiations for EC political 
union as well as monetary 
union on December 14-15. 

Agreement to begin writing 
into the EC treaties possibly 
far-reaching political reforms 
to give the Community more 
democratic legitimacy, effi- 
ciency and a higher interna- 
tional profile was achieved 
without any major row. 

Mrs Margaret Thatcher, the 
British Prime Minister, made 
no attempt to block or delay 
convening of the two inter-gov- 
ernmental conferences (IGCs). 
But she made clear that 
Britain still had serious reser- 
vations about the direction in 
which the Community was 
headed. 

After a day setting the 
course on interna! EC busi- 
ness, the 12 leaders and then- 
foreign ministers taricle fl over 
dinner the questions of aid for 
the beleaguered Soviet econ- 
omy and of continuing sanc- 
tions a gains t South Africa. 

Mr Charles Haughey, the 
Irish Prime Minister, said the 
mood of the summit, which he 
was chairing, was to have “a 
substantive and positive dis- 
cussion” about aid for the 
Soviet Union. “We all have a 
very real interest in seeing 
that (President Gorbachev’s) 
political efforts and perestroika 
are not derailed, and the the 
political community must see 
now it can help,” Mr Haug hay 
said. 

Earlier, Mr Ruud Lubbers, 
the Dutch Prime Minister, 
tabled a European energy plan 
partly aimed at helping the 
Soviet Union cash in on its 


large gas reserves. 

The discussions on EMU saw 
a firm commitment by virtu- 
ally all member states to the 
single European currency and 
central bank outlined in the 
blueprint drawn up last year 
by Mr Jacques Delors, Presi- 
dent of the European Commis- 
sion. 

President Francois Mitter- 
rand of France also suggested 

that the conference on political 
union, which will run in paral- 
lel with the deliberations on 
EMU, should set itself the 
same target date of December 
1992 to complete its work. 
Today’s summit communique 
is to contain this deadline, 
which was foreshadowed at the 
EC summit in Dublin in April 
dealing with unity between the 
two Germanys. 

For the first time, an out- 
sider, Mr Lothar De Maizfere, 
tire East German P rimp Minis , 
ter, attended an EC summit 
lunch. Ahead of his country’s 
impending incorporation into 
West Germany, and the EC, he 
held bilateral meetings with 
several EC leaders, including 
Mrs Thatcher. 

Adopting a conciliatory, if 
distinctly sceptical tone, Mrs 
Thatcher called for serious 
consideration of Britain’s pro- 
posals for the development of 
the European Currency Unit 
(Ecu) as a parallel currency. 
That would bring closer inte- 
gration while allowing govern- 
ments to maintain thp.fr inde- 
pendence over monetary 
policy. 

The plan was received 
politely by other heads of gov- 
ernment bnt drew a largely 
sceptical response. Mr Mitter- 
rand insisted that it should not 



Greek Prime Minister Constantine Mitsotalds (left) and West 
German Chancellor Helmut Kohl in Dublin yesterday 


distract from the goal of a sin- 
gle currency favoured by the 

majority. 

Mr Haughey read the UK 
plan calling for a European 
Monetary Fund to manage a 
bard Ecu as positive and mean- 
ing that “we can accept that 
the UK has a co mmi tment to 
EMU, although not along the 
lines of the Delors plan.” 

This plan sets out a three- 
stage move to a single cur- 
rency. 

That view was reinforced by 
West German officials, who 
indicated that most other 


nations now agreed that the 
preparatory work for the EMU 
discussions had been largely 
completed, and that the British 
blueprint had come too late to 
influence the debate. 

Just before a s ummi t press 
conference broke up Mr 
Haughey forecast that discus- 
sions on South Africa would 
end in consensus to retain EC 
trade sanctions, in contrast to 
Britain’s desire to ease them. 
Bundesbank optimism. Envi- 
ronment drive, Energy Com- 
munity plan and other summit 
reports and Picture, Page 2 


Penalty of playing second fiddle 


By Kleran Cooke in Dublin 

IT WAS as if the city was expecting a 
typhoon. The streets emptied. Offices 
closed.' Pubs jdmttheir doors —'after mak- 
ing sure everyone was Iwriite. 

There might have been a European 
Community summit in Dublin, hut for 99 
per cent of the Irish population there was 
only one show worth watching At 4pm 
yesterday, Ireland, strode on to the pitch 
In Genoa to take on Romania In the sec- 
ond round of the World Cup. 

The future of the European Monetary 
System, the stability of the European Cur- 
rency Unit, the dates of an inter-govern- 
mental conference: down in the closeted 
EC arena at Dublin Castle, Europe’s lead- 
ers trudged, through the Enrospeak. 

But outside, hysteria was building up 
over “the match.” Jacques Delors? What 
about Jack Charlton, the English-born 
manag er of the Irish team? 


There were more than 1,000 Journalists 
at the summit, but attendance at after- 
noon briefings was weD- down. 

Events at tire ^ u fa i i m » a UttJe 

cloudy. Even the most committed Euro- 
crats found, it difficult to concentrate as 
the play went back and forth. 

Most of Ireland took the afternoon oft 
Trading on the Dublin stock exchange 
dried up. More than 2,000 avid Cans paid 
12450 ($720) a head to fly out to Italy for 
the day to see the match. 

Mr Charles Haughey, the Irish Prime 
Minister, might have fait a little hard 
done by. His big EC moment and the 
crowd was looking the other way. 

Bnt Mr Haughey knew he had to sit this 
game out. Rumour had it that runners 
were keeping Mr Haughey informed of 
events in Italy as he chatted with West 
Germany's Chancellor Helmut Kohl, 


French President Francois Mitterrand, 
and the rest, about Europe’s future. 

Half an hour of extra time and still no 
goals. 

The EC leaders were leaving. Mr 
Hanghey was giving a news conference on 
the progress of monetary union. The 
match went to a penalty shoot-out. At 
four penalties each, Mr Haughey could 
bear it no longer. EMS and the Ecu were 
fo rgotten. 

The TV was switched on. Romania 
missed a penalty. “I can’t stand the ten- 
sion,’’ said Mr Haughey. 

Ireland scored the decider. The summit, 
Dublin, and Ireland went mad. Mr 
Haughey tried to get back to the business 
In hand. No use. 

The EC players trotted off the pitch. 
The evening belonged only to Jack Charl- 
ton and his stalwart men in Italy. 


Date set for 
inquiry into 
Lockerbie 
airliner 
disaster 

By Jimmy Bums in London 

A FATAL accident inquiry 
into the 19B8 Lockerbie air 
disaster in which 270 people 
were kill ed is to begin on Octo- 
ber 1, it was announced yester- 
day. 

Lord Fraser, the Lord Advo- 
cate, who is Scotland's senior 
law officer appointed by the 
UK Government, said be had 
reached the view it was “in the 
public interest" to proceed 
with the inquiry into the 
bombing of the Pan American 
World Airways flight 103. 

Ordering the Inquiry did not 
“in any way signify an end of 
the hunt for those responsible 
for the murder at Lockerbie," 
he said. 

The Inquiry Is a procedure 
under Scots law which has 
some similarities to a coro- 
ner’s Inquest in England. Its 
brief is to reach a finding on 
the immediate causes of the 
disaster and any “reasonable 
precautions" which may have 
prevented it. 

The announcement was crit- 
icised as insufficient by Dr Jim 
Swire, spokesman for the Brit- 
ish relatives of victims of the 
disaster in December 1988. 

The relatives are calling for 
a full independent Inquiry 
which could look at wider 
political and security Issues 
such as the manner in which 
Heathrow airport and British 
Department of Transport offi- 
cials reacted to early warnings 
of a possible terrorist attack 
on US airlines. 

Dr Swire said: “We believe 
there is a cover-up of UK secu- 
rity and until there is a full 
independent inquiry we will 
continue to believe so.” 

Mr John Prescott, the oppo- 
sition Labour Party's trans- 
port spokesman, said a fatal 
accident inquiry would be 
“totally inadequate” and 
accused Mr Cecil Parkinson, 
the Government’s Transport 
Secretary, of attempting a 
“whitewash” on his depart- 
ment's role in the run-up to 
the disaster. 

Police in Lockerbie last 
night denied a suggestion by 
relatives that the ford Advo- 
cate's announcement implied 
that the criminal investigation 
was being wound down due to 
lack of evidence. 

Inspector William King said 
an investigation by 50 officers 
was “continuing to make prog- 
ress” and had inducted visits 
to 52 countries. He could give 
no indication of when there 
might be arrests in connection 
with the affair. 

Meeting the challenge of ter- 
rorism, Page 12 


E Europe in 
urgent need 
of help to 
service new 
businesses 

By William Dawkins, 
in Pans 

EAST European countries risk 
stifling their ability to absorb 
foreign investment if they do 
not get urgent help to modern- 
ise telecomm unicat ions and 
acquire bus moss services, such 
as accountancy and manage- 
ment consultancy. 

That is one of the conclu- 
sions of the first substantial 
seminar on foreign investment 
in eastern Europe, organised 
by the Organisation for Eco- 
nomic Cooperation and Devel- 
opment (OECD). 

The seminar warned that the 
nearly S5bn so far invested in 
joint ventures in the Soviet 
Union, Czechoslovakia. Poland 
and Hungary would continue 
to produce disappointing 
results unless those countries 
set in place basic infrastruc- 
ture to support modern busi- 
nesses. 

“Foreign direct investment is 
no panacea for market 
reform. . . There are signifi- 
cant constraints. An absence of 
infrastructure, like basic tele- 
communications. is creating a 
dramatic bottleneck, especially 
in Poland,” said one of the SO 
experts from the OECD, east 
European governments, busi- 
nesses and trade unions at the 
seminar. 

The seminar drew up general 
guidelines for the 24-nation 
body, on offering expertise and 
co-ordinating other interna- 
tional help. These will be the 
subject of a series of meetings 
in coming months. 

Market management, compe- 
tition policy and taxation were 
felt to be the areas where the 
Paris-based organisation had 
the most to offer, said officials. 

The seminar, organised by 
the OECD's four- mo nth-old 
specialist centre on eastern 
Europe, agreed that the organi- 
sation’s investment codes 
should be applied in the region 
to boost investor confidence 
and help the process of reform. 

These included the OECD 
code on liberalisation of capita] 
movements, governing foreign 
investors' rights of establish- 
ment and the so-called national 
treatment instrument, which 
stipulates that foreign compa- 
nies should be treated as 
favourably as domestic ones. 

Officials said these codes of 
business behaviour could be 
applied immediately and bilat- 
erally, without formal OECD 
agreement. They also saw a 
need for legal protection for 
intellectual property, the lack 
of which could deter western 
companies from transferring 
high technology to the region. 


Peking allows leading dissident 
to leave after secret dealings 

By Peter Ellfngaen In Peking, RoMn Pauley In London and Peter Riddell in Washington 


CHINA’S leading dissident. 
Professor Fang LizM, left 
China yesterday after a year's 
refuge in the US Embassy in a 
clandestine operation mounted 
in the wake of a secret deal 
between Peking, London and 
Washington. 

Professor Fang and his wife, 
Professor Li Shmdan, were put 
on a special flight to London 
after being issued “a visa on 
request” by UK diplomats. 

Professor Fang, 54, an astro- 
physicist of world renown, and 
his wife had been invited to 
pursue his academic career in 
Britain by the Royal Soviety. 

The couple took refuge in 
the US embassy In Peking on 
June 5 last year - a day after 
the Communist leadership sent 
troops and tanks into Tianan- 
men Square to crush demon- 
strations. They were accused of 
crimes of counter-revolution- 
ary propaganda and instiga- 
tion," offences which are tanta- 
mount to treason. 

Thousands involved in 1389’s 
uprising are believed to remain 
in custody without trial. 

Professor Fang and his wife 

will initially stay in Britain for 


six months, but the Foreign 
Office said yesterday this 
might be extended. They are 
understood to have accepted 
an offer to live in Cambridge 
where Professor Fang will take 
up an academic research post 
at tbe university. 

The decision to let the cou- 
ple leave follows protracted 
negotiations during which 
Italy and Australia were con- 
sidered as possible homes for 
the Fangs, the Chinese author- 
ities have been looking for a 
way to resolve the problem 
without losing face. 

The impasse was finally 
resolved by the couple agree- 
ing not to campaign against 
China from abroad coupled 
with Britain’s agreement to 
give them a home and an 
ann n iinw>mt>nt by Peking that 

the couple were “being allowed 
to seek medical treatment 
abroad.” 

Their release Is seen as 
important for China, strug- 
gling to regain international 
respectability following last 
June's massacre of demonstra- 
tors in Peking. 

The release also comes at a 


welcome moment for the US 
Government. Mr Marlin Fitz- 
water, the White House press 
spokesman, said the “humani- 
tarian action is a farsighted 
significant step that will 
Improve the atmosphere for 
progress in our bilateral rela- 
tions.” He added that the US 
had made no commitments to 
China, 

But the timing is particu- 
larly welcome to President 
George Bush because Congress 
is debating his decision last 
month to extend most-favoured 
nation trading status to China, 
and the associated low tariffs, 
for another year. 

Mr Bush, has faced strong 
criticism for his policy of keep- 
ing open high-level contacts 
with J Peking. He and his advis- 
ers have recently admitted dis- 
appointment. at the lack of 
progress in Peking over relax- 
ing curbs, imposed after the 
crackdown. 

Chinese security men were 
still keeping up .their watch 
yesterday outside ‘the US 
Embassy in Peking, .unaware 
Professor Fang had long gone. 
Background, Page 6 
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A Japanese son lights the fire of 
nationalism under talks with US 

Shintaro Ishihara (left) 
is probably Japan's 
most maverick politi- 
cian. An MP of 22 
years standing, he has 
recently emerged as 
the self-appointed 
bearer of the torch of 
Japanese nationalism 
Page 4 
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EUROPEAN NEWS 


Maggie mutes a martial EC summit tune 


T hkk E WERE no blazing rows. Mrs 
Margaret Thatcher knows that the pub- 
lic displays of intense irritation with, 
her European partners that used to win 
her “Maggie triumphs" headlines in 
Britain's tabloid newspapers are no lon- 
ger appropriate. Now, they would risk 
front pages with headlines declaring 
“Maggie isolated". 

So at yesterday's Dublin summit, the 
British Prime Minister raised not a hint 
of objection when the European Com- 
munity set December dates ter its inter- 
governmental conferences on economic 
and monetary union and political 
union. Nor did a brief, acerbic, 
exchange with President Francois Mit- 
terrand about their two countries* 
respective economic performances sour 
a generally cordial atmosphere. 

The tensions, however, are still 
clearly visible just below the surface - 
inescapable between a leader whose 


vision remains one of a confederation of 
sovereign states cooperating freely bat 
only when they need, to, and European 
colleagues who by and large share the 
federalist vision of Mr Mitterrand. 

The tone may have been softer but 
Mrs Thatcher did little yesterday to ths- 

By Philip Stephens, 

Political Editor 

guise the differences. Her presentation 
of proposals from Mr John Major, her 
Chancellor at the Exchequer, for the 
creation of a new “hard" European cur- 
rency unit as a positive alternative to 
the Delors prescription for EMIT was 
accompanied by a blunt refusal to con- 
template a single currency. 

That, she told the summit, might be 
something to be considered in 20 years 
or so, but ter now finance ministers 


could not even agree an what would .be ‘ 
the main priorities of the Eurofed. 
(European central bank) which was 
supposed to control such a currency. 

On a more positive note, she repeated 
her cmninftmentto ftinpartic^Mtitaiin . 
the European monetary system. She 
then rather undercut the gesture by 
reminding the summit how the Bretfon 
Woods system had broken down. 

Her contribution on political union 
was similarly sceptical. Britain wi as 
happy to see a much strengthened 
extension of the existing system of 
political cooperation, but that bad to 
respect “separate national identities 
and institutions’*. It also had to . allow . 

for the enlargement of the Community 
to include in the future the emerging 
democracies of eastern Europe. 

Mrs Thatcher did not find herself 
entirely without friends. White- Presi- 
dent Mitterrand called liar an end-1992 


deadline for a federalist political union, 
some others, could at least agree with 
that the obstacle remained tetr 
midable. The British-educated Prime 
Minister of Portugal. Mr Anibal Cavaco 
Silva, shared her more firndameatalieft- 
. ervations about the implications for 
national parliaments. 

ifis Ttetchert stance on the need to 
m a fa nc tifliW against South Africa and 
herrdistmctlycautions appioach-fo aid 
for’ffie Sdvlet Union were also toss dis- 
tant from her colleagues than some of 
the rhetoric suggested. But if some in 
: other delegations privately welcomed 
some of the .sceptical caution. that has 
Income ingrained in Britain's approach 
to Europe, it was hard to escape the 
sense that they will press ahead regard- 


Yesterday, Mrs Thatcher kept her 
options open; but the hard c ho ices lave 
been delayed rather than disposed oL 


European leaders 
swept along by 
an irresistible tide 


By David Buchan In Dublin 

AT LAST it’s official; the 12 
European Community states 
will convene in two inter-gov- 
ernmental conferences (IGCs) 
on political and monetary 
union within hours of each 
other In Rome on December 14 
and 15. 

Such is the air of inevitabil- 
ity that closer EC integration 
has acquired in recent months 
that - though these IGCs may 
have momentous consequences 

- their formal convening yes- 
terday was quietly procedural. 
There was only a flash of real 
debate on the substance 
between Britain on the one 
hand, and France and Belgium 
on the other, in the brief 
debate on economic and mone- 
tary unton (EMU). 

EC leaders performed as pre- 
dicted, /--fliHng the political 
union ICrC to start In tandem 

- under Italy’s presidency - 
with the EMU conference that 
had effectively been decided on 
a year ago in Madrid. 

By contrast, it was only in 
March that talk of writing new 
political reforms into the EC 
treaties first surfaced. But yes- 
terday all EC leaders, includ- 
ing Mrs Margaret Thatcher, 
were able to accept the some- 
thing -fnr -everyone agenda pre- 
pared by foreign ministers. 

This document (a list of 
questions rather than answers) 
vrill serve as the basis for the 
Rome negotiations, though, for- 
eign minister wiU. 
churning over the subject 
tar through the autumn- - 

Stating that the “Community’ 
must respect members' 
national identities by doing at 
the EC level only what Is best 
done there, the document also 
calls for negotiation on; 

• better democratic control of 
the EC's workings by possibly 
extending the European Parlia- 
ment's amending power (as 
stressed by Chancellor Helmut 
Kohl yesterday), while also try- 
ing to involve national parlia- 
ments more (emphasised not 
only by Mrs Thatcher but also 
by Mr Foul SchHxter, the Dan- 
ish premier); 


• greater efficiency by, among 
other things, beefing up the 
powers of the Commission and 
the Court of Justice to ensure 
member states apply the EC 
laws they pass; 

• a higher International pro- 
file for the EC. perhaps by 
welding together the machin- 
ery by which the 12 make tra- 
ditional EC policy (on trade, 
for instance) and cooperate on 
other foreign policy aspects 
(security). 

The overriding question in 
all this is whether the EC 
moves towards a federalism 
funplying a single, if decentral- 
ised, system of government) or 
back towards a standard inter- 
governmental organisation. 

The outcome Is anything but 
clear, with President Mitter- 
rand yesterday caning on the 
EC to push towards its “federal 
finality” but also claiming for 
the European Council (the 
summit organisation of the 12 
states) the “motor” rede of fur- 
ther integration. 

If Mrs Thatcher has an ally 
In the political debate, it is 
now Mr Anibal Cavaco Silva, 
the Portuguese premier, who 
backed her yesterday in 
demanding respect tor national 
identities and saying the Euro- 
pean Parliament should not be 
allowed to run ahead of the 
Council In getting new power. 

But In the EMU debate, 
where she has greater need of 

Only two leaders, 
rend and Prime Minister Wflfr- „ 

'*a MattemTor Philip stigjh - 

ised her plan for a "hard Ecu * 



Guests at the top table: East Germany's Prime Minister Lotbar da Malrifrre (centre) and 
his Foreign Minister, Markus Meckel, with Irish protocol chief, Thelma Doran ' 

Energy Community proposed 


By David Buchan 

DUTCH Prime Minister Ruud 
Lubber yesterday sprang on 
his fellow EC leaders a sur- 
prise proposal for a European 
Energy Community, designed 
to help the Soviet Union finan- 
cially and give western Europe 
access to its huge fossil fuel 
reserves. 

The essence of the scheme 
would be a “European" conces- 
sion system which “could pro- 
vide political safeguards for 
the transport of products and 
sates across national borders, 
thereby ensuring access to 
both reserves and markets", 
according to the Lubbers plan. 

The plan, due to be discussed 


later during the two-day Dub- 
lin summit, is tied into the 
Dutch Government's that 
Soviet gas could be stored in 
its ample gas network to serve 
as commodity collateral for 
western loans to the Soviet 
Union. 

A senior British official 
described the Dutch energy 
community scheme as “inter- 
esting, because it accords with 
what we have been saying 
about the Soviet Union having 
untold resources but difficulty 
is unlocking them" 

Energy integration between 
both halves of Europe, claimed 
Mr Lubbers, “could politically 


serve the same purpose" as the 
European Coal and Steel Com- 
munity set up In 1952 to bind 
the ancient enemies, France 
and West Germany, together. 

It would also give western 
Europe more access to environ- 
mentaily-undamaging Soviet 
gas, while diversifying - its 
sources of energy supply away 
from tiie MiHitlf East. 

Dutch officiate say Gasunte, 
the Joint venture between Shell 
and Esso, has long wanted to 
get access to Soviet gas, now 
that Dutch gas- fields are Ma- 
iling down and given that Nor- 
wegian gas reserves are less 
than those of the Soviet Union. 


E Germans 
face tough 
decision as 
unity nears 

By Le$U«. Colltt ■’ 
in East Berlin *■' 

EAST .GERMANY'S 16m 
citizens are. torn between con- 
sumption and resignation with 
less .than a week to go before 
monetary unfon and the intro- 
duction of the Deutschmark. 

Newsp a pers axe filled with 
adverts from western compa- 
nies offering rare fnwijrfriwgft 

and home electronics on 
“easy” terms. Record numbers 
of East Germans in the . south 
are being lured .to the first 
western car show at the Leip- 
zig Fair. Used' car sellers id 
West Berlin report that their 
lota- have been cleaned out by 
those from the east, scene with 
western bank loans. 

But for every East German 
prepared -to go into debt fo 
make major purchases in the 
west, many more are reacting 
cautiously to the advent of the 
consumer era. A random sur- 
vey of East Germans on East 
Berlin's Untar dm Linden bou- 
levard last .week showed that 
most were planning to save as 
much as possible of their first 
D-Mark income next month. 
Expectations of sharp price 
ana rent rises and fear of 
unemployment were the main 
reasons offered. 

Mr Bichard Shota, a ^year- 
old East Bertin teacher, said 
he «nd his friends would have 
to scrimp for some time to 
make ends meet. He felt 
“cheated” about getting his 
previous monthly salary of 
East Goman. Marks 1*200 paid 
in D-Marks from now on, as 
price rises wools lower Its 
purchasing power. 

BUs pessimism was shared 
by the German" Institute of 
Economic Research In West 
Bertin which sald in a recent 
study that many East Germans 
would suffer a loss of buying 
power after monetary union. ' 

Hr Holger Thoms, « 25?. 
year-dd, agreed that his fellow 
citizens would have to torn' 
over their D-Marks twice 
before spending them. Many 
East Germans saved in the 
past to purchase a car and fhr- 
nl shines which "• were 

extremely expensive and now 
save because at job insecurity. 
Mr Thoms Was optimistic 
about tiie fotera, though, ; and- 
planned to open a 'dancing 
school combined with, a bar 
and sports shop, •■ - - -- 

■M ^jMtggfe wlWtll 



as falling well short of real 
monetary union. 

Accused by Mrs Thatcher of 
booking the franc to the 
D-Mark and therefore getting 
low inflation but high unem- 
ployment, the French president 
bridled and said Mrs Thatcher 
had dear “ulterior motives” In 
trying to derail monetary 
union with her Ecu plan. 

“I have never been accused 
of anything so subtle as that, 
being so direct, outward-going 
and frank," sfrp- responded. 


EC LEADERS Drill today 
commit themselves to step up 
efforts to protect the environ- 
ment, with a lengthy statement 
of principles to guide farther 
EC legislation. 

The statement, discussed 
yesterday, calls for a range of 
directives to curb dangerous 
emissions, stop pollution, and 
Improve disposal of hazardous 
wastes. But it eschews any 
new EC-wide targets ter emis- 
sions of pollutants — 

CFCs and C02, which threaten 


« tfj*prv*r*****4s bffsws**! 


the nmp a layer stimulate 
global warming. 

In a call ter fester dedstan- 
making an environmental law, 
the declaration says the forth- 
coming Inter-governmental 
Conference on political union 
should consider extending 
majority voting to “green 
Issues”. 

Feu tiie short term, ft urges 
the Environment Council to 
move quickly to Implement 
directives on motor vehicle 
emissions, protection of natu- 


ral habitats, pollution, by. 
nitrates, and disposal of waste 
water. These should be fol- 
lowed by directives on trans- 
frontier shipment of hazardous 
waste, ecological labelling, 
emissions from diesel engines, 
and carbon dioxide emissions. 

The EC should lead in pro- 
moting adoption by the UN 
Conference on Environment 
and Development of a “compter 
he naive code" guaranteeing 
the right to dean air, 
luted waters and dean 


* T fi ^.i kirt li iciw »l iat cotot 
petition means. People in pri- 
vate bustaess here made a for- 
tune became there ware so few 
of them, " he said; . 

Ms Ina BishlBtter; a xnaga- 
- tine, editor lit East Berlin, said 
her gr eates t cQttdm'ms that 
citizens were left helpless by 
the state, which for more than' 
40 years had done the thinking 
for them. 

Ms ElsMttfcr said that few 
East Germans would end up in 
leading positions of authority 
in tiie new Germany. 


Berlin presses 
claim as capital 


By David Goodhart in Bonn 

THE MAYORS of East and 
West Bertin yesterday came to 
Baxni to make a joint claim for 
Berlin aseaplfcal of a united' 
Germany as poll evidence- 
starts to indicate that initial 
popular enthusiasm for such a 
move has dropped to a slim 
majority; 

Mr Walter Mumper, West 
Berlin’s mayor, said that a 
commitment to Berlin as the 
capital should be included in a 
second State Treaty, likely to * 
be signed before the end of the 
year. 

There should then' be a two 
to three year planning period 
after which the Government 
and some ministries could 
swiftly move to Berlin to be 
followed, . over a five year 
period, by al 1 other relevant 


Mr 'Mompef dismissed the 
Idea of splitting the functions 
of a capital between Bonn and 
Berlin and also refected cost 
estimates of DMIOObn (gSRSbn) 
for the move as “for too high." 

He did not, however, provide 


any cost estimates of his own 
pud repeated that the enor- 
mous costs of bringing the two 
sides of the city together 
required a long delay in phas- 
ing out West Berfin’s DMlSbn 
a year in direct subsidies. 

Mr Tino Schwierana, of East 
Berlin, said East Berlin alone 
would have a DML2bn deficit 
in the second half of this year 
and a DMfflm deficit for 1991. 
Similar financing problems, on 
a smaller scale, will be 
repeated all over East Ger- 
many, according to Mr Mom- 
per/ 

Mr Schwierzina emphasised 
the symbolic importance of 
mairtnf r Berlin the capital for 
the people of East Germany, 
who could therefore feel they 
were bringing something to the 
union. 

Mr Momper added that most 
foreigners assumed Berlin 
would become capital and that 
most reservations were 
expressed by those in Germany 
who have most to lose from the 
move. 


Bundesbank optimistic as 
monetary union nears 


By Andrew Fisher In Frankfurt 


WESY '.GERMANY'S 
Bundesbank yesterday pres- 
ented a highly optimistic 
assessment of the country's 
economy and made clear that 
it saw no need for an early- rise 
in official interest rates to com- 
bat the uncertainties of cur- 
rency union- with East' Ger- 
many. ’ • 

The central bank said the 
West German economy had 
now taken over a leading role - 
in the growth process of the 
western industrialised coun- 
tries. “Together with other 
continental European econo- 
mies staff Japan, it [the West 
German economy] forms a 
counterweight ta the more 
weakly expanding countries of 
tiie. AngteSaxnn area." 

With the introduction of the 
D-Mark into East Germany less 
than a week away, the Bundes- 
bank emphasised in its 
monthly report that tine stabili- 
ty-oriented budget and mone- 
tary policies of the past few 
years would have to be contin- 
ued in a credible manner. 


The bank had kept its mone- 
tary stance unchanged this 
year, refraining from raising 
its discount and Lombard rates 
after October’s increases to 6 
and 8 per cent respectively. 

Thus, the central bank 
added, interest rates now 
appeared to be at levels which 
should largely be able to 
absorb the risks to stability 
arising from the demand and 
cost trends in Germany, as 
Dvell as the economic impon- 
derables of German unity. 

The Finance Ministry esti- 
mated that West and East Ger- 
man borrowing next year could 
total some DMSSbn ($55bn). 
This would comprise DMSSbn 
by the West German federal, 
state and local authorities, 
DMl4bn for the East German 
budget, DMUOtm for the state 
industrial holding company 
and DM31bn for the Unity 
Fund channelling money to the 
East German economy. Offset- 
ting this would be the DMlSbn 
surplus on West Germany’s' 
social security fund. 


uses 


_ S T^.-i-srs-y- 1 *. • i»- -t r: i“ -» - . 

is keep- 

the Tolish Government "it waS - tog eritoomany officials 
opposed to big price rises' for ' linked with the former Cam- 


domestic 'beating. energy mid 
gas ptanued for July -L- . 

. The opposition to the price 
rises, stemming from fears of 
toftaiion follows a aeries of 
votes against the measures by 
many of Solidarity’s xegfonal 
committees. • • • 

The move comes amid a con- 
troversy Surrounding the accu- 
sation by Mr Lech Walesa, the 
Solidarity leader, that the Gov- 
ernment is proceeding too 
slowly Dritb. reforms. Hie also 


munist regime. 

On Sunday, a contentious 
meeting of the national Civic 
Committee, an advisory body 
to Mr Walesa, saw the resigna- 
tion of over .50 supporters of 
Government polities. 

The first fire months of the 
year have seen real incomes 
fill by 35 per cent, according to 
the Government’s -Statistical 
Office, and Solidarity Is afraid 
that the planned price rises 
will spark industrial unrest. 
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Athens moves to end Obstacles to capital market 


THE Greek Government 
yesterday unveiled a law that 
combines hew Investment 
Incentives with measures to 
remove bureaucratic obstacles 
to development of a full-fledged 
capital market, writes Kerin 
Hope in Athens. 

Mr George Souflias, - the 
Economy Minister, said the 
287-page bill, due to pass to. 
Paxnament next month, would 
“establish a new philosophy 
and new rules for flexible func- 
tioning of the economy." 


. The conservative Govern- 
meat elected in April has c&ne 
under pressure from the Euro- 
pean Commission to balance 
Its efforts to reduce a 

record budget deficit with an 
economic package encouraging 
development. 

The new legisla t i o n revamps 
a 1982 Incentives law which 
felled to attract big' foreign 
investors. •• . ; „ i: ' 

Under the revised 
fives will focus on ini 
involving new 


. 'renewable .energy, and . infra- - 
' ■ stricture for nimore sophfcfl- 
tided tourist industry, such as 
golf-courses, conference cen- 
tres yud marinas.' 

Outright grants are to be 
reduced, but -tar bre&ks'.of up 
to SO per cent jvin fie allowed 
on reinvested earnings. , Proce- 
dures for approving invest- 


ment proposals: must be com- 
pleted within four months, 
while companies entering the 
Ath e ns Static exchange Drill be 
eligihle for bigger grants. ' 

: In addition, the Greek state's 
monopoly on teleconununica- 
:thms; development Is- to be 
fitted; shipping companies will 
fie permitted to join the bourse; 


and nationals of other Euro 
pean Community countriei 
will be' able to buy property 
anywhere in Greece, endini 
the current ban on real estati 
purchases in border areas. . 

The law also lays out proca 
cures for privatising or clnsrmt 
40 heavily indebted Industrie! 
under state control. 


Peugeot chief criticises 1 
efforts to help low-paid 


By William Dawkins in Paris 

THE French Government’s 
efforts to he)p the low-paid, 
currently one of its its top 
political priorities, yesterday 
came under criticism from the 
head of the country's largest 
private comp an y. 

Mr Jacques Calvet, rimfrymn 
of Peugeot, which also mafow 
Citroen cars, accused the Gov- 
ernment of “intrusion” on 
wage derisions, which he said 
were “an area d! responsibility 
for beads of companies". 

Addressing a conference on 
sharing the rewards of eco- 
nomic growth, organised by 
the CNPF employers’ federa- 
tion, Mr Calvet said French 
business should concentrate 
more on attacking commercial 
challenges than “good senti- 
ments" such as the European 
social charter, low wages, or 
cuts in Dating hours. 

Mr Francois Mitterrand, the 
French President, recently 
warned employers to open 
talks on low pay, or face gov- 
ernment Intervention. 

Mr Calrofs remarks come at 
a time when the Government 
is expected to give a bigger- 
than-usual boost to the Smlc, 
the statutory minimum wage, 
to head off criticism that 
France's economic prosperity 
has been accompanied by 


greater Bodal inequality^ 
Employers are concerned 
that such an tocreasd ctasjlL 
have a knock-on effect bnjbay 
np the scale, though^ only, a.- 
small proportion of. workers , 
are on the tniwfmnwi wage. 
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Lithuanians consider freeze 
of independence declaration 


By Layla Boulton In Moscow 

LITHUANIA’S parliament 
today considers whether to 
freeze its independence decla- 
ration temporarily in return 
for secession talks with 
Moscow. _ 

No qmck decision is likely 
because of public suspicion of 
the Kremlin, according to offi- 
cials in Vilnius, the capital. 

Under a compromise pro- 
posed two weeks ago by Presi- 
dent Mikhail Gorbachev, Lith- 
uania would need to suspend 
its declaration only for the 
duration of negotiations. 

"The proposal will be neither 
rejected nor approved," pre- 
dicted Mr Vytautas Ka till us, 
deputy editor of Gymtasis 
Krastas, a pro-independence 
newspaper. "In principle, peo- 
ple see the need for some sort 
of compromise, but they won’t 
accept a moratorium without 
some guarantees from Moscow, 
and there are none." 

Sajudis, the pro-indepen- 
' dence movement which claims 


the loyalty of two-thirds of par- 
liament's deputies, has already 
come out against any suspen- 
sion of the decla rati on. But a 
spokeswoman said yesterday 
that it was not clear how depu- 
ties would vote. 

Professor Kazimieras Antan- 
a vfous, the social-democratic 
chairman of parliament’s eco- 
nomic affairs c ommittee, said 
he believed deputies would 
eventually accept a compro- 
mise. 

‘T think that after long dis- 
cussions, debates and argu- 
ments, the parliament will 
accept the formula of a morato- 
rium because there is no other 
way out,” he said in a tele- 
phone interview. 

Professor Antanavicus, who 
said half his Sajudis <-nHpagiK»c 
supported a deal, dismissed 
fears that the proposed morato- 
rium was a dangerous trap. 

"A moratorium is not bind- 
ing and if Gorbachev and the 
Kremlin, deceive us, we will 


reap a dividend from this," he 
said. "Whereas if we do noth- 
ing, we will be the ones to look 
awkward in the eyes of the 
world.” 

Lithuania’s leadership, cau- 
tiously supporting the proposal 

in public, hag a lnn demanded 

an immediate end to Moscow's 
crippling economic sanctions. 

Mr Romualdas Sikorskis, the 
Finance Minister, was quoted 
as saying that Moscow’s 
embargo had cost Lithuania 
more than RfalOOm. Mr Nikolai 
Ryzhkov, the Soviet Prime 
Minister, has said the blockade 
would be lifted as soon as 
negotiations started. 

Illustrating the hostility of 
some Lithuanians towards any 
deal with Moscow, one radical 
slogan daubed outside the par- 
liament building last week 
suggested the Lithuanian gov- 
ernment was under orders 
from the KGB and the Soviet 
Communist Party. 


ihtj c Romania’s ethnic Germans 
seek opportunity in the west 


■ean 


By Owen Bennett-Jones in Bucharest 


./MORE than a quarter of 
. Romania’s centuries old ethnic 
German community has left 
the country for the Federal 
Republic In what amounts to a 
massive vote of no confidence 
in its newly elected govern- 
■ ment. 

Hundreds, even thousands, 
more Germans hoping to 
/-secure visas, gather daily out- 
side the embassy in Bucharest 
“■’“I expect that by the end of 

- 1991. 80 per cent of the 200,000- 

- strong German population will 

- have left," says Mr Klaus 
-Brambach. an official in the 
“West German Embassy. 

The Romanian Government 

- is anxious to stem the flow of 
one of the country's more edu- 
cated minorities. Mr Adrian 
Motiu. the Secretary of State 
■with responsibility for minori- 
ties, believes that the exodus 
can be reversed. 

He stresses that the Ger- 
mans started to leave under 
the Ceausescu regime and 
argues that the blame for the 
_ Germans' desire to leave lies 
with the former dictator. "The 


post-revolutionary government 
is cooperating with the West 
German Government to create 
financial conditions which 
might persuade the Germans 
to stay,” Mr Motiu said. 

But so far the two govern- 
ments’ efforts have been in 
vain. The village of Bertazn, 
outside the Transylvanian city 
of Sibiu (Hennannstadt as the 
Germans call it), used to be the 
home of 900 families. Since the 
revolution 800 of those families 
have emigrated. Tbe remainder 
now feel so isolated that they 
too are considering leaving. 

The Germans who are going 
give different reasons for then- 
decision. Many had already 
applied to leave under the 
Ceausescu regime but it is only 
now that they have a good 
chance of getting a visa. Most 
already have relatives and 
friends in West Germany. Oth- 
ers say that they don't believe 
that democracy is assured in 

Wnwiania. 

Few admit that they are 
seeking only a better standard 
of living but there is no doubt 


that- secretly many Romanian 
Germans yearn for opportuni- 
ties West Germany provides. 

There are two significant 
German populations in 
Romania. The Swabian Ger- 
mans came 250 years ago and 
live in the Banat, an area in 
south-western Romania. But 
the Saxon Germans who live in 
Transylvania have been in 
Romania for 860 years. The 
Germans have traditionally 
enjoyed good relations with the 
majority Kmrnnrian pop ulation 

Non-governmental groups in 
West Germany are sceptical 
fha» the emigrants realise how 
difficult life will be in the 
West Helga Bimenberg works 
with a West German Protes- 
tant church group trying to 
forge links with German 
churches in Romania. 

She believes that many 
Romanian Germans will be dis- 
appointed with their new life: 
"They have given up their 
communities and their homes 
and many are finding it diffi- 
cult to establish roots in West 
Germany.” 



Italian railways are among the most inefficient in Europe. But is the creaking locomotive finally leaving the station? 

Blocked lines on Italy’s railways 


A NYONE SEEKING the most per- 
fect symbol for the inefficiencies, 
waste, politicisation and corrup- 
tion Of Italian public adminis tration need 
look no further than the Ferrovie dello 
State (FS), the I talian national railways. 
By one means or another, the FS con- 
sumes around U5,000bn ($12,l9bn) of tax- 
payers' money a year, offers a mediocre 
service except for Inter-city express, is 
highly bureaucratised and crudely 
exploited by politicians. 

The absence of any convincing strategy 
over several decades is why the railways 
have a much lower share of the transport 
market for people (13 per cent) and goods 
(12 per cent) than its equivalents else- 
where in Europe. Its costs and inefficien- 
cies are a crucial structural handicap for 
the Italian economy which every indepen- 
dent analysis suggests will be an awkward 
penalty at the opening of the European 
Community's new internal market 
Mr Lorenzo Need, the former president 
of Enimont, the troubled public-private 
chemicals industry joint venture, is about 
to step Into this quagmire. He succeeds Mr 
Mario S chlm bemi, whose "company doc- 
tor" reputation was forged by his turn- 
around of the Montedison group. 

Mr Schimbemi’s "temporary" appoint- 
ment In November. 1988 - he accepted the 
post of special administrator for three 
months and stayed 18 - was a signal that 
the Government wanted a professional, 
market-oriented approach to railway man- 
agement. Mr Need’s succession would 
seem to sustain the commitment. 

But signals are one thing in Italy, politi- 
cal realities another. Because the coaliti on 
parties were unable to agree among them- 
selves, the Government has needed more 
than a year to adopt a draft law establish- 
ing the FS as an ente economico which 
promises management a greater freedom 
from political control. 

However, it is by so means clear that 
this principle will survive parliamentary 
?i seaiifts by po liticians for whom the rail- 
ways are a source of piddle patronage and 
priv a te convenience (tike the Rome-Mllan 
sleeper service which makes a detour on 
political request to Genoa, and other ser- 


vices specifically designed to deliver par- 
liamentarians to and from the capital). 
Until the new law is passed, which will 
take many months, the FS will continue to 
be run by a special administrator subject 
to almost daily interference by the Trans- 
port Minister and his officials. Mr Need’s 
inheritance, however, is far better than Mr 
Schimberni’s because tbe latter can argue, 
with some justice, to have at least laid the 
foundations of a more market-oriented 
organisation. 

When he was invited to step in by the 
then Prime Minister, Mr Ciriaco De Mita, 
the railways' management was on its 

A new man is about to take 
over the driver's seat. 

His predecessor's achievements 
are examined by John Wyles 

knees with its president, Mr Ludovico 
Ligato (subsequently murdered last sum- 
mer, probably by the Calabrian mafia), 
and most of its board having resigned 
because of corruption investigations. 

Mr Schimberai says he found a manage- 
ment culture with little sense of tbe mar- 
ket, and bureaucratic practices which kept 
mount ains of paper in almost permanent 
circulation, partly to avoid making deci- 
sions. In pursuit of a cultural revolution, 
he insisted that consumers of railway ser- 
vices should be known as "customers" 
rather than "users,” and set about reor- 
ganising the management, bringing 
greater transparency to its relations with 
suppliers and trying to identify priorities. 
"I decided that the entire network was 
under-used by 2630 per cent and that more 
and faster services were needed.” 

But Mr Schimberai found his freedom to 
pursue his objectives severely limited not 
only by the Transport Ministry’s right to 
have the last word on most matters of 
detail, but also by the unions’ acquired 
rights to approve an extraordinarily wide 
range of manag ement decisions. 

For this reason he insists that "getting 
the structural decisions right" is the key 
issue. The Government should decide the 


general direction of railway policy but 
management must have wide freedom to 
pursue commercial strategies. During his 
period in office. Mr Schimbemi’s efforts 
have been directed, with only partial suc- 
cess. at winning political approval for a 
strategy whose first priority was the devel- 
opment of goods traffic. 

Above all, Mr Schimbemi’s argument 
with the two Transport Ministers with 
whom he has had to deal - Mr Giorgio 
Santuz and now Mr Carlo Bernini - has 
been over the FS investment programmes. 
He politely refers to the politicians’ ten- 
dency to build in "social considerations at 
the expense of efficiency," but the result 
has been that the Schimberai investment 
plan has been grossly inflated by his politi- 
cal interlocutors. 

In May last year, Mr Santuz accepted a 
10-year investment programme of 
L48.S00bn (£26bnl which Mr Schimberai 
forecast would cut the state's total subsidy 
by up to 72 per cent at the end of the 
period. By last November, retouching by 
the ministry pushed the total up to 
L59,700bn. By May this had risen to 
L92,690bn after parliament had bolted on 
its preferences. The actual figure, includ- 
ing VAT and infrastructure renewal, will 
probably be closer to a breathtaking, and 
highly unlikely Ll25.000bn. 

According to Mr Schimberni’s analysis, 
the programme adopted by the Govern- 
ment finishes by favouring passenger 
rather than goods traffic, pushes up rather 
than reduces running costs and increases 
the railways' financial dependence on the 
state. Obviously, such an approach is 
incompatible with the broader aim of 
reducing the public sector deficit and is 
unlikely to survive the growing pressure 
on public finances. 

More durable, however, are the expected 
benefits of the recent, highly generous, 
pay and conditions contract by which Mr 
Schimberai has bought out the unions' 
obstructive role in day-to-day manage-' 
ment. In conjunction with the early retire- 
ment of around 30,000 of the railways* 
210,000 employees, he believes that this 
will yield productivity increases of around 
30 per cent over the next three years. 


Milosevic 
fires warning 
shot over 
borders 

By Laura Sliber in 
Belgrade 

THE PRESIDENT of 
Yugoslavia's biggest republic 
yesterday warned that the 
country' would fall apart if the 
present federal system were 
changed. 

In what amounted to a 
threat to the other five 
republics, Mr Slobodan 
Milosevic, the president of 
Serbia, said tha; if the 
federation were changed to a 
confederation, Serbia's borders 
would become "an open 
political question." 

His uncompromising 
comments follow suggestions 
by Slovenia and Croatia, the 
two western republics of 
Yugoslavia, that the republics' 
rights should be strengthened 
at the expense of the central 
federal authorities. 

This would weaken the 
political clout of Serbia, where 
nationalists and Communists 
are locked in a bitter battle 
over the timing of the 
republic's first, free 3nd 
multi-party elections. 

Yesterday, in his televised 
address to the Serbian 
parliament, Mr Milosevic 
clearly aimed his message at 
the 2.5m Serbs who live in the 
western republic of Croatia 
and the central republic of 
Bos nia-Hercego vina. 

He said: "In the event of 
changes (to the federal 
system), Serbia would have to 
be an independent st3ie." 
Liberal Serb intellectuals 
interpret this as attempts by 
the leadership to expand its 
borders to those regions which 
include Serbs. 

In an attempt to rally Serbs 
around him. Mr Milosevic 
proposed a republic-wide 
referendum "for citizens to 
take a stance on the new 
constitution which is the only 
way to guarantee the equal 
rights of all citizens in Serbia.” 

The new constitution, while 
paving the way for multi-party 
elections, would at the same 
time, curb even further the 
autonomy of the provinces of 
Kosovo and Vojvodina. 

In the event, if both 
provinces were reintegrated 
fully in Serbia, the votes of 
both provinces would carry 
little weight and might help Mr 
Milosevic retain power. 





“Metres to be bored friths s^(£ wnei;<one of three tunnels under ponstmetionj as 3T24.6.90. The system is expected to be operational in 1993 
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Japan, US still 
at odds in trade 
impediment talks 


By Robert Thomson In Tokyo 

JAPANESE and US negotiators 
were unable to settle outstand- 
ing disputes yesterday in what 
is intended to be the last round 
of bilateral negotiations to 
remove “structural impedi- 
ments” to trade. 

The first day of the sched- 
uled two-day Structural Imped- 
iments Initiative (SID talks was 
devoted to the US list of com- 
plaints about Japanese poli- 
cies, but a member of the 
US delegation said none of the 
most Important Issues 
had been resolved last 
night 

Today's talks are due to be 
given over to Japanese sugges- 
tions for US reforms to 
increase the country's competi- 
tiveness and reduce a $49bn 
(£2&5bn) bilateral trade deficit 
though US proposals will again 
be the centre of attempts to 
draft a final SU report 

The US delegation official 
said that disputes remained on 
Japanese policies on land use, 
public Investment corporate 
groupings, and pricing mecha- 
nisms, all of which have been 
targeted as structural barriers 
to balanced trade. 

Two hours were spent debat- 
ing an increase in Japan’s 
planned public investment 
over the next decade, with US 
officials Insisting that Japan 
should use a percentage of 
GNP as a target 

Japanese negotiators argued 
that such a fixed, target would 
reduce economic policy flexibil- 
ity and could contribute to 


inflation 

“We have never encouraged 
any government to adopt poli- 
cies that would increase infla- 
tion.” the US delegation official 
told a press briefing. 

He said the point of the pub- 
lic investment increase was to 
improve infrastructure, and to 
bring savings and investment 
levels more into balance. US 
officials rejected a Tokyo pro- 
posal to spend Y415,000bn over 
the next 10 years, though it Is 
likely that a figure of about 
Y460,000bn will be eventually 
accepted as a target 

Japanese and US officials 
characterised yesterday’s talks 
as “constructive”, but there 
were indications that the meet- 
ing could extend beyond the 
scheduled two days and that 
there could be difficulty In 
producing a final report to 
present to the Group of Seven 
summit next month. 

Asked if a possible increase 
in the US bilateral deficit later 
this year could prompt the US 
Congress to presume that S£t 
was a failure, the US official 
said that such a response 
would be a “shame” because 
tire changes introduced by the 
talks would be more clearly 
seen in two to three years. 

He emphasised that the SU 
talks, which began last Sep- 
tember, were a “two-way 
street”, and that the US would 
respond positively to the Japa- 
nese suggestions expected 
today on US corporate behav- 
iour and the budget deficit. 


Italy bank loans for China 


HONG KONG-based Italian 
banks are resuming export 
credit loans to China after 
approval from Rome, bankers 
say. Reuter reports from Hong 
Kong. 

Credito Italiano, majority- 
owned by the Italian Govern- 
ment, plans to provide export 
credit lines to two Chinese 
state-owned banks. An Italian 
state subsidy scheme, includ- 
ing export credits and soft 
loans through Italian commer- 
cial banks, was frozen after the 
Tiananmen massacre last 
June. Some Chinese industrial 
projects were halted because 


the factories involved could 
not import Italian equipment 
without export credit loans. 

Credito Italiano is handling a 
$25m credit line to the Shang- 
hai-based Bank of Communica- 
tions, and one for tlOOm to a 
state-owned bank. Two Chi- 
nese steel plants are expected 
to receive Italian subsidies to 
Import equipment soon. Baum 
Nazionale Del Lavoro is lead- 
managing a loan to the Tianjin 
Seamless Steel Tube Plant, 
with Banca Commectiale Ital- 
ians lead-managing the 
Anahan Seamless Steel Tube 
Plant loan. 


Third World 
in bid to 
lift curbs 
on workers 

DEVELOPING countries 
moved yesterday to ensure the 
General Agreement on Trade 
in Services (Gats), under nego- 
tiation in the Uruguay Bound, 
will let foreign workers enter 
industrialised countries on a 
temporary basis, to work on 
construction sites, in hotels 
and restaurants or supply 
other labour-intensive ser- 
vices, William Dullforce 
reports from Geneva. 

Five TfBtin AiMPrtean coun- 
tries - Argentina, Colombia, 
Cuba, Mexico and Peru — 
together with Egypt, India and 
Pakistan, tabled a draft text of 
an annex on the temporary 
movement of services person- 
nel which they proposed 
should he added to a Gats 
framework. 

In general, it aims at stop- 
ping immigration regulations 
acting as “an unnecessary bar- 
rier” to trade in services. 

Industrial nations would 
have to let services companies 
from developing countries 
o perat in g within their borders 
draw workers from their home 
bases under time-limited coo- 
tracts. Governments would not 
apply labour certification tests 
or prior a pproval procedures 
to such personnel. 

Under the proposed annex, 
services companies from 
advanced nations would be 
able to recruit personnel from 
“the source economically mbst 
advantageous” to them - in 
other words, developing coun- 
tries. 

The drive to liberalise the 
9600bn (£350bn)-a-year world 
trade in services has come 
from the US and. other trading 
powers eager to force open 
markets for their bankers, 
insurers, computer companies, 
and other purveyors of sophis- 
ticated services. 

In return, developing coun- 
tries have argued the Guts 
should open the way for 
expanded exports of the more 
labour-intensive services in 
which they have advantages 
but where immigration con- 
trols offer obstacles. 

This type of liberalisation 
would benefit, for 
Korean, Pakistani Philip- 
pine contractors or guest 
workers in European restau- 
rants and hotels, but would 
atao apply to people providing 
professional or management 
services. 


A Japanese son rises against Washington 

Stefan Wagstyl on an outspoken nationalist who loves being ‘devil incarnate’ to the US 


M b shintaro Ishi- 
hara introduces Mm- 
self with typical flam- 
boyance: “I am the notorious 
Ishihara, Japan’s devil incar- 
nate as they rsn me In the US. 
And I love it" 

Mr Ishihara is probably 
Japan's best-known maverick ' 
politician, an UP of 22 years 
standing. He has emerged in 
the last year, courtesy of one 
co- au t h o re d book and a lot nf 
public speaking, as Japan's 

most notorious US-basher. 

With the two countries this 
week entering the final round 
of the umpteenth version of 
do-as-yon-would-be-done-by 
talks, otherwise known as the 
Structural Tm perilim>ntfl Initia- 
tive, it came as no surprise 
that- Mr Ishihara 1m m the 
opportunity to light some 
nationalist fire under Japan’s 
foreign policy. 

He announced a list of 109 
demands which Japan should 
make of the US In return for 
the economic reforms the US 
Tmr insisted of Japan. 

Top of his agenda is a 
demand that the US commit 
Itself to spending 5 per cent of 
its gross national product on 
education - which mirrors 
Washington's- request for 
Japan to raise its public Invest- 
ment budget to 10 per cent of 
GNP. His list also c ontains pro- 
posals for minimum ageftmite 
for credit cardholders and 
reductions in the operating 
hours of bank cash machines 
.to discourage consumer spend- 
ing, plus Japanese-style neigh- 
bourhood police boms to cut 
crime. 


He has not, of course, 
changed the view of the 
Liberal Democratic Party 
of the Japanese public that 
there is merit in the US-Japan 
affiance as the cornerstone of 

.^^rav^^'c^M^trike a 
chord with those Japanese who 
thintr . their government is 
unwilling to stand up to Wash- 
ington, They include a small 
minority inside the LDP, where 
Mr ishihara bm count only 16 
supporters in parliament But 

his personal popularity, not to 
wiffrftinn Ms skfiL as a self-pub- 
licist, guarantee a wide audi- 
ence. 

He leapt to international 
prominence last year with the 
publication of a book. The 
Japan That Can Say No, writ- 
ten with Mr Akio Merita, the 
founder of Sony, the electron- 
ics company. It is a sweeping 
attack on US attitudes to 
Japan. Mr Morita, worried 
about Ilia reputation In the US, 
has since had second thoughts 
about the book. 

The Ishihara view is that 
Japan must come out of Ameri- 
can tutelage and become more 
assertive In the world. At a 
press conference last week, he 
said Japan had once again to 
engage is nationalism. The 
country bad to be “national” 
before it could be “interna- 
tional”, said Mr Ishihara in a 
r.hsrnftgrfatii-aUy vague flour- 
ish. 

Racial arguments permeate 
his »hiwirftig In bis book, he 
claims the only reason the US 
dropped the atom bomb on 
Japan, and not on Germany, 



Ishihara: says the rniflijnlaffle 

was the Americans 1 “racial 
attitudes”. 

“It Is my firm conviction 
that the roots of the TJ&Japan 
friction lie in the soil of racial 
prejudice,” he wrote. , 

Technological progress, be 
goes on, gives Japan the Oppor- 
tunity to assert itself politi- 
cally. Japanese microchips are 
essential for modem .weapons. 
“The . more technology 
advances, the more the US and 
the Soviet Union will become 
dependent Upon, the initiative 
of the Japanese people." 

Now 59, Mr Hamhara enjoyed 
early fame as a best-selling 
novelist while a student. He 
revels in his public image 
- part-politician, part-artist 
and part-playboy. He loves 
yachting, scuba-diving and ten- 
nis arid being photographed 
with television and fflm stars. 

Since entering politics in 
1968, he has not allowed mem- 


bership of the ruling Liberal 
Democratic Party, which is 
conservative, to blunt his pop- 
ulist edge. He was one at the 
first Japanese politicians to 
support radical economic liber- 
alisation, including of rice pro- 
duction. 

“Nobody listened then,” he 
said “but when the Americans 
say something .everyone lis- 
tens. It is pitifoL” 

Ibis radicalism has kept him 
cool the fringe of the LDP inner 
circle. Butte is still seen as a 
party asset, since be can get 
away with saying publicly 
what many of his peers think 
privately. 

Even the Jananese establish- 
ment , thoughttisrepelled by 
-Mb . extremism, can acknowl- 
edge the Japanese interna- 
tional presence needs a clearer 
identity. Thus the ultimate 
mandarin, Mr Toy go Gyohten, 
a fanner Mminr fliMnw minis- 
try official, wrote earlier this 
year “The thing that concerns 
me most is the fact that, for all 
its national strength, Japan 
still has not acquired the sort 
of 'national personality’ that 
Would mak e the nations of the 
world accept her as one of 

tflMltBplllM 99 

Mr Ishihara is not as good at 
hiking up eye-catching pro- 
nouncements with facts. When 
proposing that the US should 
raise education spending to 5 
per cent of GNP, for example, 
he was tumble to put a figure 
on the c ur rent ratio fit is 4.1 
per cent). Few scientists agree 
that Japan fe already ahead of 
the US in technology, or busi- 
nessmen that US is no longer 


EC fortress ‘would forfeit $52bn in economic output 9 


THE European Community 
would forfeit more than 1 per 
cent of its gross domestic prod- 
uct or $52bn (£30.23bn) in eco- 
nomic output if it decided to 
become protectionist and turn 
its 1992 single market into a 
trade fortress, according to a 
new Australian study, Peter 
Montagnm writes. 

The study, by Mr Andrew 
StoeckeL an applied economist 
from the Centre for Interna- 
tional Economics In Canberra, 
suggests the EC would be the 
largest loser from any protec- 
tionist trend In Europe. 

Imports would become more 
expensive and European com- 
panies would lose competitive 


edge because of the higher cost 
of imported inputs, the study 
says. Other regions would lose 
too as a result of European 
trade barriers but their losses 
would be smaller, being con- 
fined to |16bn in the Asia-Pa- 
cific region and $40bn in North 
America. 

Commissioned by the Con- 
federation of Asia-Pacific 
Chambers of Commerce, the 
work uses a model of the world 
trading sy stem to trace both 
the immediate and the 
knock-on effects of trade 
restrictions. 

Though the study is based 
on subjective assumptions 
about the impact of such 


moves and hugely Ignores the 
potential gains from liberalis- 
ing trade in services, it gives a 
rare insig ht into the magnitude 
of changes to economic perfor- 
mance which would follow 
from the policy options facing 
the EC and the US. 

Among its conclusions are 
that the EC stands to gain sig- 
nificantly in its own tight from 
the single market,, but the 
extra benefit that will, accrue 
to the US would be and 
Japan could even lose marg in, 
ally because of the extra com- 
petition it would face from EC. 
companies. 

Trade liberalisation by the 
EC over arid above implemen- 


tation of the single market - 
defined asaSO per cent reduc- 
tion in famffa and In non-tariff 
barriers — would add SUTbn, 
or 2L5 per cent of its 1988 GDP, 
to Its economic output. North 
America would gain $31bn and 
the Asia-pacific region $9bn. 

By contrast, the outlook 
would be bleak for all parties if 
the EC were to turn protection- 
ist and the US to retaliate with 
restrictions of its own. 

The EC would then lose 
gI32bn In output. North Amer- 
ica 8641m ana the Asia-Pacific 
region SUbn. 

Even if Europe became a for- 
tress, the US would do better 
to pursue its own liberalisa- 


tion, once again by cutting tar- 
iff and non- tariff barriers, the 
study suggests. North America 
would derive net gains of 
$53bn, tiie AstePadfic region 
$38bn and the EC *42hn. 

By for the greatest gains to 
the world economy would, 
come from a joint effort at lib- 
eralisation by the two trading 
powers. This would add almost 
$400bn to world output, with 
over half accruing to the EC. 
Western Trade Biaa, by Andre 
Stoeckel , David Pearce •, and 
Gary Banks: pp 120. Available 
for a handbag charge cf AS10 
from Centre for International 
Economics, GPO Box 2203, Can- 
berra ACT, Australia 260L 



on course across europe 


European Freight Management is an exciting new publication from Financial Times 
Newsletters. 

Published twice-monthly European Freight Management presents up-to-the-minute 
information and comment on issues crurial to those running a successful freight 
operation, covering both Western Europe, (including Scandinavia) and Eastern Europe. 


With all the right resources, insight and contacts, 
European Freight Management provides a 
market intelligence source second-to- 
none - on road, rail, sea and airfreight 
transport as well as warehousing 
and logistics. 


European Freight 
Management is an 
independent newsletter 
that will help freight 
managers in their decision- 
making for European 
expansion. 


Can you afford not to be in the 
know? Can you afford to be 
without European Freight 
Management? 
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MOON AND OTHERS v 
FRANKLIN AND ANOTHER 
Chancery Division: 

Mr Justice Mervyn Davies: 
June 20 1990 


GIFTS MADE by a husband to 
hte wife In dremuslan ces in 
■ which it la I nc o n c riv aMe that 
be canid have had any purpose 
other than to avuM possible 
debts, may be frozen 
c ourt for the protecti o n 
of claimants peir itng judg- 
ment, to the extent that they 
are still »— «— ♦•" W ahfr i in the 
wife’s bands. 

MR JUSTICE MERVYN 
DAVIES so bold on a claim by 
Mr Peter Moon, his wife, Mrs 
Angharad Mo 0 * 1 , awj a com- 
pany under their control, pro- 
fessional Personnel Consul- 
tants Ltd (PPC), for retief 
under the debt avoidance pro- . 
visions of the Insolvenc^'Act, 
1986, against Mr Arthur K 
Franklin and his wife, Mrs 
Molly FrankHh, 

Section 423 of the Insolvency 
Act 1966 provides; “CUTfate sec- 
tion relates to transactions 
entered into at an undervalue: 
and a person enters into such 
transa c ti o n... if (a) he makes 

a gift . . . for no consider?' 

atVon . . . <2) where a penton figs,- 
entered into such a transac- 
tion, the co ur t may, ..make 
such onter as it thinks fitftdr 
(a) restoring the portion.. -(b) 
protecting the . .1 vic- 
tim.. .(8)... an order shaR 
made if the court Is 

that ft was entered 
into by him for the _ 
of putting assets beyond 
reach of a person who 1 b mak- 
ing ... a claim against 
Wm...” 

HE3 LORDSHIP said that the 
Morns were personnel cansut 
tants. Some of tfadr business 
was carried on through PPC 
which they controlled: « 

Mr Franklin was a certified 
accountant EEs attended to tin ' 
Mom’s business accounts from • 
1979 untfi July 22 1966. After' 
October 81 1968 he carried on > 
his buafaess through h is^oem 
company. - ■ • • • -■■■■. Y?- ’ 
' On August 151985 the Intend . 
Revenue raided Mr FrankhriV 
office. FQes and papers were 
taken away. In 1988 he was 
convicted of various offences. 
The conviction was followed by 
a 12 month sentence which had 
now been served. 

The Revenue, when investi- 


gating Mr Franklin's activities, 
e x amined the Moons* accounts. 
What emerged prompted the 
Moons and PPC to sue Mr 


gence. 

Their writ was issued on 
October 14 1987. The action 
would not come on for same 
months. The sum was 

in excess of £99,000. 

Prior to issue of the writ Mr 
Franklin had-been informed 
that ids insurers were reserv-; 
ing their position under his 
professional negligence insur- 
ance policy in the light of the 
feet that he was then being 
sued far negligence in another 
action by In Foam Promotions. 
He was facing the criminal 
charges, the hi Focus action, 
and the tiueat- of action by the 
Moons. Furthermore, a Mr and 
Mrs Upton, were threatening 
action. Id Ja& 2988-tte patter 
was formally:' avoided: on 
grounds of material nondisclo- 
sure. 

On July 1 1987 Bfr FrenkUn 
sold his accountancy practice 
for £68^80 immediate payment 
plus £24J»0 to be paid by 12 
monthly instalments. 

Mr FrankHn agreed to make 
a disposition, of 165,000 in 
favour of his wife. The circum- 
stances in which the payment 
was made were referred to in 
Jetton exchangedrbetwoen the 
Franklins ft was:^U*jps jhat 

the matter was d&ft iftth. in 
correspondence, because they- 
were living under'iSe' same 
root 

In a letter dated June 26 ^ 
1987, Mrs Franklin requested - 
wane form of payment-out of : 
the anticipated proceeds of - 
sale. Mr Franklin replied by_ , 
fetter, “the £65,Q0Q is a gilt; 
with no strings pttorh«>ri and is 
an ezoresafan of my gratitude .' 
for aa the help and support . 
you have given me”. 

to her reply Mrs Franklin 
said she would accept the 
£65^)00 but that she would use 
it to pay off a bank loan and 
the house mortgage totalling 
£40,000. Mr Franklin replied: 
“Thegflt of £65,000 is your 

benefit . . . but I would not. 

object provided that you allow 
me to transfer my Share in the 
house into your nam 
: '."Of-the £65400 paid to Mn 
Ffttnffl l Ji £40,000 was applied to 
the loons. She was left with 
£25,000, which was paid into 
her building sodety account, of 
which £5,000 now remained..'' 
The house was transferred into " 
her sole name and the mort- 
gage was deleted from the reg- 
ister. 


A Marava order was made 
against Mr FrankHn. On June 
1* 1989 Mrs Franklin under- 
took no t to se ll the house and a 
fiat in Eastbourne bought in 
joint, names in August 1988 
, 'until farther airier, without 
giving 28 days notice. On Feb- 
ruary 29 1990 she gave notice 
, . that, she wanted to sell the 
/house. • 

Mr and Mrs Moon now 
applied for relief under Part 
XVI of the Insolvency Act, 
' headed "Provisions against 
debt avoidance”. 

The £65/M0 disposition, the 
transfer of interest in the 
house, and the purchase of the 
Eastbourne flat were gifts and 
won therefore entered into “at 
an undervalue” within section 
428(1) of the* Act. Mrs Franklin 
might believe them to be 
* acknowledgements of loyalty, 
but JiF'MSt Bankfin's purpose 
was within section 423(3), an 
mig ht be made despite 

In evidence Mr Franklin 
denied that he transferred his 
interest in the house with the 
intention of putting his assets 
"beyond the Moons 7 reach. He 
said the £6SJXK> was an expres- 
sion of gratitude made in cir- 
cumstances which were appar- 
ent from the letters which 
pass ed between himself and his 

'‘W ife - 

-.-Be said. that in; fate' view he 
fold nothing to worry about in 
U; financial Sense in June or 
.. Jldy 1967: He was confident he 
Could, dispose of the criminal 
charges; he regarded the in 
Focns claim as ^ unlikely to pro- 
ceed: and was confident he 
could rebut the Moon claims. 
He was. not worried about foe 
Upton claijn, Be bad supposed 
he would be able to satisfy his 
insurers that tfaepoHcy ought 
not to be avoided. 

- He explained the curious fea- 
ture of correspondence 
between husband and wife liv- 
ing in the same house, by the 
fact that at that time they were 
hardly speaking to each other. 

His evidence was not reli- 
able. The court must infer and 
was that the transac- 

tions were entered into by Mr 
Franklin for the purpose of 
patting assets beyond the 
reach of claimants. 

In June 1987 Mr Franklin 
was about to receive a substan- 
tial sum for the sale of his 
pcacticerAt the Same time he 
knew he was being threatened 
with action by tiie Moans, and 
the' hi Focus action was cur- 
rent He knew there was doubt 
about his insurance cover. 


It. was inconceivable that in 
that situation he would find 
him s e lf able to behave in so 
generous a fashion to his wife. 
There was no evidence that ha 
had any other means. R could 
only be concluded that his pur- 
pose was to put his assets out 
of reach of those who bri g h t 
claim against them. 

Mr Maurice for the Moons 
accepted it would be inappro- 
priate to order Mrs Franklin -to 
restore to Mr Franklin the ' 
S65JJ00, of which £40,000 had 
been used on the loana In the 
building society account only' 
£5A00 was derived from the 
original £25,000. 

In d eciding what order ought 
to be made, the court brae in 
mind that the Moons’ purpose 
was ak i n to the Mareva- pur- 
pose of protection from dissipa- 
tion; that their application was 
to be regarded as befog rmuto 
for the benefit of all claimant^ 
not for the Moods only; that 
there was no reason why the \ 
S5J30Q should not be preserved 
to be available for claimants 
should they succeed in their 
actions; that Mr Franklin’s 
transfer of his interest in this 
house ought not to be allowed 
to stand; and that the East- 
bourne flat was derived from 
monies supplied by Mr Frank- 
lin. 

The discretion conferred by 
section 423(2) was wide. The 
court construed paragranhsfa) 
and (b) conjunctively and took" 
tte view that it might make an 

o^jorprrtMctfog the infer- 
este of foe Moons ami other." 
vmtlms. There was no reason 
why should not >n^ 3 deo- 
laratkm as well as an order. - 

S**® 0111 * declarations 
ftat the £65,000 gift and the 
transfer of interest in -the 
house w are m ade for the pur- 
pose of putting assets beyond 
the r eac h of 

ft ordered that pending the 
of the Moon^s action. - 
£5,000 was to be paid by Mrs 
£anklin into 

gepo stt acc ount; Mis FrankHn 
was restrained from disposing-' 
of or dialing with anyfegalcr 

beneficial foterat tiTthe 

hotae; and Mr and Mre FrimE 

ftowere restrained fromdte- - 


Ur wse taasneson) 
For Mrs F^nnidin: Hrdwt 

Afr FrankHn appeared in 

RachelDar 


“the world’s number one 
industrial power" ■ 

Nor does he help ms causa 
much by his continued beM 
in Japanese sup eriori ty over 
other Asian countries. In his 
book, he wrote that the eco- 
nomic success of South Korea 
pnd elsewhere owed somet h i n g 
to Japanese colonisation. “We 
are aware that some negative, 
things happened under Japa- 
pdminia tgallon but it can- 
not be denied that many posi- 
tive changes were left behind ” 
Not all his ideas are neander- 
thal nationalism and some of - 
his policy prescriptions for the 
US echo contemporary Ameri- 
can twi nkinfr. Nor does Mr teht- 
hara advocate the scrapping of 
the USJapan Security Treaty, 
the faggim of trilateral relations 
for the past 30 years. 

H o w eve r, he believes Japan, 
needs to be more militarily 
independent, by spending less 
on American troops fa Japan 
and more on its own forces. 
But he wants Japan to stay 
within the framework of US 
regional and global strategy. 

The trouble is that while he 
stays turfite the mainstream on : 
some issues he swims in deep 
rhetorical waters on others. 
Even some of those Japanese 
who most admire Mr Ishihara, 
have to admit that they do not ' 
quite trust him. 

And even those Americans 
who might agree that their 
children's education leaves 
so mething to be desired, are 
likely to bristle at the sugges- 
tion that unfettered access to 
their h»wk accounts is against 
the national interest. 
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- .. INTERNATIONAL NEWS 

Asian little draMi®®iM^^ts roar 

EWfrrWickenileii previews a re\^icte pf t3ie Taiwanese constitution 

H : 53^J££BEi ^^A^iSS^SSSS 

SeoSSwai to ft& Other. 

iSPS 11 main pdntB ot ddarte in 

to discuss the razing ot the -t*f heirtmthfir 

40-yeawdd phantom ; ^JSffSS^SSS. 

"K£i ‘with a constitutiona] 

dgadmaSS S S&* fflT^ 

strife on the eve of his election • tTE, £1 T4*(wfln Basic 

S^niSiS SS!’ ”■ la” similar to that for.Hong- . 

tonixnred to caDa for an eamt- * Jrong. and about three . draft 

2* - Srtltutiona ha ve bee n, pro- 

tnmarea am t orty . KMT and posed by various groups. 

°ppWto DmwOT^c Progreg- ^SnfftoSrM«a in 

s™ 0 members, academ. • (avoor <rf a presidential system, 

*+■ -Wg*“ ^ w - - SST So ^^ffitTbeS 

^ f0Ur ^ . elected dfrectlyby the people 

v -j " (instead of by the National 

•Ptey wfll discuss chancin g Assembly). A reduced- parlla- 

the Bepob Bc of China's sacred ££*5^ wmild be equal teethe 

Ca pstttutton to allow a total ' president, and cabinet minis- 

I2? 8 S^ 1 So 0 J* C0 ^f a *?* tera would answer tp them 

the government. Not only . 

could this allow complete - There would f»1« f» be an 

denmeracy-for the 20m people apolitical Judiciary of equal 

of Taiwan, but rt could also i .status to parliament. Thegov- 

c***te a. nff?. and stronger eminent would pursue peace- 

national identity, and a reahs- . foi relations with Peking on 

tic basis tor rapidly-expanding - the b wvfr of equality, an idea 

exchange with. China. The two . that Lee Tong Hui now 

sreinextocahly Baked. espouses, but which Peking 

Since it was driven oft the ‘ has flatly rejected. 

Chinese mai nl and by Mao J Thp young T wf i ut wTat f^ pHnn 

Zedong’s forces in 1949, jn Hw ytrf bug tlr&wii up a 

Taiwan’s nationalist govern- . . Constitution that is remsik- 

ment has consisteatly claimed has lived under ooi i sfaiwt (and ptbitressfvely fflted. TeiwaiDese . ably similar. KMT hardliners 
that tt is the sole legitimate real) communist threat, and are niow the biggest investors' who atm dream of recovering 
ruler of China, and would one under the Illusion, that the glo- in China' (despite Taipei’s ban) mainland China are opposed to 
day “recover its l ost te rritory, nous counter-attack would «~n*l they acctmnifOr atleaatu' .changing tlfe Constitution at 
-The co mm u n ist government soon be launched. mun ^y pf frot^ gn ’ ait, and some have even 

has been regarded as a rebel This meant .centralised President Lee b«« the "■ suggested r et urnin g to martial 
regime with which no contact, «nthnrit»rian rule mwter mar. u pcoming MHwB>i ~ a m iff p»i«y -law to stop the current break- 
negotiation, or compromise tial law for 38 years, no legfd con fe re n ce “an f” ""* of huge down in social order. 

(Taipei's Three No’s Policy) opposition parties for 40 years, Mafairimi significance.” But he At the other ex t r em e the 
could be consi d e r ed. After 50 and increasing International baa already fna da the most DPP’s huWm] New Tide Fac- 
years of Japanese occupation, isolation as foreign govern- stunning reform by deciding tlon favours changing the 
from 1894 to 1945, millions of ments acknowledged that, that -the Communists are.no . country’s name. from Republic 
native Taiwanese regarded the mainland - fThfnw was not nndm- longer rebels, and' that the* ‘ of' China . to Republic of 
KMT as a defeated fugitive Taipei’s contraL communist regime is tbe gov^- Taiwan thus declaring inde- 

reghne, and have advocated In recent years, however, the wrmwant nf nmiwiand fThina. ’ pendency. Peking repeatedly 
independence for Taiwan at tri-cameral congress has Just before his election in states that It will retake 
the risk of being jailed for sedi- seemed to behave like an March, Mr Lee was to be seen Taiwan by force if any such 
tiou. incompetent crowd of geronto- ohi television assuring aged dedaratim is made. • 

To justify its claim to legiti- crats, with young local blood members of the National Whatever system is adopted, 
macy, the KMT declared a only being injected when a Assembly that: the mainland it will surely baa more demo- 
Teriod of Mobilisation for the senior mainland member died would definitely be recovered, era tic and representative 
Suppression of the Communist or retired. Taiwan-elected Six weeks later- the entire regime^ The upshot of that 
Rebellion” and drew up a set of members, including a gm»n «bam was laid to rest when in may be a kind of assertiveness 
“Temporary Provisions” that but rude and noisy opposition hie first poet-election press and, national identity that the 
overruled a democratic Const!- are still well outnumbered in conference Mr - Lee even Taiwanese have al w a y s lacked, 
tntion. These provisions give parliament »«d the National retered to China as “IhePeo- . A secretary who works at 

the president wide ranging Assembly, which debts the pie’s Republic”. . Electrolux in Taipei r efl ecte d a 

emergency powers ««d have president., A mam of related laws and co mmo n kind of. confused 

frozen all mainland-elected The tr uncated democracy in regulations must be revised patriotism when shB said: “I 
members of parliament in Taiwan, and the island’s rela- before tbe Period of Comma* was always taught to think I 
office until the mainland is flans with China are thus two nist w*h»wn» can be officially was Chinese, not Taiwanese, 
recovered and new elec tions «idm of- the «m» mhi. pres- declared, overhand the- Peking but recently Pve become realty 
can be held. P eking , mean- sure for a complete overhaul of regime recognised. Mr Lee said con fi ned.” ~ .- 

while, s till vows regularly to the s^Stem has been"***- mtemm. it would be done within a year. Asked whether Taiwan la a 
“liberate” Taiwan, by force if since per capita GNP began to The Temporary Provisions country ora province of China, 
necessary. soar in. the -1980’s, and restrio- ■ can then be abolished, and the thought for a -long- time 

Thus for 41 years Taiwan tions on travel to China were with them- the > Bfe '-tenure of- and said, “If s a -place." . 


Faced with a constitutional 
crisis and unprecedented KMT 
strife on the eve of his election 
jn.Maioh, President Lee Teng- 
hoi jbowed to calls for an emer- 
gency national conference. One 
bundred and forty KMT and 
oppos ition Democratic Progres- 
sive. Party members, acadent- 
icvlmsine&s leaders and law- 
vers, jrfU meet for four da^ 

htnn ^une 28. 

They wfll discuss changing 
the Bepublic of China’s sacred 
Constitution to allow a total 
reorganisation of congress and 
the government. Not only 
could this allow complete 
democracy -for tbe 20m people 
of Taiwan, but it could also 
create a new and stronger 
n«nnnal identity, and a realis- 
tic basis toe rapidly-expanding 
whanga with C hina, The two 
are inextricably linked. 

Since it was driven off tbe 
Chinese mainland by Mao 
Zedong’s forces in 1949, 
Taiwan’s nationalist govern- 
ment has consistently claimed 
♦hat it Is the sole legitimate 
ruler of China, and would one 
day “recover" its lost territory. 

The communist government 
has been regarded as a rebel 
regime with which no contact, 
negotiation, or compromise 
(Taipei's Three No’s Policy) 
could be considered. After 50 
years of Japanese occupation, 
from 1894 to 1945, millions of 
native Taiwanese regarded the 
KMT as a defeated fugitive 
regime, and have advocated 
independence for Taiwan at 
tbe risk of being jailed for sedi- 
tion. 

To justify its claim to legiti- 
macy, the KMT declared a 
“Period of Mobilisation for the 
Suppression of the Communist 
Rebellion” and drew up a set of 
“Temporary Provisions” that 
overruled a democratic Consti- 
tution. These provisions give 
the president wide ranging 
emergency powers and have 
frozen all mainland-elected 
members of parliament in 
office until the mainland is 
recovered and new elections 
can be - held. Peking, mean- 
while, still vows regularly to 
“liberate” Taiwan, by force if 
necessary. 

Thus for 41 years Taiwan 



has lived under constant (and 
real) communist threat, and 
tinder the ffiusioa that the glo- 
rious counter-attack would 
soon be launched. 

This meant . centralised 
authoritarian rule »»wuw mar- 
tial law for 38 years, no legal 
opposition parties for 40 years, 
anti increasing Inte rnational 
isolation as foreign govern- 
ments acknowledged that 
mainland flhfnw was not nmiw 
Taipei’s contraL 

In recent years, however, the 
tri-cameral congress has 
seemed to behave like an 
incompetent crowd of geronto- 
crats, with young local , blood 
only being injected when a 
senior mainland member died 
or retired. Taiwan-elected 
members, including a grnnii 
but rude and noisy opp osition 
are still well . « inii i ii iii«»Mi in 
parliament and the National 
Assembly, which elects the 
president, 

The truncated democracy in 
Taiwan, and the island’s rela- 
tions with China are thus two 
aidea of the same «*dn. Pres- 
sure for a complete overhaul of 
the syStem has ktorma 

since per capita GNP began to 
soar in the -1960’s, and restric- 
tions on travel to China were 


p ro gressively lifted.. Taiwanese 
axe now the btgyrt investors 
in China' (despite Tripel’s baa) 
and they account for alleast, a 
quarter of foreign, tourists . . 

President Lee has called the 

npmmtiig naH/auil ~ rnnwgowy 

conference “an event of huge 
historical significance.” But he 
has already made the most 
stunning reform by deciding - 
that -the Communists are.no 
longer rebels, and' that the" 
communist regime Js the gov- 

■nimwit nf ranlrtlaiul ChhM 

Just before his election in 
March. Mr Lee was to be seen 
oh; television assuring aged 
members of the National 
Assembly that: the mainland 
would definitely be recovered. 
Six weeks later- the entire 
«b«nn was laid to rest when in 
his first post-election press 
conference Mr - Lee even 
refereed to CMna.ae “The Peo- 
ple's Republic”. 

A ™«« of related laws and 
regulations must be revised 
before the Period of Connnn- 
nist Rebellion can be offldaBy - 
declared , over sold the Peking 
regime recognised. Mr Lee said 
it would be done within a year. 

The Temporary Provisions 
can then be abolished, and 
with them- tim hfe tenure cf- 


India and 
Pakistan to 
meet in 
July over 
Kashmir 

PAKISTAN has proposed to 
Tndla that taTln^ on the dis- 
puted State of Kashmir be held 
In the Pakistani of 

Islamabad during the second 
week of July, a Foreign Minis- 
try official said yesterday, Reu- 
ter reports from Islamabad. 

The official confirmed a local 
newspaper report that Foreign 
Secretary Tanvir Ahmad Khan 
had telephoned his Indian 
counterpart to suggest they 
t>ip (nik« after the Moslem 
feast of sacrifice on July A 

India has confirmed that 
talks will go ahead. 

Pakistan proposed the meet- 
ing on June 7 in an effort, to 

mwiil ^laHnmi llfhw Ww 1MM 
arq i fl^ [planum qf arming 

anH training MMkwj mlHfaiwta 
fighting for Kashmir's Indepen- 
dence. Pakistan denies the 
charge. The talks Will encom- 
pass all aspects of Indo-Paki- 
stani relations, but will take 
Kashmir as tbe care Issue, say 

diplomats in Tal a m a l m l 
~ 3 ffnra lnrt*»p«»nAmr*» in 1947, 
India an< i PnldH turi hav e tiftilght 
two of their three wars over 
Kashmir, one-third of which is 
under Pakistani control. 

Tensions escalated rapidly in 
April when both India and 
Pakistan pushed troops closer 
to the border. New Delhi 
moved to cut tension in May 
by announcing it would pull 
back from the border of Rajas- 
than state. 

Vkdence continues to boil in 
Kashmir , however, many 
observers preefict the fighting 
'will spread over the next few 
weeks as summer weather in 
the -Himalayas permits mili- 
tants to stage a new -offensive. 

Hospital workers and 
hnmanrigfats groups in *mH»n 
Karimrir say at least 700 peo- 
ple, fwrfnflfnff itilWante, secu- 
rity force personnel and 
unarmed dumwig tnrt n ir K have 
in fighting Hih year. 

• Pakistan named a former 
Foreign Ministry chief as its 
new imihffiiftft <i *rr to India on 
Monday in a bid to ease ten- 
sion with New Delhi. 

• The Foreign Ministry said 
Abdul Sattar. Foreign Secre- 
tary during 1966-88 and cur- 
rently Pakistan’s ambassador 
to Moscow, would become high 
commissioner in New Delhi. 
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NEW LONDON PRODUCTION 
NEUE LONDONER AUFFUHRUNG 
NOUVELLE PRODUCTION LONDONIENNE 


ff you are interested in 
receiving tnfcrmaiion 
ivliiuli might help yon in 
Deciding whether you 
wish to invest in a 
London Musical 
Production in 
the West End. call 
London 071-240 9891 
or write or tax to 
Rocky Horror London. 
40 • 42 King Street. 

London WC2E 3JS 
(Fax: 071 37S 5748) 


m 


Wenn Sie (ntormationen 
erhalten mochten, die 
Ihnen die Entsclieidung 
erleichtern. ob Sie in eine 
(Vlusical-Auffuhrung im 
Londoner Westend 
mvestieren wollen. rulen 
Sie tins dach bitte an. 
Unsere Telelonnummer ist 
London 071-240 9891. Oder 
schretben Sie an Rocky 
Horror London. 40 - 42 King 
Street. London WC2E 8JS. 
(Unsere Telefaxnummer ist 
071-379 5748). 


Si vons sauhartez recevoir 
des renseignemenls qtii 
pourraienl vous aider a 
decider si vous desirez 
investir dans un spectacle 
musical dans le West End 
de Londres. appele? 
Loaches 071-240 9391 ou 
envoyez votre message par 
la poste. ou par telecopie a 
Rocky Horror London. 40 - 
42 King Street. 

Londres WC2E SJS 
(Telecopieur 071-379 5748). 
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KLM is the first major airline to introduce a 
true European Business Class 

Because were always improving to 

pace with your higher level of expiations. 

— is now being installed 

New a permanent p ^ ^ ensure your privacy- 

een Business an ou All spaced comfortably 2 by 3. Five abreast on our B737 s 

to work and relax. row> to make room ’ : (t»mpleted by aid of June). . 

We are also removing o _ . ... . . . seven on our A3I0s-(complajed by mid September), 

for wider seats. " 


S till more news includes monitors for more viewing 
pleasure on most of our B747s, plus UN News to keep you 
informed as you cross continents. We also doubled the music 
programs for your favorite classical, pop or jazz. 

In fact you can expect a lot of good news from KLM 
as we continue to meet your expectations. ^ 

Test us, try us, fly us 


The Reliable Airline KLM 

Royal Dutch Airlines 
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INTERNATIONAL NEWS 


Intellectual protected by an international reputation 

Peter Ellingsen profiles Fang Lizhi, the Chinese dissident allowed to leave the country for London 


N icknamed "China's Sak- 
harov”, Professor Fang Lizhi 
has long been China's most 
effective, and for Peking troublesome, 
critic. 

Decades before the generation of 
students educated in the Open Door 
era launched their attacks on author- 
ity, Fang had constructed a withering 
critique of Marxism, and called into 
question the foibles of the regime. His 
was at times a lone crusade, made 
possible, like that of his Russian 
counterpart, the late Andrei Sak- 
harov, by an international reputation. 

A celebrated scientist like Sak- 
harov, Fang has demonstrated an irre- 
pressible interest in injustice and the 
courage to speak his mind. Voluble 
and at times cheeky, he has tracked 
the distortions of communism in 
China for more than 30 years, 
managing, unlike the majority of Chi- 
nese intellectuals, not to be cowed 
into silence by the terror of the Cul- 
tural Revolution and threat of repri- 
sals. 

The son of a postal clerk from 
coastal Hangzhou, Fang, 54. has been 
a thorn in the side of the party since 
his days at Peking University. 

A letter he wrote to an academic 
during Mao's Illusory Hundred Flow- 
ers Movement in the mid-1950s led to 
his expulsion from the Communist 
Party in the “anti-rightist" purge of 
1957. During the even more vicious 
Cultural Revolution a decade later, he 
was again denounced as a rightist and 
though avoiding jail, was kept a year 
in a cowshed. 

He was pursuing a long Chinese 
tradition of intellectuals by becoming 


Fang »»hi , with his wife Lu Shmdan: irrepressible interest in injustice and the courage to speak his mind 


the nation's conscience, in effect 
drawing attention to the emperor's 
clothing. 

Being among the first to denounce 
Marxism in China openly was not 
conducive to an easy life, and Fang, 
despite being rehabilitated with the 
fan of the Gang of Four In 1978, and 
becoming China’s youngest full pro- 
fessor soon after, was regularly in and 


out of trouble, suffering continual per- 
sonal harassment. 

He was a radical figure during Deng 
Xiaoping’s 10 years of “reform”, toler- 
ated for a time but eventually penal- 
ised. In 1987, during the student pro- 
tests that preceded last year’s massive 
democracy movement. Fang, then 
vice-president of Keda University in 
central Hefei, was accused of spread- 


ing western notions, or “bourgeois lib- 
eralism”, sacked and, along with the 
journalist Liu Binyan and writer 
Wang Ruowang, expelled from the 
party. 

But still Fang, along with some cou- 
rageous thinkers kept in prison, 
refused to toe the line. He travelled 
widely, including to Australia, where 
in a stinging denunciation he 


w , that some Chinese leaders 

ifaiine d overseas bank accounts. 

This outraged the ageing ruler in 
Peking, Deng Xiaoping, who appeared 
to take it personally. 

By the time he had reached Hong 
Kong. Fang had fl y heart of Deng's 
power and reputation in bis sights. 
Ch ina would not be able to modernise 
if it didn’t “break the shackles of Mao- 
ist and Stalinist-style socialism", he 
told a receptive amfience. 

Back in China, Deng’s dislike for 
hhn was palpable. He told a party 
m eetin gs “Fang Lizhi has been indulg- 
ing in mud-slinging and spreading 
slander without any bass and we 
should take legal action against him.” 

After that broadside, Fang was per- 
sona non grata, unable to nave 
articles published, leave the country 
or find any official response to a spir- 
ited demand that China release its 
political prisoners, notably Wei Jing- 
sheng, a leader of the 1978 Democracy 
Wall Movement who was jailed far 15 
years tor passing state secrets. 

The strategy seemed to be to quar- 
antine Fang, a plan that turned into 
farce when police blocked Fang and 
bis wife from accepting a US embassy 
invitation to attend a banquet hosted 
by visiting US President George Bush. 

In an interview shortly before that, 
he gave a careful, systematic demoli- 
tion of the regime, before he 
addressed the question, “what does 
toe ruling party stand for?” He chuck- 
led, aware that waiters in the restau- 
rant where he was speaking would 
have to account for the exchange. 
"Themselves,” he said, without lower- 
ing his voice. 


(nMaiaysia.es 
construction management 
advisors onlhe Nwth-South Toll 
Expressway, Taylor Woodrow 
International have got the 
green Rght to help steer this 
major project through varied 
terrain, from thick iow-tykig 
swampy Jungle to steep 
rocky hBs. 

Valued at around £1 
bTOon and with 200 bridges, 
forty-seven Interchanges, end 
thirty-five tol plazas, this new 
road wffl cut travel time 
between Penang and 
Singapore from twelve hours 

to six. 

The Expressway will open 
up new areas for agriculture 
and Industry an d s ti m ulate the 
economic development of 
Malaysia. 

MeanwhSe In Kuata 
Lumpur we have completed 
the new British 

Commission, recently opened 
by Her Majesty the Queen. A 
new General Hospital at 
Penang b under way and the 
spectacular gaBeried 173.500 
square footWeld Supermarket 
b already completed. 

AH thb proves we're wefl 
equipped to handle a variety 
of projects. 

That’s why Taylor 
Woodrow to an International 
force In four related business 
areas - construction, housing, 
property and tracing. 

In construction we're a 
leading building and civil 
engineering contractor 
offering a wide range of 
services from conventional 
contracting, design and 
managementto consultancy . 

In housing our quetity 
developments bring success 
in AustraBa, Canada. Spain. 
UK and USA. 

in property, our success 
is due to carefuBy developing 
a Ngh quality portfolio cmd 
being very selective In the 
disposed of otr assets. 

And In tracing, we meet 
Industry's needs for many 
products from videos to tools, 
and aggregates to ready 
mixed concrete. 

In aB four sectors we're a 

driving force. 

And who knows which 
turning we'fl take next. 


Forforiherbfoimailon.pieato 
contact Trevor Jones, Toywood 
House, 345 RuisHp Road. Southall, 
Middlesex, UB1 2QX. 

Tel: 081-575 4411. 


TAYLOR 


WOODROW 


am 


Skffl and technology 
together worldwide. 


Taipei plan 
to reform 
stock 
market 

By Peter Wlckenden 
In Taipei 

TAIWAN’S Finance Minister, 
Mr Wang Chien-hsien. yester- 
day announced a series of 
measures including allowing 
greater foreign investment to 
revive and stabilise the Taipei 
stock market 

The Taiex Index has fallen 
move tiwn 55 per cent In five 
month 8 - Under-sized and over- 
capitalised, the market is 
plagued by short-term individ- 
ual speculation, insider trad- 
ing manipulation. 

Foreign Investment is only 
permitted indirectly through 
four offshore mutual funds. 

On assuming office recently. 
Mr Wang said he would try to 
bring order to the market and 
crack down on insider trading- 
He yesterday that the first 

priority was to revise regula- 
tions governing institutional 
investment, and Increase the 
proportion of institutional par- 
ticipation in the market. It is 
at present dwarfed by unso- 
phisticated individual invest- 
ment. 

He said he favoured initially 
limiting toe amount that for- 
eigners can invest directly , 
and increasing it only after 
the market becomes “normal 
and stable”. 

Only one securities house 
oat of more than 300 can now 
legally offer margin loans. 
This monopoly is to be ended 
by allowing integrated securi- 
ties houses to offer financing. 
Most houses now offer margin 
loans Illegally. 

The size of the tour existing 
domestic mutual funds will be 
increased and the government 
will allow new funds to be 
launched. 

Share Issues by several 
state-run enterprises will be 
delayed until the market 
recovers. 

The development of the 
small over-the-counter and 
bond markets will be acceler- 
ated to ease the concentration 
of ca pital in the Taiex. 

Restrictions on the estab- 
lishment of new financial 
institutions will be lifted as 
fast as the development of 
local expertise allows, said Mr 
Wang. He saw no reason to 
lower the current 0.6 per cent 
stock transaction taut Just 
because toe market bad fallen. 


of India 

By Haig Slroonian in Milan 
and David Kousego 
in New Delhi 

PIAGG10. the Italian 
engineering group best known 
for its Vespa scooters, says it is 
in advanced negotiations with 
LML. the quoted Indian motor 
scooter maker, to develop the 

production of two- and 
three-wheeled vehicles in India 
for the domestic and 
international markets. 

The news follows reports of 
talks between the Italian 
company, based in Pontedera, 
near Pisa, and Baj 2 j Auto, 
India’s largest scooter maker. 
Piaggio denies that it was 
discussing shipping the bmk of 
its production to Bajaj’s plants 
in India. t . 

Bajaj yesterday reasserted 
that discussions with Piaggio 
had taken place over the last 
12 to 14 months, but. in view of 
Piaggio’s recent statement, 
said that it did not wish to 
comment further. 

Piaggio, in the Indian 
market since I960, is also 
considering raising its 
minority stake in LML. Tne 
Indian comnany has some 20-25 
per cent of tbe domestic 
market in motor scooters, 
against 70 per cent for Bajai- 
Raising its holding in LML 
would allow Piaggio to play an 
important role in the 
management and development 
of the company, the Italian 
group said. 

According to Mr Gustavo 
Denegri, Piaggio’s chairman 
and managing director, the 
huge Indian market “is or 
particular interest for the 
industrial and international 
strategy of the Piaggio group". 
Apart from its two- and 
three-wheeled motor vehicles, 
the group, which employs 
almost 9,000 workers, makes 
bicycles and a range of 
specialised engineering 
equipment. 

Piaggio, sometimes 
mistakenly associated with the 
giant Fiat group but actually 
an independent and 
privately-owned company, is at 
present busy looking abroad. 
Last month, it confirmed talks 
with Daihatsu Motor of Japan 
on producing a light 
commercial vehicle in Italy 
which could be exported to 
other European markets. 


Philippines cabinet plans 
economic liberalisation 

By Greg Hutchinson In Manila 

A WIDE-RANGING package of 
liberalising economic reforms 
has. been approved by the 
Philippines cabinet, which is 
becoming desperate to revive 
the moribund economy, now 
the sickest in South East Asia. 

Saying it must be both bold 
and socially sensitive, the 
cabinet has agreed a package 
of price, trade, tariff, tax, and 
fiscal reforms which are 
intended both to resuscitate 
the economy and to reduce tbe 
extent to which rich and 
powerful businesses in the 
network of Filipino “cronies" 
have been able to monopolise 
Industrial sectors and evade 


• abolition of price controls 
on items such as cement to end 
within a year; 

• a relaxation of foreign 
investment controls within two 
years; 

• a shift of the taxation 
burden towards the more 
affluent; 

• further deregulation of 
financial markets to stimulate 
competitiveness. 

Not the least of Mrs 
Aqunio’s economic difficulties 
have been six failed coup 
attempts against her 
government, each of which has 
knocked foreign investor 
confidence and slowed the 
economy still further. 


President Corazon Aquino 
has long pledged to open and 
reform the economy; she has 
just two years of her term left 
to implement the reforms. 

However, a key factor in the 
new economic policy will be a 
downgrading of the importance 
of tight monetary pohey. The 
cabinet has accepted that the 
planned expansion of the 
money supply could give a 
further “brief upwards boost” 
to inflation, already running at 
an annual rate of 13 per cent. 
With many Filipinos scraping a 
living on wages dose to 
subsistence, the risk of social 
unrest resulting from further 
sharp price increases cannot be 
discounted. 

Other important elements of 
tile reforms include: 


Manila figures show fall 
in project investment 


By Greg Hutchinson 

THE continuing decay of 
infrastructure in the Philip- 
pines has been highlighted by 
official figures showing 
reduced growth in project 
investment in the first five 
months of this year. 

Sir Tomas Alcantara, Trade 
and Industry under-secretary, 
blamed the country’s electric 
power generation crisis and, to 
a lesser extent, perceptions of 
political instability since last 
December's week-long coup 
attempt for the slowdown. 

The Board of Investments 
approved projects, mainly in 
manufacturing, worth pesos 
43.3bn (£Llbn), a rise or 8.8 per 
cent over the period from Jan- 
uary to. May last year when 
project investment soared by 
261.8 per cent to pesos 39.Sbn. 

Mr Alcantara says the 1989 
rise was from a very low base, 
bat a comparison with neigh- 
bouring Indonesia and Thai- 
land should give Manila no joy. 
For every one investment dnl- 

lor flnonncf Intn thr> Philtn. 


pines, five are injected into 
Indonesia and ii into Thailand. 

Mr A l cantara said there were 
“crinkles" to iron out in negoti- 
ations with foreign contractors 
over increased power genera- 
tion capacity. Metropolitan 
M anila still suffers daily power 
blackouts of up to four hours, 
although monsoon rains have 
broken a drought and resusci- 
tated the country’s hydro-elec- 
tric power generation system. 

A breakdown of the 1990 
investment figures show that 
only 3&5 per cent of invest- 
ments went to the metropoli- 
tan M a ni la area, the outlying 
regions taking the lion’s share. 

As of April l, incentives for 
manufacturing ventures set- 
ting up in Manila have been 
scrapped, in an effort to redi- 
rect investments away from 
the traffic-choked and power- 
drained capitaL 

A year-long cement shortage 
has now eased with the impor- 
tation of 6m 40kg bags of 
cement this month alone. 
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Algeria offers 
collateral in bid 
for more lending 

8y Stephen Fkfler, Euromarkets Correspondent 


ALGERIA WILL consider tbe 
highly unusual step of provid- 
ing collateral to encourage 
international hanks to grant it 

new loans, according to a docu- 
ment from the Central Bank of 

Algeria to be presented to 

bankers today in London. 

lie document - which pro- 
vides significant new detam of 
the country's foreign debt pro- 
file - reiterates the Govern* 
meat's long-standing desire to 

reschedule foreign debt or use 
debt redaction operations such 
as those provided under the 
Brady initiative. Algeria has 

encountered severe difficulties 
in gaining new bank loans, 
despite its stated determina- 
tion to avoid rescheduling, 

largely because of its high debt 

burden. 

Rescheduling, it says, 
"would close the indebted 
country's access to interna- 
tional capital markets for a 
long period of time and 
deprives lenders of part of 
their claim against a country 
that has always been commit- 
ted to meeting in full her inter- 
national obligations". 

Provisional estimates show 
medium- and long-term debt 
standing at $23.6bn (£l&7bn) at 
tbe end of last year. Short-term 
loans of less than one year 
maturity amount to $L7bn. 
However, the report paints 


out that tiie maturity structure 
or the debt is "extremely unfa- 
vourable, particularly for the 
commercial debt". More «■»" 
70 per cent of the debt matures 
between 1990 and 1993, giving 
it an average maturity of &6 
years. The central bank 
acknowledges that hanks trad- 
tag their sh ort-term cfrifoi* for 
longer-term ones "must be ade- 
quately rewarded”. 

Annual loans of $2bn would 
reduce the debt service ratio, 
which now stands at 75 per 
cent, to 58 per cent in 199051, 
36 per cent m 1991-2 and 24 per 
cent in the following year. 

If, however, some of the pro- 
ceeds of the Tranq would be 
used to purchase zero coupon 
bonds to provide collateral for 
bank landers, it would borrow 
$3bn annually and hrmg tVm 
debt service ratio down to 27 
per cent in 1992-93. 

It suggests that collateral 
could be provided equivalent to 
the level of provisions which 
international banks are 
required to hold against their 
Algerian loans — currently of 
the order of 20 per cent of the 
loans’ face value. 

The figures show the impor- 
tance of Japanese hanks in 
lending to Algeria, ammiwting 
for 57.5 per cent of the $5.43bn 
in what the central hantr «iii« 
financial credits. 


INTERNATIONAL NEWS 



EARTHQUAKE LEAVES 2m HOMELESS AS RELIEF EFFORT BUILDS 


SHELTER has become the 
priority In Iran, with an esti- 
mated 2m people left homeless 
by Thursday’s earthquake, 
Kamran Fazel writes. The 
death toll in the northwest 

Was Btfll i»Umhhig ami ftBWak 

fear It may reach 75JXKL 
The Tehran University Geo- 
physics Centre reported that 
22 aftershocks, some as strong 
as 5-5 on the Richter scale, had 
hit the region in 24 hours, 
blocking roads and hampering 
relief operations In GOan and 
Zanjan provinces. Iran, the 
official news agency said mili- 


tary helicopters were flying 
around the dock, particularly 
in remote areas. 

The Iranian Mission to the 
United Nations appealed for 
more emergency aid. It said 
medicines and surgical equip- 
ment were badly needed. 

Relief supplies continued to 
pour In with official hesitation 
over accepting outside help 
largely evaporating as the 
scale of the disaster sank in. 

The international relief 
operation swelled, with neigh- 
bouring Soviet Azerbaijan, 

North Korea, Pakistan, Vene- 


zuela. Bangladesh and Kuwait 
pledging Co send medical help. 
Tehran Radio reported that at 
least 68 aircraft carrying aid 
had landed at Tehran’s Mehra- 
bad airport on Sunday. 

Saudi Arabia, which cot dip- 
lomatic ties with Iran in 1988, 
sent the first of 40 transport 
planes loaded with earthquake 
relief aid. 

However, differences remain 
in the Islamic leadership over 
relations with the west The 
English-language Tehran 
Times, which is close to Presi- 
dent All Akbar Hashemi Raf- 


M^janl, said Iran should wel- 
come ail aid. It said govern- 
ment relief work had sot been 
able to cope with the disaster. 

But the hardline Jomimr-e- 
Eslami launched a scathing 
attack on the US, accusing it 
of responsibility for the earth- 
quake. and demanded that 
American aid should be 
rejected. 

"Our people, even under the 
rubble, chant ‘Death to Amer- 
ica' and pray to almighty God 
to cut off the US hand. . . even 
those hands stretched to help," 
it said In an editorial. 


Iranian villagers try to mark the graves of loved ones 


RUDBAR, a of towns and 
villages around a lake south of the 
Cas pi a n Sea, was once one of the 
most picturesque sights in Iran, ft is 
now dead. 

A Chinook helicopter taking foreign 
reporters to the north flew low over 
the hills along tbe borders of Zaxtfan 
and Gflan where the earthquake 
struck hardest last Thursday. Huge 
cracks on the earth’s surface grinned 
up at us as we saw the devastation 
caused in just a few minutes. 

In the town of Manlfl 20,000 were 
killed and only 4,000 survived, accord- 
ing to a French military team there. 

The first village we reached after 
landing near Rudbar was Khaneh- 

ftaPah 

ft had had a population of 11.000 
people. Three days after the earth- 


Kamran Fazel reports from a 
village near the centre of the 
earthquake where 8,000 
have already been buried 


quake, 8.000 had been buried; the task 
of digging mass graves continued. 

The 200 people left alive were trying 
to convince soldiers and Revolution- 
ary Guards doing flab military ser- 
vice at least to bury their loved ones 
together, marking the graves with 
rock arrangements, *»n»n doors an ^ 
even blankets fixed by a few rocks. 

At the village cemetery stones 
marking the "martyrs’" graves of the 
Gulf War were cracked with their alu- 
minium photo frames eiiiwn or lop- 


sided; dozens of people refused to 
leave the graves of their loved ones. 

Mohammed Zafflari, 55, was rocking 
his head: *T lost my dear wife 20 years 
ago and my son is all 1 had. I brought 
him up by myself. Alone, alone. 

"I am a worker, a labourer, a 
nobody, but 1 wanted it all for my son. 
I got him through university. He was 
a gentleman. He was not like me. 
Look, he is here with my daugh- 
ter-in-law and my three grand- 
children. 

“Its all my fault: I asked him to 
coma and see me. I was playing with 
beautiful Davoud, my four-year-old 
grandson. He pulled my hair and 
called me Baba, Baba. Now they are 
an gone, gone.” 

Hojatollslam Vnrimt, a 
from Qom, Iran’s religious ca pital, has 


been put in charge of the area. When 
asked if this was another test of Allah 
for Iran, as Iran’s spiritual leader. 
Aytollah Khamenei, had said, he 
calmly answered: “As you can see for 
yourselves this calamity has once 
again unifi ed the Iranians. There are 
people from all over tbe nation here." 

Tbe tragedy has destroyed hun- 
dreds of thousands of lives. Tbe only 
taring member of the Saroushi family. 
Zahra, was sin g in g a lullaby over the 
make-shift grave of her husband and 
two children. She would not leave the 
place and refused to speak. 

Zeynab Gohari, 20, said that despite 
all that had been done tbe higher vil- 
lages had not been reached. 

“There are thousands upon thou- 
sands of people buried there. There 
has been a great deal of aid but it’s 


not enough, as you can see. They are 
badly organised. 

“There is not enough being done. 
The scale of the tragedy is far too 
great Iran can not deal with it by 
itself. We need international help 
from all over. Please tell all about our 
ordeaL We need help and need it 
now.” Zeynab kept following us, 
repeating her plea. 

As night fell, people gathered 
around log fires in a huge olive grove 
to keep out the chill. There were a 
great many fires and the villagers 
kept silent. 

Meanwhile the soldiers and the 
Revolutionary Guards were gathered 
by the roadside awaiting transport to 
their camps. There were no genera- 
tors at Rudbar and when the sun dis- 
appeared the work stopped. 


Riots put Zambia 
reforms at risk 
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Just when the world’s donors were daring 
optimism — now this, writes Mike Hall 


R IOTING in Lusaka yes- 
terday may well put at 
risk the implementa- 
tion of Zambia’s economic 
recovery programme Just at 
the stage when international 
donors were expressing 
guarded op timis m. 

The decision last year by 
President Kenneth Kannda’s 
socialist-style government to 
embark on tough economic 
reforms had bro ught an 
encouraging response from two 
leading donors, now playing a 
crucial rede. 

The International Monetary 
Fund — to whom Zambia owes 
almost fibn in debt arrears 
and at one time seemed an the 
verge of rnt palling Zambia as a 
member — now has a strategy 
to deal with the problem. 

And the World Bank, owed 
ynsm in overdue obligations, 
has begun detailed discussions 
on new aid disbursements, in 
cooperation with other leading 
western donors who froze aid 
when President Kaunda 
suspended an IMF-led adjust- 
ment programme in 1987. 

Next month the Government 
is due to ask official creditors 
to ease its $7bn debt burden, 
one of the highest in tbe world 
in relation to its gross domes- 
tic product 

West Germany has already 
cancelled its share of offici al 
debt of $310m: tbe US has said 
it will do the same, although it 
h bound by legislation that for- 
bids such assistance unless the 
co untry benefitting is undergo- 
ing conventional IMF-backed 
structural adjustment 
A rescheduling agreement 
with most creditors is likely. 
Donors have already pledged 
4450m ft* the first year of the 
recovery plan, although most 
of this is conditional upon 
Zmikia reaching rescheduling 
agreements and settling 
arrears due to tbe Bretton 
Woods ins ti t u tions. 

Sorting out tbe arrears prob- 
lem is crucial to the success of 
Zambia's reforms, as it is now 
from receiving fur- 
ther loans from either the 
Bank or the Fund. 

Last month the Fund's poli- 
cy-making body agreed on an 
“accumulated rights" approach 
for countries in arrears. Zam- 
bia may be one of the first to 
benefit 

It means that as long its 
reforms have the blessings a f 
the IMF, Zamb ia will earn 
fights to draw on resources in 
the future. When these match 
its arrears the Government can 
obtain a bridging loan from 

emwinpf nfal hanks to pay Off 


the Fund. 

Aid donors are also likely to 
club together to help pay off 
the arrears to the World Rank 
before the Fund’s are cleared. 
This would allow the Rank to 
loan Zambia $200-$4Q0m a year. 

The critical question is how 
committed the Government is. 
There have been some startling 
and rapid moves on the partac 
President Kaiinfia. In March he 
defended one-party rule and 
statecontrol of the 
in May he announced a refer- 
endum on a return to 
multi-party politics and plana 
p artly to privatise state-nm . 
enterprises. 

So far the; Go v ern m ent haw 
stuck to a 'biroad timetable of 
reform laid out in its Policy 
Framework Paper published 1 
last year. The most recent mea- 
sure, and the one which I 
spar k ed the protests yesterday, 
bbw a doubling in the price of 
maize, the staple food. 

An increase in 1986, though 
harsher, caused widespread 
rioting in copper mining towns 
and led to President Knnnda 
abandoning IMF-backed 
reforms a few months later. 


P rices for all products, 
except maize, were 
decontrolled in June 
J89 and this has put many 
oods back on the shelves, 
evere controls on money sup- 
ly were Imposed to control 
illation, which was running 
t 150 per cent It appears to 
ave had a marked effect. 

A Canadian has been 
ppolnted governor of the 
ank of Zambia — tbe first 
epatriate to hold the post 
ince independence - an insti- 
itlon marred by sc an d al , 
ankers say he has been 
[Lowed strong in flu e nce. 

In February a dual exchange 
ite system was introduced, 
he kwacha was devalued 
ran K16 to the dollar a year 
go to K4Q (although its worth 
i still Inflated). It has cur- 
dled imports and encouraged 
sports. Measures have also 
pqp put in place to enable 
trict control of government 
sending. 

These tough reforms may 
llenate many Zambians and 
snerate pressures that, in foe 
ad-up to the referendum, the 
aling party may well give in 
j Old-guard socialists remain 
lose to President Kaunda and 
iplomats do not rule out the 
ossibility of another “policy 
hip". The rioting is certain to 
e a severe test of tbe Presi- 
ent’s commitment to tils 
storm programme. 


Sh amir ’s migrants plea 


MB Yitzhak Shamir, the Israeli 
Prime Minister, baa appealed 
to Soviet President Mikhail 
Gorbachev not to bow to Arab 
Pressure and cut off the flow of 
Soviet Jewish immigrants to 
J®rael, Reuter reports from 

New York. 

In a letter, a text of which 
was made available to Reuters 
by authoritative sources 
yesterday, Mr Shamir also 
Personally assured Gorbachev 
that Israel does not have a 
Policy of “directing" Soviet 
*ws to occupied Arab lands 
end only a ■ handful of 
emigrants had in feet settled 
there. 

Mr Gorbachev, in his 
summit with President George 
"bah in Was hing ton earlier 
this month, raised the 
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The added values of British Steel. Number tour of a series. 


shipped the first four-roll galvanizing machine to America in 1892. 

Of course, the process has changed beyond all recognition since 
the days when twelve men dipped each steel sheet by hand in a pot 
of molten zinc. 

But our attitude to customers hasn’t. 

You tell us what you want the steel to do. And we’ll supply the 
right steel to do it. 

Our galvanized steels, for example, are now prolonging the life 
of cars and machinery all over the world. 


To keep out the elements, we add one of our own. 


Wind and water are the elements which attach steel most. And 
zinc is the element which helps steel keep them out. 

Given Britain's abundance of tbe former, it's no surprise that 
we’ve been using the latter for more than a hundred and fifty years. 

As early as 1837, Henry Crawford took out the first British patent 
for weather-proofing iron by dipping it in molten zinc. 

Just eight years later, tbe new material had already been used in the 
naval dockyards at Woolwich, Deptford and Portsmouth, and for 
dockside warehouses in Liverpool. 

And scientists all over Europe were arguing over who had actually 
invented the process we now call galvanizing (after an Italian — 
Galvani — who had discovered the apparent life-giving effect of 
combining two metals during an experiment with dead frogs in 1786). 

While the scientists squabbled, British manufacturers quietly 
beat the world in developing it commercially. 

. Creating a flourishing export market in the process. 

When the Californian Gold Rush started in 1849, it was galvanized 
steel from Britain which made the prospectors 9 gold-washing pans, 
tent equipment and portable bu il d in g s . 

It was also a British supplier (one John Thompson) who 

PMDQRviicDi»aeySheflUK&vksai)onaiidPBXbaion. 


Our pre-painred Colorcoat steels are reducing 
manufacturing costs in white goods, brown 
goods and the construction industry. 

Our lightweight steels are helping to improve 
fuel consumption in cars. 

Our structural steels are taking over as the backbone 
of buildings in Britain and abroad. 

And our stainless steel cladding is increasingly becoming 
the most attractive face for them. 

We finish each one of these steels to the precise specifications of 
the customer, and the demands of the environment. 

An oil -rig in the North Sea. Structural support for the Channel 
Tunnel. Or an airport in the Saudi Arabian desert. 

For a dramatic example of the principle in action, take a look 
at the Thames Barrier in London- 

With 18,000 tonnes of British structural steel in the foundations 
and flood-gates, it's keeping out the elements in spectacular 
fashion. 

WE’RE ADDING VALUE 
AT BRITISH STEEL. 
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AMERICAN NEWS 


Damage to Amazon forest 

By Christina Lamb in Rio de Janeiro 


THE deforestation of the 
Amazon rainforest is more 
extensive than previously 
admitted, according to figures 
released by the B razflian Satel- 
lite Research Institute CINPE). 

The institute says 6 per cent 
of the rainforest in the Amazon 
area, as defined by the Brazil- 
ian Government, has been 
destroyed, rather than the 
5.6 per cent announced last 
April 

The data puts the total area 
of deforestation at 40-UW0 sq 
hm — a land almost the 
size of Sweden, or the equiva- 


lent of burning a football pitch 
every two seconds for a year. 
The new total resulted from 
using more sophisticated satel- 
lite techniques and analysing 
parts of the forest not previ- 
ously looked at in detaiL 

Dr Philip Fearnside, of the 
Brazilian Institute for Amazo- 
nian Studies, said the figures 
showed the situation was 
increasingly urgent, with seri- 
ous implications for the green- 
house effect. 

The figures are still lower 
than claims by some environ- 
mentalists that as much as 14 


per cent of the 5m sq km forest 
has been destroyed. 

“The Government is continu- 
ing to make the same errors as 
the previous Sarney adminis- 
tration," Dr Fearnside said. 
They were including the Ser- 
rado savannah region within 
the total afforested area, with- 
out counting the damage done 
there. “In tact, the real figure 
of original forest wiped out is 
between 11 and 12 per cent," he 
said. 

Mr Jose Goldenberg, Minis- 
ter for Science and Technol- 
ogy, told an environment con- 


worse than feared 


ference in Manaus yesterday 
that the Government estimate 
of deforestation through illegal 
burning for last year was 
30,000 sq kms, compared to an 

average of 24,000 sq kms a year 

since 1978. Because of heavy 
rains this was less Ilian the 
peak year in 1987. 

He called on the industria- 
lised world to help Brazil com- 
bat the problem through debt- 
environment swaps- 

Hie Government of Presi- 
dent Fernando Collar de Mello 
has committed itself to ending 
deforestation and has launched 


a highly-publicised programme * 
of sending in the army to pro- ■ 
tect the forest and blowing up 
air strips used by gold miners 
in the area inhabited by Yano-. 

Tnnwri Indiana. 

But Dr Fearnside complained 
t ha t they bad yet to tackle the 
underlying problem. 

“Theyblew up only 12 out of 
138 known air strips and five of 
these have been rebuilt This 
has for less practical effect 
than actually destroying the 
motives for deforestation by, 
for example, introducing taxes 
on land speculation," he said. 



Fernando Colton sent 
army to protect forest 


Panama in European aid drive 


Mexico drew on stop-gap loan 


PANAMA is seeking aid from 
Europe, Japan, Taiwan and the 
US to pay off $540m (£314m) In 
arrears owed to international 
financial institutions, accord- 
ing to Dr Ricardo Arias Calde- 
ron, the country's First 
Vice President, writes Robert 
Graham. 

Mr Arias, who is in London 
on a European fund-raising 
tour, said yesterday such aid 
was essential to help nor malis e 
Panama's relations with the 
international financial commu- 
nity. 

Although the Endarra Gov- 
ernment in P anama was mak- 
ing progress in restoring eco- 
nomic stability in the wake of 
the December 1989 US inva- 


sion, unpaid debts to interna- 
tional financial institutions 
(IFIs) remained a serious hand- 
icap. he said. 

Tbe nation's total foreign 
debt totalled almost $8bn when 
General Manuel Antonio 
Noriega, the military ruler, 
was seized by US forces. 

Mr Arias said he hoped to 
obtain a total of 8130m from 
Europe, Japan and Taiwan. A 
further $130m is being ear- 
marked from the 8420m- worth 
of aid recently approved by the 
US Congress. 

Another 8130m will come 
from funds accumulated from 
commercial payments into spe- 
cial accounts ordered by the 
US Government to prevent 


them going to Gen Noriega, 
now awaiting trial in Florida. 
Such payments Include dues 
from the CanaL 

Panama will also he seeking 
a 8150m US Treasury bridging 
loan, according to Mr Arias. 
The country hopes to be able 
to convince aid donors by 
demonstrating a balanced bud- 
get. The disbandment of tbe 
16,000-strong defence force has 
led to a cut in annual 
security spending from $15Qm 
to 880m. 

In another move to win 
international confidence, the 
new Government is trying to 
dean up foe banking system’s 
image in relation to foe illicit 
drags trade. 


MEXICO, faced with a 
dramatic fall in Its foreign 
exchange reserves, contracted 
an unpublicised "bridging 
loan” of 81-3bn (£750m) front 
the US in March, writes Rich- 
ard Johns in Mexico City. 

As the Government pursued 
its policy of reducing tariff 
barriers, gross reserves plum- 
meted to about 83u5hn three 
months ago, according to com- 
mercial bankers here. 

The US Federal Reserve con- 
firmed it bad extended a credit 
of 8700m “under an wiping 
reciprocal swap-fine** and that 
the US Treasury bad provided 
anoth er 8 800m under a special 
arrangement. 

A spokesman for foe Federal 


Reserve said Mexico had 
availed itself of foe full facil- 
ity on March 28 but bad repaid 
854lm to the Federal Reserve 
and 8464m to the US Treasury 
by the end of April It Is 
unclear if the balance has 
since been repaid. 

The funds were made avail- 
able under an understanding 
accompanying the $7bn in fin- 
ancing required to provide 
credit support for foe bank 
debt reduction accord con- 
cluded on March 38. The Bank 
of Mexico said the 
had been requested as a stop- 
until money pledged by 
IMF and foe Warm Bank 
bad been received. 

Capital inflow into Mexico 


was stimulated by the conclu- 
sion of the debt deal and the 
subsequent on 

May 2 by President Carlos 
Baifnqp Gortari’s administra- 
tion of a decision to privatise 

foe hanking sys tem 

Since March, Mexico's for- 
eign exchange reserves are 
generally believed by diplo- 
matic observers here to have 
recovered to about 8titm. 

The gross amount published 
by foe Bank of Mexico in its 
annual report for end-1989 was 
put at 86.66 bn. The figure 
included a part of the 82bn 
bridging loan extended by foe 
US and other governments last 
September, which was repaid 
in full on February 15. 




Scottish electricity is an industry with a 
difference. 

Scott ishPower and Hydro-Electric, the two 
Scottish electricity companies, generate, 
distribute and sell electricity — all the way from 
the power station to the plug point. 

in addition to both producing and supplying 
electricity we’re quite distinct in other ways too. 

We have the capacity to export electricity south 
of the border every day of every week. 52 weeks 


a year. Yet still cater fully for Scotland^ needs. 

Our Scottish engineering and management 
skills are recognised throughout the industry and 
beyond. 

And our diverse range of fuels * hydro, coal, 
gas, oil and access to nuclear - means that we 
are not reliant on any one source. 

All things considered, at ScottishPower and 
Hydro-Electric, we have a great deal going for us. 
As time will teii. 


Meech Lake setback 
leaves Canadian 
markets unruffled 


By Bernard Simon In Toronto 

CANADA’S financial markets 
have shrugged off foe collapse 
of the Meech Lake constitu- 
tional package and concern 
over growing nationalist senti- 
ment in Quaiec. 

By midday yesterday, the 
Canadian dollar, domestic 
interest rates and the Toronto 
stock exchange were little 
changed from Friday’s close. 

The dollar initially lost 
about half a cent, but recov- 
ered to trade at 84.70 US cents 
by late morning. However, the 
record gap of more than 5-5 
percentage points between 
short-term US and Ca n a d i an 
Interest rates continues to 
reflect the risk premium 
demanded by investors for 
Canadian securities. 

After parlor warnings about 
foe damage a constitutional 
crisis would have on foreign 
investor confidence, both fed- 
eral authorities and the Que- 
bec government have gone out 
of their way in the past three 
days to assure investors that 
the d eath of foe Meech Lake 
accord will have little impact 
on overall economic perfor- 
mance or policies. 

Traders and financial advis- 
ers ascribed the markets’ 
muted reaction to a realisation 
that Meech Lake was likely to 
die, and an expectation that 
tensions generated by the con- 
stitutional debate would sub- 
side, at least temp orarily. 

Mr Barry Davenport, senior 
vice president in Bank of Mon- 
treal's treasury group, said: 
“Everybody wants to let the 
Issue cod off, at least for foe - 
summer months.” Along with 
several other market- watchers, 
Mr Davenport forecast that 
Canadian markets would be 
dominated by economic rather 
than political events over the 


Despite foe failure of Meech 
Lake, Quebec has moved 
quickly to introduce some of 
foe five provisions of the 
ill-fated accord designed to 
recognise tbe special status of 
foe francophone province. 

The government said it 
expected to sign an agreement 
with Ottawa later this week, 
giving It wider powers over 
immigrant selection. It also 
wants to negotiate greater 
jurisdiction over tr ain i n g arid 
communi cations. 

A Quebec cabinet minister 
flew to New York yesterday to 
reassure US investors about 
the political future of the prov- 
ince, and another senior minis- 
ter is due to meet senior mem- 
bers of the local business 
community today. 

A rally to commemorate St 
Jean-Baptiste Day. Quebec’s 
n ^nnai holiday, was due to 
take place in Montreal yester- 
day afternoon for the first time 
in 21 years. The rally was 
expected to be dominated by 
vociferous separatists calling 
for a quick move towards inde- 
pendence from Canada. 

Standard & Poor’s, the US 
credit rating agency, yesterday 
affirmed its ratings on Govern- 
ment of Canada and Quebec 
debt, but fired a warning shot 
over Quebec's economic out- 
look. It shifted Quebec's rating 
from “positive" to “develop- 
ing," indicating a possible 
weakening over the next year 
or two. . . 

The agency said that while it 
expected “no change in the 
relationship between Quebec 
and riwnada in the near term, 
ongoing discussions of consti- 
tutional reform could become 
tnfpwdng l y divisive.’' Failure 
to make progress was likely to 
affect Quebec more than Can- 
ada as a whole. 


Chile grapples 
with the ghosts 
of a grisly past 

Leslie Crawford on the brutal 
legacy of Pinochet’s ‘dirty war’ 


T HE .victims of General 
Augusto Pinochet’s 
“dirty war” are return- 
ing from the grav e to haunt 
him, Three wanflui after the 
dictator stepped down from 
power, human rights groups 
are revealing sites where the 
military carried out mass exe- 
cutions and burials in foe 
months that followed the Sep- 
tember 1973 coup. 

Twenty corpses have been 
recovered from a mass grave 
near a prison in Chile’s for 
north. At least four other 
allied sites are being investi- 
gated by police, and human 
rights lawyers plan to disclose 
locations of more mass graves 
shortly. 

The prison at Pisagua, an 
isolated fishing village 100 
miles south of the Peruvian 
border, served as a political 
mmymtfHiJo n camp after th e 
coup. Hundreds of socialist and 
communist supporters of Dr 
Salvador Allende’s Popular 
Unity government were impris- 
oned there. 

Some were court martiafted 
and executed for treason, but 
most were shot “while attempt- 
ing to escape". The victims' 
families never received the 
bodies and were not told where 
they were buried. 

Mrs Laura Soto, a Socialist 
senator and human rights law- 
yer, believes there may be as 
many as 400 “disappeared” bur- 
ied in clandestine pits near the 
prison: Last week a fisherman 
from Pisagua revealed that 
scores of bodies had been 
chained to a railing on the sea 
bed, about 80 metres from the 
shore. He had tried to draw 
attention to tbe discovery in 
1977 and was jailed far his 
pains. 

Scores of relatives of “miss- 
ing” people have conv e rged on 
the she of the excavations. Ten 
of the corpses ciaiwwd by their 
UnmiKes were given a solemn 
burial in Iquique month. 
Five ministers attended on 
behalf of President Patricio 
Aylwin. 

The Government plans to 
bnfid a mausoleum in honour 
erf foe Pisagua dead and those 
who are still missing: Another 
four bodies were buried in Val- 
paraiso last week. 

The bitter legacy being 
unearthed at Pisagua has 
shocked the country. The 
human rights violations com- 
mitted under, the former 
regime were well documented 
abroad, but in Chile a combina- 
tion of censorship, official pro- 
paganda and fear conspired to 
conceal the truth' from most of 
the population. 

Tna Chilean Commission on 
Human Rights says it has doc- 
umented 2^200 poSflcai execu- 
tions and a further 900 cases of 
people who went missing after 
being detained by the military 
junta’s security apparatus. 
Their numbers have been swol- 
len, by an avalanche of fresh 
revelations since the 


restoration of democracy. 

The prospect of a country- 
wide search for mass graves is 
as unsettling to President Ayl- 
win’s Government as it is to 
Chile’s former military rulers. 
The delicate bargain struck 
between Mr Aylwin and the 
armed forces - to pay homage 
to tbe victims of the repression 
while limiting the scope of 
human rights investigations - 
may unravel if the clamour for 
justice becomes too strong. 

The new civilian Govern- 
ment’s overriding concern is to 
avoid provoking the army into 
staging another coup. But it 
has been unable to contain the 
tremendous pressure now 
mounting on Gen Pinochet, 
still its commander-in-chief, to 
acknowledge his personal 
‘ for the blood- 


Every political party, witl 
the sole exception of thi 
extreme-right Union of Inde 
pendent Democrats, has pub 
tidy called on the general tc 
disclose the full truth but 
rounding foe repression. Eves 
former allies now appear to tx 
deserting him, including Get 
Horatio Toro, head of Chile*! 
Investigations Police, anc 
Admiral Jose Toribio Merino 
former commander-in-chief o 

the navy and a member of thi 
military junta. 

G en Pinochet is now s 
discredited, isolatec 
figure, but he remaim 
entrenched in the a rmy com 
mand and unwilling to relin 

r h his last power base while 
possibility of human rights 
trials threatens the army 
Although he is immune from 
Prosecution, he could be hum! 
lated by being summoned 
before the courts to give evi 
d ance . 

For. the moment the army 
Mso feeds sufficiently protected 
by a 1978 amnesty which effeo 
tively prevents any officer 
from being tried for the rowwa - 
we at Pisagua. 

Nevertheless, the national 
outcry over the discovery ol 
Mass graves compelled the 
army to deliver a long public 
statement justifying Its actions 
m the aftermath of the coup. It 
said that military intervention 
had been a “difficult patriotic 
dscfekm", backed by a majority 
the population, at a time 
mien economic collapse «nfl 
political polarisation had 
brought the country to the 
brink of civil war. 

The civilian government’s 
Measured response, eaii- qi gtad 
to avoid exacerbating tensions 
further, limited itself to saying 
it did not share the army’s his- 
torical interpretation of events, 
Mr Aylwln’g centre-left coali- 
tion cannot repeal the 1978 
amnesty law beranse it lacks a 
majority in the Senate, bnt 
tonnan rights lawyers are pre- 
paring to challenge foe legality 
of foe amnesty before fcdmia- 
tional courts. 
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We could cure most 
kinds of blindness with 
one simple infection. 


Suppose you were to wake up tomorrow 
morning and find that you’d gone completely and 
irreversibly blind. 

Suppose you were then told that your 
blindness could have been prevented, but for lack 
of cash. 

How do you think you’d feel? 

Exactly. 

Yet that's the heartbreaking situation facing 
so many people of all ages in Britain today. 

Despite the fact that this country leads the 
world in its treatment of blinding diseases. 

Despite the fact that we’re agonisingly close 
to major breakthroughs in the prevention and 
curing of such diseases. 

There are still , over a quarter of a million 
people registered blind or partially sighted in 
Britain. 

And every day, another forty people swell 
this sad statistic. 

So what can be done? 

Well, with your help, an enormous amount. 

Because in London, we’re, lucky enough to 
have two great institutions that have been in the 
forefront of the Fight For- Sight for many years 
now. ‘ " . “ 

Moorfields Eye Hospital on the City Road is 
world-famous for its success in the prevention and 
curing of blindness. 

Every year, 300,000 out-patients are treated 
here and for many, Moorfields has been a last 
resort. 

Surgical techniques that are now standard 
throughout the world were first pioneered here. 

People whose blindness was once considered 
untreatable are now being given fresh hope by the 
new ideas and advances practised at Moorfields. 

But where do these ideas come from? 

Three miles away across London in Judd 
Street, a battered sign on a crumbling Victorian 
building identifies the home of the Institute of 
Ophthalmology. This is the research arm of 
Moorfields Hospital and it too is world-famous. 

It was here that the connection was first made 
between excess oxygen at birth and the incidence 

of blindness in premature babies. 

It was here that scientists discovered that the 
puppy dog worm, toxocara canis, was blinding 

young children. 

It was here that the first diode ‘suitcase’ laser 
was invented, allowing laser treatment in the field. 

It was here that the idea of implanting plasoc 
lenses after cataract operations was pioneered, 
along with many other of the surgical techniques 

now used at Moorfields. 

■ And it’s here that the problem lies. 

For if the building is Victorian, the conditions 
inside are Dickensian. Although the Institute 
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attracts the world’s finest eye specialists, there’s 
nowhere to put them. 

So short of space are they, some researchers 
are using corridors as offices. 

The equipment they have will soon be 
obsolete, the equipment they need, there’s no 
money for. 

The laboratory facilities are inadequate, the 
workshops basic, the study and lecture facilities 
virtually non-existent. 

And to cap it all, there are three miles of 


London traffic hindering rhe close liaison between 
the Institute and the hospital that's vital if more 
breakthroughs are to come. 

That’s why the Duke of York, our Patron, has 
recently launched The Fight For Sight Special 
Appeal. 

We need to raise money, a lot of money, to 
re-house the Institute right next to Moorfields on a 
site that’s already being prepared. 

There wc can build a research centre that can 
really get on with the task of preventing and curing 
blindness. 

Where there’ll be room for everyone to pursue 
their research, backed up by the most up-to-date 
equipment, the best trained technicians and, most 
important of all, the Institute and the hospital will 
be working side-by-side. 

Something that will speed up the rate of 
advance immeasurably. 

The cost of it all has been put at roughly £42 
million. Of this, only a small part is actually for 
building. The rest is needed to fund new Chairs in 
Molecular Genetics, in Cell Biology, in Develop- 
mental Neurobiology and in Inherited Retinal 
Disorders. 

To equip the laboratories, workshops, clinics 
and lecture rooms. 

And, of course, to staff them. 

It’s a lot of money to raise. 

Especially these days when there seem so 
many worthwhile causes around. 

But if you’d ever seen the look of bewildered 
joy on rhe face of a three-year-old who’s just seen 
his mother for the first time, you’d know there are 
few more worthwhile than this. 

If you’d like to know how you can help The 
Fight For Sight Appeal, please send the coupon 
below. 

If you’d like to contribute, just send your 
cash, however large or small the amount. (Barclay- 
card and Access holders can use our Credit Card 
Line on 071-383 0582.) 

It’s said that money can’t buy happiness. 

Don’t you believe it. 

j"Tf you’d like to know how you or your business can"j 
j help The Fight For Sight, please complete the j 
| coupon (or attach your business card) and send to j 
i the address below. (BLua.ctm'tLSPUkso I 


j Name — 

| Company 

j Address 

J Postcode Tel No 

j Send to: Fight For Sight(Special Appeal), 
i Judd Street, London WC1H 9QS. 
j Telephone 071-383 0582. XZX 

l THE FIGHT FOR SIGHT APPEAL 

l I 


t 







10 $ 


FINANCIAL TIMES TUESDAY JUNE 26 1990 


i 


I 



Government rebuts critics who blame City for damaging British industry 

Short term pressure curbs ruled out 


By Charles Leadbeater, Industrial Editor 


MR NICHOLAS Ridley, the OK 
Trade and Industry secretary, 
yesterday ruled out significant 
Government measures to allay 
renewed concerns among 
industrialists that short term 
pressures from the City of Lon- 
don are damaging long term 
investment in innovation. 

Mr Ridley, speaking at a con- 
ference organised by the 
Department of Trade and 
Industry and the Financial 
Times, delivered a blunt rebut- 
tal to those who blamed the 
City’s emphasis on short term 
returns for inadequate spend- 
ing on research and develop- 
ment 

He acknowledged two areas 
of concern, however, the pas- 
sivity of institutional share- 
holders and the limited flow of 
information between City ana- 
lysts and manufacturers over 
long term plans. 

Mr Ridley suggested compa- 
nies should consider encourag- 
ing shareholders committees 


among institutional investors, 
a strengthened role tor nonex- 
ecutive directors and asked 
whether major shareholders 
should have a right to appoint 
a majority of board members. 

He said he would consider 
suggestions in these areas, but 
ruled out some of the more 
ambitious proposals which 
have recently been made to 
curb hostile takeovers and use 
the tax system to encourage 
long term shareholdings. 

The concerns voiced at the 
conference are reflected in the 
Confederation of British Indus- 
try’s decision to re-examine 
relations between the City and 
industry, following its initial 
report three years ago. Next 
week the Institution of 
Mechanical Engineers will host 
a conference which will 
address many of the same 
themes. 

The conference was organ- 
ised to debate a recent report 
by the DTTs Innovation Advi- 


sory Board, which blamed City, 
pressures to deliver diort tenn 
financial returns, for the lower 
growth in investment in 
research and development to 
Britain, c ompar ed with its 
main competitors. 

However Mir Ridley said it 
was simplistic to blame the 
City far the presumed preva- 
lence of short term pressures. 

Although he said there were 
some aspects of the City’s deal- 
ings with, industry which con- 
cerned him much of the solu- 
tion to short tflrmlCTn lay In 

the lwvfa of management. 

Mr Ridley said: “A degree of 
belief to City short termlsm. 
exists in most company board- 
rooms. But I And such con- 
cerns hardly ever expressed by 
well managed companies more 
to command of where they are 
going.” 

He delivered a thinly veiled 
criticism of industry's record 
tor research and development ; 
“One mii hardly blame inves- 


tors for being lake warm if the 
likely returns on research and 
development look poor or have 
historically unexciting.” 

What mattered was not just 
the quantity of innovation, but 
high quality, innovation which 
was profitable because it met 
market needs, he said. 

Mr Ridley ruled out action to 
protect managers hy dlscourag- 
ing hostile takeovers. He said 
it would be a retrograde step to 
relax the diyrf p ltoft of an open 
takeover market. He doubted 
whether the Takeover Panel’s 
disclosure rules needed to be 
re-examined. 

Tax incentives to encourage 

long term ah ttrpTwTri < ngc frari 

serious practical drawbacks, he 
said. Mr Ridley's analysis was 
generally supported by finan- 
ciers speaking at the confer- 
ence but it seemed at odds 
with some of the industrialists 
which bad drawn up the IAB’s 
report. 


AUTOMOTIVE INDUSTRY 


Nissan to buy more European components 


By Kevin Done, Motor Industry Correspondent 


NISSAN Motor of Japan is 
increasing its expenditure on 
European automotive compo- 
nents for its UK car and engine 
plant to around £600m a year 
by 1992/93. an increase of a 
third from its previous esti- 
mates of £450m. 

The company has brought 
forward its programme for 
sourcing components from 
European suppliers and is 
planning to launch both its 
new generation car ranges 
with a local content in excess 
of SO per cent 

Nissan Motor Manufacturing 
(UK), the company’s UK car 
assembly subsidiary and the 
first Japanese car plant in 
Europe, is planning to launch 
its Primera upper-medium 
sized car range in the autumn 
to replace the existing Bluebird 
range. 

It will launch a replacement 
at Sunderland, north east 
England, tor th«» Micra wmali 
car range, presently Imported 
from Japan, to 1992. In its ini- 
tial deal with the HE Govern- 
ment Nissan had agreed only 
to reach a 60 per cent local 
content level at launch, bond- 


ing later to 80 per cent 

Mr Peter Hill, NMUK pur- 
chasing director, said that 
components expenditure to 
Europe would total around 
£365m for the Primera range, 
which the company is planning 
to produce to a volume of more 
than 100,000 units a year. 

This total would rise to 
£600m in 1992/93, when the 
Micra-class car is launched, 
again with a planned output of 
100,000 cars a year. 

Nissan, which began small 
scale car production to the UK 
at its Sunderland plant to 1986, 
will produce around 77,000 cars 
this year rising to 100,000 to 
1991 and 2Q0JW0 in 1993. 

The company said yesterday 
that it had more thaw doubled 
its number of European suppli- 
ers from 67 in 1966 to 177 this 
year, of which 120 are British. 
UK components suppliers 
account for around 74 per cent 
of its purchases by value. 

It is seeking to limit its total 
number of European suppliers 
to around 200 by 1992/93 when 
both model ranges are in pro- 
duction. 

Of its present suppliers 


based to Europe only five are 
Japanese-owned - compa- 
nies - Calsonic, exhausts, 
heaters and radiators, Dun- 
lop(SP)Tyres, part of Sumi- 
tomo, Hashimoto, rolled sec- 
tions, a ytrinrinTffi and 
mouldings, NSK Europe, wheel 
bearings and steering columns, 
Mecobusa, a subsidiary of Nis- 
san’s Spanish operations, 
brake discs/drums and fly- 
wheels - while a further eight 
are joint ventures between Jap- 
anese and European compa- 
nies. 

In addition a further 25 of its 
European suppliers have tech- 
nical agreements with Japa- 
nese suppliers. 

Nissan refused to reveal the 
value of its c ontinuing compo- 
nents purchases from Japan. 

The company had no plans 
to purchase gearboxes in 
Europe - the biggest single 
item still imported from Japan 
— as such a move could not be 
justified hy presently planned 
European production volumes. 

At the same time, pnMre its 
rivals Toyota and Honda, it 
had no plan at present to begin 
several key en gine 


components such as blocks, 
crankshafts and con rods from 
European suppliers. These 
would continue to be Im ported, 
ready machined, from Japan. 

Nissan’s present UK-built 
car, the Bluebird has achieved, 
only a 70 per cent local con- 
tent, but for the Primera the 
company has moved to Euro- 
pean suppliers for 'several 
ji ^pnrhmt components includ- 
ing steel, British Steel and Sol- 
lac to France which are produ- 
cing under Jananase H f cnr a« 
brake systems, Lucas and Ben- 
diT , «nd gngiiw management 
systems. Lucas and Bosch, and 
many chaarfy and suspension 
parts. 

Nissan claims that it has 
achieved dpitflrapt gahm with 
European suppliers through 
the Introduction to so-called 
supplier development teams, 
where Nissan engineers have 
spent time with selected com- 
panies in order to Improve 
their efficiency and quality. It 
claims pnna at otim suppliers 
of more than 50 pet cent in 
i m proved productivity, reduced 
factory space, and reduced 
inventories. 


BRITAIN IN 
BRIEF 



Tarmac to 
link up with 
US concern 

Tarmac, the UK construction 
company, has teamed up with 
Black and Veatch, a leading 
US power plant designer and 


lnwraltehi g rat riarfrlrily 
market. 

The joi nt ven ture, to be 
known as TBV Power, intends 
to bid for a full range to new 
power station business, ' 

including the bonding and 
operating of new stations. •• 

Tarmac has not so far been 
invol v e d in the naming to 
power stations, whfle Blade 
and Veatch has bad almost 
no bostons in the UK until 
now. Black and Veatch, a 
Kansas City-based company 
has helped to bum more than 
. 50JM0 me ga w atts to power 
plant, mainly In the US and 
the Far East. 

Mr Brian Staples, a di re c to r 
to Tarmac C o nstru ct ion , said' 
the new operation would be 


in and manage new power 
stations. 

Mr Staples also said that 
TBV would pursue power 
station opportunities in 

Co ntinent al Europe, ■_ 

p m - tlra larfy fa flpatu anA ♦fry 

newly tiberattshiff eastern - 
bloc, which he viewed ms the 
c ount rie s most open to foreign 
companies at present 


Hanson avoids 
TV market 

Harmon, chafr-man 
Hanson- tho inte rnational 
fnrfmrfrfaf pnn p hay ffarirfwd 

not to enter the UK 
commercial Mw iytiw marke t 
because he beUevos it is simply 
too unpredictable. 

The former chairman of 
Trident Television, which 
controlled the areas now 
covered by Yorkshire aniline 
Tees Television, was ejected 
to be erne to the leading new 


i to the British 

j market when the 

franchises are put out to 
competitive trader next year. 

The head to Hanson has 
looked at the 52 per cent of 
Thames Television now on 
offer bto decided against trying 
to purchase it 
“ The odds (against 
re-winning the franchise ) are 
' too great," Lord Hanson 


te have decided not to go 
further at this stage,” said 
Lord Hanson who is 
concentrating bis interests in 
broadcasting on commercial 
radio - and Melody Radio to 

parfbniTar. . 

.Melody Radio, theme tune 
Tenderly which began test 
transmissions yesterday and 
which goes on air on July 9 
24-hours a day exists because 

Lord Hanson could not find 
any to the “easy listening” he 
likes on the radio without also 
having to listen to the patter 
to presenters. 



Lard Hanson 


Court ruling on 
herbal medicine 

A High Court judge yesterday 
upheld the legality to a large 
rise to licensing fees for 
makers to alternative 
medicines based cm. natural 
products. 

Repr esen tatives to Britain’s 
£90m*-year alternative 
medidnes industry said many 
small companies would go out 
to business as a result. 

. Air Justice PHI refused to ' 
quash new regulations 
introduced fey the Department 
to Health which have 
Increased by up to 800 per cent 

the f he a wrilrimw lwlwwy pay 

for.registratkra to new 
products. 

The court action was 
brought by the Natural 
Ihtidm Cmqi ; 

British n*rt>ai Msiidues 


Association. These represent 
about 30 makers to herbal ana 
homeopathic me d ic ine s, which 


license d formulations. 


Tax action on 
pools companies 

The Government has moved 

to make sure that pools 
flqmpfHiira do not suffer a tax 
disadvantage as a resul t of th e 
reduction in the pools betting 
du ty which came into force 

as a result of Lord Justice 

Taylor’s report on the 
Hillsborough disaster . 

A new danse was tabled to 
the Finance Bifl yesterday to 
remove tax liabilities which 
would have arisen had the 
proposals been implemented 
to their original form. 

The rfainm provides that the 
pools companies can have a 
de d u ction against taxable 
profits for the payments they 
make to the trustees to the 
Football Trust 1990- the body 
set up to co-ordinate ground. 
imp rovement in the wake to 
the Hfllsborough disaster. 


US ambassador 
attacks Dinkins 

The PS Ambassador to London 
yesterday launched a two-day 
visit to Northern Ireland with 
an attack on New York City 
Mayor David Dinkins. 

Ambassador Henry Catto 
criticised the recent decision . 
to name a street corner in the 
city after convicted IRA killer 
Jo se ph Doherty. 

“I think the city of New 
York made a dreadful mistake 
to giving support to a terrorist 
convicted to court to murder,” 
Mr Catto said In Belfast 

"The chances are that the 
Mayor of New York was not 
very well informed about what 



Ambassador Catto 


was going on.” 

Doherty was convicted to 
the murder in Belfast of SA5 

Cap tain Herbert Westmacott 
in 1980. 

Oil boost for 
Occidental 

Reserves to the Saltire field 
of the North Sea have been 
boosted by more than 30 per 
cent to 130m barrels, following 
the drilling of a successful 
appraisal well, Occidental 
Petroleum announced 
yesterday. 

Occidental, Saltire’s 
operator, has a 36.5 per cent 
stake in the field. Other stakes 
are held by Texaco (235 per 
cent), Lasmo (20 per cent) and 
Union Texas (20 per cent). 

UK food 
industry ‘risk’ 

One freight food premises 
in England and Wales presents 
a htgfa public health risk and 
one in 25 should be prosecuted 
or dosed do wn, ac cording to 
an extensive survey that 
tog 


of many parts of 
the food industry. 

The survey, organised by 
the Audit Co mmissio n, is the 
first authoritative survey to 
the levels of faygeine 
throughout the nation’s eating 
places. 


Survey on 
theft at work 

Younger workers tend to 
disapprove less to employees 
taking minor items home from 
work for their own use. or 
using company telephones to 
palm personal calls, according 
to a survey of attitudes to 
theft. 

The poll to 2,900 workers 
presented yesterday to a 
Confederation of British 
Industry conference, found 
young people were less likely 
to disapprove to forms to 
workplace theft they thought 
were common. 


Writ served 
in RSI case 

A former Reuter journalist, 
Mr Rafiq Mughal, yesterday 
became the first journalist 
in Britain to serve a writ and 
riahn far damages for overuse 
inju ries, often known as RSI 
or r epe titi ve strain injury- 



CONSIDERATE SMOKING WORKS. 


Smoldng needn’t mean fraction, even 
when you share an office. 

Non-smokers will appreciate simple acts 
of courtesy, like being asked if they mind 
you lighting up a cigarette- 

Managers can help by ensuring that 
office ventilation works properly. And there 


n important contribution everyone can 
Ice: being tolerant of individual likes a n d 
likes. 

In short, both smokers and non-smokers 
old try to see thing s from one another’s 
nt of view. 

Smoking doesn’t have to be a burning 


issne in the workplace. Consideration on one 
side, and a little tolerance on the other, may 
be all that’s needed to take the heat ont of , 
the argument. 

COURTESY IT CAN TURN YOUR 
CIGARETTE INTO A PEACEPIPE 

Benight to you by fWKp Morris in the mtarast of cmoMms 





| to yo«r workplace, complete mod return thH coupo, 
| to; Corporate Affaire Department, FfaBip Morris (EEC 

Rmtaikcoiut 4, Case PDstale, lamemie 1001, Switzertuu 
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TUSCANY 

Evocative, lyrical, a landscape of pastel 
Softness, infused with joyous poetry. 

TTie evcrchanging play of light on genlty 
undufatingJuBs; delicate brushstrokes of fragrant 
gorse and lavender. Gnarled pines, 
vines and olive trees. An unassuming haven 
of peace and ham/ony, Its mantle, 
the immensity of the radiant blue sky. 







FLORENCE 

Polished jewel of the Mettids, 
imbued with refined nobility 
end beauty; austerity and luminous 

darity tempered by a.gende, 
graceful elegance. 

Source of inspiration to 
Leonardo, Michelangelo, Raphael 
and GaBleo. Loved and admired by 
Goethe and StendhaL 
A paradise of narrow lanes, 
delightful cafes and bustling life. 

Spiced with the allure of 
seductive fashions and sparkling 
exuberance. A glorious pearl nestling 
in an enchanted land. 






THE 

GRAND HOTEL 

The splendours of the fifteenth century 
preserved to the last detail; 
lovingly restored in the original Florentine style 
■ by a team of exceptional craftsmen. 
Sumptuous rooms adorned with remarkable frescoes, 
each a marvel of the artists’ imagination 
and restorers’ skill Precious brocade , 
luxurious marble baths with lovefy inlaid ibork. 

Outstanding service and superb cuisine 
embracing an impressive variety of international 
and local specialities. 

Situated right in the heart cf the dty on the banks 
of the Amo, opposite the Excelsior. 

HOTEL 

EXCELSIOR 

Gathering place of the cream of Florentine society; 
second home to Artur Rubinstein, Erich Maria Remarque, 
Charlie Chaplin and Orson Welles. 

Luxuri ous restaurant, bar and frescoed hall 
bathed in the toarmradumce of period stained glass. 
Dinner by starlight above the andentaty roofs 
and the shimmering Amo. 

Superlative style and elegance, put moments away 
from some of the world's greatest 
art treasures and most exclusive shops and stores. 



CIGA HOTELS 

Austria France Italy. Japan Spain The Netherlands United States 


for information and reservations contact your travel agent or Ciga Hotels, 67^enttyn Street, London S.W!!, Tel (071) 9304147, or toll free 0800-289234. 
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CULTURE 

Ageless glories of a golden past 
Art and architecture to 
contemplate in wonder and awe. 
Vibrant , vigorous and serene: 
precious blossoming of a creativity 
deep-rooted in its native soiL 
Man’s eternal quest 
for truth and beauty revealed 
as a celebration of the creation. 
An affirmation of life itself. 















FINANCIAL TIMES TUESDAY JUNE 26 1990 


UK NEWS 


Euro-lessons 
for all English 
schoolchildren 

By Nonna Cohen, 

Education Correspondent 

EUROPEAN Awareness - the 
study of European languages, 
economics and culture - will 
be built Into the National Cur- 
riculum to be studied by all 
English schoolchildren, said 
Mrs Edith Pagliacci, profe- 
ssional officer of the National 
Curriculum Council. 

The topic will be woven into ! 
the study of other subjects, In : 
the same maimer that citizen- ■ 
ship and environmental educa- 
tion have become required top- 
ics of study. 

Airs Pagliacci was speaking 
at a conference sponsored by 
the Department of Education 
and Science in which the 
results of a government- 
funded pilot project were 
unveiled. Over the past two 
years, 12 local education 
authorities have been experi- 
menting with the introduction 
of European Awareness In 
their schools. 

The DES report concluded 
that commitment to European 
Awareness in the National 
Curriculum is still ambiguous. 
Its profile “is still uncertain 
and only intermittently visi- 
ble,”. 

And while there is consider- 
able interest among local 
authorities about European 
Awareness, development of a 
common policy in schools may 
have some way to go, based on 
the DES summary. 


Europe struggles to meet the challenge of terrorism 

■T imm y Bums and Kieran Cooke look at calls for a cross-border police force and' a European central criminal court 


T HE announcement yes- 
terday of a fatal acci- 
dent inquiry into the 
Lockerbie air disaster has pro- 
voked fresh controversy over 
whether those responsible for 
the deaths of 270 people two 
and a half years ago will ever 
be brought to justice. 

Hopes of an early break- 
through in the criminal inves- 
tigation have proved prema- 
ture. Instead cries of 
"cover-up" by relatives of the 
victims continue in the face at 
the Government's failure to 
respond adequately to allega- 
tions of crucial organisational 
failures which may have con- 
tributed to the disaster. 

The Boeing 747 bound for 
New York crashed in the town 
of Lockerbie, Scotland, In 
December 1988 alter a bomb 
exploded. Police believe the 
bomb was planted Inside a 
radio cassette player while the 
aircraft was being loaded in 
Frankfurt. West Germany. 

Scottish police, who have 
co-ordinated an international 
investigation, and US officials 
say there is too little evidence 
so far for a prosecution for the 
flttfl ck » 

In the background is a wider 
debate over the extent to 
which the coordination of the 
various intelligence and police 
agencies is managing to keep 
pace with the increasingly 
sophisticated tactics adopted 
by international terrorism. 


Last week the arrest of four 
alleged members of an IRA 
"active service unit" on the 
border of the Netherlands and 
Belgium was described by Mr 
Tom King, the Defence Secre- 
tary, as a breakthrough in the 
fight against international ter- 
rorism. . . , 

But the reality, as British 
and European security officials 
admit, is that the arrests were 
the product of luck rather than 
of intelligence. This underlines 
the shortcomings rather than 
the achievements of interna- 
tional counter-terrorism. 

Within Europe a network of 
intelligence services built up in 
the Cold War years to spy on 
the Warsaw Pact - Including, 
units within the British army 
and MIS, the overseas security 
service - also share informa- 
tion on terrorism and co-ordi- 
nate with the mainland. 

Yet until this week, the four 
suspects had apparently man- 
aged to roam around Europe 
without the police forces of the 
Netherlands, West Germany, 
or Belgium knowing of their 
presence. 

Dutch security officials said 
co-operation in intelligence- 
gathering on IRA activities had 
not been stepped up recently 
between intelligence services 
in the Netherlands, Belgium, 
West Germany and Britain. 

Instead the pattern emerging 
is of a series of blunders which 
were only saved from turning 
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The wreckage of PA 103 at Lockerbie, destroyed by a terrorist bomb In December 1988 


into a disaster because a Bel- 
gian farmer his son hap- 
pened to hear two of the sus- 
pects engaged in target 
practise in a wood. 

European cooperation in the 
fight against terrorism has its 
contemporary roots In a 1975 
agreement, in which Commu- 
nity countries agreed to 
cooperate on training and to 
set up police liaison offices to 
e na b le the quick exchange of 
information. 

The European liaison section 
of Special Branch operates out 
of New Scotland Tard in 'Lon- 


don. It was described by one 
senior officer this week as the 
operational "eye of the needle” 
in counter-terrorist action 
against the IRA. 

Yet as the same officer 
admitted, the liaison offices are 
part of a complex web of 
Europe’s police and intelli- 
gence services, whose effective- 
ness can still be undermined 
by internal rivalries and politi- 
cal and cultural differences. 

Over the last two years, the 
Lockerbie disaster and the kill- 
ing of IRA suspects in Gibral- 
tar have brought .to the surface 


tensions involving European 
and US intelligence services. 

British reports, apparently 
encouraged by UK intelligence 
sources, have been critical of 
the way the West Germans 
released 15 of 17 Palestinians 
eight weeks before the Locker- 
bie bombing. Those released 
included Marwan Khreesat, 
one of the main early suspects 
for making the bomb which 
destroyed ran Am Cight 103. 

It was later alleged - by the 
British - that the Bundeskri- 
minalamt (BKA), West Ger- 
many's criminal investigation 
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crowd 


Flying from Heathrow to Scamttnavia with 
SAS has taken on a completely now meaning. 

It’s all to do with the now Terminal 3. 

A delightfully light and airy terminal, It's 
as sparsely populated as Scandinavia itself! 

It means short queues, if any. 

It means checking In at SAS’s own counters. 

It means you’ll be taken care of by 140 
SAS staff. 

When you’ve got a bit of time on your hands, 
yew’ll find the new EuroClass Lounge (opens 
in August) is larger and more comfortable. 

And that the new duty-free area has been 
designed for easy shopping. 

Returning to the (IK from the open spaces 
of Scandinavia, you’ll be cleared through pass- 
port control in a matter of minutes. 

Continuing with British Midland or Manx 
Alitines, our British domestic partners. Is no 
problem either. 

You check in immediately on arrival, and a 
special transfer bus takes you to Terminal 1. 

Speaking of terminals: 3’s no crowd. 


JEW 


office, was responsible for 
major obstructions in the Lock- 
erbie investigation. 

The West Germans for their 
part have raised questions 
about whether the fetal bomb 
was loaded at Frankfort or at 
Heathrow. And the US has crit- 
icised the Swedes for their han- 
dling of the case of four Pales- 
tinians allegedly connected 
with bombing EZ A1 offices and 
synagogues in Europe in 
1985-86 and believed to be 
Linked to Lockerbie. 

Difficulties over extradition 
meanwhile have sometimes 
escalated into public verbal 
confrontations between gov- 
ernments, and provoked 
increasing frustration among 
experts charged with the unen- 
viable task of. seeking more 
effective ways of countering 
terrorism. 

Professor Paul WXDdnson, a 
director of London’s Research 
Institute for. the Study of Con- 
flict and Terrorism, says: 
"Every country has dragged its 
feet cm the extradition issue. 
While this system continues, 
we are never going to be able 
to face terrorism with the cer- 
tainty of justice." 

Prof Wilkinson Is calling for 
the creation of a European 
criminal court with special 
powers to deal quickly with 
suspected terrorists, and of a 
European anti-terrorist squad 
capable of operating across fed- 
eral boundaries in *hp. marmpr 

Editors voice 
| concern at 
new report 
on privacy 

By Raymond Snoddjr 

MR ANDREAS Whitt am 
Smith, editor of The Indepen- 
dent, will today tell the 
National Publishers Associa- 
tion of serious concer ns felt by 
national newspaper editors 
over some aspects of the Cat 
cutt report on privacy and the 
press. 

The- report published on 
Thursday recommended the 
abolition of the Press Council 
and its iepfecemeht by a Press 
Complaints Commission, 
which would be turned into a 
statutory body if self-regula- 
tion faile d to work. 

__Calcntt also recommended 
the creation of new criminal 
offences to prevent physical 

vatis property toy thepress. 

The editors of Britain's 
national newspapers met yes- 
terday torworh out their first 
response to the findings, of ft* 
Committee which- some of 



Andreas WhtttamSmtth . 

them see as a threat to mess 
freedom, and others support as 
a necessary way of curbing 
press abuses. 

The main concerns 
expressed by the national edi- 
tors Involved the dangers of a 
statutory tribunal being 
imposed on the press and the 
proposed new criminal 
.offences which were accepted, 
in principle last -week by Hr! 
David Waddington, the Home 
Secret a ry. ••• 

There was also unease about 
definitions of privacy and the 
detailed code of practice 
suggested by the Catentt Com- 
mittee. ,j 

y It was clear however from 
&b meeting of national editors 
that there is no desire to stage 
outright opposition to the Cal- 
cutt Report. 

Instead the emphasis will be 
placed an trying to “ improve” 
the recommendations and 
make them mote workable. 

There also seems to be Httie 
support fin trying to preserve 
the Press Council, die com- 
plaints body funded by the 
newspaper industry. 

The Council is seen as a "fin 
that has already been shot” - 

The Press Council wffl also 
meet, today to review Its future 
in the light of the Calcntt 
recommendation fi>r its dis- 
bandment., 

It Is not dear whether Mr 
Louis Blom-Cooper, the Press 
Council chairman may he 
appointed- to chair the new 
Press (fompHanfe.CbmwriBslnii. 

But Mr 1 David MeDor. the 
Home Office minister said last 
week he certainly didn’t rule 
out -Mr Blmn-Cooper for the 
job. r 


of the FBL 

These ideas have won little 
support in the UK. For 
instance. Deputy Assistant 
Commissioner John Howiey, 
charged with European affairs 
for the Metropolitan 'Police, 
said last week that a European 
court and police force would 
"lead to greater costs and run 
the risk of creating a bureau- 
cratic stranglehold.” 

But some continental police 
chiefs see this Jack of centralis- 
ation as unhelpful in securing 
greater international co-opera- 
tion and point to the pivotal 
role in the fight against terror- 
ism played by West Germany’s 
BKA criminal police HQ In - 
Weisbaden. 

As both the Irish police and 
the RUC have discovered, 
cooperation, in order to he > 
effective, cannot be limited to 
policing activities. In the view 
of commentators like Prof Wit 
Mason, state intelligence sen 
vices need to stop playing cal 
and moose with each other and 
pool information. ] 

Despite the public hypei 
European countries appear td 
be some way away from devel-i 
oping the degree of trust in\ 
each other's police and judicial \ 
system necessary to ensure a - 1 
more effective offensive ] 
against terrorism. j 

Additional reporting by Ron ] 
van de Krol in Amsterdam, Wil- ' 
liam Dawkins in Paris, and ' 
Lucy KeUmoay in Brussels. 



John Redwood: sees a new 
role for the Ctty of London 

East Europe to 
‘look, to London’ 
for new capital . 

By John Lloyd . 

THE City of London is likely to 
become "the greatest interme- 
diary centre" for the provision 
iflfji rapitol to tho developing 
; ^euspcracfes>of ? C&DtraL-ana 
Eastern Europe, Mr John Red- 
wood. -a' junior Trade and 
Industry Minister, said yester- 
day. 

. Speakmg at a London confer- 
ence, be denied charges that 
UK business was lagging 
behind that of other western 
countries in moving into east 
European markets. He said 
Britain was second among EC 
countries in the number of 
joint ventures concluded in 
Poland and Hungary. 

TO ease anxieties that trade 
with these countries would be 
unrewarding in ;hard currency 
terms, Mr Redwood said many 
east European enterprises had 
hard currency fends. 


London Collection 
by JnstDe&ks: 

Just the right blend - 1 
Modern Technology with 
Traditional Elegance. 

Unique 

pieces, as expect 

from Just Desks. Individually 
designed and functional to the 
very last detail. Hand-crafted 
from the choicest veneers and 
finest leather. Tailor-made to 
your personal specifications to 
enhance every environment - 
private study 
jfijaffiS to entire office 
suite. Ask Just 
Desks for their ex- 
pert guidance on 
^jjm^matchtng chairs 
I ond sofas, lamps 
met other accessories to give 

your interior design Just the right 
ambience. And send for the full 


Just Desks catalogue or call in at 
our showrooms and see evety- 
thing else we can Offer you. 
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Seeds of a bumper harvest 

David Fishlock looks at a plan to make crops available for purposes other than food 


G ould the whole of a 
crqp - seed, leaf, 
stem, even stubble - 
become the feedstock 
for a refinery, of the future, to 
be separated like on into sev- 
eral commercially useful 
streams as feedstocks for many 
different industries? 

Such a concept underlies the 
fiist' Link research programme 
(see below) to be led by the 
Agricultural and Food 
Research Council (AFRQ. Its 
target is to make commercially 
useful crops available for pur- 
poses other than food. The 
project Is. being launched pub- 
licly .as a. £6m five-year pro- 
gramme at Britain’s Royal 
Show next m ont h . 

The idea began with an 
AFRC calculation that Britain 
could produce all the food it 
needs, from 70 per cent of the 
land now available for agricul- 
ture, leaving 30 per cent to 
grow crops for other purposes. 
Today Britain imports plant 
fibre worth. £600m a year and 
plant protein for anhnai feed 
worth another £85 m. 

Other' incentives include 
opportunities for modifying 
crop genes to enhance the pro- 
duction of specific substances 
such as high-value oils. The 
ban on straw burning from 
1992 affords another kin d of' 
inducement for using more of a 
crop’s- constituent parts. 

Thu Link research pro- 
gramme focuses on problems 
which currently hinder this 
goaL Nine academic temm are 
participating in the project at 
a cost of £3Jm to the AFRC. 
Industry is expected to match 
this, figure. So for, 16 compa- 
nies have pledged support in 
principle, although specific 
projects have still to be agreed. 
Most of the research is expec- 
ted to take place in universities 
and research institutes, but 
some companies want to con- 
tribute in-house research 
rather than cash. 


LM b a scheme for 
accelerating the exploitation 
of Government-funded 
research. Half the money for 
the scheme, comes from 
Government with commercial 
sources providing the rest. 

The link programme was 
announced by Margaret 
Thatcher in December 1986. 
So for it has launched 65 
projects and Is considering 


Plant fibres have tremen- 
dous potential as reinforce- 
ment for composite materials, 
believes James Bolton, bead of 
the Bioconposites Centre of 
the university of Wales at Ban- 
gor. “Some quite elegant struc- 
tures developed by plants have 
apparently been ignored by 
man." His team was set up 
with help from the Welsh 
Development Agency and is 
exploring a process designed to 
extract useful fibre from 80kg 
of plant material an hour. 

Bolton claims plant fibres 
show specific strengths of the 
same order as Ones of gia«g 
and carbon, but mpH cost as 
little as a per cent to 25 per 
cent as much. Examples 
include linen and tiatl Way 
gave Britain’s old white five- 
pound note its crispness. Sun- 
flower is said to have stubble 
stiff enough to puncture a tyre. 

In the past plant fibre has 
been hampered by its attrac- 
tion for water, ranging the ' 
fibre to swell and burst bonds 
with any matrix. Bolton’s 
hopes are pinned on the idea of 
reacting fibre-cell walls with 
dt-ftmctlonal rhami«»i reagents 
that could impart new surface 
properties, such as self-adhe- 
sion and rot-resistance. 

Compak Systems, an engi- 
neering concern in Gainsbor- 
ough, Lincolnshire, makes 
small production units for 
hoard pressed from fibrous 
materials, mainly for use in 
the developing world. Mike 
Barnes, its technical director, 
says the process can handle 
timber by-products such as 
wood shavings, sugar cane and 
straw, although straw is' vari- 
able in structure. 

His company Is willing to 
help fund the T.hiTr programme 
In the hope of understanding 
why, for example, straw’s 
bending strength can be 15 per 
cent lower when harvested in 
the second half of the year, 
compared with the first He is 

another 400 proposals. Its 
target is to commit a total of 
£410m by 1993. 

The five prio ri ty topics of 
the crop research programme 
are: 

• Production and processing 
of plant fibre, in particular 
for the paper, board and 


Potential industrial uses for a whole plant 


Starch 


Kernels 


Animal 

feed 


Loaf and 

leaf sheath 


Food 

Textiles 

Paper 

Polymers 

Biodegradable 

plastic 

Fermentation 

Gfuoosa 


Animal food 
Chemicals 


• Mprlianlt-nl frarrtanatiim 

of plant parts, to encourage 


also interested in using more 
specific straw fractions. UMS, a 
Danish company, has shown it 
can make better board by 
using the intemode fraction, 
but the separation is energy 
intensive at present, he says. 

AFRC Engineering Research, 
at S flsoe near Bedford, is the 
UK’s national centre for agri- 
cultural engineering. Andy 
Knight, a senior scientist, is 
running a project concerned 
with rftwwpgg in plant fibre 
during storage. Some indus- 
tries believe storage improves 
the properties they are seeking 


whole-crop uses. 

• Chemical and enzyme 

treatment of crops to Improve 
n nlrU lwial yalna imi anhnai 

feeds. 

• Strategies for producing 
and manipulating the 
structnre of polysaccharides 
and other crop-derived 

dwwriwilK. 

• Creating new and better 
oils for Industry by genetic 


Cellulose 

Ffora 

Particleboard 
Lignin (resin, 
paint) 


while others say it can damage 
the materiaL 

Knight is also studying the 
mechanical bonding between 
the component parts of a plant, 
in the hope of simplifying their 
separation for a commercial 
fractionating operation. Sepa- 
ration of leaves from stems, 
removal of intemode fractions 
from straw, and the grading of 
fibres from the pith of such 
plants as linseed and lucerne 
are some of his targets. 

Farm »"w»ai development is 
another area where improve- 
ments have been carried out 


wipinM Hn p awl Wnrliwiilg try. 

According to Gerard 
Fairtlough, chief executive 
of CelRech, the bio technology 
research company, and a 
member of the Link steering 
committee, collaborations 
offer a company two i m p o rt an t 
advantages. The company can 
learn about a new 
science-based opportunity 
quickly and efficiently for a 





through plant breeding. Bob 
Orskov, a senior nutrition sci- 
entist with the Rowett 
Research Institute in Aber- 
deen. says that similar gains 
can be made elsewhere In crop 
utilisation. As animal feed, the 
leaf of a crop contains the most 
nutrients, for example, 
whereas the stem can be used 
for other purposes, he says. 

He deplores the " imm oral" 
burning and burying of crop 
wastes. The T-fok programme, 
he says, could correct anoma- 
lies in present farm practice 
and lead to a whole-crop refi- 
nery with a number of product 
streams ranging from premium 
animal feeds to fueL 

For Chris Rawlinson, a sci- 
entist with the AFRC Institute 
of Arable Crop Research at 
Rothamstad, Hertfordshire, the 
Link programme is particu- 
larly timely. It could help 
Britain overcome a world 
shortage of short-to-medium 
p-hfliw fatty yftdg, t he I vw 9 of 
plant oils necessary for the 
manufacture of cosmetics, res- 
ins. deterg ents and soaps. 

One way of tackling the defi- 
cit is to cultivate “exotic" 
crops such as coriander and 
euphorbia in the UK. Another 
is to produce the fatty acid 
required through genetic engi- 
neering of plants such as sun- 
flower or oil seed rape. 

According to RawHnson, the 
technology is already available 
in Britain for transferring the 
gene to a plant in order to 
grow the required oiL This is 
the result of an earlier 
research programme called the 
“genetic tod-kit” mounted by 
the Department of Trade and 
Industry and involving several 
UK companies and universi- 
ties. What remains is for scien- 
tists to identify the precise 
plant gene that needs to be 
mnMffuJl by fch “tool -kit”, SO 
that It makes, say, the fatty 
add of optimum length for a 
highly priced cosmetic product. 

relatively small financial 
contribution. And T.tnlc 
research can underpin an area 
in which the company 
considers itself expert, for a 
relatively small price. 

A single company tan 
engage with academics in a 
Link prefect, although the 
Link steering committee 
prefers to have two or three 
collaborating companies. 
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WATCHING 

by Della Bradshaw 

Grass is greener 
on ethanol’s side 

AS the hunt for “green” fuels 
continues, there Is one very 
attractive candidate: grate. 

Researchers at the Teagasc 
Research Centre In Ireland 
have been studying the feasi- 
bility of using Italian ryegrass 
as a means of powering cars. 

The Irish technique involves 
extracting the Juices from the 
grass — nearly 60 per cent 
by weight of wet grass can 
be extracted as juice. The 
sugar units are (hen broken 
down using a weak acid and 
heat, and then fermented with 
yeast to produce ethanol. Eth- 
anol can be used in a modi- 
fied ear angina wife about 
80 per cent of the efficiency 
of a petrol engine, aay the 
Irish researchers. 

The grass material remain- 
ing once the juice has been 
extracted can be used as a 
feedstuff for animals or made 
into a briquette and burnt as 
a domestic fuel. 

Appealing as ths system 
seems, the researchers say 
the cost of producing ethanol 
— one hectare of grass pro- 
duces just £100 worth of etha- 
nol — makes H a fuel of the 
future rather than the present 

Alarm rings on 
unstable bridge 

A SYSTEM which warns when 
the stability of a bridge Is 
threatened by semiring round 
Its foundations has been 
developed by Hydraulic 
Research of Wallingford, 
writes Robin Burton. 

The problem Is particularly 
acute during heavy flooding, 
when toe Increased flow of 
water in the river can lead 
to the collapse of bridges. 
Unfortunately, flooding pre- 
vents divers from going down 
to Inspect damage. 

Video, sonar, and other 
high-tech methods are used 


to monitor bridge uprights, 
or piers, bul inevitably these 
methods fall when there is 
heavy flow end debris. The 
new design, therefore, uses 
omnidirectional sensors 
mounted on flexible “tails" 
at various levels on the pier 
under the sea bed. 

The sensors are connected 
by cables passing through 
protective conduits to the sur- 
face. Under normal conditions 
d flow the sensors remain 
burled and do not move or 
make a noise. If a scour hole 
begins to develop the sensors 
will be progressively exposed 
and begin to oscillate In the 
flow, which sets off an alarm 
signal nl the surface. 


Glasnost in the 
software market 

THE cold war Is melting In 
the software business, with 
the joint development by the 
Leningrad Institute of Infor- 
matics and Automation and 
A&hton-Tate Europe, part of 
the US software house, ol a 
multi-purpose bilingual PC 
software package. 

As well as Russlan/Engllsh 
word processing, the pack- 
age, a combination of Frame- 
work II and tnformontage-2, 
comprises spreadsheet data- 
base, graphics and telecom- 
munications software. 

Die combined package, 
available from SHNCS in Len- 
ingrad as well as Ashton- 
Tate's European offices, is 
Intended for companies need- 
ing to write letters in both 
Russian and English. Users 
can select menus In either 
language, and Cyrillic and 
Latin alphabets can be com- 
bined In a single document 
The package wfff cost £550. 

The fight for a 
friendly fungicide 

KEEPING newly felled timber 
tree from fungi has tradition- 
ally Involved chemicals now 
deemed environmentally 
unfriendly - po I ych lor ©phen- 
ols, or PCPs. 

But a Canadian company 
has hit upon the Idea of using 
a substitute which Is already 
In common use for sterilising 
surgical equipment in hospi- 
tals and cleaning swimming 
pools, and even appears as 
an ingredient In shampoos. 

Dmbercote, as ft Is called, 
uses quaternary ammonium 
compounds to fight off the 
fungi, either on newly cut tim- 
ber or on planks which have 
already been infected. The 
breakthrough in the treatment 


has been the development 
ol a bonding process using 
on Inert latex to bond the dif- 
ferent fungicides together. 

The biodegradable treat- 
ment, developed By Napier 
International, of Vancouver, 
provides protection for a year 
from a host of different fungi. 


Videos on the big 
portable screen 

EPSON, famous for its Seiko 
watches end Its computer 
printers, is exploiting Its 
expertise In liquid crystal dis- 
play technology with a porta- 
ble video projector which 
does not need technically 
trained staff to operate IL 

Die VP -100 PS, as It is 
called, provides !erge-scra*n 
projection up lo 12ft diagonal 
on to any neutral surface, it 
can take sound and full-colour 
pictures or graphics from 
video recorders or cameras, 
broadcast TV via a TV tuner, 
laser disc players and PCs. 

Unlike most projection 
systems, the Epson machine 
has only one light beam — 
most have three, which need 
to be carefully adjusted so 
that they converge on the 
screen. This Is made possible 
by using three thin film tran- 
sistor liquid crystal shutters 
— In red, green and blue. A 
series of mirrors reflects the 
three light sources on to a 
prism, which combines them 
to produce the single light 
source. 

Athlete’s footage 
goes forward 

AS THE athletics season 
begins the battle to achieve 
the fastest, highest and lon- 
gest result is resumed for 
another year. 

To help those Involved the 
Salford College of Technology 
has developed a video and 
PC package which analyses 
movements to show athletes 
how to improve performance. 

Video footage of the athlete 
In action is computed Into 
matchstick figures, concen- 
trating on the action of the 
joints to highlight strengths 
and weaknesses. The Biome- 
chanics workstation Is already 
being used In the college's 
j paramedical training centra. 


Contorts: Tea pane Research Centre: 
Ireland. 053 42680. Hydraulics 
Research: UK. 0491 35381. SFINC& 
USSR. 012 312 4285. Ashton-Taie: 

UK, 0753 272 82. Napier Canada. 604 
889 2290. Epson: Japan. 03 348 6801. 
UK. 0442 81144. Salford College ol 
Technology: UK. 081 738 8541. 



Where there’s business in Ireland, you’ll 
find Bank of Ireland. Not just because we have 
the largest branch network in the country - so 
there’s always one near you - but because we are 
committed to supporting business in Ireland. 

We will therefore be present in Dublin s 


Dublin 


Linwr ItaasM 

Fair. 21-iK 2 1*1- 


London 

46 Oueen SUWtf. 
Telephone 329 -*500 

Ex til. -rii 


new International Financial Services’ Centre 
providing: 

• STRUCTURED ASSET FINANCING 

• INVESTMENT MANAGEMENT, ADMINISTRATION 
AND CUSTODIAL SERVICES 

• TREASURY RISK MANAGEMENT 


So if you’re thinking of busi ness in 
Ireland, you’ll be better off with 
Bank of Ireland. 

Bank cFlreiana 

Now, what can we do for you? 


Brussels 

Representative Office: ■ 
11th Flour, IS Rue tie la 
Brussels 10-10. 
Telephone: 231 1210. 


Frankfurt 

Representative Office: 
RaihenaupJatz IA. 

D-dOOO Frankfurt/ Main 1, 

Federal Republic of Germany. 
Telephone; 290578/9 


New York Hong Kong Jersey 


&0 Fifth Avenue, 
New York, N.Y. 10019- 
USA. 

Telephone; 397T700L 


Bank of Ireland, 

Hong Kong Branch, 

28th Floor, 1 Exchange Square. 
8 Connaught Place. Hong Kong. 
Telephone: 8100132. 


Dank of Ireland (Jersey) Ltd., 
Union Hou-<. Union street, 
Si. Hdier. Jersey. 

Telephone: 23-J51 


Tokyo 


Bank uf Ireland, 

Tokyo Representative Office, 
ADS' Building, 
lti Kudan Nlitvimi, 
2-Chume, 

Chtvcda Ku, 

Tokvo 102, 

Tdeplione 22197S2. 


Where there’s business in Ireland, 

there’s Bank of Ireland. 
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to none. 


The new terminal complex at Stansted will 
open in March of 1991. 10 years and ^400,000,000 
in the making it is just part of BAA’s ^2 billion 
investment programme. 

When you enter the terminal next year you 
will be struck by the simplicity of the Norman 
Foster design. 

Everything you need is on one level. 

Departures are on the left, arrivals on the right. 

You will simply move in a straight line from the 
front of the building through check-in, security and 
passport control to the departure lounge at the back. 


Stansted is ideally located just a short drive off 
the Mil and the M25. By train, it will take just 40 
minutes on the direct rail link from Liverpool Street. 

Nothing could be easier. But then making. life 
easier for the passenger is what BAA is all about, 
and that takes careful planning. 

BAA’s forecasting team have consistently pre- 
dicted passenger demand with unrivalled accuracy. 

This expertise was behind the opening of the 
North Terminal at Gatwick, the new Terminal 4 at 
Heathrow and the rebuilding of Terminal 3 to give 


We are also planning the Heathrow Express rail 
link which will take just 16 minutes from Paddington. 

With this policy of constant development 
and improvement, it’s clear that with Heathrow, 
Gatwick and Stansted,; London will not just lead 
Paris, Frankfurt and Amsterdam - our position 
as the number one international airport group in 
the world will be in no doubt. 


B A A Vi 


far greater comfort than before. 


The world’s leading intemationalair port group. 


* Heathrow < Gatwick < Stansted * Glasgow ■< Edinburgh * Prestwick. * Aberdeen < 
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MANAGEMENT: The Growing Business 
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od and Trevor Schrag- 
- ger conldnot imagine 
running their £6m- 
. — —^turnover greetings 
card business withoot a com- 
puter. Second Nature, which is 
based In West London, has a 
range of about 600 cards and a 
network of sales agents and 
representatives in Britain amf 
the US operati ng a mind-boggl. 
in gty complex system of com- 
mission rates and discounts. 

Six years ago, when the com- 
pany employed Just six people 
(it now has 66 employees) and 
sales were only £600,000, its 
administrative systems were 

already starting to creak under 

the strain. Trevor, who had 
just Joined the business his 
brother founded, set to work to 
devise a computer system 
which would meet its needs 
and cope with growth. 

Second Nature now has a 
computer system which can 
provide sales information in 
the precise manner that the 
Schraggers want; calculate 
agents’ commissions by agent, 
by product, by customer and 
by type of order; haiuUo over- 
seas Garden in eight different 
currencies; and produce consol- 
idated lists of invoices to 
achieve a substantial reduction 
in freight-handling charges. 

None of these facilities 
would be remarkable on a big 
company's computer system, 
but for a business the wfe-e of 
Second Image they are unusual 
if not unique, says Trevor 
Schragger. “It is the best sys- 
tem in use in our industry 
today,” he asserts. It allows the 
Schraggers to carry out sophis- 
ticated financial and market- 
ing planning and to provide 
customers such as WJL Smith 
with the sales information they 
expect from their suppliers. 

But creating a computer sys- 
tem exactly tailored to Second 
Nature's needs was not easy, ft 
required someone like Trevor 
Schragger, with a fascination 

How technology uses 

by small companies* 


Computers in business 


The right program is 
found in the cards 

Charles Batchelor on the best approaches to installing systems 


Activity 


% 


Ward processing 40 

Accounts 23 

Software devpt 11 

Information/ Database 10 

Electronic mall 10 

Networking 10 

Copying documents 10 

Design (CAD) 10 

Invoicing Q 

Printing documents 0 

Communications 0 

Machine control 6 

Business analysis 5 

Customer Information 5 

Warehouse/stock control 5 

Quality control 5 

Job scheduling 5 
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fo? computers, and 18 nwmiia 
m weekend and evening work 
to define Second Image’s wm**! 
requirements and tuna 
m *p a software programme. 

Schragger was forced to 
adopt a do-it-yourself approach 
because no system was avail- 
able off the shelf which rnot. 
Second Nature’s exact require- 
ments. The price quoted by the 
large computer co mpanfat for 
developing such a system was 
around £250,000. Trevor 
Schragger says that doing it 
himself cost about £35,000. 

Schragger’s achievement is 
impressive, although he 
acknowledges the dangers of 
becoming obsessed with com- 
puters. “I was overpowered by 
the dream of putting a system 
together,” he says. *T wouldn't 
recommend to a small com- 
pany of cor size to go out and 
write their own p mpr amwm if 
it had gone wrong there would 
have been no going back." 

For those businesses which 
do not have someone like 
Schragger, introducing com- 
puters can be even more diffi- 
cult The initial cost of baying 
the hardware and the software 
may have fallen, but the real 
cost of getting it wrong, in 
time, money and business effi- 
ciency, is as high as ever. 

In addition, as prices have 
dropped and suppliers’ marg ins 
have been trimmed, the 
back-up that they are able to 
i vide their customers baa 
.jn cutback. 

This may help explain why a 
quarter of the small firms con- 
tacted in a recent study* had 
not bought any kind of com- 
puter-based technology in the 
previous five years, while 
many which had were not 
using their full potential (see 
table). 

Many mwll firms were mak- 
ing only “rudimentary" use of 
computers because few owner- 
managers had any training or 
expertise in tha application of 
new technology, says Christine 
Edwards, author of the study 
and professor of industrial rela- 
tions «nd personnel manage- 
ment at Kingston Business 
School. 

Small businesses are not the 
only ones to encounter prob- 
lems in dealing with Com pu t- 



Rod (left) and Trevor Schragger: can cany out sophisticated 
financial and jnarfcaflng planning on a tafiorad aystem 


ears. Large companies can be 
equally disaster-prone. A third 
of miyor computer projects in 
the UK go over budget, over- 
shoot completion dates or end 
up being scrapped as useless, 
according to a recent survey by 
accountants Peat Marwick 
McLintock. 

For small firms, however, 
the consequences of a com- 
puter foul-up can be even more 
disastrous because they may 
lack fiie resources to ride but 
the problems. 

Bess Typesetting & Graph- 
ics, a Beaconsfleld. Bucking- 
hamshire-based company, lost 
customers and staff and saw 
its bank overdraft spiral when 
it ran imn dUfteniH— install- 
ing an £85,000 computerised 
desktop publishing system. 
Tony Dunford, founder of the 
three-year-old company, says 
bis problem was in marrying 
different computer systems. 

After h unting around for 
nine months to find a com- 
puter supplier who could nwv»t 
his requirements, Dunford 
thou ght he had found IN* right 
people. But even the “e xpert s" 
were unable to get the system 


up and running quickly and it 
took a year of trial and error 
before finally, last August, it 
was operating property. 

On top of all this, an 
employee who played a com- 
puter game on the company’s 
system In his hmcb hour Intro- 
duced a “virus" into the equip- 
ment which took three months 
to eradicate. 

“It was a traumatic year,” 
says Dunford. “We had expec- 
ted some troubles but not to 
that extenL If we had not had 
engineering and computer 
expertise within the company 
we would have gone down." 
With the comp u ter s now work- 
ing pretty much as planned, 
turnover is expected to double 
this year to £ 360 , 000 . 

Dunford made* carefhl prepa- 
rations for his business launch 
and still ran into problems. But 
many small-business owners 
fail to plan their computer 
requirements. Businesses 
should start with a careful 
analysis of fhrer needs before 
deciding whether they need to 
computerise and, if they do, 
what equipment they should 
buy, suggests Richard Varey, 


managing director of North 
West Business Development 
Services, a Bolton, Lancashire- 
based consultancy. 

Many anal! business owners 
are reluctant to call in consul- 
tants because of the cost, 
despite the fact that they may 
end up spending £5,000 to 
£ 20.000 <m just the first stage of 
computerising their operations. 
Varey says he would expect to 
charge around £ 2,000 to ana- 
lyse a smaller company’s com- 
puter requirements. 

It is quite possible that a 
study of the businesses needs 
may reveal that computers are 
not Tnwipfl and that admin- 
istration can be hmvflgd quite 
adequately by manual meth- 
ods. “Paper is very user- 
friendly,” comments Cheryl 
Hyland, director of the Manual 
Business Systems Association. 
The association has handled 
1 . 5 5 2 enquiries about manua l 
systems in the past six month g 

But if the business owner 
decides he does need to com- 
puterise he will be confronted 
with a confusing choice of 
systems. And despite this vari- 
ety, a recurring complaint 
from business people is that 
they are unable to find a sys- 
tem to mateh Ihrir pyvfg- 

Graham Grover, managing 
director of Trident Micro- 
systems. a Redhill, Surrey- 
based distributor of electronic 
equipment, has spent the past 
nine months locating and 
working with a software com- 
pany to produce a database 
Which will allow hia galfrg Staff 
to record enquiries and to fol- 
low up bawls at the appr op riate 

“1 would have thought any 
small company would have 
given a lot to get its hands on a 
syst e m like fids because this 
requirement is not specific to 
us," Bays Grover. “But we had 
to design it ourselves." The 
software company carried out 
the work on this part of the 
system for free, but has the 
right to sell It to other users in 
a few months’ time. 

Deals like fids may be one 
way around the problem of the 
cost of developing software to 
meet specific needs. Small 
business owners must other- 
wise weigh up the cost of pay- 
ing for their own specific sys- 
tem A g*** 1 ^ the iwreitiinwiiBima 
of buying a system off the shelf 
which meets some but not all 
of their requirements. 
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Wales hosts a Euro 
shop window 


P eter Walker returned to 
Cardiff recently, six 
weeks after leaving 
office, to perform a task that 
had beat close to bis heart dur- 
ing his three years as Secre- 
tary of State for Wales. 

In the Norman setting of 
Cardiff Castle he opened Euro* 
partenariat *90. a yearly exhibi- 
tion that floats around the 
European Community and is 
Intended to encourage small- 
and medium-sized businesses 
to grow. 

Walker placed great empha- 
sis during years in office on 
encouraging small firms in the 
principality* especially helping 
them to export, and although 
Europartenariat is not geared 
specifically to ♦>»* end, the 
two-day gathering is intended 
to help those who want to sell 
more abroad. 

Few exhibitors expect to sell 
much, if anything. “That's not 
really the object,” says Anne- 
Marie Jackson, sales manager 
of Handcast Designs, a pro- 
ducer of marble-type giftware 
and jewellery from Newtown 
in mid-Wales. “This is intended 
to be a show to bring about 
introductions . 0 

Indeed, the event is not even 
solely abont introductions. 
Alongside the display stands 
was a pr ogr am me of seminars 
on subjects such as trade and 
export finance, mergers and 
funding, legal services for 1992, 
and the tax consequences of 
cross-border relationships. 

The European Commission 
in Brussels, which oversees 
Europartenariat. does a lot of 
homework before each year's 
show, ft produces a directory 
of e ntran t s which g iv es details 
of - among other things - 
their products, turnover and 
what they are looking for part- 
nerships, agency agreements, 
franchises and so on. This is 
then circulated widely 
throughout the Community 
and e nables companies to 
decide which companies they 
wish to contact 
The groundwork done by the 
Commission beforehand Is 
thorough, but for the partici- 
pating native company there is 
still an area of risk. 

John Parry, marketing man- 
ager of Danline International, a 
leading British manufacturer 
of industrial brushes In 
Uanrwst, north Wales, says: 
"You can sit here all day and 
perhaps no one wDl come.” 

Buropartraiariat began life in 
the Irish Republic two years 


ago and the intention was not 
just to bring companies 
together but also to help com- 
panies in deprived regions of 
the Community. By the time of 
the second show, in Andaluda, 
Spain, last year there was 
great competition to win the 
next one. 

The Welsh Development 
Agency was chosen to run the 
latest event and Dr Gwyn 
Jones, its chairman, explains 

that the show was important to 

Wales “because it brings busi- 
ness people into direct contact 
with other business people 
from abroad." 

Some 170 Welsh companies 
took up the challenge, and over 
400 companies arrived from 
around Europe to see them. DR 
Chemicals, of Swansea, is typi- 
cal of the sort of exhibitor and 
its needs. 

The company is very small, 
with a staff of just seven, but 
within its field of specialist 
chemicals, is an industrial 
leader. David Rees, the manag- 
ing director, who set it up 16 
years ago, comments: “We 
didn’t come here hoping for 
sales. What we wanted was to 
build contacts. 

“We were the first in Britain 
to produce a single-pack liquid 
for the high-speed cleaning of 
steel in strip form. We must 
have saved British Steel mil- 
lions. This is the sort of busi- 
ness that might be franchised, 
for instance.** 

Danline is larger, employing 
150 and with a turnover of 
£ 5 . 25 m a year. An airport run- 
way sweeper is now an impor- 
tant part of its output. “We 
already sell to several Euro- 
pean countries,” John Parry 
says. “But distribution costs 
are heavy in relation to total 
price and we would like to 
establish a manufacturing base 
in Spain, a potential growth 
area we have identified.” Dan- 
line has no hard-and-fast ihm« 
an just what sort of deal it 
wants - perhaps a joint ven- 
ture, perhaps a direct manufac- 
turing base. 

Handcast Design’s Anne- 
Marie Jackson is equally sin- 
gle-minded. “We want to 
develop our European market 
and this was a golden opportu- 
nity to meet people in our sec- 
tor. It was particularly useful 
because all the people coming 
here knew just what we 
wanted and we were able to 
talk straight away.” 

Anthony Moreton 


In brief. . . 

■ A one-day conference and 
exhibition aimed at new and 
expanding ethnic minority 
b usiness es will be held at the 
Bank of England in the City of 
London on Thursday, July 5. 
The Business Federation Con- 
ference *90 is intended to pro- 
vide advice on raising finance 
and mana g in g growth. 

Further information on the 
event, which takes place 
between 10 am and 5 pm. from 
Philippa Tree, Tel 071 97S 948S. 
Entrance charge £25. 

■ The Shell Technology Enter- 
prise Programme (STEP), 
which places students with 
small businesses for eight- 
week summer projects, is 
looking for more companies to 
take students this summer. In 
previous years companies have 
used students for a variety of 
tasks including evaluating pro- 
duction techniques, fund-rais- 
ing and market research. 

Contact Asif Abdulla. Shell 
UK Shell Alex House. Strand. 
London WCZ Tel 071 257 3349. 

■ 3L Britain's largest venture 
capital group, has launched a 
£50m fond to finance manage- 
ment buy-outs in the East Mid- 
lands. The fund will be man- 
aged by the company’s 
Leicester and Nottingham 
offices. 

Contact Martin Cagan in 
Leicester on 0533 555110 or 
Roger Cohrill in Nottingham on 
0602 412766. 

■ A guide to sources of train- 
ing and advice for small firms 
in Scotland is provided by The 
Enterprise Directory, which is 
now available in Its third. 1990 
edition. It provides information 
on small business services 
available from enterprise 
trusts, enterprise companies, 
local authorities and colleges. 

Available from Scottish 
Enterprise Foundation, Univer- 
sity of Stirling, Stirling, Scot- 
land FK9 4LA. Tel 0786 7317L 
1S6 pages. £15. 

■ Businesses grappling with 
problems caused by the Intro- 
duction of the Uniform Busi- 
ness Rate and the first revalua- 
tion of property rates in 17 
years may find value in read- 
ing the Director’s Guide to the 
Rating Revaluation. 

The guide explains the rat- 
ing changes, how businesses 
should respond, and whether it 
is worth while appealing 
against the changes by the 
deadline. 

Available from The Institute 
of Directors, 116 Pall Mall. 
SW1Y 5ED or TeL 071 730 6060. 
92 pages. £9.95 plus 50p p&p. 


BUSINESS OPPORTUNITIES 


THIRD WORLD 
GOVERNMENT DEBT 

We are a Company 
specialising In International 
Recoveries and undertake 
the Recovery of debt owed 
by Overseas 
Governments. 

Please writs with a taw pertinent 
dentils ID Box No. F9S09, Rnandai 
Timas, One Southwark aidga. 
London SET SHL 


JAPAN 


Our European Liaison Director will 
be in England between the dates of 
1st and 1 lib of August. Apart 
bom existing appointments ha has 
time to schedule meetings with 
potential clients. If you have a 
product or idea which yon feal is 
right for the Japanese market & 
"add like to meet with Ur. Kujawa. 
please fax details to:— 

JAPAN 05613-8-0939 


£5 milli on 

Mezzanine Finance 

Required for a profit share 
secured by second 
mortgages on a small 
number of commercial 
developments currently in 
progress in London and 
SE/SW England to be 
completed in early 1991. 
Principals only reply to Box 
F9858, Financial Tunes, 
One Southwark Bridge, 
London SEI 9HL 


UNIQUE 

SPONSORSHIP 


Pflrttcul&rty Suitable 
tor the 

Ecologically heponsble 

Hrnyw r contract at flaod rate* 
BwirfcM Ltd. 0226-442562 


Berkeley Square.' 


Iwandfotoly nrr ffl>M * * 
luxaziotudy fhrnidwd, 
Mtf-ctMihtinhd, air- 
conditioned office suit* 

with fon aervio^urm by 

attwjgemest For fall 
details: 'phone or fa* 

Nightingale Secretariat, 
S Berkeley Square, 
London WlX GHG. 
TOifn-ef«X|f Fa* 971-&1 4X11 


OVERSEAS 

AGENTS 

are required for worldwide 
distribution network of 
Condoms. High quality product 
al excellent prices. For further 
infonttafion please contact 

TEL or fox LONDON 081 097 Z36 7 


ARE YOU INTERESTED IN SETTING UP 
OF GREAT BRITAIN / UK? 



NORDGRUND GmbH, a German property agent specHMng in tie 
requisition of properties fear jnve gtmo n t pts pn e es . h looki ng potential 
pafaers, worldwide. NORDGRUND is represented in neeriy el major 
European cites and is active si tie commercial and office property 
markets providing cBenta with consulting, conveyancing. negotiating 
of contacts and (til legal and financial senrices. 

Our partners should already be in the property market and be looking 

far contacts abroad In order to anwige Investment opportunMes far 
their dfenta. They should also be abte to offer Ewopean Investors 
prime properties in *teir home county. 


Wfe can offer good contacts, fufl knowhow and first 
Contact our German headquarters: 


NQROQRUND QnfcH. 0-7000 Stuugwt 1. 
WMnwtmw is. ' T«fc01 040771 l/MOSSOi 
Tata 7-2T07**TaiataO1 0*0771 1/6071836 


refiabSty. 




SHOW-JUMPING SPONSORSHIP 

Top show-jumping yard based in West Surrey, near M 25. 
Thundry Competition Horses arc abie to offer our sponsor an 
excellent opportunity to advertise tbetr product or servi ce to 
many thousands of the public who attend County Agricultural 
shows and National show-jumping events throughout the year. 
We have a foil team of horses from Novice to Grade A, modern 
Oakley horse-box capable of carrying 7 homes, and frequently 
compete against the top ten UK riders. 

SSSaT suSZ - winning GLENEAGLES YOUNG HORSE 

We are a commercially-minded team who are seeking 
sponsorship from a public company or body interested in 
promoting itself to a show-jumping audience. 

Please write to or contact Paul Sbnbrook on 0252 702552 

Thundry Farm, Els lead, Surrey, GU 8 6 LE 


SUCCESSFUL AND THRIVING 
COMPANY 

based on vast experience and with great 
development potential projecting £1 million 
net profit for 1990 seeks private venture 
capital/quoted shell company for possible 
reversal. If you feel you can assist in any of 
the above please write to Box Number 
F9848, Financial Times, One Southwark 
Bridge. London SEI 9HL 


exchange sought 

Sussex developer with completed new bou» ranging from £l4Bfi00 
toMSMOO willing to exchange fon- 

i Lamer properties with potential for development. 

3 P^^^^retaShment, ^t^Bai^H^ses with land. 

6 jffiS^with potential and cash-flow. ^ 

Write Bo* F9S56. Financial Times, 

One Southwark Bridge, London SEI 9HL 


UNIQUE INVESTMENT OPPORTUNITY 

nmwina Monte R A D Company speciafeiiighSecui9y and Counter 
-«d» Ita sgtan. «*,. mb* in , new 


major 
company 

WrteBca 


,*826, ftmdM Tlmee. On. Soutfww* Bridge, London 3 E 1 «*.- 


SECOND DRY DOCK DEVELOPMENT 
PROJECT, ASRY, BAHRAIN 

The Arab Shfcfauftfing and Repair YM Company of Bahrain (ASRY) intend 10 
Invte tenders from a ■elec* 1st of suitably qualified dvB e ngine erin g 
ConrrectDfs far tie above project Ths mein oontMol Muter. 

• a new cfay dock, apprudnwMynoOm tong x 52 m wide, 14 m deep from 
copes dock floor; 

- a new qu% 350 m long 

- m edtari a l and ele rWcs i servfaee fcr the dry deck* quay; 

• dredging; 

• hfrastructure. 

The cons act wfli be warded fids year, with a contract period, tndudina 
m ob H eafi n n time of 80 week s . 

Interested Contractors should apply for prs q ue Bka fion documents to the 

project ConsuMng E ng i nee rs , I Mcm srBume Joint Venkxe.ll Is ktpetsflve 

ti«t Contractors shotdd poea e ss ms|or m arine wor ks siperisnoa. p r efs ra bfr 

with dry docks, ftsfsrancs wH be given to Contr a ctors srfth major works 

experience Jn the Arabian &AL 

App Br a do ne timid be erirkss eed to And copied to 

Hatoow Bums Joint Venturo ASOT 

BurderapPark PO Box 501 TO 

Swindon HDD. 

WHttMre SN4 OQD Bahrain 

England 

Tetax 4484 HAL WtLG 
Fox 0793812000 

Appficantt should cams tfw M post* address to nftlch documents should be 
sent, and llw name rf a responsible oontwx 


ATTENTION EUROPEAN BUSINESSES 

Europe 1992. the monthly A m e ri ca n Busman Repart an Europe, 
2S HOW u t w je ir tg ww n pl im i inr e y for OOTBew basmCSS 

opportunities section premiering m foe Angost issne. Bb 0PA1SS2 
is read by over 30.000 Am e rican Bus ine s s leader* who are the 
d ecaa tm makers in their co mpan i es . Wo urga E u rop ea n co mpenic x 
to respond immediately if they desire: 

(1) U.S. joint venture p artn ers 

(2) US. botiness petner* 

(3) Acquisition of U.S.basmess 

(4) Sale ofown business to U.S. concerns 

Advertising will be acc ep te d an s first cantyGnt serve basis until 
the section is filled. Please stand ad copy oar direct inquiries toe 
Enrons 1992. Wolfe Publishing, IntL, Post Office Box 7599, 
Somh Station, Nashua. NH 03060, USA. 

Teh (603) 888-0338. Pax: (603) 8S8£S26 l 


RARE OPPORTUNITY 
ADVERTISING INDUSTRY 

A small company in the advertising industry with its first 
years audit just completed wishes to expand quickly in order 
to capdalisc on the experience of its directors established 
client base and highly suc cess ful profile. Having proved 
conclusively that its unique position in the advertising world 



themselves of a truly rare opportunity should contact: 
Write, Box F9849, Financial Times, 

One Southwark Bridge, LONDON. SEI 9HL 
Approved by a firm authorised by the 
Institate of Chartered Aceo wtfan te fa England 
end Wales to c ond uct la vest me a t badness) 


TOP LEVEL BUSINESSMAN 

Managing Director with wide experience, particularly in 
service and consumer goods industries. UK and Europe, 
is available to develop growing business or rescue ailmg 
company. SE locations preferred. 

Please write in strict confidence to;- F9855, Financial 
Times, One Southwark Bodge, LONDON. SEI 9HL 


We say this is no year 
to let your customers sit on 


In a year when business 
is tough, money talks. 

Hereb what it says. 

The companies with the cash are the companies 
with the opportunities. 

The companies with the best customer 
relationships are the ones with the chances of 
developing best Kbu agree? 

Shake hands with Kdlocfc. Our business is 
helping your bu sine ss with just those two 
things. We'll improve your cash flow 
by paying cash for your domestic 
or overseas receivables. 


your assets. 



This will improve jwtr 
relations with your 
customers by removing 
the need for you to pressure them for payment. 
We'D be quids, with you, and patient with them. 
We have to. We know how important customers 
are. We're knocking ouree l vea out to build a 
business too. To be faster, more responsive, 
more helpful. 

That helpful attitude is known as The 
KeHock Factor. It's made us the fastest 
growing company in oar sector. Isn't it a 
factor you should consider? Use the coupon. 


That£ the KeHock Factor: 



Rmcimd M the 
bets about Krllocfc* Krvlcm 
□ Platt* call O Pleat* do nut oil 


.W No. 


KELLOCK 

Member af Bank of Scotland Group 


Send KK Kdlocfc Untied. Abbey Canlera, 4 Abbey St me!. Reading. 
Serkatuee RC1 3BA or telephone: tin fftz-Karria, Cmam M Obveesr. 
onl734-58S511. 

ItnaNCHAU ■ EDKWaCH ■ GLASGOW ■ LEEDS ■ LONDON ■ MAKCHGm 

fflt 


INDIA 

ATTN: INTERNATIONAL COMPANIES/ 
BUSINESSMEN 


Contact us for complete liaison scrvicc/representatioa in India. If 
you have participated or participating in any Global Tenders or 
looking for a prosperous business in Endian Market/or have any 
assignment pending with Indian Government/Hnus or have any 
specific problem. 

We are here a 100% result oriented and well connected 
everywhere in the country. 

TRANSWORLD INTERNATIONAL 
3. YASHWANT PLACE. 1ST FLOOR 
LAA.I. BUILDING, CHANAKYAPURI 
NEW DELHI-1 10021. INDIA 
Or call Mr. K. Sood, TeL- 224 2526/644 3987/643 8367 
Telefox: 91-11-687 5851 


Property 

Finance 

Sterling and currency 
funds available at fixed, 
or variable rate on 
investments and 
owner-occupied. Low 
start and deferred 
interest schemes 
available. 

JOHN CHARCOL 
COMMERCIAL 


London SW7 U_ 

Td 071-589 2626 and ask for 
Commercial Department 


» 
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Chief Executive Officer 

of private!/ held expanding company in the United 
States is seeking financial partner for joint venture. 
Must be financially strong and able to withstand no 
return for 24 months. Significant return from growth 
probable in 36 months. 

Will be in London July 11th - 15th for details and 
personal meeting. 

Wriie to David Ostfeld. Esq.: 1400 Citicorp Center: 

1200 Smith Street Houston, Texas 77002 or call 
{713) 977-2808. 


HOTEL MANAGEMENT 
AND CONSULTANCY 

Hotel Management team with proven success in start-ups and 
operational management Is looking (or Joint Venture 
opportunities with 4/5 star City Centre/Country House Hotels 
to complement existing wholly-owned operations in the U.K. 

Management contracts and consultancy would also be 
considered. 

P/ease contact Guy Macpherson, 

Blandy Brothers & Co. Ltd., 7-8 Hatherley Street, 

London SMP 2<3T 


United Kingdom Based Trading 
House offer our services to export 
British products to India and the Far 
East- Interested Companies may 
send their product catalogues to: 

K.C Trading House Ltd 
70-74 Wcxxforidse Road 
Ipurich 

Suffolk. IP4 2NG 

Tel: 0473 253005 
Fax: 0473 214333 
Telex: 987 160 Saracen G 


ROLL-OVER RELIEF 

h mi 1 w * brrv iHnrt >:of*w«] n? an ' 

If o WH . .in Nkflo lOklWV 

ur*J >An ihffcrjfncrtftoenlv 10 1 d 

the vi»c pidTTf d v 

V. me fc Iri iHiit m rhe rvf*H Ifidf iQu fvn# 

JnfV<d>’i 4WU IV.V ABTV Id d 

Sox No. F049O Flnandil Times 
I fjouihtbdrk Bridge, London SE1 9HL- 


ACQUESITION 

SOUGHT 

Entrepreneur wishes to 
acquire company with growth 
prospects. Ample funds and. if 
required, financial expertise 
available. Start -up ventures 
and minority stakes also con- 
sidered. 

Write Dot No FOAM. Flmrisl Tines. 

One $Mlnii Bridge. 

Sfl OHL 


FAX PAPER FOR 
SALE 

U-adinp U.S. converter has avail- 
able R.i'*0 carton- - r. rolls per 

tarton • Japanese high scmiiivity - 

mkn inn-50 + .t0m - Fob port des- 
luulinn - excelktu pricing. 
Telephone number 20I-327-36I6 
Charles Martin 


FUNDS 

AVAILABLE 

r«tr expanding businesses and 
selected sun-ups. Investors have 
funds and skills to invest. Send 
business plan to or 
Con'jct. VCR. B-svIsn Road. Hmte>. 
»icl RG*» |DY Till. JWN 
Mmhn 


SEEKING 

OVERSEAS AGENTS 

Distribution of Fax 
Paper 

Tel: 0S1-S02 5922 
Fax: 031-802 3950 


CAPITAL REQUIRED 

for 

wmi: r woe of 

BL'SINL-SShS 

r?.p:cn\\is investors 

CONTACT 

TTLjM|.»M1W? 

J!..Sur Oonj-jr... 

I' \ '."i lir-.-.'- >;rce!. 
i. n >W | I* ,t oil* 


7.1 Si NESS CPPORTl'NITIES 
IN HIS LEISURE INDUSTRY 

L.-.-i- tor City Centre fiincjs 
eou.-i ciuinti to h iirdre-5- 
tee l ‘ei:i:; ■..:lv. attiilable for 

I., i -.j 


MORTGAGES 

i. *. pi". il-jI rr.'f«rufi 

•, •.> I.rcrc^ ;nl. 

Min- j-p l-.n i-.* iki. 

\-pT 

IllSMH 

Iuiav-. ImAb- I laarwc Cnreieliiu, 
IIIXM It IM i> maiK^I Vnunl LIU 
IS IIpiLpipv viinl, U I 

I«i:v*!a»r-I Mi«l liTI-UWIWI'J 


COMMERCIAL 

LOANS 

5-;-car capped rules from 

CJ .5 V j minimum loan £! 
million - nu-.imum LTV 

Pi: i.'.'iisr >'! He' -: 1 

!.M i'i -OT 


A file veer raid company 

;iN.'Ul to i1o.il h.\* a 
temp- -r.iry u .h flow hiccup. 

Limh of requires! 

« a tired s'- nh equity. Very 
nee pivlit can be nude. 
V.:‘ir 1 I'.ii.-.ojI T.-ne •. One 

S....-1: Unj L-.nC.m SI I >1111 


CU’sMi Or) i,£lLIN<l A COMPANT7 Finance 
• r-pin. .on* Cornel* flo-iK.i, 

PLANNING fiPPROVlLC 5ECUHED OS JV 
u.i.-i ■ n» Pri-r.f«i, e>oi"VMonal, S<nili 
I vo."i (‘fTc-Hji 0K& c^rueo. 


REQUIRED 

A leading private P.L.C. 
Company requires finance/ 
LEASING. Facilities to open 
additional retail shops. 
Current turnover in excess 
of £3m with good retained 
profits. Please telephone 
T. Stuart. 061 429 6635. 


PROVINCIAL FINANCE 
COMPANY 

[20 Million -I- nuisianding book. 
First cUss manups-menl anil MalT 
seeks equity partner to provide equity 
«ake;loflg term lean lo cnuNc 
company lo achieve sfion, 'medium 
term cxpansion.-profitability. 
Uluma’c objective of floating 
Company of U.B.M. 
Principals only apply. Write Box 
FVS5-1. Financial Times. One 
Southwark Brulfe, London SEI 9HL 


Short term finance i 
for long term 
growth. 

Working capital finance for 
stock and work in progress. 

For details contact M. Prizant 
or A. Beale, 

omkml kcrcmmNG lmted 

Churchill Haase, 2 Eaton Gate, 
Belgravia. London SWltV 98L. 

OT -730 5428 


Funds Required 

for production and marketing 
new automatic chlorine control 
system for domestic swimming 
pools. Prototypes already tested. 
Half the price or nearest compe- 
tition. European Agents already 
appointed world wide export 
potential. First class manage- 
ment. 

Write Box F9857. Financial 
Times. One Southwark Bridge. 
LONDON. SEI 9HL 


S.W.FJLORIDA 

Investors/Partners Small 
& Large Building 
Developments 

Flame term Limited 
0442 51955 


CORPORATE FUNDING 
FUNDS AVAILABLE FROM 
PRIVATE AND 
INSTITUTIONAL INVESTORS 
FI NT LX ftlin LIMITED 
i Hoh, Q—j Sties. 
MiarbnmXUJJZ 
Td No. 061 MS 3331 
Ku No. 061 833 (TO 
F1MSRA 


CORPORATE FINANCIAL ADVISORS Offer a 
»>C6 range oi financing oolionn'soludons 
to growing euiitintM. Bioctiuro from. 
INTEGHATeD CORPORATE RESOURCES. 
ItJ Britannia Puce. Bam Suwt Si Hollar. 
Jorae, Cl. Toi'Fa* 44 J45. 460173 or 
J ' ; 5069^3. 


M VESTMENT OPPORTUNTTY 
(SHORT OR LONG TERM) 
Waal African timber knportfeaparl 
business, tfghly profiiafaia. Run fay 
LB< Management Consdlancy with 
locally based managers. Working 
capital needed to service 
substantial new orders. Exceflsm 
opportwity for very Ngh returns. 

For dfltals wtto id Box No. F98SZ. 
FktancU Times. One SOWhwaifc BddgSb 
London SEI 8M. 


MOTOR RACING 
CONSUMABLES 

Of international repute. Profitable 
company reeds 2nd Rage finance to 
complete iu assault on European 
market. Looking for £50,000 - 
£100.000 depending on deal - could 
well be B.E.S. 

Prnripah aafar : 

GRAHAM J GOSS A PARTNERS, 
58 HIGH STREET. DaVENTRY, 
ton - 71975, FAX 0027 - 71953 


DISTRIBUTORS 
FOR FURNITURE 
COATINGS 


One of Europe's largest and fastest 
growing manufacturer's of high 
performance furniture coalings, 
requires slock islV distributors 
throughout the U.K. for our 
extensive. Range of products. 

Financial Times, One Southwark 
Bridge. London SEI 9HL 


crosslink 
interna tional 


Your office in 

BRUSSELS 

WARSAW 

BUDAPEST 

LONDON 

MADRID 

Fully furnished, first dass 
secretarial services. 
Prestigious locations. 
Td London 081-207 3099 
Brands 02-333 7800 


PROPERTY 

INVESTMENTS WANTED 

Retail, office, industrial etc. 

All lot sizes and locations 
considered. 

Introductory c wte ions can be 
made available. 

moDowsoN 

Cudaa Sa i i sy i a s 
Tet 03X4 J7T676 
Fax: 0M4 442368 
DX 181 


Non Ene DIRECTOR SOUGHT 

Now private leisure co seeks to 
expand board. Contacts & 
Business experience on 
advantage. Equity porilcpatlan 
preferred ESOk lor 5% No 
Investor more man 30%. 
First pro] Is leisure dub In West 
London Excellent prospects tor 
growth S returns. 

Pro lea cost Cl .06m. 

Pro] T/O Vrl CUm. 

Tel Joe Fuller on 061-567 4198 
Principals only please 


FOR SALE 

lUpa nn MX Withy lor EC-1992 
a B aiuyuxu Hn o lrti Ora «oaar 

na JrJ mti igkal tiflfai 


Iihihxpk I potfax mno B. Lyocx. 
Box No- H6403. RaxocU Tkaox, 
Ona Sooterak Bridsa. IxaakB SB1 9M. 


Ambitions Corporate 
Finance team seek a partner 
to assist In development of 
existing business. 

Write to Bib No. 19847. FiaaacU 
Times, One Stnidiwaik Bridge, 
London SEI 9HL 


EAST ANGLIAN 

WINE MERCHANT 

WANTS TO BUY 

vintage port & 

CLARET 

TELEPHONE 

RICHARD HARVEY- JONES 
0473 625072 
FAX 0473 626004 


UNKHIE 8USMESS OPPOHTUWTY Indepen- 
dant Olauibutora throushout Europe 
warned lo saa a nod unique e n vl r or u na n t 
Mondiy product as yet nor svagaUe In 
mainland Europe, wrtti eemendoue paeei- 
(nlitfea and opportu>«oea m die dontaatic; 
comiwwdal. buelneae end Industrial mar- 
kets. Compreltenslwe training, technical 
suooon end oontlnonlal based warehouse 
led 1 1 ties Immediately available. Phone 

+ 33 89.43.92-83 Fax 7-33.894X31^2. Mr 
QocvgM Wdsla Phone «9S3-1-93&eaa Fax 
+ 3S3-I-90GB34 Mr Thomas Quinn. Phono 
T-44-38&-7H244S Fax + 44-305 -r 25=39 Mr. 
Pent Radcbflo. 

FRANCE 19B2 7 Looking to export to France? 
French spsaklnp Consultant (lewyerfMBA) 
can open doors. And buyers, carry out 
market surveys et On subsidies possi- 
ble. Tel: 071 436 5530. Fax: 071 323 0453 


FRANCHISING 


MASTER FRANCHISE OPPORTUNITY 
IN SERVICE SECTOR FOR 
THE UNITED KINGDOM 

A tremendous opportunity awaits ihc company or genup of people 
thm will be awarded the U.K. Master Franchise Rights for inis 
lo tally proven vehicle based sales and service Franchise. 

The Master Franchisor. GiUsharp, has perfected a total professional 
sharpening service and safes to the Catering. Hairdressing, Medical 
F.ivhion nnd Domestic Markets. Possibly one or the most wefl 
thought out Franchising businesses ever to be offered in the U.K. 

Applications are invited from substantial individuals and 
orgamsaiicns w ho believe that they have the correct combination of 
management skills and financial resources to own and develop this 
Franchise lo its full poicntiaL 


Please contact Roy Seaman. Managing Director, Franchise 
Develop men i Services Limited. Castle House, Castle Meadow, 
Norwich. NR l 2PJ. 

Tel: 0603-620301 Fax: 0603 630174 


A 3 RC RAFT FOR SALE 


AIRCRAFT 





Sales "Operating Leases 
insurance* Support Package 
Management & Crewing 

EXECUTIVE IET 

CENTREHEATHROW 


Tel: 031-79 70S 
Telex: B952K5 
Contact Neil Hannon Fox: 081-7537305 


BUSINESSMAN 

with private jet f CITATION IXX 
presently nnder-utili 2 ed is 
looking for a 50% partner. Cap- 
ital outlay 51. Ira, annual 
upkeep approximately 10% with 
a potential income of £210.000 
if required. 

Contact either Mr. C. StdHvaa or 
Mr Z. Szadbcy <M 071 253 6106 
0277 221363. 


Aviation Consultancy 

Airpori*. AliSnw & AfaczxB 
Stait-spe. faeMfay. muagemod 
Cqrpome eiteraft lelcs A p nrrh e m 
fJ2DM fields available fer ptwbsee) 
phene 023333 641. 671 or 672 
Fax 023333 661. Telex 966139 
USA 313 351 3976 
fxx 813 355 8194 


BUSINESSES FOR SALE 



SPICE PLC 


Motor parts and accessoras/motnr cash and cany business 

The Joint Administrative Receivers offer for sale the business and assets 
of a major motor parts and accessories cash and cany operation. 

□ 35,000 sq ft of sales area 

□ Prime "M2 5” site ai Staines, Middlesex 

□ Comprehensive range of stock - approx & 600,000 

□ Fixtures and finings 

□ Turnover budget for 1990 - £4m. 

For further information please contact Christopher Morris or Tony 
Houghton at the address below: 

5V57 High Holbom, London WC1V 6DX. 

TH: 071 405 8799. Fa* 071 831 2628. 

AHhwmdmCTi7O0 fciwxan i « Bmlma»h»flKlnghMcoft3Mngg>A X»»a<ai WlPBtoroaxoaW«lm. 


Retirement Homes Development 


An imaginative development of retirement homes built with practical features and luxury 
fittings, situated dose to Biffingshurst village centre with attractive^ views of rural Sussex. 

♦ Completed development of 42 houses and flats. 

+ Situated in Bifirngsburst, W. Sussex. 

+ 9 units remain uns old, having current market values totalling £692,000. 

♦ Freehold also available. 

For details please contact the Receiver; PRCopp FCA, FCCA or 
E VL Blackwell FIPA (Ref. DIS). 


t 

rn 
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Stoy Hayward 

A Member of Horwath International 

MXXJUmWS ■ flUMSAMMt- MMMGBieWC0MajUWI5 

8 Baker Street, London W1M IDA Tel: 071 486 5888. Fax: 071 487 3688. Telex: 267716 HORWAT 

A u &o riw ibythcliMtitulgofChjrtarel AeaxjauntoLnEagtaad arriWatatoeafTymi uwatr pent bieiaoB- 


LEONARD CURTIS 


BY ORDER OF THE JOINT ADMINISTRATIVE RECEIVERS 
MICHAEL ISAACS F.CJL. & STEPHEN SWADEN F.CA. 

IN THE MATTER OF 

PAT DUFFY & COMPANY LIMITED 

Offers ore invited for the business and ossete of this established beers, 
wines and sprits wholesaler. 

Situated in leasehold premises ideally located between Newcastle and Sunderland 
in Wbshington, Tyne and Wear, the company has a current turnover of £2.5 milion, 
with direct accounts with all the leading breweries. 

Far hjrihet hifarmcikxiplease contact. 

Leonard Curtis & Partners. Chartered Accountants, 

3rd Floor, Pater House, Oxford Street, Manchester, Ml SAB 
Id 061-236 1955 Fax 061 -228 1 929 


International 

Exhibition 

Company 

A well-known and prosperous company 
involved in exhibition deskjn.and management 

* Present turnover in excess of £1.5m. 

* Gross profit circa 35%. 

* Blue chip dient base. 

* More than 50% overseas business. 

Despite continually Improving turnover and 
profitability the current levels of business are as much as 
the company at its present size can comfortably handle. 

With the prospect of Increasing demand the 
founders of this profitable company are now considering 
joining a larger organisation with the infrastructure 
to help meet this growth. 




Interested principals or their advisers are 
Invited to contact 

FLADGATE FIELDER SOLICITORS 

Heron Place. 3 George Street 
London WJH 6AD. - 
Tei 071-486 9231. Fax 071-935 7358. 
(attention Charles Wander ) tn confidence. 


1 - , ■ . r- -■ u^dw mi iMt ra venom or TMiMciivi*. 

Mr A B CVABTIU B Sc. ffRICS | ■ 

iff^UEENSBOROUGH HOTEL 1 

: Vt QUEENSBOROUGH TERRACE LONDON W2 || 

b .V 

FREEHOLD HOTEL 

UNDER TOTAL REFURBISHMENT 
(COMPLETION DUE DECEMBER 1990) 

; vr.' •• • 

101 BEDROOMS 


All en-suite 

■ ~y'-\ 

EXCELLENT 


PUBLIC 

AREAS 1 

> ^ • 

FINISHED TO SPECIFICATION 1 1 

% • 

OF CONTRACTED PURCHASER jl 

.-A. 


IF REQUIRED 1 
YORKl 1 

: 


MONTAGUEl _ I 


T .v™ 




PRBSTIGIOUS LANGUAGE 
CONSULTANCY 

Marketing for 1992, operates language services 
for business and courses from Devon, London, 
and in-company nationally- Strong top 
company, corporate client base. 

Details: Harbertoa Manor.Harbertos, 

Nr. Tomes, Devon TQ9 7SP 


EDIBLE OIL PACKING 
AND DISTRIBUTION 

Small family business packing 
and distributing own brand cook- 
ing oil and associated products 
to caterers throughout East Ang- 
lia and London. EBOOk turnover, 
good pronts. and potential lor 
expansion. Freehold 2000sq ft 
promisee, or lease arranged. 
Details (Principals only please) 
from P. Disney ACA. 

10S High Street 
wtvenhoe. Essex. C07 OAF. 


THE 0RIG0 GROUP 

Specialising in the manufacture of 
merchandising systems with i current annual 
turnover in excess of £3 million. 

The Joint Administrative Receivers offer the 
following well established businesses for sale 
- as going concerns. 

0RIG0 STOREFITTINGS 
LIMITED 

• Leasehold premises approximately 
J 6,000 sq. ft. in Newark. 

• Three standard merchandising systems 
protected by copyright and patent. 

• Strong established customer base with 
current order book in excess ot £ I million. 

• Large welding fabrication area. 

• Press and sheet metal machinery. 

■ Unique automatic slotting machines. 

GEORGE CARR 
(SIIOPFITTERS) LIMITED 

■ Operating from two factories (one freehold, 
one leasehold) approximately 10,000 sq. ft. 
in Nottingham. 

• Joinery arm of the Group but is capable 
of independent operation. 

For further information write to I.R. Chisholm, 
Joint Admin istralive Receiver, quoting 
Reference: 1RC/RJH/36. 




ytf&JPeat Marwick McLintock 

St. Nicholas Hone. 31 Park Row. Nottingham NGl GCR. 
•fctertwnc 0602 483444. Fax: 0602 483«H. 



Nr. STRATFORD-UPON-AVON WARWICKSHIRE 

A rort opportunity to acquire ao internationally renoarted luxury country 
hoax hotel A superb Gothic style Grade 1 listed property eel in some 32 acres 
of parkland on the banks af ti* finer Stour in the heart of England. 

•48 LETTING BEDBOOfifS INCLUDING 11 SUITES* 

•DINING BOOM* GBBXT DRAWING ROOM* 

• LIBRARY* BAR* AN EXCEmOT RANGE OF CONFERENCE AND 

FUNCTION KOOMS-LHSUKK €ENTOE*ffIAFF COURTYARD 

BUILDING* BUHNG STABLES* 

•REMAINS OF THE CHURCH OP ST NICHOLAS* 

•8 AIL WEATHER TENNIS COURTS* 



Development potential exists tor **MiHnnnI letting bedrooms 
end the creation of an 18 hole golf comae, subject to agreement 
with the adjoining Estate »«! planning consent. 

Offers aze sought, subject to contract, for the company which 
ams immphnM interest *rol contents. 


nrrata.rtSteaflfcgntf tr^mmora oaanfcro T 
•him la Wiiactaa PMk (batap pte-Ttn pmAmm «a 
W miaind M Hate m aHW ferihr anUia ahara eapiul 
arUnaa>|«w 

TlM«liaraaniaffa«ftaa*laM*fcraD pnrala 
limn Ht« MT ha fflicalt laaalL TWy an m 
S aak to ■ ■■ii wm i l la tn i f j a n ka w TWl 
k ao nailM. laatarla Itaai a4 it ibq ba difficult to 


IteKncteFraak* 

1 amrand IV KnV> FVaak a Rutar 

• Lnuad. -fco ara maUn oftlia 


Kniidit Trunk 
ZZ & Rut ley 

LJMrOV 


E I 071-629 8171 
■■0789297735 | 


( A FH B/.fV EW/ 10304 S) 


FILIGREE TEXTILES LIMITED 
INADMMCTRATIVE 
RECEIVERSHIP 

The Joint Administrative Receivers offer the 
above, well established business for sale as 
a going concern. 

• Manufacturer and distributor of a wide range 
of window furnishing products. 

• Significant share of UK market. 

• Established brand name. 

• Approximate turnover £Um per ann um. 

• 2 leasehold premises situated at: 
—Nottingham— 3 acre site including 

30.000 sq ft office/ factory. 

—Close to Junction 28 Ml— 9 acre site including 

160.000 sq ft office/factory. 

For further information write to I. R. Chisholm, 
Joint Administrative Receiver, quoting 
Ref IRC/RJH/37. 

KFJwG 'Peat Marwick McLintock 


SL Nicholas Howe. 31 PWtN 
Telephone 0602 433444 . Fix: 


NCI 60 R. 


ARTWORK STUDIO 

Artwork, visuals, mock ups, 
setting, PMTs, photographic 
studio, contra! London. 
4800 sq feet al £4.80 6 year 
lease. Clients indude 
Agencies, Design Cos. and 
clients direct 
Turnover £500.000 

Write to Boot No >16368, Financial 
Tanas. One Semhwwfc Bridge, 
London SEl 8H. 


Outstanding fisheries & 
fully licensed restaurant 

Wen Yodufcixc, boosting weakly 
tadaqg*of£&Q001 A fist das cancan 
of prima i«4.j to cWo o n - Run miiniy 

byxufL Onute rib 4 pa j4nd 
rtogc, propoxiag usu. 72 sesinc 
ntouno, customer car padt co rear. 
Bfcaaifes M lew Ex cc U i w t profits. 
Business - £250,000 Ref. FCS15 



The Rutinea Speaatst 


TRANSPORT GROUP FOR 
SALE IN HUMBERSIDE 

Heavily involved in UK and 
European transport warehous- 
ing and freight forwarding. 
Turnover £3,000,000 
Well respected company with 
small well trained stall. 
Freehold premises. 

Write Boa HGT77. HjwticiaJ Tima, One 
Southwark Bridge, London SEI 9HL 


GLOSSY 

INTERNATIONAL 

MAGAZINE 

European leader in fail growing 
upmarket field. Wdl established 
and regarded. Now highly suitable 
for development with much Tull 
colour pre&lige advertising. 
PRICE IN THE 
REGION OF £60.000 
For details wriie Box H6402, 
Financial Tunes. One Southwark 
Bridge. London SEI 9HL 


POINT OF SALE BUSINESS 
FOR SALE/MERGER 

Fibocwiag and Vacuum fanning 
Aexylk/Styreae product*. 

T/O Approx. £35<Kp* 

G/P Ap»oa45% 

Well esoUisbcd ctmoeMr bora widr 
■eicml repeal lines riaalcd S. Eut 
E n gland. Could nit existing P.O-S, 
Company or on IndMdaal buyer 
MWn Boa No. HB401, FkiancW Times. 
OnuSouOmmk Brfdgu, London SEI OHL 


WE SELL COMPANIES. 



Wfa a tovnr your buotoesa, wn ubould tote to hour 
froni prhidpnte, whatiar buying or anlUna AH typea 
ol bn n hw— aoaght, rogar dln aa of industry , abe or 
locaBoA. TIN aktaMI conOdsnca la mABalned. 

MBU<EMr ^ - wa^jWATOSWPUEflS **Ub 90 ymm. Del Km and S Ldn. Mod 

Wsrahoux*. T.a BEOOkgMd NP. 8 mod tarriM F/H C710k UH tirak (Bnl ZWF22I^ 

TRAINING CO - Cormpondenco course*. Relocatable NP cieoK. No Model 
k n owle dge required. Mure Income neurod. G320K (ref ZPSZ2U50V] 

w rones - FISH rest - t*, eisk p.* * bsk op. s.wn —e 1N „„„ ^ 
takeaway. U* noise. Pkfl SO. Prime location Managad F/Hold ci 3m {CF22&B3WRI 
NORTHERN BASED DE3KJN/BUILD CONTRACTORS - Prof TO E18M. tontrws 
London/Honw CounUai Eat SO yeera. F/HoM pram Prior* tin +;. am mseete ffM 
ZC8Z413S) 

KN0ME OMITIES PREC BUS - ZB Years Baa to meded ee tsor . T.O, ESSBK. Vest 
lanoa ct pla nt A e quip. UH MOON or F«H E300K (Hof ZEM34134D] 

HOME COU«nES - Htrra. -J » Beds. Return, ea com Rost 2S0 cover Banouadna 
■elite. 70+ ream anaube. -CP tor 80. FuH Ue. Ffti B«n -0M Haeiaaot 
S DEVON - MAJOR CAR SALES - Showroom, acceea aolu. wodohapa Tkg ntAn S 
day tog. EoSm flHM SSDDK nr Pari Free and pan loan £3TOiR«laSS£^ 6 
HJtENT— COMM inC IAL BUHJ5 CONTRACTORS - Weft eetab Co QwltawwSnWr 
book. Lpa FAY oHa wSh oMeo T.O. C75DK Qood NP Prico Coook +/- netamm (Rat 
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BUSINESSES FOR SALE 
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Kemer Leisure Ltd 
(In Receivership) 

„i North of England P Y 

^ )l 

Z *'£$£«&&& y 

. • h "P™«ively refurbished -7 1 
)c a r tl2 »ontha ^ 

A • ExceUent alternative leisure * 
y* \ uses ^ t 

1 " 2 Rfr 6r 5,000 existing members bf* 
F -7 * Offers invited for sale as a \ ' 
j- ^ whole or in part S 
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Receiver: ™“ USUfc ™ 

Richard Betts, 

Grant Thornton. 

28 Kenwood Park Road, 
Sheffield S7 1NG 
Tel: 0742 553371 
Fax: 0742 500294 

Grant Thornton 


b=rf 
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CIS Glass Systems 
Limited 

(IN ADMINISTRATIVE BECMV MBHm 

The Receivers offer for sale as a going concern the busi- 
ness and assets of the above company which oper ates as 
specialist glazing and curtain-walling contractors. Turn- 
over in the last financial year exceeded £1.3 million. 
Assets include:- 

• Order Book In Excess of £4 00k 

• Leasehold Premises In Hemel Hempstead 
O Plant & Machinery 

• Vehicles 

• Stocks Of Raw Materials & Work In Progress 

For further details contact:- Jonathan Schaplra 
Joint Administrative Bocofwor 

Panned Kerr Forster, 

78 Hatton Garden, PANNELL 

London, EC 1 N 8JA . KERR 

Telephone 071-831-7393 FORSTER 

Fax 071-405-8736. & PARTNERS 


' fi."- ;J '1 . 
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Richard Ellis 


On the instructions at the Joint AdntiwrativBnecshera. Touche Rcns ft Co, 
mrespedof Rusft* Ton T|* ans&oupofCo»TT pa rt ag - 

LEISURE COMPLEXES 

FOR SALE 

Quay West, Leasehold boacfi resort wrtlrwaiaf torn® park, 
Tbrtjay ' ’ barei iestaurarff and amusements. Scope for 1 
nmirm' further residential and leisure development. 


Devon 
The Plaza. 
Exeter, 
Devon 


Leasehold sports and leisure centre with 
themed pool, sports arena, health dub and 
licensed facJKles. 

For details apply; Baf: JSB/SHF 
Hotel S Leisure Division 


RtchaidBSs, International Property ConauKanls, 
Berkeley Square House, London WlX 8AN 
1W. No: 071-629 6290 - Fax: No. 071-409 1476 


piP*.** I 



W. SANDERS & SON 

(LEYTONSTONE) LIMITED 

The Joint Administrative Receivers offer 
for sale the business of W. Sanders & Son 
(Leytonstone) Limited which consists of 
electroplating and metal finishing. 

Main features include:- 
» Turnover £400,000 per annum 

• Long leasehold premises in Leyton, 
London. E10. comprising 16,000 sq ft 
of factory and office accommodation 

• Extensive plant for manual and automatic 
plating 

» Specialised button 3nd electroclear lines 

• Skilled workforce 

For further information please contact 
the Joint Administrative Receiver 
Stephen James 

Peat Marwick Corporate Recovery 

PO Box 730. 20 Farringdon Street .London, EC4A 4FK 
mmhm Tel: 071 236 8000. Fax: 071 248 1790- 


Reprographic Service and Drawing 
Office Equipment 
WEST LONDON 

• Machinery, fixtures and fittings, vehicles at book 

value of £ 100,000 _ , ,.. T 

• Ann ual turnover £400,000 plus VA 

• Well established customer base 

• Prominent high profile corner site 

• 2,600 sq ft leashold premises. New nett rent 

£b« GRQSS PROFIT 4S% q 

OFFERS IN THE R EG r r °* PJJl™’ 000 
INCLUDE VALUABLE HEADLEASE 

Write to box H6396, Financial Tin^ 

_ One Southwark Bridf * London SEI • 

TILE SHOWROOM IN FULHAM 

New Lease for sale on well established 

m prime location Me^^Sesince 1971 

an exclusive Tile & Marble ? showrooms also 
offering opportunity for expansK*- 

suitable for other Retail Trade. 

Please write to Box H6404, Financial 

Southwark Bridge- London SEl^n_ 



CHRISTIE & C2 


By Direction of the Receiver Richard Neville 
of KPMG Peat Marwick McLintock 

EASTLOOE 

Cornwall 

THE ADMIRAL BOSCARN & ADMIRALTY COURT 
Entertainment/Bars Complex Apartments/Maisoneties 
Adjacent the Esplanade, Town Beach & Looe Bay 

Some 6,000 sq ft. purpose built 2 storey 
entertainments/Bars/Lounge/DanceRoor/Disco 
together vwth ancillary areas - linked to 
adjoining Management Flat/Staff Accommodation 
and 5 very spacious self-contained well 
appointed Apartment and Penthouse Flats. 

Full On-Licence and Entertainments Licence. 

Turnover £300,000 to £350,000. 

Offers in Region £900,000 Freehold 


EXETER OFFICE 

Su;\'.ir.:z Huy^x-Dix's Fielc. l.y-.E'r E\'I H TV 


Luxury Hotel A 5-star Hotel 
in Germany centrally located in a 

large West German city. Newly renovated to - 
highest standards with exclusive interiors by an 
architect of international repute. 230 rooms, 
swimming pool, sauna, res- FOR SALE 
taurants, banqueting- and conference rooms. 
Apply directly to Mr. Kemper or Mr. Schenkcl. 
Kemper's • Cedlienaltee 6 • 4 Dtisseldorf West 
Germany. Tel.: +211-498849. Fax: +4982668. 

KEMSSR'S 

Kompetenz in der City 


THE GARDEN 
HOUSE HOTEL 

Folkestone, Kent. 

The Joint Admin 1st rat tint Receivers of Monarcbiink 
Limited trading as The Garden House Hotel offer for 
sale, the business, business assets and gttotlwilL 

■ Well positioned Hotel with Car Park 

■ 3 star standard Hotel 

■ 42 Bedrooms with cn .suite facilities 

■ Full forward hookings throughout Summer 

■ Conference facilities and Vfcdding Receptions 

■ RestauramTBar 

■ 23 Staff 

Interested parties should contact Ruth Bramble/Paul 
Davison OJ03 52278. or tbe Joint Administrative 
Receiver Neil Geddes Levy Gee and Partners. 
VCbtterrt House. 56 Dingwall Road, Croydon CRO OXH. 
Telephone: 081-68 1 8389 "telefax: 081-68 / 8402 






LEVY GEE 


Continuous Textile 
Heat Transfer Printers 

For sale as a going concern the business and assets 
otW&HRycroft Limited (in ReceNentNp). 

■ Freehold premises in Keighley Wast Ybtkshire. 

■ Specialised plant and equipment. 

■ Highly skilled workforce. 

■Substantial order book. 

■ Annualised turnover of £2m 

For further detaBs contact 

Jeremy Carter 


ROBSON RHODES 


P0 Box 1& St George Houu 40 Gr«H 6aorge SlrsetlMOs IS1 30Q 
Telephone. 0532 459631 Fox 0632 462823 
mt Mw-ureorOvoarM kuouMwMi « twono OM «Ml «, cmtl •• 


CHESHAM. 

BECAUSE YOU ONLY SELL 
YOUR BUSINESS ONCE. 

And you want the right buyer. With 
confidential briefs from hundreds of 
acquisitive public company chairmen 
who are looking to buy successful, 
private companies worth £500,000 to 
£25 million, we ought to be able to help. 

So if you're thinking of selling your 
business, contact our Managing Director 
to arrange a confidential discussion. 


CHESHAM 
AMALGAMATIONS 
The first name in raetger broking. 


Chesham House, 2 Bentinck Street, London W1M 6JX. 
Tfelepbone: 071-935 2748 

KM KM \ 


£/ The Joint Administrative Receivers 
y offer for sale 

'Masonry Facings 
Limited 

Opportunity to acquke the businass and assets ol a wed estab- 
Bshed producer of brick and block specials. Centres at Southsea 
in Owyd, Hadnesford in Staffordshire and Cindertard ki 
Gloucester. 

• Turnover approximately tlm per armun 

• Three small leasehold units 

• Long-staicing reputation for quality and quick turn 
around 

• Extensive customer base 

Assets for sale comprise leasehold premises, plant, machinery, 
stocks and work in progress. 

Interested parties should please contact David R Wflton and 
Ian N Carruthers, Joint Administrative Receivers at Cork Gully, 

43 Temple Row, Birmingham. B2 5JT. Tel: 021-236*9966 
Fax: 021-200-4040 Telex: 337892 

Colt CtiBy <• MHartwii In Sw B 0 W ot Coopara k Lfbrantf 
OMUia by ttolMffiuU of ChartONd accounted fa England 
■od WMaa to cany on bwmncni BusbMM 


ICork Gully 
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[CHRISTIE &. CSJ 


Little Bardfield Hall 
Nr. STANSTED, ESSEX 
Exceptional Hotel 
Development Site 

Fine Grade II listed manor house with 
PP for 70 bed hotel, conference and 
leisure facilities. Further planning 
being sought. Located close to Stansted 
airport and Mil allowing easy access 
to London and Cambridge. 

Offers around 

£L5Q0-Q00 freehold 

Contact Paul Collins or Chris Day 
Corporate and Acquisition Division 
for further information 
London Office Ref 409/0002 
14 OFFICES THROUGHOUT THE UK 


LONDON OFFICE 

07 1 -799 2121 
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LORD HILL HOTEL 

Shrewsbury, Shropshire. 

Tbe Joint Administrative Receivers of Kalalodge 
Limited trading as Lord Hill Hotel offer for sale, tbe 
business, business assets and goodwill. 

■ Well positioned hotel with large Car Parle on 
outskirts of Shrewsbury 

■ Commercial and Family run Hotel 
at 46 Bedrooms with en suite facilities 

■ Forward bookings throughout Summer 

■ Conference facilities and Wedding Receptions 

■ Reszaurant/Bar (80 people a la cane) 

■ 25 surf 

Interested parties should contact Paul Davls/Loulsc 
Tasker on 0743 232601, or the Joint Administrative 
Receiver Nell Geddes Levy Gee and Partners, 
Western House, 56 Dingwall Road, Croydon CRO OXH. 
Telephone: 081-68/ 8389 Telefax: 081-681 8402 





Freehold leisure development in Barbados available for 
shares In appropriate quoted company. Vendors will underwrite 
construction costs If necessary. Substantial profit stream. 

Mergers & Acquisitions 
m or CaotxL Stephen Morris 

;-~x LOWNDES LTD 3 CHESHAM STREET 

WEA ID CROUP LONE**, gNt) TELEPHONE 071-823 M80 


FOR 

SALE 


BAUUNTERNEHMEN 

Dieses afoiffxkhc Bamtemehmea ait Siu in der N ahe w# Hint nnghazn in 
Grostbrilaruttcu wild ana VedtauT angeboun. Das Untcraehmen bat in dec 
kues Jafaren erfolgreicbes Wachsuim erzUet und hat era ausgezoehnetes 
pnrfil auf den Getnaea Bauweeen, Hoch - und Ttdbau uai Spend wumten. 
Mk cutcm limatz von 35 Milhorwst Pfund Stcrlina bteiet dieses UaKflKftma) 
cine ausgezcichiwr Moglidikeh. in den bfidschen Marti dnzustdgen tad 
wiude vet ideal anbioea fbr ein curopaisehes UaKrnrtuaea mil dcr Abskht, 
tin zenusl in Grossbriiannien gdtge aes Bauuntenn -hmen dnzuridilea. 

Das Uniemehmcn, das autonont gefuhrt vrird und uber ein ciftM 
MuBRoncnl Team verfugt. at Toil enter grossca KonsouktionsRnqye . Auf 
Grand der zukunfligen stralegacben Pubnmg der Cruppe ist entsehieden 
worden. doss im besten landfristigea fntrrrssc des Bstiatcrocfcmett dn 
ge scisncterer Farter gcfundeo werden soil, damit das bis her errctchle 
Washtrum und der Grfolg wrilergcfuhrt wind. 

foteresseolen fyrdcttt bate nierCbilTre H6393, deaflB nte IaTonuikwcs en. 


GROWING BUSINESS 

The HaueU Toe* mo unts to pubteh ■ Sawj on the show oe 
23rd Jeiy 1«W 

Foe ■ fall a£trnal synopa #od jdwrwemeBi draA. plane coaisx 
A utvn y Certoomi 
on 07I-S73 3412 
erwitle to ftfin t£ 

N™ber Oae, Sndnd BridS*, LMlaa SI 9HL. 


Wei! established 

financial planning/ 
investment brokerage. 
Turnover £1.S million 
plus. Business needs to 
grow to fulfil ambitions 
and potential. 

Full FIMBRA 
membership. Sale or 
merger considered. 

Reply to: Barkers 
Advertising 18, RatUod 
Square, Edinburgh 
EHl 2BH Reference M366 


ELECTRONICS 

COMPANY 

Coiopany iq tbe building ser- 
vices ami control cngMJcerins 
lector seeks link up to possible 
sale. Directors are conscious of 
the advantages of European 
connections in view of Common 
Market changes. Modem free- 
hold premises in South East 
England, tatablttbed 29 years, 
turnover circa £lm. 

Write to box H6397, 
Financial Tunes, 

One Southwark Bridge, London 
SE19HL. 


surenn ikvestuoit Five impriwi** 
eps rtme ntt . Was asmtotohad thriving bu &■ 
nsss. nnBan kwn». Fine toeailon. 
r*dMc«d tram Csaa.oao ■> a bargain 
cagsjooo S Bondown Rd. Oroet Vtonodb 
Tol 04B3BS4S 83 


Fish & Chips/fast food 
emporium. 

West Yorkshire, 

on* of tbo fineat o» Ra typo asan 
for ocmm tteef Taking 
BtpBOKTflQQ vmokly, tuBy 
•qulppod vrtrti Wwt N4ach 
(Uom'IMngs FU S Chips, 
plrms. Southern Fried Chlckan, 
SurpereonsaepedeWy- 
attraMing trade from near and tar 
Private accommodation Meal tor 
conversion In ReelauranUWlno 
bar. Buslnese and Property 
eensSWy priced at C360.000 
FCSM. 

Ttlt9mSMn74 39 M Mt mi5S» 


I 

Tlf 

I 



GARAGE 

WORKSHOP 

lyie bar and era sato. Wait VMehto. 
Avkoi Hanover SU mflOon Approx 
GTfi Aoe si* ki orndabie tocatten. 
Protau te no w iui concern. Fotecout 
for 60 can. sdM office, lyre bay. 
oaope ttOtWatpana bay*; cutoamer 
ear park ripe for denreleptMnf- 
ValuoDle freehold premlses- 
toeorpeiaitop oraaoe. vwtahop* and 
QuaMy ineef car satM. Budne** A 
property 880061 Mf MM3A9 


Tot Bradford (0274) 3KM86/72U 


OFRCC BSWPMCNT COMeAHV 11JD0 oqJJ. 
wVMwuH In Anon T/O. DOOk Ba. wm 
NQti m prana Pros Fnenotd P» M « * 
SAV Phona Lake/ & Co. (CBSS TZtoSB) 


CIS Interior Designs 
Limited 

(□V ADMINISTRATIVE RECEIVERSHIP) 

The Receivers offer for sale as a going concern the 
business and assets of the above company which de- 
signs, manufactures and installs high quality office 
interiors. Turnover in the Iasi financial year exceeded . 
£7 million. | 

Assets include:- ( 

• Order Book In Excess Of £1.4 Million j 

o Leasehold Premises In Hemel Hempstead & j 

Watford [ 

• Plant & Machinery \ 

• Vehicles ! 

m Stocks Of Raw Materials & Work In Progress | 

For further details contact:- Jonathan Schaplra 
Joint Administrative Receiver j 

Panned Karr Forster, - 

70 Hatton Garden, PANNELL 

London, COIN OJA. KERR 

Telephone 071-831-7393 FORSTER 

Fax 071 - 405 - 5736 , & PARTNERS ! 

i * — ni— m *, Tai i Mnn i n it itth— < «i — ■ i -»hu !■ 

r . ,t . .n — i#um— ip — iyi . 1 ■ immii*. >■■■■ ■ ■ j 


GARRICK 

V T 


David Garrick 
1 dc Walden Court 
85 New Cavendish Street 
London W1M 7RA 
Tel: 071 631 0654 
Fax: 071 436 4311 


INDUSTRIAL 
MAINTENANCE 
AND INSTALLATION 
F.N COMPANY 


We are retained to td\ a company 
speciabsing m industrial plant 
maintenance. 

* Wsil cfiaNished and growing 

- Turnover eppranmaitly £l.8m 

* Profitable with capacity for 
future growth 

- Sizeable core of long running 
contracts 

* 'Blue Chip' die hi bate 

■ Prtm'.e company owmen seeking 
to ceacevrate Ihetr interests 


For further information 
contact: CEDRIC ROBERTSIlAW 


SPECIALISTS IN ACQUISITIONS A DIVESTMENTS 


Mushroom Farm 

Axbndgc, Somerset 

The opportunity has arisen lor the acquisition of 
the business and assets ol AxDridge Mushrooms 
Limited tin Receivership). The business comprises: 

• Ongoing business with £lm annual turnover. 

• Fully equipped production facility 

• Freehold site extending to some 15 acres 

• 72.000 sq. it. growing area plus planning 
permission lor a further 24,000 sq 11. 

• Established customer base. 

For details please contact the Joint Receiver, 
PRC Densham FCA ol Price Waterhouse, Clifton 
Heights, Triangle West, Bristol BS8 1EB- 
Telephone: 10272) 293701. Fax: (0272) 290519. 

Price ffaterfiouse m 


OFFICE 

EQUIPMENT 

GROUP 

Well established, national 
office equipment supplier 
and mainiaincr is consider- 
ing outright sale, or 
merger with a similar busi- 
ness. 7,000 machine user 
base. 

Wnlc io tw* HkJW. Financial 
Time*. 

One Southu.uk Bridge. 
London SFI *HL 


FOR SALE - 

PACKAGING MACHINERY 
MANUFACTURER 
Wc mjnuijciurcT specialist 
packaging machinery for 
handling all shapes and sizes. 
|6Vrj projected tumoser UWK. 
Ptcasc respond to AJ Knap ion 
Tol DR03 5*0801 


FOR SALE 

Fully furnished and equipped 
office with lease for 2 years. 
Ideal for legal firm. High Street 
Kensington, London We 

Wins to Box No. FBBSt .Financial Ttmea, 
One SoutfoM/k Bridge. London SEt BHL 


FIRST EUROPEAN 
SECURITIES PLS 

Public Company for 
sale 

Authorised capital 
£1,000,000 

Trading certificate for 
immediate borrowing 
and trading. £900 
Corporate Registrars 
Tel: 0112 382115 
Fax: U222 382118. 


U.S. PRIVATE 
INVESTIGATING 
COMPANY 
Licensed N.Y. - N.J. 
Volume Si. 000.000 + 
Dedicated experienced SiaH 
For Sale 

Call Mr Beck 212 371 3610 


LAUNDRY 

EQUIPMENT 

A pTdiiabk mrtie Natims mpped id 
wllinf a — 4 iirtullinf kigti ^uLjI> 
coirnncrrijl Vuinjry citnipraeai T.O 
S>I|)K and njuaduifi. »iLh ncdkM 
acns3b M L) retinng 
toll JdiiU whig u bu< H6J85. 
Financul TiaMs. Ok Souih-nrk Bnd|x. 
Lnnjon it I VHL 


Long established redouble 
Mirror Manufacturer! & 
Trade suppliers 

occupying Leasehold premises 
in South East England to be 
sold as a going concern. 
Pnoorub Onl) Write lei Hd'W, 
FiivUcul Times, One S.<alh»«ik Bndjp:, 
LonJop SEI «>HL 


RETAIL FLORIST COMPANY 
FOR SALE 

Esccllcni prenfoes and raciliucs. 

Prime position in Chelsea, 
Professionally designed corporate 
look. Turnover £1 10,004 PA. dnd 
growing. 5DV> + gross profit. 
Teleflorisl member. 

Wrire Bn MttWi FlnaHil TIbo. Oac 
honkwul BOdiT. LONDON. SEt 9HL 


HOW TO VALUE AND 
NEGOTIATE THE SALE 
OF A BUSINESS 

by Christopher Staines BSc ACA 
in association with Howard Leigh ACA ATU 

Director, Cavendish Corporate Finance Ltd 
This dearly presented manual provides an easy a tallow end carefully 
structured approach to assist an owner in seOlrig his business at la Matimum 
Velwr. Thb puMcadon wJ also p»vfcj& inraluabte madhg lor adrisors, 
business brokers, and purchasers. 

- Valuation • Timing • Maximising Price • Business Profile 
* Identifying Buyers - Negotiations - Deal Structuring • Tax Aspects 

cast me. £ #saj cca «x i'iT r::d s«s ^ 

Onier Cocoon 
S To: B*hr PuMeaflont LMtad 
PO Bee 1AQ London WlA 1AG 

^ Rag Me 2469018 TeiOrfen: 071-630-7*00 ( 2 *lm) Fa* Oroars: 071-3234143 
1 PlHMMndmal ]copjrtetol Hour taVdun and NegaJlitothASai* 
rr d a Budnooert £27^0 Pteata afld £2.60 port and packing par copy. 

£ Mate dmpjte payrtSa n Bate Publcalora LbriJed 

* UWaanctoMactequatarC ; 

* Plaaso charge VTSA’ACC£5S AC Na ! 

3 SOmC Funky Datj. i 

g tea 


Tol 

S 36833} KC.7J S 


Peetcrule g 

«sx xrs asi vzx zzs sas czx ctaa i3s i* 




















BUSINESSES FOR SALE 


EXECUTIVE EDUCATION 


FINANCIAL TIMES TUESDAY JUNE 26 1990 

BUSINESS SERVICES 


The Business and Assets are available 
Tor sale as a going concern of: 


In Receivership 

The company trades from headquarters in Bath, Avon and was 
formed to take over Bath City Count's Direct Services Unit 
which was acquired In a management and staff buy out Its 
business includes the provision of a wide range of services to 
Bath CityCouncfi mi other local authorities. Services pro- 
vided Indude the folkwing:- 

• horticultural services inducfing the maintenance of parks, 
grounds and cemeteries 

• office, housing OTd car park maintenance 
•traffic management 


■ dvfl engineering 

The principal features of the business are:- 

• leasehold premises In Bate, London and Cornwall 

• staled workforce of 187 employees 

• existing long term contracts 

• large range of plant and machinery 

• budgeted turnover of approximately £3J5 mIEon 

AB enquiries should be addressed urgently to the Joint Admin- 
istrative Receiver- RW Birchaf! FCA, Cork Gully, 

68 Queen Square, Bristol, BS1 4JP. 

Telephone (0272)277165 
Fax (0272) 307008. 

CoikQaHytoanltotlndtaflMiMmofCooptniKLytimtf 
DrioRli by Bm taUuM tf Chamnd Kcoun&nitB fnEntfmJ 
MdWMHtoGBTyMbnMbBMtBntaui 


ICork Gull V 


Fish and Richardson 
Limited 
(In Receivership) 

/ 5 North London I 


2 ? { 

; £& 

.P) 


The above company’s main 
activity is meat processing and 
wholesaling: 

• Freehold premises with fitted 
cold stores and refrigeration 
units 

• Modern automated plant which 
has American approval 

• Annual Turnover of £10.8m 

• Prestigious customers 
For further details please 

contact either of the Joint 
Administrative Receivers: 

Iain J Allan or Maurice C With all, 
Grant Thornton, 

Grant Thornton House, 

Melton Street. 

Euston Square, 

London NW1 2EP 

Tel: 071-383 5100 Ext 2413 

Fax: 071-383 4077 

Grant Thornton S 

The UK. mrmbrr firm of OrmnlThnmUm InirmoiWuiL 
A'lUmnanl fay tho liuuiulval Chunnrd Acrnunuuri* In 
England and Walra in curry no imnunnu busmc»v 




■ 
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ASHWORTH AND HOYLE 

FOOTWEAR LIMITED 
NORTH EAST LANCASHIRE 

* Ladies footwear manufacturer, leather 
and synthetic 

■ Purpose built leasehold premises, 

65000 sq.ft, close to motorway network 

* Established and skilled workforce, 
approximately 175 

* Plant capacity 20,000 pairs per week 

* Blue chip customer profile 

The Joint Administrative Receivers offer for 
sale the assets of the above company for 
sale as a going concern. 

For further details contact 
Philip Ramsbouom or Peter Terry 


JetoWsip 


eat Marwick Corporate Recovery 

7 Tib Lane. Manchester M2 6DS. Tel: 061 832 422L 
Rut: 061 832 7265. Telex : 66S265 PMIMMAN G 


LLOYDS BROKER 

Smaller company for sale. Well 
established. Clean account. 
Principals only please. 

Write to Box No. H6405, Financial Times, 
One Southwark Bridge, London SE1 9HL 


FOR SALE 

PRINTING & STATIONERY 
BUSINESS 

Old established business on the market because of the 
impending retirement of the owners. Stationer's shop 
in an excellent position in the town with separate 
printing works, both freehold. Trade close to £800,000 
a year. 

Box H63S0, Financial Times, 

One Southwark Bridge, 

^ London SE1 9HL. 

BUSINESS OPPORTUNITIES 

EXCELLENT INVESTMENT 
OPPORTUNITY IN FRENCH 
CHATEAU HOTEL DEVELOPMENT 

Finance required for completion of purchase 
and 1st stage development to first class hotel. 
(2nd stage development will include full 
conference facilities and 26+ apartments). 
For details, telephone : 

071-221 9318 or 071-221 8278 


Lf ^ ^ 0 ^ H 

The JETRO Course In Spoken Business Japanese 

From Summer 1990 this course win be available in a variety of formats from the 
University of London and the University of Stirling at Beginner and 
Intermediate levels. 


SOAS 

SOAS 

School of Oriental 
and African Studies 


Mg Dgjdra Sripnirira Tcb 071 323 62Q2 

Exiemtd Servkxs Division 071 637 2388 Ext 2402 

SOAS, Umvcrrity of Louden 
Thofnhmigh Street. Rpssefl Sqotre 
London WC1H0XG 



THE SCOTTISH 

CENTRE FOR 

JAPANESE 

STUDIES 


University of Stirling 


MrBrinHwaiyn TEL: 078673171 

Scottish Came Cor Japanese Studies 
University of Stilling 


FK9 4LA 


LIVING 

LANGUAGES 

Learn on location in France, 
Spain, Portugal, Italy or 
Geanany. 

Intensive courses year round. 
Ask for Business Brochure. 
Euro- Academy. 

Outbound (FT) 77a George Street, 
Croydon CROILO 
T«fc (Ml) ISC Z343 ABTA 6*10X 


-MSPIRE, 

• IMPRESS, 

• MFLUENCE-. 


Your aUdtonoa wflh powartd tachriqum 
bi n nwa nmauu i Ml i. 

Stm our MKntt saddbwwr how «® 

can Inprow your own or your oncAvaafe 

att. 

Contact u* none 

’PERSONAL PflESBfTATKXr 

By phona: 0784848890 
orBSflO 

By tac 078-36* 9076 


1 —1 L— i L 



IMPERIAL COLLEGE 


PART-TIME 
EXECUTIVE MBA 

The Imperial College MBA Programme, 
successfully launched with over 40 
students in January 1989. now invites 
applications for the 1991 intake. Aimed 
at practising managers in the age range 
mid 20s to early 40s, this three-year 
programme Is designed to enhance the 
managerial ability of those expecting 
to enter, or newly appointed to. senior 
managem e nt positions. The programme 
begins with the normal functional 
emphasis of most MBA courses but 
then offers the opportunity to specialise 
in one of five areas — Management of 
Innovation. Management of New 
Ventures. Management Science. Prqject 
Management and Finance. 

The p rogr a mme is taught over three 
residential weeks and 14 separate days 
(alternate Fridays during termrtimei) for 
each of the t h r e e years. 

For more in f o r ma t ion contact the Course 
Director , Arthur Frands, at Ttie 
Management School, Imperial . Cokge, 
53 Prtncafe Gate, London SWT 2PG. TteL 
071-5S9 5111 Ext. 7027. 


Y FRENCH 66 IN PROVENCE s O 


and FRENCH, DUTCH or SPANISH 66 
in the ARDENNES 
The advantages of the «CERAN 66- concept, 
with residential courses : 

1. Intensive study (Minimum 38 lessons per week}. 

2. Plus the constant practice of what you have learnt, every day Irani 
8 ajn. to 10 pjiL, with teachers constantly present at mealtimes, 
breaks and in the evenings. 

3. A total of 66 hours per week ol fun Immersion in the language. 

Ceran is a top class school for leaders In business management and 
government. Our dlent tinea 1975 indude Alcatel, AT & T, Canon, Deuts- 
che Bank, Dow Coming, European Parliament, Gorman Foreign Office, 
Honeywell. Lufthansa, McKnsey. Mercedes-Benz, NATO, Philips, 
SHAPE. Semens, Toyota, Winterthur, etc. 

We also run holiday courses in French for young people (13-16). 

CERAN 66 

Language courses for motivated people. 

CERAN UWGUES PROVENCE / . - v CERAN ARDENNES 

ap. 271286 udPNbJ 20.a«weduChtau -84880 SPA ■ 
M0fJDPCNT-SAW€SFR7 l lOH BBMM-TA (+32187X77} 84 M 
RtANCE-ToL [+33)66 80 33 66 UlUlLW Fax (+32)87177 3629 A 

l fax (+35 66 90 33 09 N£P!?*iy Tdax496S0c*an b J* 

ki USA : Languagancy ■ Td. (203) 2S7-16SB - Fax (203) 2435828 


■ 

\ 


COMPANY THREATENED? 

CREDITORS PRESSING? 

CROWN DEBTS? 

PERSONAL GUARANTEES? 

Our business is solving problems. 

If anyone can help you 
we csin 

Edward Keating 

Randolph Corporate Research Limited, 

Halpem Hoes*, Petariay Road. Oxford. 0X4 2TX 
Tel: 0885 748983 he 0866 777308 

Corporate Rescue Teams. 

Business Consultants. 

Interim Managers. 


SJJUUC -Services ‘Division 

Vjmm* fmu « tUftOmmgur***: 

— r i rf . r /ffa 

Chr tampan tocaudi* amor SHOD jyurvmtw tf ■ iMciSOOiRfiot, 

tmfaB—AngfrdEtitt: 

ferjvfitfftv mmEw - qplfcrfVwrfm-H^au/wprfa^ jnf6ia£namudt 
Inmwtuf OM i pmla my writ, ftc 
VJML -’SLD.'tox.on -coceo CXtT9!jl. tt?Q ItoSg 

fa^OXI 06 9Q33SM 

FOREIGN EXCHANGE RISK 

Independent advice on the most effective 
way to minimise foreign exchange loss. 

Conency Umgwnam Cmuftmi 
Tha Cky BuskieM Cantra 
2 London WMBuHtwi 
London WaB 
tendon BC2M8PP 
Tdaphm 071 628 420Q 
Fax 071 SBS271B 
Canted: Pmy A Croddaa 

SHORT - TERM FINANCE FOR 
BUSINESS GROWTH 
Finance for Stock/Import/Working Capital. 
Letter of Credit Facility. 

For details mite box H626I, Financial Times, 

Oot Sootfawufc Bridge, London SE1 9HL. 


F.M.C.G. WAREHOUSE 

AVAILABLE BOOM 


The Basinem 


Consultancy 


BUSINESS ADVICE AND COUNSELLING 
TRAINING PROGRAMMES 
ECONOMIC DEVELOPMENT 
THE ESSEX YOUNG ENTERPRISE CENTRES 
THE ESSEX EXPORT AGENCY 
MANAGEMENT TRAINING AND DEVELOPMENT 


The complet e language service. Initial courses, refresher weekend!, in-house 
follow up tuition, translations, interpreting and a &iQ advisory service: 

AH major Inngua g r s in Britain, France, Spam and Italy. 

Anyone can acU yon a course, we ensure you enjoy learning and continue to 
use the language: 0803 866196 and Fax 0803 867 1 SO 
Habenon Manor, H abcr ton. 

Totnes. Devon TQ9 7SP 



(UaMrOa^OwhSM, &aex Cotatty Oradl 

OWdCHMI 
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BUSINESS WANTED 


International Data 
Communications Co. 

wish to acquire Businesses engaged in 
Value Added Services, 

Telex - Relay/Refile, E - Mail. 
Principals reply in writing to: 

Chris Bundy F.CA. 

Barradongh, Whalley Road 
Pendleton, CUtheroe, 

Lancashire BB7 1PP 


RESIDBVmL 
HOUSE BIRUHBS 
SOmV EAST AND 
EAST ANGUA 

Sunlev Holdings Pic are keen 
to expand Sunlev Estates Ltd 
and to acquire existing 
Companies with land Banks. 
Reply In confidence ta- 
cirve Hosklsson FCA 

Croup Managing Director 
Sunley Holdings Pic 
79 Park Street 
London wiY 3HP 
9 071499 8842 
Fax: 071 499 5859 


TAX UABtumn W* •>« purchwa compa- 
"*•* win tax OaMIHM, maxim l»l no prtca 
to vandor. Mfo Lira. FAX 4-41 21 K» 1018. 


CONSTRUCTION 

EXPANSION 

London based PLC Construction 
Croup seeks uernr/acqriaiion 
opportunities wha construcbon 
conmanks of circa £20m turnover 
located in North Midlands and South 
West England to Im prov e 
geographical spread. 

Interested principals Should write in 
stria confidence to Box H6381. 
Financial Times, One Southwark 
Bridge. London SE1 9HL 

Established Profitable General 
Import Expert Business 
Req ui red Located hi L ow d— 

Owner urisbes to retain share m tbc 
bosmess iriU be cnmidcarcd. 
Write to Bra No: B6390, Knaaeial 
Times, One Sorebwatk Bridgn, 
London SB1 9HL 


A MANUFACTURING COMPANY 

supplying the bufidug industry wishes to expand its operation 
Companies of interest include specialist panel laminaton supplying the 
following market sect ore. 

UFVC Window Systems, Curtain Waning, Access Flooring System,. 
Portable Building. 

Please write to Box H6383, F in anci a l Times, 

One Southwark Bridge, 

London SE1 9HL. 


PLANT a MACHINERY 

URGENTLY REQUIRED 

Second hand steel budding, preferably with 
cladding, and capable of supporting a 
minimum of two 3.5 ton overhead cranes. 
Minimum length - 36m 
Span - 14 - 18m 
Can dismantle if necessary 
Tel: (0224) 894743 (Office hours) 

Tel: (0224) 733777 (Evenings) 


FJLC.a«HfeulM 
Bradford motorway 
network location 

RacaMng, handling, order pfctfrfng 
a waitable tor dedicated contract 
Management and Computer 
Facilities 
also available. 

Would suit variety of trade* 
requiring praaUgtoua pre mi ses with 
- Brat class tong established 
' dfotributton company 
TaL Bradford eona* 
Dl-B— el Op sfuus Dire c tor 


ASTRELLE 

The world toados is Translation sad 
In Icrp rating Scnko, FnOy o wp aB- 
bed to handle any eonBgnrmrton of 
languages. . 0 * any mbjeci- Ofllocs 
Utranghota the warid. Past itbUr cou- 
fidoitlai. U.K. 

Tet (KI 926S880 Fuc 061 ■K90276 
UiAR- Tet 010 7112 218 7218 Fas 
010 7812 218 7218 DiA. Tot 0101 603 
964 2200 Ffoc 0101 6039649311. 

omecr mao. van a e mw i aw hws o t 
i ready ms da area Imnedlaieiy ovaliaHe. 
Sup pU m to laatSnu UK oompanies, Fre e 
cetstogua.- UartaMraoi F reepos t CM- 
. cheater. Susamc. Tet 0243 788711 

CMAUmnt ON HOLIDAY 1 Phone 0831 
348334 tor RoKa Rome (rained chaulloiir. 
Rolfs Royce and Daimler available If 
req u ired. 

I we HAVE CJLC end conventional precMoh 
masMnhig capacity evaitaM n ne ar Cnee- 
I tor. Pltonc 0378 781080 Pm 0878 782337 


OPPOR UNITIES IN 
CZECHOSLOVAKIA 

AnghXSaeeh company with 
offices In Britain and Paragua 
with Czech, speaking stall and 
own bifratructura la available to 
asstat In development of 
opportunities now opening up In 
Czechoslovakia. Can Include 
supplier and market research, 
second sourcing, ImporVexport 
possibilities, business 
development etc. For further 
details contact; 

P Souaek. Managing Director. 

UHex Agency Ltd. 

Tet (0732) 832177. 

Flax (0732) 838 167 


OPPORUNfTTES IN 
CZECHOSLOVAKIA 

Anglo-Czeeh company with , 
offices In Britain and Prague with • 
Czech speaking staff and own 
Inrretnicture la available to assist 
in development of opportunities 
now opening up in 
Czechoslovakia. Can Include 
supplier and market research, 
second sourcing. Import/expon 
possibilities, business 
■; .development etc. For further ■ 
details contact 
PSotrsofCManafling Director, 

• 'UHex Agency Ltd. 

Tel: (0732) 832177. 

Fax (0732) 838167 


BUSHlUlS and ASSETS of solvent amt 
Insolvent companies for sale. Business 
ana Assets. Tet 07+-262 118*. 


* 1 


HOTELS A LICENSED PREMISES 

1890 Victorian Hotel 
Restored to former elegance 

33 refined room with bath, T.V„ A/C, fire protected * a 100 seal Gourmet 
Re sts or sm. Located in an afflneni ocra iwi df resort. Very successful, a great 
opportunity Tor under S4J miffitra UJI4. Investment indndes a 7 bedroom private . 
home. 

Writs: Ro n s ul l Assoc 600 Main Street Toms River, N J. 08733 USA 
Fhaoe 201 240 4141 Mr Waumn 


Due to disposal of 
Premises complete 
printers* plant for 
sale suitable for 
general printers. 

Write n Bax No. H6392. Financial 
Times. One Southwark Bridgo, 
London SEl BHL 


nasties Machinery of aO 
Types WANTED 
Tbe newer the bet ten the bigger 
the bcticrt Overseas, buyer has 
the need and the finance, and 
will ship out of Britain - so you 
are not setting up a domestic . 
competitor: ' 

Type, description and price to 
Box H639S, Financial Times, 
One Southwark Bridge, London 
SE1 9HL 


GLASGOW 
3 STAR HOTEL 

Close to Cky Centre 
45 Bedrooms (potentially 50) 
Reforhubcd to highea standards. 
Potential for 

Very Ugh GJ?. . 
Early Emry/Retiral sale 

Asking Price £LSM 
(Conpany Share Sale) 


BUSINESS 

OPPORTUNITIES 

H WW AM lac oM Minn) TO aanre 
wraonun reowinowAt, advkh 
hk»« mrraniMQ into cobht- 


T-SHIRTS W. 
EC QUOTA. 

Quality 100% Cotton, 
US Standard. Del. time: 
14 days 

Kuma Enterprise HK. 
Fax: 852 987 7573 


BUSINESSES FOR SALE 

TOOLBOX MANUFACTURER 
AND HAND TOOL DISTRIBUTOR 

Business and Assets for sale as a going concern. 

■ Sheet Metalworkers (Cradley) Limited is the 
leading manufacturer of Tool Boxes and Cabinets in tbe 
UK. 

■ HP Sharp &? Co Limited distributes imported hand cools. 

■ Both businesses are based at Ctadley Heath, West Midlands 
in leasehold premises of some 95,000 sq ft. 

■ Combined turnover of some £7 million with a skilled 
workforce of some 140. 

■ Combined book value plane, machinery and stock of 

approximately £2m. 

■ Taka' brand name. 

■ Combined older book in excess of£lm from well establis h ed 
customer base. 

For further details contact 

Andrew Menzles or Michael O'Connor, Robson Rhodes, 

Centre City Tower, 7 Hill Street, Birmingham B5 4UU 
Telephone: 021-643 1936 Fax: 021-643 4993 

—ROBSON RHODES ■— 

Authorised by tho Institute et Owlered Accountants fo England andWdea 
to carry on investment business. 


SPECIALISED DISnriUBUTOIt OF CEKAM1C TILES 
AND ASSOCIATED PRODUCTS 
North Loadro A Homo Couaitai 

Wed ettabllihcd mamic wbotesakr with rood cspuMoa record da« 1984, ttadhtg 
profitabdity bat with tax kno available, reqattcs admtioBal capital for farther 
davdopmcBL 

Current (mover. ctMJM pa. Detaub sad audited jcwuon (hmr 
Gridlfte 3 0. 

The MhMaHom, 35 High Street. Rkiwaafowrfh. Hera WD3 XET 
Authorised by the Institute of Chartered AocountenB ia Engiaad & Waks to cany 
on Inrcrtmcm B u ti n cw 


BUSINESSES 
FOR SALE 


- : 

’ 


Tuesdays, 

Saturdays 

and now FRIDAYS 

For further infonnation please contact 

Gavin Bishop on 
071-873 4780 
or ' 

Sara Mason on 
071-873 3308 
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: 2 French masters 

- ■ William Packer visits galleries in Paris 
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J s wo move into the final 
/I decade of the 20th century 
/J art in Paris is now for the 

JL JL most part the province of the 

major public galferte a, showing their 
great permanent collections on the 
one hand and, cm the other, an appar- 
ently un en d ing succession of remark- 
able temporary exhibitions. But vet 
occasionally in the private galleries 
we come upon exhibitions that only 
parfs. could afford, founded in its old 
strengths and former glories. 

For 25 years the Galena Schmit has 
been dealing in Che masters of French 
painting and the School of Paris of 
the 19th and earlier 20th centuries. To 
mark the anniversary, it has put 
together a show of remarkable quality 
and wonderfully comprehensive (396 
roe Saint-Honore, ler until July is) 
Taken whole such a haul would put 
its fortunate collector In the first rank 
for, of its period, all the required 
games are there, most of thorn repre- 
sented by major pieces, many by sev- 
eral- The catalogue runs to 75 items 
and a farther forty-odd have been 
thrown in for good measure - to 
have brought even a few of them 
together would have been achieve- 
ment enough. 

There is no theme other th*n the 
natural compatibility of works of an 
equal aesthetic weight - a landscape 
of the Midi by Cezanne alongside a 
view of Dulwich College, only lately 
built in 1871, by Pissarro; Courbet’s 
poor wood-gatherer, leading her goat 
through the snow, on the end wall; 
through the doorway a ravishing , 
Degas pastel of a woman drying her- 
self; and beyond, Seurat’s study of a 
woman for la Grande Jatte; a high 
romantic portrait by Delacroix; and 
La brodeuse at her loom by Fantin-La- 
tour, an image monumental yet sym- 
pathetic in its humanity. We look 
around, and there is Degas again, 
with his sportsmen circling and gos- 
siping at the Meet, and Manet, Sar- 
gent, Monet, Gauguin, Sisley, Lautrec, 
Morisot and Cafllebotte. Boudin is 
very strong, as much in the freshest 
of studies as in, for him, the unusu- 
ally large view of the Meuse at Dor- 
drecht Stanislas Lfipine, usually con- 
sidered a minor figure, is not at all 
put out in such elevated company. 

And this is only downstairs: 
u pstair s are the modems, from Vuil- 
lard, Bonnard and the young Picasso, 
to late Braque and de Stael by way of 
Rouault and Modigliani. Matisse, Gris, 
l^ger and tbe rest More and more 
Derain comes into his own as a major 


artist working on far beyond his early 
rotation as a fame, as hoe with a 
stiff life of 1912 or so, and 
mature in its response to cubism. The 
®Briy Dufys are fascinating, most 
especially the self-portrait of 1307, so 
restrained in its fauvism and so unex- 
pected an anticipation., of raytunsm. 
The two Soutines, the y»»ng girl espe- 
cially, in her scarlet dress, black legs 
akimbo, are magnificent. 

A little up and across the road, the 
Galerie Odermatt-Cazeau (85 bis, rue 
du Faubourg Saint-Honore, ftrmr untn 
July 28) has a much smaller show, 
some 30 paintings «mH a handfiil of 
sculptures, it is similar, however, 
both In its scope, that embmoee Bou- 
din and Karel Appel, a nd in its 
remarkable particular quality. The 
Lautrec, a small oil study on unpre-. 
pared card of Jane Avrfl, seen from 
behind, her hair piled Hi g h t her puffed 
sleeves spread like wings, is as strong 
and lovely as such a thing of h,« «n* 
be, swift and sure, simple and authori- 
tative, as the gesture itself, caught in 
a moment 

There too are Boudin a gain, and 
Pissarro and lApine. The impressive 
late Sisley, of Moret-sur-Lomg from 
across the water, is interesting for its 
heavier surface and closer working 
than usual for him , so solidly estab- 
lished. The Monet of Charing Cross 
Bridge, the Palace of Westminster like 
a grey ghost shimmering in tbe pale 
blue light, is quite extraordinary in its 
radical subtlety. The Bonnards are 




white kimono .standing in the blue- 
grey corner of her room, in its econ- 
omy and freedom of statement might 
almost be from the Matisse of ID or 
even 20 years later. The vast (Seizes, 
a composition of 1912, is a triumph of 
decorative cubism. 

Of Current shows in the public gal- 
leries, tbe most notable is the sub- 
stantial study, at the Mus6e du Petit 
Palais (until July 22) of another major 
figure of the early modem period, but 
one who is both of it and yet apart, 
tbe Belgian painter, James Ensor. 
Bom in i860, he lived and worked on 
into great did age, dying in 1949, and 
yet this show demonstrates that the 
period of his significant achievement 
was his youth and early maturity, Its 
nature folly realised by the turn of 
the century. In received opinion he 
stands as the precursor of expression- 
ism and surrealism, «wd tn the dark 
religiosity of his imagery we can see 
him malting available the grotesque- 


‘ Still Life with Pears’ by 
Axulr6 Derain (above) and *La 
Brodeuse’ by Henri de Fan- 
tin-Latour (detail), right, both 
at the Galerie Schmit 
ties of Bosch to fiercely contemporary 
use. 

But in his own practice be was the 
direct product of the realist schools of 
the 1870s, in which the Dutch and 
Flemish examples were especially 
strong. He was dearly an artist of 
extraordinary precocity, technically 
formed by the age of 20 and setting 
out an his career as it happens at tbe 
very moment that Van Gogh came 
late to the same vocation. The faculty 
of the younger, set against the mani- 
fest struggle or the older man, makes 
a poignant contrast, all the more so 
far the religious and symbolic preoc- 
cupations they held in common. 

The story of Ensor through the 
1880s is that of an artist tom between 
direct observation and response to the 
world, and its symbolic interpreta- 
tion. In the my! the symbolism 
and darker surrealism would win, but 
briefly in that first decade a true reso- 
lution was intuitively achieved 
between tbe two. The bourgeois con- 
versation-piece takes on sinister, 
claustrophobic aspect. The mood 
darkens. Laughter foils hollow In the 
empty room. Familiar figures put on 
masks and disguises. The skeleton 
stffl rests beneath the «irin„ Christ has 
yet to make his entry into Brussels. 
With Ensor, it is tbe early work that 
is the revelation. 
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Vladimir Ashkenazy TannhaUSer 



FESTIVAL HAUL 

The opportunities to catch 

Vladimir Ashlcmagy lit a piano 

recital are comparatively few 
these days. To young 
audiences in London be must 
be more familiar as the Music 
Director of the Royal 
Philharmonic Orchestra, which 
in many ways is a shame, as 
Ashkenazy the conductor 
displays a very different 
efyir in his musfc-makfofr 
from that of Ashkenazy the 
pianist. 

To remark on only tbe most 
obvious aspect, the sound 
pictures that each favours are 
poles apart. With baton in 
hand Ashkenazy leads 
performances of ripe romantic 
fullness, deeply lyrical, richly 
coloured. But as soon as he sits 
at the piano keyboard, the 
sounds one hears immediately 
become sharper and clearer, 
with a cool poetry in the quiet 
playing that gives way to a 
hard and aggressive, metallic 
attack at the big moments. 

His Sunday afternoon recital 
at the Festival Hall drew a 
capacity audience. The 
composers were Brahms and 
Sch umann and this was an 
occasion when one wished that 
the alter ego, Ashkenazy the 
conductor, might creep up 
from behind and tap the 
pianist on the shoulder to 
suggest that a warmer, deeper 


Have your IT 

hand 

delivered 

■ . . at no extra 
charge, if you 
work in 

MILANO — 

Centro CittA 

ROMA — 

Centro Storico, 
Bur, Parioli 

TORINO — 

Centro Citta 

For full details, 
please contact 

intercontinental 

SjL, MILANO 
Td: (02) (88 7041 
Tk; 330467 
Fas (02) 688 1667 
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tone might bring greater 
rewards in this music, 
especially the late Brahms of 
the Op. 119-Klavierstficke or 
bin Hilwl Piano S mata 

The Srmsrhi, which was the j 
main work on the programme, 
was given an energetic and 
often exciting performance. 
This isyquthfol Brahms to be 
sure, given his head by 
Ashkenazy in a way that 
whipped up a real momentum 
in the long outer movements. 
But tbe moan-lit Anda nte bit 
over-brilliant tone at its 
climaxes, the Scherzo was 
barnstorming. One longed for 
the wisdom of an Arrau or the 
sensibility of a Lupu to mollify 
the music’s drive. 

In between came 

Sch uman n’s Kreisleriana. 
which set out at a whirlwind 
pace. The clarity with which 
Ashkenazy is able to sort 
complicated textures, even at 
speed, is wholly admirable and 
yet there was no lack of 
personality in the playing, for 
both Schumann’s Eusebius and 
Florestan were vividly evoked. 
For a musician who could only 
put “Part-time pianist” on his 
passport these days, 
Ashkenazy keeps up a 
remarkably high standard of 
playing- 

Richard Fairman 


ARTS GUIDE 

OPERA AND BALLET 

London 

Royal Opera, Coyent Gardra: 

Tbe first production in London 
for more than a t»ntriiry af Boe- 
gjrii'q Guillaume Tell is by John 
gS, 3 cSSby Michel Plas- 
son. with Gregory YtansKh. 

Chris Merrit, LeUe CaberU. and 
Robert LLoyd in leading Jptef. 

The triumphant new 
bv Bill Bryden of Janacek^s Cun- 
„ing Little Vixen is conducted 
bySimod Rattle, with Thomas 
Allan. Lillian Wafc»n. Djana 
Montague, Robert Tear, and 
Gwynne Howell beading ff*® °® st ' 
Latest round erf the company’s 
miKh-reviwd La Boheme produc- 

KfEyJohn Copley: : Anton* 

pappano (house ^buri conducts, 
principals fodude 
Tokodv, Jerry Hadley, Jonathan 
Bwseg Tumanyan, 
and Judith Howarth. 

Brussels 

■ESsssas* 

Antwerp 

essss?’ 
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Cbrfcdc Moor. 


THE DOME, BRIGHTON 

New Sussex Opera’s annual productions 
have become an event. This year’s Tam*- 
Aduser is a major staging of a Wagner 
opera not often given in this country, a 
work paradoxically at once old-fashioned 
and permanently co ntr ov e rsial- Since the 
WnamriwT situation. wWmI fn Sussex as 
elsewhere, nearly stopped this enterprise 
in Its tracks, the intervention of Gatwick 
Airport Ltd. as sponsors and the support 
from the Longley and TV Trusts and East 
Sussex County Council shall be recorded 
without delay. Tbe production is dedicated 
to tbe memory of an ou t stand in g Wagner 
conductor, the late Sir Reginald GoodaH. 

Wisely NSO chose tbe toiler, Paris ver- 
sion of tbe opera. What is tbe style of 
Tarmhduser? - a knobbly bl en d of Pari- 
sian grand opera and early German-Ro- 
mantic influences, shot through with Wag- 
ner’s own, already rampant personality. 
The Dome’s projecting stage was raised 
gmr mg h to enable the vigilaut and effective 
conductor Lionel Friend and the NSO 
Orchestra to give the music its head with- 
out covering the voices. The designer, Jac- 
queline Gunn, backed the space with a 
great white wall with openings at various 
levels like a dream-memory of the Roman 
theatre at Orange. This journey into Pizzi- 
)and is striking and workable — up to a 
point. But there Is too much white, and 
too little contrast The same basic colour 
for Venusbeig and Wartburg blunts the 
opposition of the two worlds, sensual and 
spiritual, in which the drama is rooted. 

Keith Warner’s production, courageous, 
serious, well-thought-out if sometimes mis- 


guided, is at its best in the second act. 
Here the often deadly contest of sang is 
clearly and even grippingly presentedLIhe 
treatment of the chorus later in the act 
when the knights threaten Tannhfiuser, 
provoking Elisabeth's intervention, is 
unusually well done. Doubts however had 
already arisen over the treatment of the 
Vennsberg scene earlier in the evening. 
Here the whiteness looked underpopulated 
by the dancers, students and members of a 
movement group. Short quaribaHet skirts 
and frizzy hair hinted at possible slap-and- 
tickle salacity, contradicted by slow, half- 
frozen movements. 

The result, about as obviously erotic as 
a college production of AJceste, bore no 
relation to the stream of lava from the 
orchestra, calling imperiously for free, 
flowing, dance The wonderful decline 
after the twtn t pylnppq and seJf-dis- 

gust could not be matched on the stage 
beca us e there had nothing there to 
decline from. Caroline Pope was named as 
NSO’s cho r eogr a pher. I like to think she 
was also responsible for the effective pro- 
cessions throughout the opera. In the last 
act Venus not only appeared on stage but 
stayed there to the end of the opera - 
remorseful, with bowed head, a sketch far 
Sundry. This third act was a mixed bag, 
with much squirming on the floor for the 
other principals, who looked unhappy 
beyond the dramatic requirements. The 
end was in every sense obscure. 

Thfr Tannh&user of Graham Matheson- 
Bruce is convincing to a rare degree. He 
looks the part, he can sing it and project it 


Ltege 

Theatre RoyaL The Royal Wal- 
lonla opera in Puccini’s Utmon 
Lescauz, staged by Pierre Fleta 
with Jules Bastin. Daniel Munoz, 
Danuta Salsha. Marcel Vauaud. 

Berlin 

Opera. Lohengrin, produced by 
Gotz Friedrich will have its pre- 
miere this week with a strong 
cast led by Peter Sefffert tn the 
title r ole, Eva Johan s so n (Elsa), 
Helmut Welker (Telramtmd), 
Olivia Stapp (Ortrud), Jan-Hen- 
drfk Rootering (Heinrich der 
Vogier), conducted by Jesus 
Lopez Cohos, who wfll be leaving 
Berlin soon. La Bohime returns 
with its original cast KaHen 
Esperian. Gwendolyn Bradley. 
Antonio Ordonez and Andreas 

Schmidt Thau stars Pflar Lores- 
gar, Ingvar WixeU, John Sander 
and Manfred RoehrL Also tbe 
ballet Notre-Dame de Paris and 


Frankfurt 

Opera. The successful La Cte- 
merua di Tito production by the 
Lievi brothers is sung by Alicia 
Nafe, Ana Pusar and Keith 
Lewis, brilliant as leads. Further 
performances erf U Barbiere di 
Sdngda.. 

Cologne 

Opera. Last performance of 
Jean-Pterre PonneUe’s wonderful 
Die Bochseh des Ffrore produc- 
tion with Ijubov Kazarnovskaya, 
Ttelnhard Dam and Teresa 
Ringholz, expertly conducted 


reopens Sept 9. 


Opera. Macbeth is sung by John 
Rawnsley, Elisabeth Connell 
and Francesco Ellero d’Artegna. 
The lively Barbter von Sezrilla 
production is well sung by Frank 
Lopardo, Gabriel Baoquler, Mar- 
isa Vital! andGlno Quilico. 

Munich 

Opera. Rigotetto has a strong 
cast led by Marifdla Devia, Leo 

NuccL Daphne Bvangelatos and 
Francisco Araiza. Richard 
Strauss's Die Liebe der Danae 
Is sung by SabineHass, John 
Broechelar and Paul Frey. Also 
in repertory; Die Jungfrmi von 
Orleans. 

Madrid 

International Dance Gala. Feat- 
uring: Ballet Lirico Nackmal. 
Baden National Ballet, Bolshoi 
Ballet, Paris Opera Ballet (Wed, 
Thurs, FrO Centro Culturalde 
la Villa (578 28 92). 

Barcelona 

Gran Teatre del Uceu. Les 
Comes d‘ Hoffmann by Ofifen- 
bach, conducted by Eugene 
Eofan, and featuring Ne3 SMcoff, 
Jose van Dam and Ruth Welting 
closes the season at the Liceu. 
Ends July 5 (318 92 77). 

Milan 

Teatro *lh Slightly sinis- 
ter production of Tchaikovsky's 
Queen ofSpad&s by Rus- 
sian/ American rfiwmfl director 
Andre} Koncialoveky, set in a 
twilight 18th century, desi g ned 
by Kvin Frigerio. Mirella Freni 
(alternating with Maria Gulegh- 


lna). Margherita Zimmerman 
(alternating with Franc es ca 
Pi anrf) and Vladimir Atla ntO V 
(Stephen Dickson). Also Liliana 
Cavani’s conventional but well 
received production of Verdi’s 
La traviaicL conducted by Be* 
card*) Matt, with two young and 
almost unkno wn singers. Tirlsna 
Fabbrlcini and Roberto Alagna 
as Violetta and Alfredo (809L26). 

Roma 

Piazza del Popalo e Pintdo. 
Open-«dr baroque festival with 
600 artists performing a varied 

programme of music, dance and 

mlm, ti arHrtptatl to tj iiaan CtlS- 

tina of Sweden, wbo made her 
triumphal entry into Rome in 
16K5 through the gate at Piazza 
del Popolo CThur) (4B15521X 

Flomncw 


at this year’s Maggio Musicals 
is Jonathan MlUeris splendid 
production of Mozart's Dm Giov- 
anni, set (surprisingly) at tbe 
right date, 1787; conducted by 
Zubin Mehta (2479651). 

Teatro Romano di Flesole. Mag- 
giodanza opens on Thursday 
with three w or k s which attempt 
to link dance and sport Jn honour 
of the World Cup: a recant work 
by Soviet choreographer Mhy- 
Murdmaa, a new version of the 
Ballets Russes work Jncr to 
Debussy's music by a young Ital- 
ian choreographer, VirgiUo Steal, 
and a revival of a late Z9th cerz- 
tiny ballet Sport C2779Q3S). 

Turin 

Teatro Tenda at Piazza d*Anrti. 
The Teatro Regio ballet company 
tn e reconstruction of Ffoppo 
d ’Agile’s B GrideBno, Gianfranco 
Paolual’s La Qiamand Grand 


with, intensity. The baric coinin’ of the 
voice suits the music bat would gain much 
from mare contrast and shading. Equally 
convincing is the young, impulsive Elisa- 
beth of Linda MacLeod, passionate not 
only in her Greeting but in the Prayer 
which same sopranos treat as an exercise 
In creamy tone. The Venus, Mary Lloyd- 
Davies, not much helped by the producer’s 
and designer's views of the character (a 
sort of white nightgown, no visible 
make-up, and no suggestion of tbe super- 
natural). phrased intelligently and musi- 
cally. Unfortunately the tone was inclined 
to go hollow where something more seduc- 
tive was needed. 

Peter Knapp made more than many bari- 
tones do or Wolfram's first aria and, 
because be was overdoing the woefulness, 
rather less erf the second. Richard Angas 
as the Landgrave made every word of Rod- 
ney Bhuner’s translation audible. Evi- 
dently lack of consistent verbal clarity 
elsewhere was not tbe fault of conductor 
or halL One re gr e tt ed not hearing more 
words. Ibn Simmons sang the Shepherd 
boldly from a high perch on the wall. The 
chorus and the West Sussex Boys Choirs 
were valiant except when small groups 
nyift ft their entrance from backstage sing- 
ing, and promptly lost pitch (soon recov- 
ered). Well worth seeing, especially for 
those who believe Tannh&user is old bat. 
Further performances on Wednesday and 
Saturday of this week. 


Ronald Crichton 

June 22-28 


Pas Romantique to music by 
Adoplhe Adam with choreogra- 
phy by Fernando Bttfanes); and 
Patrick Dupond’s Ballet Francais 
de Nancy with works by Ulysses- 
Dove, Kenneth Macmillan and 
B6jart (527788). 

Naples 

Teatro Mercarfmrte. A new pro- 
duction by Giacomo Battiatn 
of Mozart's Oosi fan a toe, con- 
ducted by violinist Salvatore 
Accardo, and a concert perfor- 
mance of Monteverdi’s Qrfeo con- 
ducted by Peter Neumann, with 
Job a Elwes In the title role (761 
2857). 

New York 

American Ballet Theatre. The 
50th anniversary season con- 
cludes with Sleeping Beauty 
after an all-Tudor evening. Opera 
House at Lincoln Center (362 
6000). 

New York Chy Ballet. Swan 
f-aita concludes the season in 
programmes with Ives, Songs, 
Firebird and Who Cares? New 
York State Opera House, L inc oln 
Center (870 5570). 

Tokyo 

Kiev Ballet; Nutcracker (Mon, 
Toes); Swan Lake (Thurs). 

Showa Women’s University 
Hltoml Memorial Hall, near San- 

genjaya. (780 5400). 

Rattnese Dance. Kecak dancers 
from the village erf Teges perform 
at the Rtiganji Temple (Tours) 
(5237 9988). 

Die Wriber von Wind- 

sor (Nikolai). Staatstheatar am 
Gartnerplatz, Munich. Tokyo 
Banka zdinm (Thurs) (289 8899). 


Sing, Ariel 


SHAPE MALTINGS 

Alexander Goehr has been “in 
residence" at Aldeburgh this 
year, and tbe final weekend 
produced a major new work 
commissioned by the festival, 
Sing, Ariel, to a text devised by 
Frank Kermode. 

It is a soprano song cycle at 
first appearance, but 
something much more quirky 
and individual by design. The 
texts range widely, and the 
soloist is accompanied by a 
heterogeneous ensemble of 
piano and double bass, violin, 
trumpet and tenor saxophone, 
with two further sopranos. 

The work of disparate poets 
- perhaps just a couplet, or a 
complete extended poem - is 
Interwoven to form, as Goehr 
observes, “an 

arrangement ... in which the 
whole seems to tell a story that 
has not been told in any one of 
tbe texts." 

It is a sequence of 
extraordinarily wide literary 
range. Ezra Pound is placed 
cheek-by-jowl with Milton, 
Wallace Stevens with 
Shakespeare. The theme is the 
h«T««n necessity for song to 
articulate the commonplace as 
much as the extremes of 


experience. 

Goehr set Kermode’s 
sequence with a minimum of 
alterations but Into five 
distinct sections, so that the 
gradual shift in 
preoccupations, from 
celebrating human joys to 
underscoring fears and 
uncertainties, is charted 
musically. The instrumental 
writing is spare and sinewy 
(often just a single voice) the 
soprano lines functional, 
almost deliberately unsensuaL 

The passionate extremes are 
underplayed, the alternative 
emphases consistently 
surprising. In the extended 
setting of Larkin's “Unfinished 
Poem," which gives the cycle 


its dark, fearful centre, the 
nightmarish litany is delivered 
with a eaim objectivity defined 
by a long double bass solo. The 
height of musical tension 
arrives not at the point of 
maximum terror but In its 
aftermath: at the line "Why are 
your feet bare?" the poem 
acquires an erotic twist, and 
the music jerks into an angular 
climax. 

At such moments as in tbe 
gorgeously warm rendering of 
a fragment (.unacknowledged) 
of Hardy which closes the 
second part, Goehr seems to 
touch upon a profundity that 
bis baid surfaces otherwise 
obscure. It suggests a 
beautifully ordered and crafted 
musical object with many 
secrets and puzzles. 

While Goehr's sense of 
harmony is always a closed 
boob to me at least, the sudden 
intrusion of a piano fugato 
based upon one of Messiaen’s 
birdsongs is hard to reconcile, 
likewise some later eruptions 
Into otherwise serene contexts. 
And the migrations of the 
ensemble sopranos from 
background to foreground are 
a constant fascination. 

There is enough meat here 
to nourish repeated 
performances. Oliver Knussen 
(to whom the score is 
dedicated) conducted this 
premiere with natural 
sympathy, pacing and an 
excellent group of 
instrumentalists. The chorus 
sopranos were Fiona O'Neill 
and Tracey Chadwell and the 
soloist, fearsoraely accurate, 
was Lucy Shelton: one could 
imagine a more luxuriant vocal 
sound, but since she suited the 
brittleness of the lines so well, 
it would be churlish to 
criticise. 

Andrew Clements 


Alcina 


-CHATELET, PARIS 

William Christie is a musician 
of formidable convictions. A 
self-proclaimed missionary of 
authenticity, he baa risked his 
considerable reputation as a 
period specialist (as others 
have done before) by lending 
his expertise to a modern 
production of a Baroque opera. 
Having succeeded so well with 
works by Lully, Cbarpentier 
and Purcel l , the opportunity to 
conduct Handel’s Alcina 
offered him the logical way 
forward. Collaboration with 
the Paris Th&tre du ChStelet, 
the Grand Theatre of Geneva 
and the Ensemble Orchestral 
de Paris provided the 
challenge. It was a calculated 
risk, for (like Lully) be knows 
how to train an orchestra and 
wisely chose singers already 
well known for the stylish 
performances in this work. 

To mount an uncut, folly 
staged performance of a 
Handel opera is rare enough. 
To address some of the 
unresolved issues of 
performing practice is even 
more remarkable - in 
particular, the dramatic 
constraints presented by the 
ubiquitous da capo aria. 
Christie’s solution is to make a 
dramatic event of the middle 
section, often drastically 
slowing it down - as in 
Ruggiero's “Di te mi rido" 
(magnificently sung by Della 
Jones) and Morgana's 
-Tomami a vagheggiar" (with 
the coquettish Donna Brown) 
- or by Inserting rhetorical 
pauses and make lavish 
ritards. The effect will not be 
to all tastes, but Christie has 
undoubtedly succeeded in 
tapping a rich vein of rhetoric 
contained within in Handel’s 
music. 

Powerful performances are 


delivered by all the principal 
singers. Arleen Auger's Alcina 
- no longer In her first youth- 
is a deeply pathetic figure. The 
loneliness and vulnerability 
conveyed in “Ah. mlo core” 
and the futility of her anger in 
“Ombre pallide" are 
unforgettable. Kathleen 
Kuhlmann’s brave Bradamante 
at first puts aside her own 
concerns to lecture the 
spineless Oronte (Jorge 
Lopez- Yanez) and the spirited 
Morgana on the pitfalls of 
jealousy, only to demand her 
own vindication later; Christie 
pushes the tempo of the 
virtuoso “Vorrei vendicarmi" 
to an uncomfortable speed. 
Della Jones's finely paced 
account of “Verdi pratl" 
incorporates some of the most 
effective da capo 
ornamentation heard all 
evening. Gregory Reinhart is a 
sonorous MeLisso, Martina 
Musacchfo a determined 
Oberto. 

The production, with its 
galleried brick facade and 
supporting cast of exotic 
creatures masked and 
mad-hatted departs from the 
libretto in minor ways. 
Oberto's father turns ont to be 
a dancing polar bear rather 
than a lion; a china doll 
dressed as Ruggiero - into 
which Alcina has earlier stuck 
a rather large pin - 
substitutes for the magic urn 
which Ruggiero is meant to 
smash at the end of Act 3; and 
the masked men finally reveal 
themselves to be a citizen's 
militia loyal to Ruggiero. No 
matter, this Is a marvellous 
evening of musical theatre well 
worthy of HandeL 

Julie Anne Sadie 


Joan 

Armatrading 


BIRMINGHAM HIPPODROME 


Before, long before, the likes of 
Tracey Chapman and Suzanne 
Vega there was Joan Arma- 
trading. Lacking the political 
cachet of the one and the win- 
some poetics of the other, she 
has never enjoyed their cata- 
pulted success, but quietly 
racked up an impressive body 
of work over more than a 
decade. Sunday's show in Bir- 
mingham launched a British 
tour to promote her new 
album, Hearts and Flowers. 
The faithful were there in 
force, welcoming her back like 
an old friend. Armatrading is 
not one of those singers who 
gives concerts because they 
can't help themselves, because 
it’s the only life they know. 
She is at her most natural, one 
feels, writing, arranging and 
recording; when she appears 
on stage it Is to service tbe 
debt to her fans, to present 
them with a report on her 
progress. 

For Armatrading live offers 
no revelations. She sings only 
her own songs, so there are no 
insights of interpretation to be 
gained - what would she do, 
for Instance, with songs by 
Van Morrison, who she 


declares a major influence? 
Though the musicianship is 
considerable, not least in her 
caustic guitar playing, there 
was something slightly awk- 
ward about the whole affair, 
not just the inevitable dry 
joints in a show that is still 
finding its feet. Essentially it is 
a pleasant exercise in recall, as 
she trawls through the best of 
some dozen albums and the 
audience sings along with 
every word. 

But the standard is high, the 
emotional range wider than 
one might imagine; while her 
home territory is very much 
the frontiers of personal rela- 
tionships, the perspective is 
constantly changing, along 
with the musical slant: there 
are fewer quiet moments of 
introspection these days, more 
insistent hard-edged rock. Tbe 
new collection of songs follows 
that trend, as if the painful 
examinations on its predeces- 
sor, The Shouting Stage, had 
ended that line of exploration; 
there is real ebullience now, 
even optimism. Certainly the 
fans are convinced. 

Andrew Clements 
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F ord Is seeking to achieve mir- 
acles at its Dagenham car 
assembly plant to tbs east o f 
London, to try to ensure that 
the operation, an integral part of its 
European manufacturing network, 
can survive through the 1990s. . 

Within the next two years it la seek- 
ing to attain the same levels of qual- 
ity at the UK plant - previously a 
byword in the British motor industry 
for troubled industrial relations and 
poor workmanship - as it currently 
achieves at its Spanish assembly 
plant in Valencia. 

On the face of it such a goal may 
not seem so ambitious, but little name 
than a year ago it would stm have 
appeared to he a wild fantasy. 

An internal Ford report leaked ear- 
lier this month reveals for the first 
time details of the yawning gap 
between the quality of Ford cars pro- 
duced in Dagenham and those pro- 
duced at its continental European 
plants. The report shows that the UK 
products stm lag far behind in terms 
of foults arising in trim and final 
assembly - from squeaks and tatties 
to water leaks - in paint finish and 
in body construction. 

The very survival of the Dagenham 
car assembly operations is at stake 
and hinges on the success of the 
renewed quality and productivity 
drive, lawTirihad to follow up on last 
year’s key decision to transfer all pro- 
duction of the Sierra range -from Dag- 
enham to Genk, Heighim , a move that 
will be completed next month. 

The internal Ford report is highly 
critical of the performance in the past 
decade of Dagenham, the least effi- 
cient in twima of both quality and 
productivity of Ford’s six car assem- 
bly plants in Europe. (The others are 
located at Halewood, Merseyside in 
the UK, Cologne and Saarlouls in 
West Germany, Genk and Valencia-) 
“By the late 1980s Dagenham had. 
become unreliable and at times 
almoBt out of control. Continued 
l^hnwr di srupti on , poor quality, end 
adverse cost performance were the 
product of an operation that required 
dramatic if it was to survive 

in the 1990s,* says the report. 

It does not mince its wards about 
the size of the task facing the Dagen- 
ham assembly operation. “The sur- 
vival of plant depends totally 
upon achieving improved quality, ton- 
ability of supply and productivity.” (ft 
is the car assembly operations, not 
the separate and much more success- 
ful Dagenham engine production 
Operations, that are at issue.) 

The body and assembly plant is a 
significant part both of Fora’s British 
and its total European ope ra tion. A 
failure to bring the operation op to 
scratch would impinge deeply on the 
success of the whole Ford of Europe 
business, whose profits are currently 
playing a vital role in propping up the 
finances of the Ford groan 
The assembly operation accounts 
for 8£85 of the total Font Dagenham 
workforce, hourly and salaried, of 
13,144, and a total Ford of Britain 
workforce of 48JNXL The plant pro- 
duced 194^81 PTito> (84444 Sierras and 
U.0,117 Fiestas) or 10.5 per cent of 
Ford’s total European vehicle output 
last year of 1^55^59. 

As Ford seeks to meet its declared 
ambitions of achieving best-in-class 
quality and becoming the most 
, rapLenecttre car maker Jn Euroge h^ 
the early lSaOB, the Dagenham assaih- 
4dy ‘ plant has- appeared I : incirvsSf^ 
more HT«» a millstone around its neck. - 
“It has been made abundantly dear 
to all our employees, that If the 
agreed objectives are not met, then 
this plant can no longer expect to 
survive simply because of its histori- 
cal importance,” says the report 
The report details the quality gulf 
that exists between Dagenham and 
Ford’s continental European plants. - 
According to the report Dagenham 
Fiestas produced in May, 1990 had 342 
identified problems or concerns per 
hundred units compared with 202 for 
Spanish-produced fiestas. 

Under the quality system based on 
one month in service warranty data 
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Government 
by jawbone 


THERE is something odd about 
the Chancellor of the Exche- 
quer and the Governor of the 
Bank of England wringing 
their hands and begging banks 
to restrain their credit sales 
forces. The governor, Mr Robin 
Leigh-Pemberton, recently 
expressed the view, at a bank- 
ing dinner, that thrift had gone 
out of fashion. Last week the 
Chancellor, Mr Jobs Major, 
spoke with apparent distaste 
when he lectured the Conser- 
vative Women’s conference on 
the sale of loans by direct mail, 
which includes various famil- 
iar appurtenances of standard 
marketing practice, such as 
unsolicited offers and free 
gifts. If the financial services 
industry did not produce a con- 
vincing code of practice, he 
intimated, the Government 
might have to step in. 


that liberal environment now. 
Ex chang e controls were abol- 
ished in October 1979; even the 
Labour Party, by advocating 
membership of the Exchange 
Bata Mechanism of the Euro- 
pean Monetary System, has 
implicitly accepted that they 
are gone for good. It would 
thus be impractical to re-in- 
state the “corset” on bank 
lending, since restrictions 
imposed on the domestic mar- 
ket would be evaded by bor- 
rowing freely abroad. Aban- 
donment of the corset in i960 
initiated a c o m p e ti t i ve market 
for credit, with banks and 
building societies eventually 
becoming players on more or 
less equal terms. Subsequent 
legislation, most notably the 
Financial Services Act of 1986, 
completed the picture. 


Mr Major is under political 
pressure to speak as he did. 


Many voters wonder aloud at 
the apparently glittering offers 
of loans that seem to come 
through the letterbox in ever- 
increasing quantities. The for- 
mer Chancellor, Mr Nigel Law- 
son, received a frosty response 
at last year’s conference when 
he rejected action to curb such 
marketing. That, he said, 
would be “nanny state” inter- 
vention. HO was right 


Prudential grounds 

The governor and Chancellor 
may have a respectable argu- 


ment on prudential gro 
There is also much to tx 


There is also much to be said 
for promoting consumer pro- 
tection where there is insuffi- 
cient competition, limited 
transparency in dealings, or 
sharp practice. These consider- 
ations are before a committee 
set up by the clearing bankers, 
under the chairmanship of Sir 
George Blunden, the former 
deputy governor of the Bank of 
England. There is therefore a 
limited case for Mr Major and 
Mr Leigh-Pemberton to put 
before Sir George, who already 
has on his table the conclu- 
sions of last year’s Jack Com- 
mittee report on banking ser- 
vices. Such technicalities aside, 
the British Government must 
accept that either it believes in 
intervention, or It does not. It 
would be pointless to establish 
one -of the world's liberal envi- 
ronments for the financial ser- 
vices industry and bemoan the 
consequences. 

There is no going back on 


Political masters 
Wbat is really disturbing the 
Government is that the 
increase in borrowing occa- 
sioned by the liberalisation. Is 

a rriving difficult to damp 
own, even with high real 
interest rates. Both the Trea- 
sury and the Bank of England 
would dearly love to see a 
greater propensity to save, and 
a lesser inclination to borrow, : 
particularly when the bor- 
rowed money is spent on 
expensive imported goods. Yet 
the political masters of both i 
institutions have denied them- 
selves the means of bringing 
this about Over the past five 
years fiscal policy could have 
been tighter; that is, taxation 
could have been reduced by 
lesser amounts. The channel- 
ling of British funds into hous- 
ing could have been discour- 
aged by removing tax relief on 
mortgage interest payments, 
hwpnmng capital gains tax on 
owner-occupation, taxing 
imputed rental income, and 
keeping the property tax, or 
rates, rather than replacing it 
with the ludicrous poll tax. 

Since the Government has 
tried none of the above. It must 
accept responsibility for the 
surge in demand for credit 
based on releasing the equity 
contained in owner-occupied 
houses. It has the power, but 
not the political win, to change 
the financial structure tbit 
reinforces this peculiarly Brit-, 
ish obsession with bricks and 
mortar. Mere jawboning' afioftif 
the retail marketing of credit is 
of little value 


Cosy duopoly 
in telecoms 


THE British Government can 
be well satisfied with the radi- 
cal telecommunications policy 
it embarked upon in the early 
1980s. The UK now has five 
times as many users of mobile 
phones as West Germany or 
France, equipment prices are 
low by European standards 
and British Industry enjoys a 
plethora of data services. 

But, as the Government pre- 
pares for a major review of 
telecommunications policy in 
November, it would be wrong 
to rest on its laurels. The basic 
phone service is still far from 
perfect: customers complain 
they are not being treated effi- 
ciently and courteously; and 
people are being charged 
between two and three times 
costs for international calls. 

The explanation is that it 
has proved difficult to crack 
BT-s near monopoly over the 
basic service. Eight years after 
it was licensed, its small rival. 
Mercury Communications, has 
less than 5 per cent of the mar- 
ket. Without the threat of los- 
ing its customers, BT has had 
little Incentive to improve the 
quality of its service. 

The solution is more compe- 
tition, which would put pres- 
sure on BT to cut its prices and 
to give its customers better ser- 
vice. When the Government 
privatised BT and set Mercury 
up as its rival. It stopped short 
of initiating a completely free 
market in telecommunications. 
The two companies were 
granted monopoly rights to 
provide basic phone services, 
to give the former time to 
adjust to a commercial envi- 
ronment and the latter time to 
build Its network. 

This restriction should now 
be abolished since it allows BT 
and Mercury to operate a cosy 
duopoly, instead of keeping 
entrepreneurial companies out 
of the market, the Government 
should throw it open to any- 
body that wishes to take part, 
whether they are foreign or 
British. 


company should it win the 
next general election. 

But removing barriers to 
entry will not be sufficient to 
entice more competition into 
the market unless potential 
players are reassured that BT 
will not abuse its dominant 
position. 


The survival of Ford’s east London car 
assembly operations hinges on a renewed 
quality and efficiency drive, says Kevin Done 


at 


FIESTA QUALITY 
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unchanged. In order to achieve full 
capacity production of the Fiesta 
range, Dagenham wiQ have to start 
exporting to continental European 
markets. Dagenham. win be the sole 
European source for the Fiesta faigh- 
rbof van, planned for branch in 199L 
Ford management accepts that ft 
must “overcome the resistance, in 
export markets to taking product* 
from Dagenham,” by implementing Its 
plan to improve quality, schedule per- 
- formance and productivity in tile two 
years 1990/91. 

Implicit in the Ford management 
report is the admission that, buyersin 
Britain of Ford cars built in the UK 
have to date been forced to take infe- 
rior products to those on offer to Ford ’ 1 
buyers in continental Europe. 

The launch of Left-hand drive cars 
from Dagenham is supposed to repre- 
sent the great leap forward in quality. 
The Ford report says it is .planning to : 
introduce the left-hand drive cars “at 
Valencia quality levels”, but the same 
■ standard is to be spread across 
whole of the plant's output 1 c 
1 Until nowit has been 1 working with'' 
the aim of reaching Valencia quality 
standards - measured by the UPAS 
system - by the end of 1992, but Mr 


enrage 1x6 months 


Harold . Poling, - Ford's recently 
appointed hard-line • chairman and" 




280 285 


Da K$ aB 


Dagenham 
41 £ 


TlFiTrimtlnri aM an t hfr 8 4BC: Stepping* body comoucton Modal ywrtatfna In Augur Source: EM Manta 


the Dagenham Fiestas produced in 
the logo model vear to Januarv ah* 
months from August to January) bad 
612 repairs per hundred (RPH) com- 
pared with 2&6 for the Valencia Fies- 
tas. 

Judging quality and making plant 
by plant - let alone company bv com- 
pany - comparisons Is a fraught but 
vital task for car makers, ft is becom- 
ing mure and more complex as vehicle 


HOURS PSR CAR 


Plant 

1868 

Valencia - Fiesta 

33 

Genk- Stem 

40 

Dagenham - Fiesta 

57 

Dagenham - Sierra 

- 67 

Halewood - Escort — • 

59 

Southampton - Transit 

79 
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^ifrodUcerstf- spread their production 
operations around the globe. 

Ford of Europe employs two 
systems for measuring quality: the 
Uniform Product As ses sm ent System 


doeing the gap, and there are signs to ' 
suggest that Dagenham is not the ^ 
hopeless case it appeared to he even 
kiss than two yean ago. In February 
alone the Dagenham RPH figure had 
been cut by a third to 41A compared 
with the. previous six months. . s ' 

Mr Albert Caspers, Ford of Europe 
manufacturing director, told the 
Financial Tfrnaa tn a recent Interview: 

“Dagenham is coming along lo an 
excellent way. We have not missed ' 
our production schedule* on a single 
day this year." 

Admittedly such an achievement^ 
would be taken for granted at the. 
company's continental European-;, 
plants, bat it is unprecedented In Dag? . 
enham’s recent history. . 

“I think the whole enviranmenfiis 
Impro v ing, there is it dnmxent 
tude in the plant. We have cxeated an 
env ir o nm ent of teamwork, ft te mt : 
like them' and us. B is more likeA ^ 
coherent team than ever before.” *Tj i 

The xeodlty as painted in the infoP’ 
nalFord document is rather less rosy. 


The crunch .is 'approaching fast. * 
Next month the last jFord Sierra will 
roll off the assembly line at Dagen- 
ham. When production restates after 
the ' summer shpt-dtora the plant wift 
be reduced' to ptodqrfng onty FordV 
Fiesta. small car and van lion.,; ' " l ;v 
- ThB J d^^ion 'to' Dagenham i c 

single model plant ' with the concen- 
tration of all Sierra. production at: 
Farit'S Geiik plant, first announced fa* 7 


FORD OP’mnOPR 


Plant > * 

■.1988:-" 

Dagenham ‘ . 

28- 

Halewood- 

29: . 

Southampton 

23 

S&ury’ 7 '•* w 1 


Saarlouls 

42 

’jOouta^ FbA^Manral nfiMpfMMHp 

38 
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JtfnftiUy feat ymr^ was foe key first 


step far Ford's latest' attempt to trans- 


but it also states that, “recently there item Dagenham's performance 


(UPAS); and Things Gone Wrong 
(TGW). UPAS is an Internal Ford 


audit system for determining the 
quality of finished vehicles off the 


has been a marked improvement in 
employee relations hi most areas of 
the organisation. We have been able 


- ft is aimed at greatly reducing the 
™™T*ft»etnvh*g complexity of the Dag- 
enham -body and amembtyoperattan. 


quality of finished vehicles off the 
assembly line, before they leave the 
plant It is measured in “concerns par 
hundred units”. TGW Is based on war- 
ranty data of vehicles after so many 
months' in service (MIS) with custom- 
ers and is measured in repairs pet 
hundred wnfa (RPH). 

Ford has not riven up yet however. 
It has renewed its commitment to 


to achieve changes to production.* Final elimination -of the Sena next 
shifts, work allocation and levels af--'moitth will reduce the parts count by 


employment, without major conflict 
“The changes have been brought 


about 50 


number 


) per ra 
of body 


cent and wffl cut the 


types front 20 to 12, 


about by a combination of actions* -iadhdtng right and -left hand drive 
ranging from a more open -manage- - »: versions and the planned Jilgfcroaf 
meat style, a willingness to -involve r Fiesta van. The disruption caused by 
all personnel tn the changes, and, of model changes will also he rednced by 
course, the realisation that the fixture about 50 per cent 
of tide plant 1 b tfocertairi ■unless rig*- ~> e - D a g e nha m’ s capacity for producing 
ntffamt changes are made.*" . vv -.1404 ■ cars day ; will r emain 


appointed hard-line chairman and ’ 
chief executive, appears to. Itave.' 
insisted onthe target being, brought 
forward- . . 1 

Ford is now aiming for a quality - 
level for Dagenham-pTOduced fiestas; : 
based on the warrant y data system, of. 
2&5 repairs per hundred (RPH), the 
Valencia standard, a 54 per cent 
reduction from the average level for 
the six months to January, and a 31 ~ 
per emit reduction from the February, 
level. Under the parallel UPAS quality 
measurement system 'it is seeking to. 
reduce the member of concerns; per 
hundred units from 342 in May to 280 . 
ip September and '265 in December. - 

In the analysis of “major concerns” 
based on -Fiestas produced in May, . 
about 42 per cent of tbe total defects 
-;came fromthetrim and final ’asaem*.-- 
! ' bfyhrea (tobgiiig from squeaks and 
rattles to water teaks and inoperative 
locks), dose to 29 per cent concerned 
print (from dirt to damage), while 29.5 
.percent stemmed from stamping and 
Mwdy construction (door, bonnet and 
tailgate settings and damage.) 

In iifferideavours to improve the- 
Dagsnham quality performance; Ford - 
; can at least taka' odd comfort from 
the success of some of its rivals oper- 
ating in the motor Industry in Britain, - 
which have demonstrated 'that the' L 
- competitive quality gap with rival ' 

: continental plants can be dosed. 

. .-Peugeot is how exporting a large' v 
part of the production from its Ryton, 
Coventry- plant. Which faced -the 1 . 

. threat of closure in .the first half of 
'fiffi? 1980s. General Motors is starting : 
to export cars again from the UK 
(Vanxball Cavaliers- under the Opel 
Vectra badge) from its Luton plant for 
the 1 first time in a decade and dafans 
that quaBty is matching its continen- 
tal European giants; while Mr Tixfaka' 
Kume. chief executive of Nissan, says 
that it is obtaining Japanese levels ctf 
quality from the workforce at its Sun-'* 
dertand assembly plant . 

The size cf the task is still daunt- 
ing. While the quality offen sive is pur- 
: suefl,>iiO' less a challenge STaced in 
muling closer to continental Euro- 
pean and: Japanese productivity. 

According to information presented 
by Ford in the wage negotiations last 
autumn, it still required an average cf 
57 hours in Dagenham in 1988 (59 
hoots in June 1969) to build a Fiesta 
compared with. 33 hours in Valencia, 
ft took 67 hours to build a Sierra in 
Dagenham in 1988 and 40 hours in 
Genk. Ford estimated that Nissan" 
wouM require only 26 hours to build a 
Sierra-size vehicle in Sunderland 
when the plan t is a t foil capacity. 

Still in the UK’s favour axe. vital, 
factors such as lower labour costs, 
and a readiness to. work longer hours 
than in some continental European 
countries, but for Ford this cannot., 
make upfoc everthe-guK ini quattty- 
and productivity . The dock is tidting^ 


Commercial realities 
The Government should also 
sell off its remaining 49 per 
cent stake In BT, which only 
serves to protect BT from com- 
mercial realities by making it 
takeover proof. Such a move 
would incidentally make it 
more expensive for the Labour 
Party to carry out Its threat of 
buying a majority stake in the 


New competitors 

ft is unlikely in the medium 
term that any company will 
wish to compete with BT on a 
vertically integrated basis, pro- 
viding everything from local to 
international services. More 
probably, new competitors will 
concentrate on particular 

niches. 

BT’s rivals will, therefore, 
only be able to offer a full 
range of services if they can 
interconnect with BT’s net- 
work. Mercury's progress has 
been held back by disputes 
with BT over interconnection. 
Achieving satisfactory links 
between a multitude of net- 
works will be even more diffi- 
cult. 

One way of preventing BT 
from abusing its power would 
be to break It up into different 
companies, concentrating on 
local, long distance, interna- 
tional and mobile services. 
This option, which was pio- 
neered in the US and has been 
threatened in Japan, is proba- 
bly off the agenda. But many 
of the same goals could be 
achieved by forcing the com- 
pany to split itself into sepa- 
rate subsidiaries with any 
transactions between them on 
an arms length basis. 

The Government should also 
promote greater openness in 
the way that the Office of Tele- 
communications regulates the 
Industry. At present, nobody is 
In a position to challenge 
Oftel's decisions because they 
are taken behind closed doors 
and the information on which 
they are based is not pub- 
lished. 

Although BT may complain 
that Its ambition of becoming 
the world’s leading interna- 
tional telecommunications 
group would be hampered by 
too much competition, it is 
only because of the freedom it 
was given in the mid-1980s that 
BT is able to entertain such an 
ambition at alL More competi- 
tion at home may be just what 
it needs if it is to become fit 
enough to rival the world's 
best. 


Changes in 
fashion 


Observer 


■ Sacked two years ago from 
Christian Dior, after 30 years 
as chief designer, Marc Bohan 
has found a wanner welcome 
on the English aide of the 
Channel. He is to start a three 
year contract as artistic direc- 
tor of Norman Hartnell, one 
of the Queen’s favourite dress- 
makers. 

“ff you are going to make 
the quantum leap into the big 
league, you have to have inter- 
national players,” says Manny 
Silverman, who acquired the 
Hartnell business three years 
ago. 

The French press reports 
that Bohan's salary will be 
Elm a year, hut Silverman. - 
who hkes a footballing meta- 
phor, says that depends on the 
number of goals scored. *T 
would be overjoyed If that is 
the size of the cheque I have 
to sign each year," he explains. 

Bohan’s move comes after 
several foreign designers have 
signed up with the well-known 
Paris ftwihton houses. The Brit- 
ish designer, Alastair Blair, 
has joined Lanvin, while 
Bohan himself was succeeded 
at Dior by Italy’s Gianfranco 
Ferre. 

Bohan is not new to Britain, 
however, having headed Dim's 
London operation in the 1950s 
before being called back after 
Christian Dior's death to 
charge cf the haute couture 
Btudlo in Paris. His return will 
allow the royal family, at least, 
to achieve an elegant compro- 
mise: Paris fashions, with a 
British label, though his dis- 
creet style may be a little too 

demure for some of the 

younger royals. 


called Hit the Trail for Quayte 
has been formed by Dorothy 
Vallosio of Peoria, Intacta. 
Claiming that the di gnit y of 
the Vice Presidency is under 
assault, the group writes com- 
plalning letters to television 
networks, n ew sp a pers and pop- 
ular comedians such as Johnny 
Carson to bring a halt to 
Quayle jokes. 

Mrs Vallosio harbours spe- 
cial venom for the press and 
charges that “court jesters are 
rumung the country * But she 
seems to have tapped a vein 
of feeling: Affiliated chapters 
of Hit the Trail for Quayle are 
springing up elsewhere. 


Queer folk 



cteartymemttb he Canadian: .* 
wurth aboutiB pte cent less - 
thhnthe USvanety. 

-^Mandela responded that he 1 : ‘ 
assumed there was no differ- ■ 
ence between thetwo great ■* 
currencies of North America; 
Mnlroney w&s trapped. “OK; •; 
US dollars, ”, he said: - ‘ 

. The new fond will thus end 
up with almost C$6ra. Which •— 
fe juat as wall forMaririela: -• 
public danationsto the African 1 
National Gongreas during hfe 
visit to Canada fell far shortf -> j 
at the' C$lm .targrt. j J 


(Jauper nlwiyB likes an Opening 
Night as he 'thinks, it "refers to 

Clicquot^ 




Can I help? 


L & 


■A reader visiting the G^os- 
venor House Antiques Fafr 
says that he finally dea&Willr : 
the officious English phrase • 


“Canl help you?” by saying: 
If you knodi a nought off all 


■Some femfiy doctors will 
need to become more discreet 
when the bill giving patients 
the right of access to health 
records becomes law - proba- 
bly in November 1991. Even 
cryptic Initials may not suffice, 
as an East Anglian doctor 
accustomed to writing NEN 
on the records of some of Ms 
patients has discovered. Baron- 
ess HoBls of Bflghom, who 
served on the regional health 
au th o ri ty, has disclosed that 
they meant “normal for Nor- 
folk-. 


«*Ths order book won’t prow 
op my desk any mo*®.’’* r *H- 


your pricey we am-Start 
talking." • • • 




r* 


dense. It appointed a profeasor 
of Hebrew as eartyas 1828. , . 
Today, it has faculties of both -; 
Hebrew and Jewish studies, .•» 
serving a considerable body 
of students. ■' 

The Jewish Chronicle is pri-.- 
vatety owned and tries to steer’ 
an Independent line betweed'. 

fractions religions denomina-* : 


Bally - ' - - 

■ Eastern Europe ia about to 
be introduced to risk-tsklng^i 
The Chicago-based company,' 
Baity Manufacturing, batP a-'-* 
signed a deal with Helm-Elecr 
Me cf East Beilin to distribute 
its gaming machines through-, 
oat what used to be knbWn- •••'• 
as the Oomecon area: Bally ' 

tea woridteader.ia such' - 

ntaddnes ™l has four [casino 1 
hotels. HSim-Etectric wfflhe v 
hawking a Bally waH-monnted 
slot machine around eastern 1 
Europe and the Soviet Union. 


Jewish Chair 


■The Jewish Chraxirte, organ 
of the Jewish community of 


Britain, is 150 years old next 
year. This week it has rather 


Peoria play 


■How it will play in Peoria 
has long been a critical politi- 
cal test In the US. It may yet 
come to the rescue of Vic® 
President Quayle, who does 
not always Mt it off with more 
sophisticated audiences. 

A Quayte support group 


year. This week it has rather 
a mH front ran ho a d Hn e: 
“World turns on Shamir.” But 
there is also some pleasant 
news: the paper has decided 
to mark the 150th a n n iversa ry 
by endowing a Chair of Jewish 
Studies at University College, 
London, itself founded in 1826. 

Being the first secular insti- 
tution of higher education in 
Britain, UCL earned iteelf the 
nickname “the Godless institu- 
tion of Gower Street” Yet per- 
haps because of its indepen- 


Buastons. The chairman df&r * 
board is thaUtty soHdtar Effif 
Birk, husband of Baroness .- 
Btric, and the paper has a c&i - 1 
eolation of about SOflOO. 

The 2500,000 endowment to 
Untverstty College could be 
a shrewd move. Keeping Up 
Judaic studies should help to 
ensure a steady readership • 
weft into the next century. 1 ‘ 


t J. ~ r. . . 
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Cii Amfaone of The Season 


Centipedes y 


■The insects wma playing a *■ 
friendly foothall match with ' 
tin miimala. At haff- thna fluff . 
animals had scored 2a goals < 
and the insects none. Inthc^: - 
second half a centipede Jctoed 
the game and startedscorfsg- ' 
with all fate feet Soon, fiie score 
was 50 to the insects aid atln^ 
only-20 to the animate. After-, 

I wards an elephant askedtbe 
centfeede-why hehadnot >. - 
played in the first Hatt'C': 7 ’.' .' 
^Because it tookaolongto put 
I my boots on.” • - 


Mandela flair 


■ Nelson Mfcndda has commer- 
cial 88 well as pnHHml 
instincts. At a dinner tn his 
honour in Toronto last week. 
Brian Muhuoey, the Canadian 
Prinm Minister, announced • 
that Ottawa would donate”.' ... 
5m dollars” to help returning ' 
South African exiles and politi- 
cal prisoners. The dollars were 


1 .<•. 
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Anatole Kaletsky on how the west can support the Soviet economy 

No to a blank cheque 


A t the end of each of the 
world wars, the leaders 
of the victorious powers 
assembled to plan the shape of 
the postwar world. In 1919 
there was the Congress of Ver- 
sailles, which dictated terms of 
peace to the defeated and drew 
up the Covenant of the League 
of Nations. In 19m there was 
a whole series of conferences: 
Bvetton Woods to devise a new 
world monetary system, Dum- 
barton flafc* and San Francisco 
to plan the United Nations 
Organisation. Yalta and Pots- 
dam to decide the of the 
“liberated" countries in Europe 
and of defeated Germany itself. 

Last weekend I found myself 
attending a similar conference 
among the victors cf the cold 
war. They were for some rea- 
son mainl y English-speaking 
powers, though with a smatter- 
ing of co ntinental west Europe- 
ans. The Japanese representa- 
tive failed to turnup — which 
was rather worrying since in 
his absence the others agreed 
that japan should play a lead- 
ing role in the post-cold-war 
world, and in particular should 
pay most of the bills. 

Less surprising was the 
aTvwn ce of anyone from what 
people kept calling the Third 
World, even though they 
agreed that this was hardly the 
right term now that the Second 
World (the fanner Soviet bloc) 
had ceased to exist. From time 
to time an Australian delegate 
would gently remind us that 
Third World countries might 
have views of their own; but 
on the whole the consensus 
was that they would be the 
object rather than the subject 
of post-cold-war history, the 
problem rather than the solu- 
tion. The new world, it seemed, 
would he a trilateral or “tri-po- 
lar" world (North America, 
Europe, Japan), although we 
would have to “camouflage tri- 
lateralism In wider global insti- 
tutions." That of course is 
quite traditional: both the 
League of Nations and the UN 
were global Institutions 
df«igne d to ratify the decisions 
of the great powers of the time. 

Equally traditional was the 
ff Wngfl of any representative 
of the defeated powers, 
although some of us were not 
entirely comfortable about it If 
the cold war was ending with 
an unconditional surrender 
like that of 1945. so that we 
could remodel the Soviet Union 
and its institutions from the 
bottom up and reeducate its 
people, as the victorious pow- 
ers had done to those of Ger- 
many after 1945, then indeed 
there might be little point in 
considering the views of the 
present Soviet leadership. But 
if what was actually happening 
was more like the armistice of 
1918, then surely the Versailles 
precedent was rather unhappy . 


W tetter Mrs Margaret 
Thatcher likes It or 
dot, the European 
CiaaBumity is going to pour a 
areatdsal of public money into 
Kte- Soviet Union. Whether 
president George Bush likes it 
or not, Ms normally compliant 
allies in Japan and South 
Korea will almost certainly do 
tbe game cmce their bilateral 
geopolitical disputes with 
tfoecow are resolved. The issue 
to be debated at the western 
ccf ^ytmlc summit in. Houston, 

therefore, should not be the 
one addressed by European 
leaders in Dublin last night. 
The question is no longer 
whether to support the Soviet 

economy, but bow to do it 
At first sight, the sudden 
ootaeak of capitalist generos- 
ity towards the Soviet Union 
seems like a serious diplomatic 
setback for the British and us 
Governments. Mrs Thatcher in 
particul ar h as argued force- 
fully against wasting money on 
the Soviet Union while its col- 
lapsing economy remains unre- 
formed, its commitment to 
democracy remains uncertain 
and fits whole political system 
shows every sign of falling 
apart Even metre seriously, the 
possibility of foreign economic 
support provokes distinctly 
piige d reactions among com- 
mitted reformers in the Soviet 
Union ttsett. On Its own, an 
infusion of western money 
would probably delay reform 
by dispelling the sense of 
imminent economic catastro- 
phe which is driving the party, 
the bureaucratic a pp a r a tus and 
the Soviet people in a more 


feV V \. 


These fears are perfectly jus- 
tifiable. The British and US 
Governments are almost cer- . 
tainly right to be lieve .that 
unconditional support for the 
Soviet Union would be'pouring 
money down a bottomless 
drain - and that it might 
impede rather than promote 
economic and political prog- 
ress. At the same time, how- 
ever, the Germans and French 
are probably right in their 
belief that liberalisation in the 
Soviet Union has little chance 
of succeeding without large- 
scale western support. 

There are two possible reso- 
lutions of this paradox. The 
first is that perestroika is sim- 
ply doomed to failure: without 
western aid the Soviet Union 
will with aid it may 

muddle along for a few years 
more, but sink deeper into its 
mire of bureaucratic stagna- 
tion. There could, however, be 




a metre hopeful resolution: sub- 
stantial Western aid could be 
made an integral part of a 
broad economic reform pack- 
age. In an era when inconceiv- 
able political and economic 
changes have become common- 
place, it would be too defeatist 
to dismiss the possibility of 
genuine east-west co-operation 
to reform the Soviet economy. 

The Soviet leadership and 
people seems to have under- 
stood that the old command 
economy is incapable of befog 
reformed any further. Politi- 
cally, the co un try may now be 
ready to make the leap to a 
market-oriented system. This 
was the implication of the 
Supreme Soviet’s decision this 
month to give Mr Gorbachev 
wide powers to introduce eco- 
nomic reforms by decree - 
although there were signs of 
haelrahrirng at last week's Rus- 
sian Communist Party con- 



K, and only if, the Soviet 
Union is ready to move on 
reform, then the west can sup- 
port this process and make it 
far less politically dangerous 
than it otherwise would be. ff 
the US and Britain were to 
accept this proposition, rather 
than opposing aid to the Soviet 
Union almost as a matter of 
principle, then the whole 
debate on east-west relations 
would shift onto ground much 
more favorable to them. In 
fact, once the principle of eco- 
nomic support for perestroika 
is accepted by the west, the 
highest priority for anyone 
interested In the well-being of 
the Soviet Union will be to per- 
suade Germany of the need for 
strict conditions on all aid. 


The west can help in three 
broad ways: by offering advice 
and institutional support; by 
financing Soviet imports of 
western consumer goods; and 
by supporting some kind of 
currency reform which might 
eventually provide the Soviet 
economy with a nan-inflation- 
ary ana convertible currency. 

At present, the west cannot 
even agree on the firet form of 
assistance. The US Govern- 
ment, for example, continues 
to veto even informal vistits to 
.the Soviet Union by IMF 
World Hank officials. But such 
quirks are trivial in compari- 
son with the real- economic 
Issues about balance of pay- 
ments and monetary support 

Many western experts argue 
that unto the Soviet Union cre- 
ates a stable currrency all 
other reforms will be doomed. 
If this Is so, the only effective 
form of western aid would be 
to underwrite a new monetary 
policy which would ultimately 
create a convertible rouble. 
The apparent costs of any such 
proposal would be formidable, 
since it would effectively 
require the west to refinance 
much of the Soviet Union's 
"monetary overhang." This is 
the money, estimated at about 
RSQObn, which Soviet citizens 
are thought to be holding 
involuntarily, simply because 
they cannot buy the goods they 
want in the shops. 

At the current official "tour- 
ist" exchange rate this over- 
hang is equivalent to about 
$50bn. The most convincing 
way of trying to the 

rouble would be for the Soviet 
Union to make its currency 
convertible into dollars, at a 


sharply devalued rate. The 

.west could, then create a huge 
intervention fond, which 

- would enable the central bank 

to the -rouble’s new 

exchange rate. If the Soviets 
put all their gold and currency 
reserves of about $30bn into 
this f und, a western contribu- 
tion of about $20bn might be 
enough to mop up the mone- 
tary overhang. 

This would still leave the 
budget deficit, which is cur- 
rently haemorrhaging new 
money Into the economy at a 
rat? of about 10 per cent of 
Gross National Product, or 
about R75bn-100bn a year. 
Unless deficit was dosed, 
even the new convertible rou- 
ble would ultimately be con- 

- sumed by hyperinflation. But 
closing the deficit would 
require drastic cuts in govern- 
ment spending, especially in 
the subsidies which at present 
keep many consumer prices 
below the costs of production. 

The size of these imbalances 
could mean that any attempt 
to stabilise the rouble would be 
so painful economically that it 
would be political suicide, with 
or without the west's support. 

But this view may be too 
gloomy. The Soviet economy 
has huge productive potential, 
which might be realised sur- 
prisingly quickly if there were 
genuine structural reform. 
Agriculture, distribution and 
services are widely considered 
by Soviet experts to be the 
three crucial areas in which 
production could rise very rap- 
idly in response to the incen- 
tives of real private ownership. 
In feet, agriculturural reform 
alone could probably resolve 
many of the Soviet Union’s 
macroeconomic problems since 
the country currently spends 
S20bn a year on. form imports. 
Judglng by the experience of 
almost every other country in 
the world, private land owner- 
ship could probably transform 
these deficits into surpluses in 
fairly short order. Yet full pri- 
vate land ownership is some- 
thing the Soviets have not 
been willing to contemplate. 

What the west must insist 
on, therefore, is not only mone- 
tary and fiscal austerity of the 
IMF type, but also the genuine 
implementation of structural 
and political changes which 
the Soviet Government has 
been debating for live years. If 
t he Soviet Union were finally 
to put its "regulated market 
economy" into practice, west- 
ern aid could prove an excel- 
lent investment. 


FOREIGN AFFAIRS 

From Yalta to 
Ditchley 

Edward Mortimer reports on a 
post-cold-war peace conference 


This was one of the main 
topics in the Yalta Boom - 
one of three rooms among 
which the delegates were 
divided. One delegate reminded 
his colleagues how dangerous 
a power could be when it 
believed itself the victim of an 
imposed and unjust peace, 

especially if it retained at least 
the hard core of Its armed 
forces intact. The Soviet Union 
in its present state of chaos, 
weakness and bitter internal 
strife might not look much of a 
threat to anyone. Indeed there 
was general agreement that 
the Soviet Union as such was 
finished. But what if there 
emerged, like Nazi Germany 
from Weimar, a "paranoid" 
Russian nationalist regime, in 
a country which, whatever else 
changed, was likely to remain 
a thermonuclear power? 

A nasty thought, we agreed. 


the next 10 years: just gradu- 
ally improved coordination of 
fiscal, monetary and interna- 
tional trade policies. At this 
point, however, their compla- 
cency was shattered by a small 
commando of scientists and 
scientifically minded diplomats 
who had somehow infiltrated 
the meeting. That much 
"growth” as conventionally 
measured, these gentlemen 
asserted, might well cause irre- 
versible climate change and 
render much of the planet 
oninhabi table. 

Cries of outrage from the 
economists at the emergence of 

this “green protectionism “ : did 

these people not realise that 
ruling out growth meant deny- 
ing four-fifths of the human 
race any chance to escape from 
their grinding poverty? Wer- 
en’t they repeating the error of 
the Club of Rome 20 years ago. 


There was agreement that the Soviet Union 
as such was finished. But what if there 
emerged, like Nazi Germany from Weimar, 
a “paranoid” Russian nationalist regime, 
in a country which was likely to remain 
a thermonuclear power? 


Better if somehow Russia 
could be made to feel part of 
the new order, if the "Euro- 
pean" elements in her culture 
could be encouraged at the 
expense of the "Asiatic.” But, 
the cold war was ending, 
the Russian military threat 
was no longer our main preoc- 
cupation. What worried the 
Europeans most was the pros- 
pect of large-scale population 
movements, heading towards 
western Europe from east and 
south. These movements, it 
was said, would be economi- 
cally not politically motivated. 
Therefore "we would not 
betray our values" if we 
decided to tom people back. 
(Like the boat people?) 

Next door, in the Bretton 
Woods Room, delegates had 
almost convinced themselves 
that no radically new rules or 
Institutions were needed to 
achieve, say, 40 per cent real 
growth in G7 countries over 


when it crudely extrapolated 
the future from the past, for- 
getting the capacity of human 
beings to adjust consumption 
through the price mechanism? 

Counterattack by the Green 
diplomats: today, they said, it 
is not the eavironmentalists 
but the carry -on- as-w e -are mer- 
chants who are blindly extra- 
polating the future from the 
past. Indeed the necessary 
adjustments would have to be 
made through the price mecha- 
nism, but this would have to 
he done by government inter- 
vention in the form of taxation, 
so that the long-term collective 
costs of consumption or pollu- 
tion would be taken into 
account by the consumer or 
polluter when he made his 
individual economic decision. 

As for g r owt h, it was a mat- 
ter of definition. So long as it 
showed the cutting down of 
rain forests or the production 
of carbon dioxide in traffic 


jams as a plus, without taking 
into a c*vMint the destruction of 
capital involved, it was not 
much use. "Real growth" 
would not be incompatible 
with protection of the environ- 
ment, but consumption pat- 
terns, especially in the devel- 
oped world, would have to 
change, often in ways (such as 
less use of private cars) which 
would not be popular elector- 
ally. Governments could not be 
relied on to impose such 
changes, unless as tort of an 
internationally agreed regime, 
effectively monitored and per- 
haps even including sanctions 
for non-compliance. 

International organisation as 
such was being discussed in 
the third room, the Dumbarton 
Oiks Room. One bold British 
delegate suggested that all the 
postwar international institu- 
tions were now obsolete, and 
that the time had come to sit 
down and design a completely 
new set, adapted to the new 
age. But a more popular view 
was that it was mainly the cold 
war which had prevented the 
institutions of 1945 (the UN 
system) from working prop- 
erly, and that now the cold war 
was over those institutions 
were at last coming into their 
own. 

The Security Council was 
working better, thanks to 
cooperation between the five 
permanent members. The Gen- 
eral Assembly had taken to 
working by consensus, on 
issues such os terrorism, the 
environment or drugs, instead 
of passing purely rhetorical 
resolutions against western (or 
northern) opposition. Peace- 
keeping, run by the Secretariat 
under guidelines laid down by 
the Security Council, had had 
great successes in Namibia and 
Nicaragua, and might soon be 
put to an even tougher test in 
Cambodia. But could we get 
back to actual enforcement of 
Security Council resolutions 
on recalcitrants, as envisaged 
in Chapter VR of the Charter? 
Would there at last be effective 
sanctions against states that 
committed genocide, or used 
chemical weapons, or wantonly 
damaged the global environ- 
ment? 

At this point I woke up, and 
found I was not attending an 
intergovernmental conference 
at all, only one of those elegant 
interallied brainstorming ses- 
sions at Ditchley Park. As I 
gawd out at the hayfield run- 
ning down to the artificial lake 
I realised it had all been a bad 
dream. Chemical weapons, 
global warming and the rest of 
it seemed as far away and 
improbable as the earthquake 
in Iran. Everything was com- 
fortable and familiar. With any 
luck the cold war would still be 
on. 




• i.w, 



Surplus by 
degrees 

Frxm Mr James Murphy. 

Sir, Michael Prowse (Jane 
21) is right to be sceptical 
about the efficacy of market 
forces In lifting educational 
s tandar ds. As be perceptively 
observes: "Japan, West Ger- 
many, Sweden and France 
appear to achieve much higher 
average standards t han those 
in the US, without aba n d o ni n g 
democratic control of the 
schools and retying on market 
mechanisms." „ . 

However, timely though 
each scepticism is. it is . to 
judge from the report on a pre- 
vious page ("Employers xuxa 
graduate demand easing". 
June 21), rather too con- , 
strained. 

As thi* report in dicates, the 
present educational system, for 
aQ its alleged ineffectiveness, 
now provides the nation with a 
labour force which is “over-ed- 
ncated" not “under-educated" 
relative to economic needs. 

Not only were 8 per cent of 
arts graduates and 7 per cent 
of science graduates In 1988 
surplus to economic require- 
ments, but, more pertinently in 
thi* context, a considerable 
proportion of those graduates 
m work were, according to the 
report, "under-employed. 

Attempts so Ear to determine 
the precise extent of such 
“over-education" suggest that 
education's ability to produce 
graduates now greatly exceeds 
the economy’s ability to exploit 
such an expensive resource. 

The Department of Employ- 
ment, for example, found in its 
s ur ve y of 1980 graduates that 


‘Greatly to be welcomed’ 


from Professor JJZ Meade. 

Sir, The recent speech in 
which the UK Chancellor out- 
lined his proposals for the 
issue by a European Monetary 
Fund of an alternative Inde- 
pendent currency in the form 

of a “hard” Ecu is greatly to be 

welcomed. 

One criticism of the proposal 
which Mr Major mentioned, 
ap ti against which he proposal 
certain defences, was that the 
issue of a new additional cur- 
rency could lead to an 
increased supply of money and 
thus to an increased, rather 
than a decreased, danger oi 
price Inflation. . 

However, if two clear condt 
y tions are fulfilled, it amid lead 
only to a decreased danger of 
price inflation. ...... 

The first condition Is t hat it 
should be the recognised duty 
of each national central tank, 
and not of the European 
tary Fund (EMF) . to ensure 
that the rate _ of e xchan ge 

between its national currency 

SS new “hard EoT m 
kept at or near an agreed tar- 

^For^this purpose.each 

national monetary "S 
would have to design its own 

rational monetary poUpy- so as 

tn avoid any domestic inflation 
would cause an mwar- 
ranted depreciation a* its cur- 
Jency in terms of the Ecu. 


The second condi tion is that 
it should be the role or basic 
objective of the EMF so to con- 
trol Its monetary policy as to 
keep the rate of price inflation 
of ttie whole EC’s production 
in terms of the Ecu at an ■ 
agreed moderate level of, say, 2 
per cent a year. 

This it would am to do by 
^p ttoiihig the rate of interest 
at which It would issue Ecu 
currency, and by indulg i n g in 
open-market purchases or sales 
of national currencies in 
return for Ecus. 

The setting of this Ecu rate 
of interest and these open-mar- 
ket purchases and sales would 
be wholly at the initiative and 
discretion of the EMF - with- 
out any intervention by the 
n ational central banks. 

Of course there would be 
problems. But so far as these 
two tagi g conditions were suc- 
cessfully observed, Europe 
would be provided with an 
alternative n on-inflationary 
currency which could immedi- 
ately be used by European 
individuals or corporate bodies 
for transactions or holding at 
their own choice. On this basis 
the governments, if they want, 
could ultimately construct a 
full European Moneta ry U nion 
(EMU) with a single currency. 
J.B. Meade, 

40 High Street, 

Little Shelfbrd, Camoriage 


Converted to 
tech training 

From Mr DJ. Lewis . 

for, Your leader refers to the i 
desirability of altering the 
emphasis in the city technol- 
ogy college (CTO p rogramm e, 
to convert existing properties 
rather t han create brand hew 
colleges (June 14). This is 
already happening. 

The Harris CTC in North 
Croydon, of which I am a spon- 
sor, will reopen this year, fair 
lowing its conversion fro m an 
school folly in use, into a CTC. 

The local education author- 
ity has granted a long lease at 
a premium of £4m (which will 
no doubt he redeployed into 
other educational initiatives 
within the borough). The 
Department of Education, in 
association with the sponsors, 
is converting and modernising 
the existing school into a folly 
equipped CTTC. The - new first- 
year CTC students will join the 
remaining students in the 
school, whose educational pro- 
gramme will be closely co-ordi- 
nated with the new curricu- 
lum. Substantial mutual 
benefits may be anticipated. 

We believe that this particu- 
lar approach, enabling existoig 
schools to form the base at a 
new technical training initia- 
tive, is giving exceptional 
value for money. 

DJ. Lewis, 

76 Gloucester Place, W1 



ales were, six and a half yew 
on, in jobs where a higher edu- 
cation q ualifica tion WSS P ei * 
ther required nor helpful 
Or, more recently, as the Ua 
OmSuSSra n “Highly 
Qualified People” revealed: 
“Only in one third of the jobs 
to which (employers) had 
recently recruited new gradu- 
ates was a degree considered 


The Ecu opens opportunities 

_ . . ■ the option. They would then 

From mRobert^^. (E ^ ^ incentive to maintain 
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In the circumstances, to look 
for ways of making present 
educational arrangements 
more efficient is, as far as the 
economic needs of the UK are 
concerned, to look the wrong 
way. H past policy is anything 
tp go by, it will merely ensure 
that yet u pfa the opportunity 
for a more sensible balance 
between education and train* 
mg will be lost 
James Murphy, 

Department of Education, 
urioersity of Lancaster 
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currency, and prevent the exer- 
cise of the option against them. 

Of course, central banks will 
be reluctant to support the 
“hard Ecu" - but that is an 
indication of the scheme’s 
attractions. 

Robert Miller, 

SO Alderney Street; SW1 

From Mr Paul Onrnvd. 

Sir, the Chancellor’s propos- 
als on the Ecu are co n s i ste n t 
with the European vision. 
More important, they are deliv- 
erable. 

He could take a first step in 
building the necessary infra- 
structure - and a head of 
steam - by allowing our mar- 
ket makers in gfitedged shares 
to make markets m govern- 
ment (any EC government). 
Ecu bonds and hills.' London 
would become the pace setter. 
Paul Ormrod. 

Sally Port, j High Road, 


Takeover 
most fowl 

From Mr Simon f&ppon. . 

Sir, I note with concern that 
your photograph of Thames 
Water’s proposed wildfowl 
reserve on the Barn. E lms res- 
ervoirs CFT, June 15) features a 
pair of fat Canada geese and a 


These aggressive Immigrants 
with their ugly foghorn voices 
have only come to the region 
in the past few years, hut they 
are breeding at such a rate 
that they threaten to take over 

from all other spedes. . ■ 
As one who rows oa the 
nearby Thames most morn- 
ings, and Is happy to stare the 
river with swans, duck s, her- 
ons and many others, L regret 
to say that It Is- we who win 
soon need protecting. I would 

ask that Thames Water should 

consider opening its wildfowl 
reserve with a gigantic cuH of 
Canada geese. 

Sim on Rippon, 

8 Ruvigrqj Mansions 
Putney. SW1S . . 


Every day companies lose business or suffer damaged reputations by 
being unable to deal effectively with telephone enquiries. 

Most of the time, they don’t even know it’s happening. 

That’s why Permatel Assistance from 
Mondial is such a good idea. 

Using the same expertise and tele- 
communications technology that operate our 
renowned vehicle break-down and medical 
emergency service, Permatel provides you 
with a round-the-clock response centre. 

Highly trained personnel are briefed 
to deal with a variety of enquiry situations, giving a constructive and 

helpful response in your company’s name. 

We can also handle multi-lingual calls from abroad. 

Permatel Assistance is just one of a new range of specialised 
assistance services available from the Mondial Assistance Portfolio. 

If you would like full details, please call us on 0800 289549 

(24 hours). 
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“j How can we help you?** 

MONDIAL ASSISTANCE. LEON HOUSE, 201-241 HIGH STREET. CROYDON CR0 9NT 
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raipian task of filling Canary Wharf 

LasceUes watches the comings and goings at Europe’s biggest building site 
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CANARY WHARF, the large 
commercial development under 
construction in London's Dock- 
lands, yesterday gained one big 
tenant, but lost another. 

American Express, the US 
travel and financial services 
group, announced plans to 
locate its new European head- 
quarters on the 71 acre site, 
occupying 300.000 square feet. 

However, Merrill Lynch, the 
US brokerage firm, said it had 
decided to cancel earlier plans 
to take space after failin g to 
reach agreement with the 
developers. 

The announcements leave 
the amount of space so far 
taken up at just over 2m 
square feet, or about one fifth 
of the total 10.4m planned. 

Mr James Robinson. Ameri- 
can Express chairman, said the 
new headquarters ‘'will give us 
the flexibility to accommodate 
our future business plans 
while substantially containing 
real estate costs.” 

The new headquarters will 
house American Express Inter- 
national. which includes trav- 
el-related services. American 
Express Bank and Consumer 
Financial Services, as well as 
subsidiaries such as Boston 
Safe Deposit & Trust Co, and 
Acuma, a financial planning 
Firm. 

But the largest proportion of 
space will be taken by Lehman 
Brothers International, the 
group's investment banking 
arm which is currently located 
in Broadgate in the City of 
London. 

Altogether. American 
Express will move about 1.500 
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staff from six buildings to 
Canary Wharf in May 1992. 

Mr Michael Dennis, manag- 
ing director of Olympia & 
York, the Canadian developers 
of Canary Wharf, said: 
“Today's announcement 
together with the tenants to 
date clearly demonstrate the 
depth of demand for space of 
the quality to be found at 
Canary Wharf!” 

He said O&Y now had 
“anchor tenants” for six of the 
first eight buildings under con- 
struction, and by the end of the 
year it would have major ten- 
ants for the two remaining 
buildings being built under 
phase one. 

Merrill Lynch bad signed up 
for 240.000 square feet But a 
spokesman said last night that 
the company had been unable 
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East Berlin opposes 
power takeover plan 


By David Gootihart in Bonn 

A PROPOSAL from West 
Germany’s three main power 
utilities to take a controlling 
stake in the East German 
power supply industry has run 
into opposition from the East 
German Volkskammer (parlia- 
ment) and from the West Ger- 
man Cartel Office. 

The proposal from RWE, 
Preussen Elektra (part of Veba) 
and Bayemwerk. which was 
due to have been signed tomor- 
row. could turn into another 
competition policy test case for 
the East German economy and 
a tense political battle between 
a host of institutions in the 
two Germanys ranged on dif- 
ferent sides of the argument. 

The West German utilities 
confirmed yesterday that talks 
had been going on "at the wish 
of the East German Govern- 
ment" and Mr Hermann Kra- 
mer. of Preussen Elektra, said 
that an investment “in the 
two-figures billions of 
D-Marks” had been discussed. 

According to press reports 
the three utilities want to take 
over East Germany's 15 
regional electricity suppliers 
and the electricity net but 
want to avoid responsibility for 
liabilities arising from environ- 
mental damage and for the 
country's nuclear plants. 

About 30 per cent of electric- 


Food price rises prompt 
riots in Zambian capital 


By Mike Hail in Lusaka 

ARMED Zambian police fought 
running battles in the capital 
Lusaka yesterday with thou- 
sands of stone-throwing stu- 
dents and shanty town resi- 
dents who were protesting 
against the doubling of the 
price of maize meal last week. 

Police sealed off the city cen- 
tre* after demonstrators began 
looting shops on Cairo Road in 
the heart of the business dis- 
trict. 

Bursts of automatic gunfire 
rang out over several impover- 
ished settlements in eastern 
Lusaka and tear gas swept 
through side streets as police 
tried to disperse rioters for 
most of the day. 

Residents in one area said 
they had seen two people shot, 
but did not know whether they 


had been killed or injured. 
Other witnesses claimed to 
have seen a policeman killed. 
Scores were injured after being 
kicked and beaten with trun- 
cheons by police and paramili- 
tary forces. 

Many others were arrested. 
State-run shops were looted in 
some areas, while others closed 
amid fears that the rioting 
would spread. 

The fighting poses one of the 
most serious challenges to the 
authority of President Kenneth 
Kaunda since be took office in 
1364 and threatens to under- 
mine the Government's eco- 
nomic recovery programme. 
The cut in subsidies is part of 
IMF-approved economic 
reforms launched last year. 
Reforms at risk. Page 7 
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to reach agreement with O&Y 
“on terms that would meet our 
various business needs”. He 
declined to elaborate. O&Y has 
offered to put new proposals to 
Merrill in an effort to persuade 
it to change its mind, and Mer- 
rill said it was willing to con- 
sider them. 

The American Express deal 
was the second in less than a 
week following the agreement 
by Manufacturers Hanover, the 
US bank, last Friday to take up 
200.000 square feet The ven- 
ture - the largest of its kind in 
Europe - is still therefore 
making net progress. 

The new lettings add some 
credibility to a project which 
has to fi ght a constant battle 
against the sceptics. But they 
also make earlier letting agree- 
ments more secure. As Mr 
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Andrew Walker, property mar- 
ket analyst at BZW, the British 
investment bank, pointed out 
yesterday, firms which agreed 
to take space when the project 
was in its infancy had let-out 
clauses if insufficient space 

WciS let- 

There was speculation yes- 
terday that the recent Hurry of 
lettings might be due to the 
fact that O&Y was approaching 
deadlines to satisfy the require- 
ments of earlier leases that a 
certain proportion of the proj- 
ect be let by now. 

Nonetheless, the precise 
terms on which companies are 
taking space at Canary Wharf 
remain shrouded in the same 
mystery as Olympia & York 
like to cover their own affairs. 
This has given currency to 
rumours - always denied by 


the company - that potential 
tenants were being given enor- 
mous i nducem ents to sign up. 

There was no indication of 
the term or cost of American 
Express’ agreement, or 
whether it included grace peri- 
ods. Nor would the company 
say whether Olympia & York 
had agreed to assume responsi- 
bility for American Express' 
existing leases in London. This 
is common O&Y practice, and 
was used when American 
Express agreed to become an 
early tenant in O&Y’s huge 
development off Wall Street, 
the World Financial Centre. 

O&Y would only say yester- 
day. “We shall be working with 
American Express to dispose of 
their leases”. 

Although O&Y’s publicity 
refers to “amount of space 
taken”, some Of the companies 
have only signed letters of 
intent which do not bind them 
to take up a tenancy contract 

The continuing doubts about 
the project centre on a number 
of points. One is the state of 
the Docklands themselves, 
which will be a massive con- 
struction site for most of this 
decade. Another is Docklands' 
notorious transport and access i 
problems. Although these are 
being addressed, the key i 
underground rail link is not 
due to be opened until 1996. 

But a further point is that all 
the major tenants so for have 
been American. Although O&Y 
have been knnoktng on every 
door in the City of London, 
they have so for been unable to 
persuade any large domestic 
institution to move there. 


ity currently comes from burn- 
ing highly-polluting brown coal 
(lignite), a share which may 
even rise slightly after the 
decision to phase out ail four 
of the existing reactors at the 
Greifswald nuclear reactor. 

The East Germans have 
until 1996 to bring their emis- 
sion controls up to West Ger- 
man levels, but the East Berlin 
Environment Ministry, which 
along with the East Berlin Car- 
tel Office appears to have 
approved the deal with the util- 
ities. wants to move faster if 
possible. 

RWE is already building a 
DM500m de-sulphurisation 
plant for the brown coal plant 
at Thierbach, near Leipzig, and 
Preussen Elektra and Bayera- 
werke are building small 
power stations at Rostock and 
Lubeck for East German sup- 
ply. The companies have, how- 
ever, now made it clear that 
they want a large equity share 
in the East German system, in 
return for pumping in new 
investment and technology. 

The West German Econom- 
ics Ministry shares many of 
the reservations of the Cartel 
Office and bas proposed a far 
more competitive electricity 
supply system for East Ger- 
many. 
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President Bush (right) greets Nelson Mandela at the White House yesterday 

Bush and Mandela move closer 
over S African armed struggle 


By Lionel Barber in Washington 


PRESIDENT George Bush and 
Mr Nelson Mandela, deputy 
president of the African 
National Congress, yesterday 
narrowed their differences over 
the use of violence to end 
apartheid in South Africa. 

Mr Mandela stopped short of 
meeting US demands for a 
renunciation of the armed 
struggle, but he revealed that 
the ANC was ready to 
announce a “cessation of hos- 
tilities” if, as expected, the 
next round of talks with Presi- 
dent de Klerk of South Africa 
proved successful. 

The Bush administration 
welcomed Mr Mandela’s 
remarks and said the two lead- 
ers had reached “a greater 
understanding" on other issues 
including sanctions, the need 
for financial aid to the ANC, 
and the course of future negoti- 
ations with Pretoria. 

The violence issue threat- 
ened to mar yesterday’s two- 
hour White House meeting, the 
high-point of what has so far 
been a triumphant 12-day tour 
of the US for Mr Mandela. 


Today, the 71-year-old black 
leader addresses a Joint session 
of the US Congress. 

In his opening remarks, Mr 
Bush invoked Dr Martin 
Luther King, the slain civil 
rights leader and called on all 
parties in South Africa to end 
violence. The US was looking 
for “a clear and unequivocal 
commitment to negotiations 
leading to peaceful change.” 

Mr Mandela gave an ambi- 
gious response, reserving the 
right to pursue the armed 
struggle while making clear 
that the ANC would not use 
violence as long as negotia- 
tions continued with the South 
African government 

However, in words which US 
officials later described as “sig- 
nificant” Mr Mandela added: 
“We are also addressing our- 
selves to means and methods 
of helping Mr de Klerk to 
maintain his position with con- 
fidence and go ahead with the 
negotiations.” 

At a news conference, Mr 
Mandela explained that the 
ANC was prepared to suspend 


all violence if, as expected, 
agreement was reached with 
Pretoria removing the remain- 
ing obstacles to foil negotia- 
tions on a new multi-racial 
consitution for South Africa. 

These obstacles included the 
release of political prisoners, 
full lifting of the state of emer- 
gency, and the return of 20,000 
South African exiles, as well as 
the repeal “repressive legisla- 
tion" which Mr Mandela con- 
ceded could not happen imme- 
diately. 

If these conditions are ful- 
filled. the Bush administration 
would be in a position to mod- 
ify or suspend economic sanc- 
tions imposed by the 1986 Com- 
prehensive Anti-Apartheid Act. 
If the ANC announced the sus- 
pension of violence, it could be 
eligible for a portion of $lOm of 
US aid set aside for black 
groups in South Africa. 

Mr Mandela bas made the 
maintenance of sanctions a top 
priority of Us US tour, arguing 
that any premature move 
would undercut the ANCTs bar- 
gaining position with Pretoria. 


Move to block Bonn truck tax 
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By Tim Dickson in Brussels 

THE European Commission 
yesterday underlined its deter- 
mination to stop West Ger- 
many imposing a controversial 
tax on foreign trucks from the 

start of next month. 

In a move which took many 
observers by surprise. Brussels 
said it was pursuing an accel- 
erated legal procedure in the 
European Court which could 
be heard as early as this week. 

At issue is the legality of a 
lax set at between DM2,000 
(SI. 190) and DM9.000 a year 
which will be levied on all 
trucks entering the Federal 
Republic from 1 July. 
Approved virtually unani- 


mously by the German Parlia- 
ment, it has been justified as 
being little different to the 
peage payments which France, 
Italy and Spain charge motor- 
ists for using their best motor- 
ways. 

The Commission, however, 
maintains that the tax poses a 
grave threat to the Idea of a 
common transport policy and 
discriminates against non-Ger- 
mans because of the way local 
lorry owners will receive an 
equivalent redaction in their 
national road tax. 

Failure to stop Bonn would 
also be seen as a serious set- 
back in the battle to lift border 


controls by the end of 1992- 

EC officials say the applica- 
tion for an instant injunction, 
which could be granted before 
West Germany has had a 
chance to put its written case, 
is necessary because of the fast 
approaching deadline. 

There is considerable con- 
cern at the prospect of border 
disruption if confused or 
unwilling hauliers refuse to 
pay. 

The Germans, adamant in 
the face of fierce pressure from 
their powerful domestic road 
transport lobby, say they are 
prepared to confiscate lorries 
which break the new law. 


Caterpillar stops 
in its tracks 


Caterpillar was tempting fate 
when it decorated the cover of 
its last annual report with a 
picture of one of its earth-mov- 
ers b uilding an airport near 
Osaka. Behind yesterday’s 
gloomy profits warning from 
the second largest US exporter, 
after Boeing, lay a number of 
factors: but Japan Loomed large 
amongst them. Recession in 
Brazil, a w eak construction 
market at home and delays in 
finishing a plant modernisa- 
tion programme have all taken 
their ton, to the point where 
Caterpillar expects earnings 
per share this year to be well 
below 1989’s $4.90, itself well 
down on 1988's $6.07. But of 
much wider relevance is the 
further evidence of how hard 
an n phfi> struggle US capital 
goods companies are having 
against their Japanese rivals, 
in Caterpillar's case its arch- 
enemy Komatsu. 

A large part of the problem 
for Caterpillar has been the 
near-30 per cent strengthe nin g 
of the US dollar against the 
yen since the latter part of 
1988. The company depends on 
exports for 53 per cent of sales. 
But Caterpillar has also had to 
invest hugely to stay competi- 
tive with Japan: since 1986, 
capital expenditure has 
totalled $2.7bu, plus another 
$L7bn of research and develop- 
ment spending; Caterpillar’s 
long-term debt is now Sl^bn. It 
Is in the same boat in this 
respect as other US capital 
goods companies such as Cin- 
cinnati Milacron and Cummins 
Engine, which have been find- 
ing it tough to generate any 
«»aming K momentum. 

Caterpillar’s warning is also 
a reminder of the shaky foun- 
dations of the Wall Street rally 
which has taken the Dowdose 
to the 3000 mark. For the likes 
of Coca-Cola or Procter & Gam- 
ble, 1990 may look better than 
expected: but construction-re- 
lated stocks like Caterpillar are 
looking exposed. 

Gilts 

The UK equity market began 
the new account in good form; 
but if it is to maintain its 
momentum ft will need the 
continued support ' of the 
gilt-edged market. Since the 
two markets turned at the end 
of April, the FT-SE 100 has 
risen by 14 per cent and long 
bond yields have fallen by 140 
basis points. In the near term. 
gilts will probably take their 
lead from sterling: after the 5 
per cent appreciation in the 
currency there could well be 
some profit taking, unless the 
ERM rumour machine can 
somehow be cranked up yet 


Siebe 

Share price relative to the 
FT- A AB-Share Index 
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again. UK institutions are 
wary of selling into an illiquid 
market and foreign investors 
are waiting for a firmer com- 
mittment on EMS entry. But in 
real terms, UK bond yields of 
under 4 per cent do not look 
particularly attractive. 

Siebe 

Yesterday’s 6 per cent drop 
in the Siebe share price, while 
perfectly understandable, 
could be a touch hasty. The 
$650m Foxboro deal may or 
may not be dilutive; but it also 
fits closely to the Siebe for- 
mula. This will be the fourth 
substantial US acquisition in 
four years, ail broadly in the 
area of industrial controls. And 
though Foxboro is in much 
worse shape than its predeces- 
sors, Siebe has bought and 
tamed round loss-makers 
before, such as CompAir in 
1985. 

That said, Foxboro’s history 
is gruesome. It has made 
cumulative pre-tax losses over 
the past five years of over 
$100in- On several occasions it 
has passed its dividend. Never- 
theless, says Siebe. there will 
be no dilution. Assuming a full 
year interest cost of some 
$6Sm, this would involve Fox- 
boro moving abruptly from an 
operating margin of almost nil 
to ll per cent. This is a couple 
of points lower than Siebe’s 
own margin; but how the trick 
is to be done so swiftly is not 
maiip clear. 

The longer term case is that 
Foxboro has spent heavily on a 
new generation of process con- 
trols which - despite an awk- 
ward history of not working 
properly - are supposedly 
state of the art Siebe is thus 
buying a development com- 
pany with an established brand 
name, the end result being a 
US-based controls business 
with sales of $L9bn, or almost 
65 per cent of the total com- 


pany. And for once, it is to be 
done without Siebe upsetting 
the market with cash calls. 

The UK market, that is. 
Seduced by the claims of its 
advisers that the US business 
would sell on 15 times earnings 
instead of the 9 times the 
whole group fetches at home, 
Siebe is planning some kind of 
US fund-raising. But as BTR 
has apparently found, this kind 
of thing is easier to talk about 
than to put into effect. And 
from the viewpoint of the exist- 
ing shareholders, when your 
company is shelling out the 
kind of money Siebe is paying 
for Foxboro. there is much to 
be said for the pressure of the 
banks as a financial discipline. 

Canada 

The initial muted reaction in 
the finan cial markets to Can- 
ada’s constitutional crisis may 
be the lull before the storm. 
But it could also mean that 
markets are better than the 
domestic politicians at judging 
the economic consequences of 
an affair which is likely to drag 
on for a long time to come. 
Politics obviously have a part 
to play in assessing any coun- 
try’s credit risk; but then, Can- 
ada’s near 10 per cent real 
interest rates provide a consid- 
erable cushion. 

Whatever happens to the 
fiwnariian political system, it is 
hard to see the result damag- 
ing the long-term prospects of 
blue-chip Canadian companies 
like Seagram, Northern Tele- 
com, Alcan and Inco. The ris- 
ing political worries have long 
since been discounted in the 
bond markets, where Canada is 
having to pay a substantial 
premium for foreign funds. Its 
core inflation rate is little dif- 
ferent from the US. yet the 
spreads between US and Cana- 
dian Government paper are at 
near record levels, to the short 
term at least, the course of 
local interest rates and the cur- 
rency will have a far more 
material influence than the 
bickering between the local 
PanaHian politicians. 

Canada’s attractions to for- 
eign - equity investors as a 
cheap way into the North 
American market are likely to 
remain intact whatever the 
outcome. However, the cur- 
rency re m a in s the big worry. It 
has appreciated against the US 
dollar on the back of the high 
interest rate policy and is now 
over-valued by almost any cri- 
terion. But the economy is flat 
and the pressure to avert a 
recession is growing. At some 
stage Canadian' interest rates 
will have to fall. This will be 
the real test for the currency. 


Caparo Group Limited 


has sold its 


Armstrong Spring Division 


ADevard Industries S A. 


The urulersifptedacttda&fin^^ adviser to 
Caparo Group Limited in this transaction. 


Dillon, Read Limited 


June 1990 
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Elders IXL sells stake 
in Elders Resources 



Pag# •24- 


Elders IXL, the troubled 
Australian brewing con- 
glomerate headed by 
John Elliott (left), has 
sold its controlling stake 
In Elders Resources 
NZFP tor a lose. The 
sale to a New Zealand 
forestry group is the lat- 
est in an asset disposal 
programme aimed at 
streamlining the group’s 
operations. 


Dairy Farm moves into NZ 

Dairy Farm International, a retailing and 
Wholesaling offshoot of Hong Kong's Jardlne 
Matheson group, is making its second interna- 
tional takeover in six weeks. It is to acquire 
Woolworths (New Zealand) from Lion Nathan 
New Zealand's largest brewing and hotel 
group. John Elliott looks at Dairy Farm's 
moves abroad and the acquisition of New Zea- 
land's leading supermarket chain. Page 24 


Pickens, pen and sword 



T. Boone Pickens, the Texan corporate raider, 
arrived in Tokyo last week ready to cross 
swords with Koito Manufacturing, the Japanese 
automotive parts maker. Within days, there 
were sharp words from both sides as they pre- 
pared for the company’s annual meeting on 
Thursday. Stefan Wagstyl reports. Page 27 


G es tet ne r advances 33% 

Gestetner, the UK office equipment and photo- 
copier distributor, recorded a 33 per cent 
increase In pre-tax profits In the six months to 
April 30. Hanimex, the Australian photographic 
equipment group acquired by Gestetner last 
year, was hit by softening consumer markets in 
Australia and the UK, yet it still managed to 
contribute S6.6m ($11.3m) to trading profits. 
John Thornhill reports. Page 30 


Spirit off the French revolution 

B Roux S6 gu6?a Cayzac & 

France’s largest adver- 

when Independence was 
retained some of that 

spirit It has become an International company 
with interests in every area of marketing. Alice 
Rawsthorn reports. Page 24 
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Siebe to buy Foxboro for $656m 


Siebe 

Market capitalisati o n (Cm) 
1200 . 


By Nlkkf T aft In London and Rod Oram In Now York 


SIEBE, the acquisitive UK 
engineering group, has agreed to 
pay $656m for Foxboro, the loss- 
making process controls surlier 
based in Massachusetts. 

Siebe is making a recom- 

mended cash tender offer at $62 a 
share, valuing the US company 
at 8856m. The deal is being 
financed by bank b orrowin gs, but 
Siebe said it was considering a 
separate flotation of Siebe Inc, 
the holding company for its US 
interests. 

Siebe has already built up a 
significant position in the con- 
trols equipment market, partly 
through US acquisitions such as 
Robertshaw for $466m in 1986 and 
Barber Cobnan for $228m in 1987. 
The Foxboro deal will take it into 
process control systems, and shift 
it towards heavy industrial users 
in petrochemicals, pharmaceuti- 


cals and food-processing. 

Foxboro, founded in 1908, has 
had a difficult time since it 
reported net profits of S34J3m on 

sales of S603.4m in 1982. Thereaf- 
ter, the company suffered from 
"bad manageme nt and bad luck," 
according to one analyst, turning 
in five years of an™ profits «wt 
two of steep losses on lower 
sales. In 1989 it reported a net 
loss of 54.6m on sales of 8598m. 

In the past couple of years it 
has kwn burdened bv the costs 
of developing a new a u t om ated 
product range, which, has been 
hit by computer software prob- 
lems. 

The cost of improving the prod- 
ucts and Wring newly Instal led 
s ys t e ms under warranty pushed 
the company into losses for the 
past three quarters and it only 
expects to break even this quar- 


ter. Foxboro and its analysts say, 
however, that the problems are 
behind the company and order 
prospects for the systems are 
bright Wall Street believes net 
profits could rebound d u rin g the 
early to mid-1990s to the SSSm a 
year level last seen in the early 
1980s. 

But even that level, equal to 
about $3 a share, would stm rep- 
resent a hefty multiple on Sfebe’s 
purchase price of S52 a share. 

“The problems with the new 
generation of equipment are 
largely solved," said Mr John 
Adams, chairman of Adams , War - 
kuess and Hill, a Boston stock- 
broker. 

Foxboro decided to put itself 
up for sale earlier this year. Sev- 
eral companies from around the 
world made bids which were 
“very competitive" to Siebe’s, 


according to Salomon Brothers, 
Foxboro's investment bankers. 

Yesterday, Mr Barrie Stephens, 
duel executive of Siebe, conceded 
that Foxboro’s track record was 
“not Olympic gold medal stan- 
dard”, but claimed that the deal 
should not lower Siebe’s earnings 
per share after financing costs. 

He was less precise about how 
might be achieved, although be 
pointed to strains which the 
development of the new auto- 
mated product line had put on 
the business, with investment 
amounting to 8250m over the past 
five years. 

Mr Stephens also suggested 
that there was a need to establish 
“correct" selling prices and engi- 
neering budgets, to expand sales, 
and to ensure that there was no 
waste within the company. He 
would not be drawn on any 


rationalisation plans, saying only 
that “we are looking at it all very 
carefully." 

The UK company has arranged 
a $lbn loan facility, led by Bank- 
ers Trust, to fund the deal and 
refinance existing borrowings. 
Chemical Bank, National West- 
minster, and Lloyds Bank are 
also participating in this pack- 
age. 

Immediately after the acquisi- 
tion, Siebe’s gearing will rise to 
just over 100 per cent, compared 
with a little over 30 per cent at 
the last year-end. 

Siebe said that its advisers 
were studying the various possi- 
bilities for floating some of the 
equity of Siebe Inc. According to 
Mr Stephens, a significant minor- 
ity stake - perhaps 25 per cent 
- might be passed to external 
shareholders. Siebe Inc's annual 
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sales, including Foxboro, would 
be around S2bn, about two-thirds 
of the group total. In London, one 
analyst estimate that Siebe Inc 
might attract a market capitalisa- 
tion of £2bn, with a notation rais- 
ing perhaps £250m for the UK 
parent company. 

Siebe’s shares fell 25p to 505p. 


Michelin to cut 
over 2,000 jobs at 
Clermont-F errand 


By WIffhttn Dawkfrts in Paris 

MICHELIN, the world’s largest 
tyre group, yesterday announced 
that ft will shed 2^60 jobs, 4J6 per 
cent of its total workforce, 
b ecaus e Of a fan in rimnanii and 
prices in the French and US car 
industries. 

The long-awaited decision 
comes days after Mr Francois 
Michelin. the group’s chairman 
warned a shareholders’ meeting 
that the group might return to 
losses and that the next two to 
three years would be difficult. 

Michehn's share price fell by 
FFr9 to FFr99.2 on the news, an 8 
per cent drop, bringing to 42 per 
cent file share price foil since the 
turn of the year. 

Until Mr Mlchelin’s announce- 
meat, Paris analysts had been 
forecasting a .net profit of 
FFrL5bn (8285m) for the French 
company this year, as against 
last year’s net earnings pf 
FFr2.66bn. 

The French company -landed 
itself wttlt heavy debts with last 
September’s Sl-5bn takeover of 
Uniroyal-Goodrich of the US. The 
deal lifted its share of the $46bn 
per year world tyre market to 
2L5 per cent just as demand foam 
its main, customer, the car indus- 
try, started to soften. 

Meanwhile, Michehn’s competi- 
tors are forcing prices down to 
try to hold market share, at a 
time when costs continue to risa 

The latest reductions bring to 
12JS59 the number of French 
employees Michelin has lost in 
throe rounds of restructuring 
over the past seven years, bring- 
ing its workforce In France to 


49,000. All the job losses will be 
maria at Michelin 'S plant at Cler- 
mont-Ferrand. in central France. 
This has five factories and a 
research awri marketing centre. 
Angry workers have been demon- 
strating at Clermont-Ferrand 
over the past week in anticipa- 
tion Of the awrmnnaamant. 

As on previous occasions, the 
job cuts wffl be voluntary. Work- 
ers have until the end of next 
March to apply for a range of 
redundancy, retraining and job 
creation schemes. 

Michelin has already been 
forced to cut investment plans 
and seek cost reductions because 
of on unexpectedly strong fall in 
demand for replacement tyres in 
France, down 9 per cent in the 
first two months of this year, and 
demand for new tyres in the US. 

Gar sales In the US — where 
makes a quarter of its 
safes’—, foil 215 per cent in the 
first quarter of the year, while 
the European car market looks as 
if it win be flat this year, say 
1/firtwHn officials. 

During its last *fr«nria1 year 
fiie group’s sales climbed by 6.6 
per cent from FFr51 ^hn to 
FFrSS^hn. On these net profits 
Improved from FFrZ.59bn to 
FFr2.65bn. But the figure 
included a one-off FFr250m capi- 
tal gain from a sale to Citroen of 
shares that Michelin held In the 
French car group’s Spanish sub- 
sidiary. 

Stripping out this one-off gain, 
the tyre group’s underlying profit 
fell slightly to FFr2.4bn. 



Sea Containers 
launches bid for 
Steam Packet 

By Sue Stuart in the Isle of Man and Ian Hamilton Fazey in Liverpool 
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Sir James Sherwood: opening hostilities in file Irish Sea 


SEA CONTAINERS, the UK ferry 
and ship container group, yester- 
day launched a bid for control of 
the Isle of Man Steam Packet 
Company. The 160-year-old ferry 
operator promptly rejected the 
bid. 

Mr Norman Corlett, The Steam 
Packet chaihnan described the 
bid - which values the group at 
£17.25m (830m) - as opportunis- 
tic. 

Sea Containers, headed by Sir 
James Sherwood, already owns 
41 per cent of The Steam Packet. 
The group undertook not to 
increase the holding while it 
owned a controlling interest in 
Sealink (UK). But in April this 
year. Sealink was sold to Stena. a 
Swedish ferry operator, in a deal 
which ended a long-running hos- 
tile bid for Sea Containers. 

The Steam Packet’s shares 
remained at a low of about 70p 
until speculation began to push 
up the share -price In the middle 
of last month. News of yester- 
day’s offer of H5p-per-share In 
cash pushed the price from 95p to 
U6p. 

Sea Containers wants to own 
up to 75 per cent of the stock, 
gaining control of the company, 
but retaining its Stock Exchange 
listing. 

Mr Nigel Tatham, chairman of 
Seaboot, the vehicle for the bid, 
and a senior vice-president of Sea 
Containers, said: “We are very 
sensitive to the fact that The 
Steam Packet is dear to Manx- 
men’s hearts, as is the fact that it 
is listed on the Stock Exchange.” 

Sea Containers is also offering 


improved fare concessions for 
remaining stockholders. The 
move echoes last year's contested 
bid for the Southampton Isle of 
Wight and South of England 
Royal Mail Steam Packet, in 
which travel discounts played an 
important part 

Mr Tatham said a controlling 
interest would enable the group 
to put greater financial, technical 
and marketing resources into 
The Steam Packet. The group is 
considering using a high-speed 
catamaran ferry on the Irish Sea 
routes, similar to the one which 
claims the Blue Riband for the 
fastest transatlantic passenger 
crossing. 

A successful bid for the Isle of 
Man Steam Packet Company 
would be the final victory in Sea 
Containers’ battle for control of 
the Manx ferry operator. 

The Steam Packet sailed into 
trouble 12 years ago by sticking 
to poorly furbished side-loading 
ferries and rejecting modern 
roll-on, roll-off ships. 

But side-loaders cannot handle 
containerised freight, so Manx 
Line - a passenger and freight 
roll-on, roll-off service - was 
formed by island businessmen. 
The Steam Packet added a small, 
freight-only, roll-on, roll-off ves- 
sel on its Liverpool route. A bit- 
ter and price war ensued. 

With the decline of tourism, 
the market was not big enough 
for both companies. By 1985 The 
Steam Packet was near collapse 
and Sea Containers took a 40 per 
cent stake in a bid to improve the 
service. 


British Steel in talks to 
purchase USX operations 


Introducing a very 


as By Martin Dickson in New York and Charles Leadbeator 


BRITISH STEEL is one of several 
co mpa ni es wh ich h ave held dis- 
cussions with USX, the US steel 
and energy group, over buying 
parts of its steel operations. 

The talks underline British 
Steel's interest in following other 
large European and Japanese 
manufacturers in buying steel 
operations in North America. 
British Steel and USX made an 
abortive attempt to form a joint 
venture in 1983. 

Mr Charles Corry, USX’s chair- 
man, said in an interview with 
the Wall Street Journal recently 
that no specific bids had been 
made and he indicated there was 
little likeliho od of an immediate 
sale. Elaborating, a company 
spokesman said USX might have 
a dozen or more discussions a 
year over possible deals and very 
few would lead even to substan- 


tive negotiations. Mr 00177*8 
remarks suggest that USX, the 
largest steel-maker In the US, is 
reconsidering its commitment to 
the industry following its victory 
earlier this year in a shareholder 
voting battle against Mr Carl 
T ea hit, the financier, who was 
seeking to split the business into 
separate steel and energy compa- 
nies. 

British Steel did n ot deny hold- 
ing talks with USX, although it 
refused to confirm the negotia- 
tions had taken place. 

A deal with USX would be Brit- 
ish Steel’s most ambitious 
attempt to internationalise its 
operations since its privatisation 
in December 1988. Sir Robert 
Scholey, British Steel's chairman, 
oatri earlier this month that the 
company urgently needed to 
reduce its reliance on the UK 


market by expanding its interna- 
tional manufacturing operations. 

The talks suggest British Steel 
is pursuing that strategy with 
gusto. Only last week it 
announced its first significant 
acquisition on the European con- 
tinent in the form of the sectional 
steels division of Kldckner- 
Werke, the West German group. 

However many analysts 
believe its ambitions to further 
takeovers in Europe will be lim- 
ited by the extent of state owner- 
ship in the industry. As a result 
many believe it will turn to the 
US for its next major move. 

Mr Martin LZowarch, British 
Steel’s chief executive said 
recently that it would want a 
substantial operation in the US, 
including primary steel manufac- 
turing to avoid reliance on its UK 
manufacturing plants. 


Partial Atlantic pay-out likely 


By David Owen in London 

CREDITORS of Atlantic 
Computers pic, the main holding 
company of the failed co mput er 
fogging group under investigation 
by the Department of Trade and 
Industry (DTD, could be paid up 
to half the approximately SlflOm 
(81 72m) owed to them, according 
to a former director. But pros- 
pects of those owed money by 
Atlantic Computer Systems, the 
principal UK subsidiary, appear 
considerably bleaker. 

Several UK and foreign banks 
are owed a total of £98m by 

Atlantic Computers pic, the for- 
mer director said. In addition, 
various employees and trade 
creditors are owed money. 

Administrators were sum- 
moned to Atlantic in April by its 
parent, British & Commonwealth 
Holdings, the diversified finan- 
cial services group which has 
ct nrt> been put into admfa ns tia- 
t it nL Atlantic's administrators — 


Price Waterhouse - subse- 
quently stated tha t overall cfatnw 
against file Atlan tic group might 
reach £lbn. Price Waterhouse 
said yesterday that it would be 
“inappropriate'’ at this stage to 
comment on future pay-out pros- 
pects. 

Meanwhile, the joint adminis- 
trators of B&C yesterday con- 
firmed that they wished to retain 
dpirifieftnt holdings in both Exco 
International the money broker, 
and Oppenheimer Management 
Corporation, the US fund man- 
agement subsidiary. 

They also admitted for the first 
timg that ’‘regrettably there will 
be some redundancies’* at B&C. 
They described as “premature", 
however, reports that the group’s 
shares might be refloated. 

According to the former direc- 
tor, pay-out prospects for the 
holding company's creditors 
depend largely mi the recovery of 


money owed by Atlantic’s main 
US operating subsidiary, which is 
Still Operating no rmally 

Leading bank creditors of the 
holding company were as follows, 
the former director said: Midland. 
£20m; Barclays, glfljj m ; National 
Westminster, £9£m: Crddit du 
Nord, £9m-£I0m; Credit Lyonnais, 
£8Jhn£,Riyad Bank, £6m; ASLK- 
CGER Bank, £5m; Banco di 
Roma, £4.7m; Sanwa Bank, 24.7m; 
Banque Nationale de Paris, 
£3An; Banque Indosuez, £3.2m: 
London Italian Bank, £5L9m; ana 
Lloyd^ £2m. 

Confirming that his bank was 
exposed to Atlantic, the London- 
based general manager of one 
large European bank said he 
found it "surprising and some- 
what alarming" that “we are yet 
to receive an invitation from the 
administrators to be inf or m ed of 
what is going on." 

Stock Group O, Page 30 


It gives you jam today, 
jam tomorrow 
and jam the day after. 

~ John Charcol can now offer a highly 

Ingenious new m u ttg a ge — designed to 
**• * *" r help you deal with interest rate problems 

r — — , r _ In the short, medium and long form. 

| J 1 In the short term, it reduces your 

w Interest rate to Just 14-25% (153% 

.Bgggi**-g APR) — and since that's a -capped' rate 

which cant rise above that level, you're protected a gilist any more 
nasty surprises. 

In the medium term, though, rates may start to fall. Again you 
benefit; because up to June 30th 1991 the rate will fall in line with 
the market. 

So does this mean that June 30th 1991 Is the day when a snag 
will appear? 

Quite the reverse. On that date, you’ll be offered a choice. 

Either you can switch into a new, two-year fixed rate (which, 
again, will be in line with the market). 

Or you can move into a variable rate — but not Just an ordinary 
one. It will offer a "stabiliser’ facility; which means that If you want to. 
you can c h oos e your own repayment level, down to a minimum at 
3^5% below the variable rate. Then when the variable rate is higher 
than your repayment rate, the Int er est rolls up and fs added to the sum 
borro w ed, and when It's lower, you can dear the rolled-up Interest. 

lb find out more about a mortgage which lets you win on the 
roundabout*, the swings and the helter-skelters too. call John Charcol, 
a licensed credit broke* on (071> 589 7080. Or write . ' 
to us at Mercury House, 195 Knightsbrldge. ( FDTBRA ) 

London SW7 IRE. 


lalk about a better mortgage. 

O 7 1-589-7080 

mt*A JMMM ton a M itvdKtd br Iht Huadri Smka Act 1988 rod lb* rria ndt to thr p«A«CbM «l metal tqr Bid Ad 

Your home is at risk if you do not keep up repayments on a mortgage 
or other loan secured on it. 
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Dairy Farm to acquire 
Woolworths (NZ) chain 


By John Elliott In Hong Kong and Dal Hayward in Wellington 


DAIRY FARM International, a 
retailing and wholesaling off- 
shoot of Hong Kong’s Jardine 
Matheson group, has agreed its 
second international takeover 
in six weeks by saying that it 
is to acquire Woolworths (New 
Zealand) rrom Lion Nathan, 
New Zealand's largest brewing 
and hotel group. 

It will pay some NZ$280m 
(US§Z63m) cash for the com- 
pany. Woolworths is New Zea- 
land's leading supermarket 
chain, with 62 stores, and meat 
processing and distribution 
plants. 

In mid-May Dairy Farm 
announced a US$i26m cash 
takeover of Spain's lossmaking 
S imago chain of 107 stores 
from Grupo March. This was 
its first entry into continental 
Europe and its first controlling 
stake outside the Asia-Pacific 
region. In the UK it has a 25 
per cent stake in the Kwik- 
Save group. 

Lion Nathan invited tenders 
for Woolworths last month. It 
is building up cash reserves to 
hack its bid for the Australian 
brewing interests of Mr Alan 
Bond's debt-strapped Bond Cor- 
poration. Mr Douglas Meyers. 

Bids close for 
Mexican mine 

By Richard Johns 

in Mexico City 

BIDS with a minimum price of 
$450m were scheduled to be 
submitted yesterday to the 
Mexican Government for the 
purchase of Compania Miners 
de Cananea, the country's sec- 
ond-largest copper mine. 

Several frontrunners have 
emerged as potential purchas- 
ers for Cananea, which the last j 
Administration twice failed to : 
sell in 1988. The privatisation 
is regarded as a prime candi- 
date for a debt-equity swap. 

Among the potential bidders 
is Mr Jorge Larrea’s Grupo 
Industrial Miners de Mexico. 
Mr Larrea is understood to be 
in partnership with Anaconda 
and Citibank. 

Another bidder is Lngenieros 
Cl ’Ales Asociados, the coun- 
try’s largest civil construction 
company, with Mr Bernado 
Quintana Jr. The group is 
understood to be linked with 
Cyprus Minerals of the US and 
Chemical Bank. 


Lion Nathan chief executive, 
said yesterday he expected to 
acquire the Swan, Castlemaiue 
XXXX and Toohey’s operations 
before Christmas. 

Bond is attempting to trans- 
fer the units to Bell Resources, 
an independently managed off- 
shoot. The proposal by the 
New Zealand brewer is under- 
stood to involve buying the 
20 per cent stake in Bell 
Resources now held by the 
Adelaide Steamship invest- 
ment company. 

The New Zealand group is 
the product of a merger three 
years ago between the Lion 
brewer and Nathan, the retail 
group which owned Wool- 
worths. The chain is unrelated 
to the British, US and Austra- 
lian outlets of the same name. 

Mr Owen Price, Dairy Farm 
managing director, said the 
takeovers in Europe and Aus- 
tralasia were logical despite 
their wide geographical spread. 
The Spain acquisition took Jar- 
dine into Europe, where it 
wanted to expand ahead of the 
creation of the single market 
In 1992, while New Zealand’s 
Woolworths complemented 
Dairy Farm’s existing 190 


Franklins supermarkets in 
Australia. They also had con- 
siderable growth potential. 

Dairy Farm bad been influ- 
enced by a trade agreement 
between Australia and New 
Zealand which would help the 
development of both busi- 
nesses. Woolworths would also 
give Dairy Farm its first sourc- 
ing base in New Zealand for 
meat and dairy products. 

Within the Asia-Pacific 
region, Dairy Farm operates 
711 outlets including Wellcome 
supermarkets and other stores 
in Hong Song and Taiwan. 

Last month. Dairy Farm, 
which is listed in Hong Kong 
and domiciled in Bermuda, 
listed its shares in London and 
Luxembourg as part of its 
internationalisation pro- 
gramme ahead of Hong Kong’s 
return to Chinese sovereignty 
in 1997. It said then that 60 per 
cent of its assets were outside 
Hong Kong: 

Four stores and a distribu- 
tion centre owned by Lion 
Nathan are to be transferred to 
Woolworths before the deal is 
concluded, bringing the compa- 
ny’s net assets to approxi- 
mately NZ$10t2m. 


Deckel names new chief 
to continue restructuring 


By Andrew Fisher in Frankfurt 


DECKEL, the troubled West 
German machine tool company 
which made a net loss of 
DM45m ($27m) last year, has 
appointed a new chief execu- 
tive to continue the restructur- 
ing process which has already 
led to rising ordera and turn- 
over. 

The Munich-based company, 
controlled by the Deckel fam- 
ily, said Mr Peter-Jdrgen 
Kreher would take over on 
July l after leaving the board 
of Deutsche Babcock, the engi- 
neering company. 

He will succeed Mr Leif 
Lundkvist, a Norwegian, who 
is leaving by mutual agree- 
ment 

Deckel, one of Germany’s 
largest machine tool concerns, 
fell into the red mainly as a 
result of heavy Investment in 
new computer-controlled prod- 
ucts. 

Its loss in 1989 followed prof- 


its of DM2.3 tn in 1988 and 
DM7 8m in 1987. 

It paid no dividend for 1989 
after a cut the year before. 
Sales last year foil by 15 per 
cent to DM535m. 

The company said orders 
bad risen by 10 per cent in the 
first five months of 1990, with 
turnover up by 60 per cent 
Deckel said it hoped this trend 
would stabilise as a result of 
the restructuring measures. 

As well as the cost of 
improving its machine tools, 
Deckel has been hit by delays 
in introducing new products at 
a Hmfl of sharply rising busi- 
ness for the capital goods sec- 
tor. 

Mr Kreher’s appointment fol- 
lows that of Mr Karl-Joseph 
Neukirchen, chief executive 
of the Klo ckner-Hum boldt- 
Deutz engineering group, as 
Deckel’s supervisory board 

firman, 


St Laurent 
forecasts 
rise of 18 % 
in profits 

By George Graham 
in Paris 

YVES Saint Laurent, the 
ftmWnii) and perfumes business 
Boated on the Paris stock 
exchange last year. Is forecast- 
ing an 18 per emit increase in 
net profits this year to 
FFr265m (S47m). 

The company, which com- 
fortably beat its Dotation fore- 
cast with net profits last year 
of FFr224J5m. expects to suffer 
thin vear bom foe a fl ke ta of 
the weaker dollar and yen on 
its sales, but has covered some 
of its foreign exchange expo- 
sure and expects also to bene- 
fit from lower expenses. 

Hr Jean-Frauds Bretelle, 
group managing director, said 
sales were expected to advance 
G per cent this year to 
FFr3J2bn, 3 per cart less than 
would have been achieved at 
constant exchange rates. Oper- 
a ting profits would rise 
slightly more slowly to 
FPrsSOm, partly because Saint 
Lament had bought its largest 
Rive Gauche franchise store, 
on Paris’s Rue du Faubourg St 
Honore. 

"This increases our sales 
volume in an activity which 
does not have a 70 per cent 
profit margin, unlike our 
licences,’' Hr Bretelle said. 

The perfumes division, 
which acc oun t s for 73 per cent 
of profits and S3 per cent of 
sales, made FFr403m operat- 
ing profits last year, while 
foe couture division, whose 
earnings come principally 
from licence fees, made 

mi 34m. 

Hr Pierre Bergg, Saint Lau- 
rent's chairman, said the 
group planned to develop a 
jess expensive line of women’s 
off-the-peg clothing named 
Variations, to complement the 
Blve Gauche n»»- 

In the perfumes division. 
Saint Laurent wl an y next year 
to relaunch Its oldest women's 
perfume, Y, In a new package. 

Hr Berg§ rejected criticisms , 
of Saint Laurent's unusual 
limited partnership str uc ture , 
which Pr ote cts it foam take- 
over mid which some analysts 
have felt to be responsible for 
the recent underpetformance 
of its share price. "You must 
lake me as 1 am, .that Is to say 
in limited partnership,'' he 
said. 


Elders takes A$500m loss on asset sale 


By Brace Jacques In Sydney and Dal Hayward In Wellington 


ELDERS IXL, the troubled 
Australian brewing conglomer- 
ate, yesterday reached a key 
stage is its asset disposal pro- 
gramme by agreeing the 
A$623m (OSS487m) sale of its 
controlling sta ke in Elders 
Resources NZFP. 

However, the sale to Carter 
Holt Harvey, the New Zealand 
for e stry group, win net Elders 
a loss of about AfSOQm on foe 
book value of Elders 
Resources. 

It will create New Zealand's 
third biggest company, with 
total assets cf about NZ$2J5bn 
(US$l.46bn), and brings the 
value of assets sold by Elders 
in the past year to almost 
A$L6bn. 

Mr Peter Bartels, Elders IXL 
drief executive, said yesterday 
foe sale represented an impor- 
tant step in the company’s 
plan to become a single-pur- 
pose brewer. 


The deal reverses the trend 
since the 1987 stock market 
crash which has seen many 
New Zealand companies 
acquired by Australian indus - 
t rial g roups. Elders Resources 
NZFP includes the former NZ 
Forest Products, once New Zea- 
land's largest company. It suf- 
fered from disastrous invest- 
ments at the time of the crash. 

Carter Holt Harvey, with 
assets of NZ$3bn and turnover 
last year of more thau 
NZ$L4bn > in addition to exten- 
sive forestry operations is also 
heavily involved in paper and 
pulp, fishing and building 
materials. 

Four years ago it expanded 
into Chile, where its Interests 
in energy as well as fishing 
and forestry contributed a 
third of the group’s net profit 
of NZ$l75m in its latest year. 

Mr Bartels said the loss on 
the Elders Resources sale was 


broadly in line with expecta- 
tions. "While this and other 
writedowns will obviously 
affect this year's profit result 
for Elders IXL, we are confi- 
dent that our brewing 
operations win continue to per- 
form well and provide strong 
ongoing profits,” he said. 

He said that Elders Finance, 
the group's financial services 
subsidiary, had also reduced 
its total assets from ASflbn to 
less than A*3bn in the past 
year and that this programme 
was i^ nt| nn iTig 

Carter Holt has agreed to 
buy a 52.7 per cent interest in 
Elders Resources, which 
includes a stake of about 13 per 
cent held by a joint venture 
company between Elders IXL 
and Fletcher Challenge, New 
Zealand’s biggest company. 

Elders Resources is to sell its 
minerals assets, which mainly 
Involve Oakbridge, the New 


South Wales coal producer, 
and a mining finance and ser- 
vices operation. That will leave 
little Desides forestry. Mr 
Geoffrey Lord will stay on as 
its chief executive. 

Mr Richard Carter, chairman 
of Carter Holt, said that a new 
holding company for the com- 
bined group would be set up 
under a scheme of arrange- 
ment Carter Holt shares would 
be valued at NZ $3 and Elders 
Resources NZFP at NZ$2. 

The overall price for the 
transaction will be adjusted, 
depending on the price 
achieved for the resources 
assets. Elders IXL will receive 
A$4I4m on settlement, with 
the rest due as the minerals 
assets are sold. 

Approvals for the transac- 
tion are needed from New Zea- 
land's Commerce Commission 
and Australia's Foreign Invest- 
ment Review Board. 


A campaign for global expansion 

Alice Rawsthorn on the ambitions of a top French advertising agency 


T here are trompes l 'veils dotted 
around the bine and grey offices of 
Roux Sdgutfa Cayzac & Goudard an 
the outskirts of Paris. There is a seascape 
in the foyer and a landscape in the office 
belonging to Mr Bernard Roux, the chair- 
man. 

It Is from this office that Mr Roux has 
mapped out a strategy to turn RSCG, one 
of the largest French advertising agencies, 
into an international company with inter- 
ests in every area of marketing. 

Traditionally RSCG, and the other large 
French agencies - Pub fids, Enrocom and 
Boulet Dm Dupny Petit - have concen- 
trated on the domestic market But in foe 
last year or so they have been moving into 
other countri es 

So far this year RSCG has bought two 
London-based (justnesses: Conran Design 
Group and KLP, the sales promotion con- 
sultancy. It is now about to conclude nego- 
tiations to buy another dwrig n business, 
this tinm in the US. 

As Mr Roux 1 b aware, RSCG has a long 
way to go before it can join the ran ks of 
the global marketing services groups: WPP 
and Saatchi & Saatchi of the UK, or Omni- 
cam and Interpublic of the US. Over the 
next year it should become dear whether 
it wDL succeed. 

The world of international deals and 
counter deals is a long way from RSCG’s 
roots in the Paris of the late 1960s. It was 
one of the dozens of agencies formed after 
les eo&nements in May 1968. “ft was a time 
when independence was important,’* said 
Mr Roux. He and his partner, Mr Jacques 
Sdgugla, broke away from an agency to 
begin their own business. 


The RSCG of today has retained some of 
the spirit of 1968. It is best known in 
France for Mr SegtieSa’s cerebral tomes on 
advertising and for his role as media 
adviser to President Mitterrand. Its big 
break came In 1976 when it won the 
account for CttroSn cars. Until then it had 
worked with several large French compa- 
nies, but CitroBn offered an opportunity to 
expand outside France. 

Its early attempts at international 
expansion were startlingly unsuccessful, it 
began in 1982 by buying a Belgian agency. 
Two years later the agency flopped and it 
had to acquire another. The same thing 
happened in Spain. And in West Germany 
RSCG bought one agency, only to have to 
relaunch it. 

"When yon move into a new country it 
is diffic ult to know what to do and some- 
times the only way to learn is by making 
mistakes,” Mr Rnut- 

R SCG has since expanded its net- 
works and now owns agencies - 
mostly associates - in almost 
every European country. 

RSCG has top 10 agamies In France, 
Belgium, Spain and Italy, ft is, however, 
still a player in the UK and West 
Germany, the largest European markets, 
and in foe US, where it owns middle-sized 
agencies In New York and Chicago. 

ft has been involved in other areas of 
marketing - public relations, sales promo- 
tion, degjgn and direct marketing — in 
France for the past five years. The acquisi- 
tions of Conran and KLP are intended to 
provide a platform for expansion into 
other countries. Conran has an office in 


Hong Bring. KLP owns sales promotion 
companies in the US and Europe. 

RSCG made almost half its pre-tax prof- 
its of FFrl50m ($26 .5m) on turnover of 
FF9.3bn outside France last year. It made 
less than a quarter of its profits outside 
advertising. The aim is to increase these 
contributions steadily by increasing’ the 
group’s international Interests. 

The rationale for RSCG’s expansion is 
the same as that of the other ambitious 
French agencies. The trend for large 
advertisers to consolidate their accounts 
into international agencies Is accelerating. 
Unless the French agencies can offer 
access to networks across Europe, and pos- 
sibly the US, they not only run the risk of 
miiaritig out on new business but also of 
losing their domestic accounts. 

Over the next year or so RSCG plans to 
expand In the UK, West Germany and the 
US. ft also Intends to build European net- 
works in the other marketing disciplines. 

Whether RSCG will be able to find suit- 
able vehicles remains to be seen. It has 
been looking for a London agency for more 
titan a year and it does not have enough 
money to accelerate its growth by buying 
a big network. 

Instead, ft will be restricted to a series of 
smaller piecemeal deals along the lines (ft 
Conran and KLP. Some analysts suspect 
that buying KLP - which had a che- 
quered career on the London stock market 
- may have been a mistake. 

RSCG is undeterred. Mr Roux believes 
that “there is no future for local agencies” 
and that RSCG can still become an inter- 
national network, “but only if we move 
quickly." 
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Invest in the 
German Stock Market — 
14 at a time! 
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Hypo-Bank, one of Germany’s leading 
universal banks, is offering investors 
an attractive new tool for participation 
in the West German stock market. 
Through the Bank's share index 
HYPAX, which includes 14 leading blue 
chips listed on the German Futures and 
Options Exchange (DTB), investors can 
take part in the performance of shares 
which represent 60% of the total turn- 
over on the German stock exchanges. 

Warrants on HYPAX are now avail- 
able at Hypo-Bank. Investors can gain 
from a bull as well as a bear market 
With HYPAX-BulI warrants you profit 
from rising stock prices, with 1IYPAX- 
Bear warrants from falling prices. 




To find out how you can benefit from 
this new investment tool, contact one of 
our specialized teams of professionals 
in Munich: 

Portfolio Management Services: 
Andreas Muth, Tel.: (89) 9244-8661 
Fax: (89) 9244-8589, Telex: 5286546 

Institutional Sales: 

Susan Eckenberg, Tel.: (89) 9244-61 23 
Fax: (89) 9244-6140, Telex: 5213886 
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Banking in the finest 
Royal Tradition 


Which 

publication 
does Europe's 
most efficient 
company read 
for advice on 
computers! . 
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Hoid, ^nph: 


B his comment explains why so many people in key 
positions in business rely on the Financial Times 
Newsletter, Electronic Office. 

Electronic Office helps you win in the office technology 
revolution by telling you how to solve office computing 
problems and how not to create more. In recent issues 
ithos advised on: 

• system suifabilify.and limitations 
• the performance of vendors 
• their weaknesses and strengths 
• progress In international standards 
• howto ensure enthusiastic co-operation 
from your workforce 
• computers as a management tool 
. . . and much more. 

Shouldn't you be sharing the advantage? 

Subscribe today 

To enter your subscription, simply complete the box 
ond send it with yourpoyment today. 
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YES 


Enrol me now for a t2-month'sub Scrip (ion 
to the twice-monthly Financial Times ■ 
Newsletter, Electronic Office. - 

H I am paying now and claim my 5% discount for payment 
with order. I enclose cheque for £347.70 payable to "FT 
Business Information Ltd ( E O !•'' 

Please debit my Credit cord at the fall role of £366.. 


Card Nunibo 
Expiry Date 


Please invoice mo at. the fed) rate- 


Ploen comptont In block capital* 


Position— 

Company. 

Address-. 


Postcode— 

Telephone. 


Signature. 


, Country. 


| Return these instructions now fo Murk Brooks, or plttco your I 
I instruction* by telephone or fax. * 













27% increase in net profit in 1989. 


Combined together under one group, GAN and CIC represent 

the first European group of Bankassurance. Bringing together 
the two complementary activities allows the GAN group to exploit 
the synergies which exist between the banking and insurance 
sectors of the group and enables all its partners to benefit from this 


new orientation. Financial results of the group for the year 1989 
show a strong growth (net profit: + 27 %; share capital: + 38 %). 

This has enabled the GAN group to focus its strategy on: - develo- 
ping all possible areas of business which combine banking and 

insurance activities, - increasing competitivity, Lenergie HH 
- developing its presence in foreign and insu- fife tOUS 
ranee markets. The dawn of a major project. IBS ptOJBtS 


G R C U P H. 
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Sobering Aktiengesellschaft 
Berlin and Bergkamen 


Notice to Shareholder* to accept Bonus Shares 

(Security Code No. 71 7 200) 

The Annual General Meeting of die above-named Company, held on 13th June, 1 990, resolved, ammg oU 
things, to increase the issued share capital of the Company from DM312,650, 100 to PM328, 2 82,605 by 
capttaBs^ DM1 5, 632^05 of the revenue reserves shown In theCompan/s an rwaJ balance sheet — — 


other 


„ . . 0431st 

December, 1 089. The capttal increase wHI be carried out by issuing newotdinarybearer shares wtthanominal 
value of DM50 each, whfch will be oftoed to the shareholders In a ratio of 20 tl.ilie new shares are entitled 
todMdend asfrom 1st January, 1990 and also rank pari passu man respects withthe existing ordinary shares 
of the Company. Thfe decision to Increase the capttal has been recorded In the Commercial Register at the 
District Courts in Chartottanburg and Kamen. 

We can upon our shareftoUera to accept the bonus shares by presenting thedMdenicoupon No. &onthefr 
existing shares as from 2nd July, 1990. during the usual business hours, at the head offices or branches of one 
of the following banks; 

In the Federal Republic of Germany and Bodln (West):— 

BHF-8ANK Berliner Handels- und Frankfurter Bank 
Berfoer Commerzbank AG 
Deutsche Bank Berlin AG 
Commerzbank AG 
Deutsche Bank AG 
Bayerische VereinsbenkAG 
BerfinerBankAG 
DettxOck&Co 
Dresdner Bank AG 
Dresdner Bank Bertn AG 
SparkassederStadtBerflnWest 
TrfnkausA Burkhart KGaA 
Veralns- und Westbank AG 
MM. Waiburg-Brinckmann, Wirtz & Co- 
in Switzerland:— 

Credit Suisse 

Unton Bank of Switzerland 

Swiss Bank Corporation 

fn the Untied Kfggdom:— 

S.G. Warburg & Co. Ltd. 

Paying Agency , 

2 Finsbury Avenue, 

London EC2M2PA. 

The shareholders are entitled to bonus shares of DM50 each on the basis of one new share tor every twenty 
shares heki If the number of shares held cannot be divided by twenty, fractional rights win be created (Security 

Code hkl 71 7205). As rxj share hold ers' rights can be exercised In respect of ihesetmctional rights, they must 

either be stridor their number must be Increased so that one new DM50 share can be received. The banks 
mentioned above win, as far as possible, arrange tor the purchase and sale of the fractional rights. 

The bonus shares are issued with dh/kJend coupons Nos. 56-70 and talons. They have the same Security Code 
No. (717 200) as the existing shares. 

Where shares are heldln Jacket custody or gfro-transferaWa cotiective security deposit by a bank, no action is 
required on the part of shareholders- II fractional rights arise, however, shareholders are asked to Issue 
Instructions to their depositary bank with regard to the purchase or sale of such fractional rights. 

We are legally entitled and otrilgaled to sen those bonus shares which me not claimed by shareholders within 
a period of 1 2 months from the publication of this notification in the Bundesanzeiger (Federal Gazette), for the 
account of the shareholders, which wfll occur after a notification has been Issued three times and a year has 
passed since the publication of the third notification. 

The bonus shares are, by virtue of law, offkriaDyquated on the stack exchanges in Berlin, DOssekSorf, Frankfurt 
(Main), Hamburg and Munich, and approved on the regulated market at the stock exchanges in Bremen, 
Hanover and Stuttgart They win, Hke the existing shares, be good delivery as from 2nd July, 1990. As from the 
same date, the existing shares will be quoted as 'ex-bonus shares' on the aforementioned stock exchanges. 
The bonus shares wfll be Hstad on the stock exchanges in Basle, Geneva, Zurich and London in compliance 
with local Bating requirements. 

No commission will be charged to shareholders for issuing the bonus shares. The Company wHI pay the usual 
customer commission arising upon the issue of the new shares. The depositary banka are asked to contact any 
of the above-mentioned testing banks regarding the refund of the commissiorL The usual banking 
commissions wffl be charged for the sale and purchase of fractional rights. 

BL Notice to tlw holder* of Warrants under the 6%% £-Bond Issue with Warrants 1983/90 of Schufng 
Internatio na l Finance B.V., Waeep/Netheriands 
(Security Code Nos. 717 207 and 471 819) 

Pursuant to the decision taken on 13tb June, 1 990 to increase the share capital of Sobering AG 
reserves In a ratio of 20 ; 1, the conditional capital Is, In accordance with 52l8of the Joint 
Law, increased In the same ratio as the share capital. 

Aoconfing to § 6 (4) of ihe Conations of Warrants, the warrant-holders' right tosubscribe to shares is Increased 
In the same ratio. Thus, taking account of §216 (3) of the Joint Stock Corporation Law, the subscription rtgbtfcr 
shares la Increased by l/20th. Since after the registration of the capital Increase In 1989 In the Commercial 
Register one warrant entitles the txriderto subscribe to one DM50 share plus a 1 /20th fraction of a DMSO share, 
now one warrant entitles the holder to subscribe to one DM50 share, plus aO.1 025 fradionafaOM50 share. 
The modified right win £pplyasftom2flth June, 1990. fractional rig h t s arisi ng fr om the conditional share capgj^. 
Increase by way of capttaBeatiofl of reserves wB not be made avaiafcrie when the sub sc ri p tion right is 
exercised. . _ ...... v 

tor the account^? a^ratrarrt-hofder upon the exerdee^aeubscription right having bocrxne effective. The 
proceeds wll be made available to the warrant-holder when the shares are issued In accordance with 
§ 3 of the Conditions of Warrants. 


Berlin and Bergkamen, June 1990 


The Board of M anageme nt 


Minebea Co., Ltd. 

Yen23JM»JNXMNm 
Floating Rate Notes 1993 

Intend ite* 7Jfll pwanmm 

Intend Period From 2l«t Jaw, 1MO 

Tb II* September. 1890 

Inturot Amount duo 
Zld September. IMO 
pm Yen 10,000AM Ten 111.47S 

The Sumitomo That* 
Banking Co^ Ltd. 

Agent Bank 


9-5% interest rate - approx] 
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Caterpillar 
hit by poor 
Brazilian 
operation 

By Karen Zagor 

in New York 

C&TEBFZLUB, the world’s 
largest maker earth-moving 
equipment whose earning 
have already been hit by weak 
domes** 1 * demand, yesterday 
said its second-quarter net 
Income would .probably drop 
to leas «*an half its first-quar- 
ter level because Of a dramatic 
decline at its Brazilian 
operations. 

Although Caterpillar had 
already warned that Its profit- 
ability would remain **011067 
considerable pressure” 
throughout this year, the lat- 
est forecast was unexpectedly 
bleak, and Caterpillar’s shares 
plunged 3^4 to $591* In heavy 
midday trading on the New 
York Stock Exchange. 

The Ttlimrig company, which 
enrobed out of the red fn 1985 
after three consecutive years 
of losses, expects secc d-quar- 
ter net income to be less than 
half the 999m or 97 emits a 
share reported in the first 
quarter. The company has 
seen its profits slide steadily 
since the third quarter of 1988. 
Last year tt had soeond-quar- 
tsr *w«h»g« of 914im or 9L39 
a share. 

In 1989, Caterpillar Brasil 
had substantial profits ttumirB 
to rapidly escalating prices 
and strung product sales. How- 
ever, Caterpillar now expects 
the subsidiary to report a loss 
lor the year, attributed to the 
significant slowdown In the 
Brazilian economy because of 
the reform measures of the 
QiHor Government. 

In addition to troubles In 
Brazil, Caterpillar attributed 

to lower^sales* Toh^tte 
weakened yen, restructuring 
expenses and higher general 
costs. 

Lex, Page 22 


Melville agrees 
to buy People 
Drug Stores 

MELVILLE Corporation, the 
diversified speciality US 
retailer, has agreed in princi- 
ple to buy People Drug Stores, 
aunttofTmaBCO, the Canadian 
cong lomerate of which the 
UK’s BAT Industries owns 40 
per cent, tor about USfSSOm, 
Banter reports. 



Melville said tire acquisition 
would be financed toon oper- 
ating cash flow and existing 
U nas o f credit It expects no 
dQnttve died on its earnings 
and that the acquisition will 
he accounted for aa a purchase 
transaction. 

Trizec Improves 

TRXZEC, a publicly quoted 
pr op erty group controlled by 
the Peter and Edward Bronf- 
man interests and the Heich- 
mann brothers of Toronto, 
posted a 13 per cent gain in 
earnings for the first half 
ended April 30 to C*52.9m 
(US$44.8m) or Z1 cents a share, 
writes Robert GIbbens In Mon- 
treal 

Despite the slowing North 
American economy, Trizec's 
shopping centre income In tire 
US was up 13 per emit, though 
It was static in Canada. 




All of these securities have been sold. This announcement appears only as a matter of record. 


June 1990 


$300,000,000 



African Development Bank 

9.30% Subordinated Notes of 1990, due July 1, 2000 


Kidder, Peabody & Co. 

Incorporated 

Goldman, Sachs & Co. 

Citicorp Securities Markets, Inc. 
Merrill Lynch Capital Markets 
Morgan Stanley & Co. 

Incorporated 


Pryor, McClendon, Counts & Co., Inc. 

Salomon Brothers Inc 


Deutsche Bank Capital 
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Trio keeps affair on solid ground 

Kenneth Gooding looks at the Teck-MIM-Metall mining liaison 


T he intriguing relation- 
ship between Tech Cor- 
poration of Canada, 
MI& Holdings of Australia and 

Mrtnfl Mlvring , a quoted Ruhstd- 
buy -of the MetaBgeadbcba& 
group of West Germany, Is 
being strengthened. 

The trio, through a joint- 
company, has paid. US9107m 
for the 54 per cent of Pine 
Point Mines It does hot own. 
This will give it full control of 
another substantial lead and 
fine producer. . 

- Between them, the three 
companies and tfadr associates 
already controlled about 8 per 
cent of the western world’s 
copper production, 12 per cent 
of the zinc o u twit and is per 
cent of lead prod u ction. 

It la not the first tiwwt they 
have acted in concert. In i960 
they took control of Cominco, 
Canada's biggest haMtifl min- 
ing group, for about C$300m 
(089254m). Cominco owns the 
rest of Pine Point 
. Last year MetaH, Tecfc and 
HIM considered adding; 
another important metal to 
thrii- by the hid 

battle for Falconbridge, sec- 
ond-largest Tiirinri producer in 
the West But they stayed out, 
mid Falconbridge went to Nony 

anria of fhwmrlH imH Bollden Of 
Sweden tor C$22bn_ 

Now rumours are i 
that the. trio is ai 
potential suitors for Renteon 
Goldfield 8 Consolidated, the 
An8t r^^ a ^ nrfrwig gypim with 

a market value of about 
US9475 hl Hanson, the UK con- 
glomerate, acquired 46 per cent 
t£ Beamon when taking over 
Consolidated Gold Fields last 
year. This stake is believed to 


options, farindifiF a deal with 
MG (MetaJlgossellschaft] and - 
Tech. It's a norisk situation 
because, when the chips are 
down about. Reniapn. someone 
win- have fo talktous.’* 

Dr KXaus.fceitJer. MetalTs 
president, is quirt on the Bent- 
son rumourai He admits, how- 
ever.that the MetaltTeck-MJM 
trio remains on ttaloolnrat for 
suhaUe, laxm.]pn»ped^~These 
would, involve takeovers too 
larre for any of the tinree incti- 
viaual conqHUikw'tojnsti^ on 
its owm - 

Targets would also be rf the 
type to - which the three 
between them, with their 
broad geogrartdcaland techni- 
cal qpieadi cf lntererts, could 
add some value. - 

However., another large 
acqcdsltian is not at the top of 
the list of MetaU’s priorities. 

Metall on its own Is developing 
two new mines and rertructur- 
, lng another. “There are not 
many mtf i te g that 

busy," Dr Zettte- points out 
'< 'T^is Is the other etement in 
' a two-fold strategy Metallge- 
seUadiaft fn June 

1987, when It floated 29 per 
cent of Metall an the Toronto 
Stock Exchange so' that 
Metall 's management could 
focus solely on witwhy - 

MrtahgeseUschaft retained a 
'68per cent sWbb in MetaSLand 
Agfp Mfniere, file mtwftig off- 
shoot afthe^halianstate-owned 
ENI group, has 8 per cent. 

The first strand In BfetaH’s 
strategy Is, to watch over 
investments in. Teck (10 per 
cent of the equity but 20 per 
cent of, the votes) and MIM (4 
per irent of the equity) and a 
n umber of other mining ven- 
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be for sale. Even before the 
Hanson bid, BUM had 
expressed its Interest in Renf- 
son in the most tangflde way. 
- by buying a 45 pec cent 
sh arphoiii fpg in the market. 

Wfll BOM act on its own 
account or with its partners if 
it gets a chance to buy Han- 
son’s Rerdson stake? Sir Brace 
Watson, BEBTs chairman, says 
that BOM’S current Renison 
shareholding “gives ns lots of 


times, and to continue to 
develop the relationship 
betwee n , the tria - 
' Parallel to *h»»t, Metall is to 
look for mining p rope r ties on 
its own account “to make it 
dear to the world that Metall 
Is an operating mining com- 
pany with the potential to 
develop mines," says Dr ZeL 
fier. _ 

As a quoted company, Metall 
has a much better chance of 


recruiting first-class managers 
because of its ability to. offer 
stock options, not in the 
sprawling MetallgeseQschaft 
group, but- jn a company on 
which their efforts can 'make' a 
considerable impression. 
MetalT alro b«s the flexibility 
to offer stock for acquisitions if 
necessary. 

So far Metall has always 
paid cash for its purchases. 
The biggest acquisition Is Cop- 
per Range, the last remaining 
underground copper mine In 
the US, which also has its own 
ore concentrator, smelter and 
refinery at White Fine In the 
Upper Peninsula of Michigan- 
Metall bought Copper Range 
last year from management 
and employees for USJSSm. 

What att r a cts Metall to Cap- 
per Range is that tt is a folly 
Integrated business, from min- 
ing to refining; with its own 
power p l aqt. 

H owever, operating costs 
are relatively high and 
Metall is in the process 
of spending USSlOm to US$I5m 
a year for three years to 
re stru ct u re «nd refurbish the 

untrue. 

Early this month, Metall 
paid USWzn cash for part of a 
mill to increase Copper 
Range’s milling capacity. 

The two working areas at 
the huge mine are five miles 
apart. Dr Zeifier says it made 
little -sense to pretend tt was 
one mine. It is now operating 
as two, separate mines, each 
■with its own management. 

Equipment on the surface of 
the Copper Range complex is 
reasonably modern - the refi- 
nery, using mtm technology, is 
one of the most modem in the 
world - but the high mining 
production costs' are mainly 
dne to antiquated equipment 
and mining methods. 

Dr Zeifier says tt took some 
months to make a complete 
audit of the mine because no 
basic data existed: when Echo 
Bay pulled out it took the 
mine’s mainframe 'computer.' 

Equipment has now been 
ordered and an expansion pro- 
gramme started to boost Cop- 
per Range’s 1 copper capacity 
from -about 46,000 tonnes to 
58,000 tonnes. Last year the 
mine produced About 80,000 
tonnes of copper and 950,000 
troy ounces cf diver. 

"We think the reorganisation 
off Copper Range will show the 
world mat we know what mbd- 



Klans Zettlen trio on the 
lookout for prospects 

era mining is all about,” says 
Dr Zeltier. 

Metall is also out to prove 
that it can take greenfield pro- 
jects and develop them suc- 
cessfully into mines. The most 
important project under way is 
Cayeli on the coast of 
northeast Turkey. Metall paid 
Teck US£L2m for 49 per cent 
and management responsibil- 
ity of the Cayeli project, which 
is based on a rich copper-zinc 
ore body. 

Dr Zeitler expects Cayeli to 
become a world-class mine 
producing about 100,000 tonnes 
each a year of zinc and copper 
concentrates. The state-owned 
industrial bank of Turkey, Eti- 
bank, has a 45 per cent stake in 
Cayeli. The rest is held by 
Gama, a private Tur kish con- 
struction company. 

Metall is also likely to 
develop a smaller but higher- 
grade fine-lead project, called 
Bongrme, in Tunisia. 

Last year Metall chalked up 
sales of C$lLL6m. Net income 
was C$34. 3m or 91 cents a 
share compared with C942m or 
C$1.12 a share in 1988. There 
were extraordinary items, 
mainly reflecting recovery of 
prior years' tax losses, of 
C$10. 66m in 1988 and C92-5m 
last year. 

Although Metafl’s credibility 
within the mining industry is 
growing, it will be some years 
before the new company will 
dearly have proved its abili- 

Meanwhile, the mining 
wodd watches expectantly to 
see where the MetaH-Teck-MIM 
combination will pop up next 
to further complicate the 
industry's already complex 
relationships. 


Armco expects charges 

of$70nltb4:aiiseiti(sses 

rttiSdS'Basisi Rfuffai! - . ***■**.“ v . 


ARMCO, the fifth largest US 
steelmaker which made a 
disastrous foray into the insur- 
ance market In the 1980s. yes- 
terday announced that it 
expected to make a second- 
quarter and first-half set loss 
because of unusual charges off 
about $70m. 

The charges would trigger, 
provisions in some debt agree- 
ments which would prevent 
continued payment off common 
stock divi dends, but its cumu- 
lative preferred stock would 
not be affected . 

The company said 980m of 
the charge related to finance 


and Insurance companies 
which had stopped writing new 
business and were being liqui- 
dated. ‘ 

Armco said that as a result 
of these additions to reserves it 
was confident that the major 
problems of these businesses 
were behind it 1 * 

Armco’B net income in 1989 
was 9165m on sales off $2.42bh. 
In last year’s second quarter, 
income from continuing 
operations was $12Q£m after a 
940.4m restructuring charge. A 
lpss from discontinued 
operations of 945m meant, final 
net income of 975Am. 


Trial date set 
in Honeywell 
patent case 

By Roderick Oram 

in New York 

HONEYWELL, the US controls 
maker, yesterday welcomed 
two legal developments that 
should speed up its much 
delayed patent infringement 
case against Minolta, the Japa- 
nese camera manufacturer. 

A federal court in New Jer- 
sey has appointed a “special 
master” to expedite the case 
and has set a trial date of Sep- 
tember 3 1991, a year earlier 
than Honeywell had expected. 

The Minneapolis company 
first filed suit against Minolta 
in 1987 alleging it had 
Infringed patents on Hon- 
eywell’s atxtofocus technology, 
misused trade secrets and 
breached a contract. 

Honeywell says it is entitled 
to hundreds of wffliiwi* of dot 
jars in royalties on thp autofo- 
cus system it developed. It also 
charges that Minolta breached 
a 1979 contract which said that 
Honeywell would share 
patented technology and trade 
secrets provided Minolta used 
the information only to design 
cameras incorporating Hone- 
ywell-made antofbeus moddles. 

Minolta subsequently devel- ' 
oped and manufactured its 
own system,' infringing Hon- 
eywell’s patents, the US com- 
pany alleges. 

Minolta was the first to 
Introduce antofbeus cameras in 
1985, but 15 other Japanese 
companies, including Canon, 
Olympus and Nikon, followed 
its lead. Honeywell has told 
them that they have infringed 
its patents, and it may pursue 
legal action against them as 


Honeywell says the case is 
taking so long to come to trial 
because Minolta has dragged 
its feet throughout the process. 

Minolta said it welcomed the 
setting of a trial date. 


Notice of Eariy Redemption 

r U S. 5150.000,000 

|s •**•■*> Soee s:::; f-r 

pqiitoW Jr, rry.Wo cjt ^ ? {5r'i5*n:i*?u < s .1 . 

Korea Exchange Bank 

■ (Incorporated kt the RepubBo of Korea under the 
Korean Exchange Bank Act of 1660, as amended) 

Floating Rate Notes due 1995 

Notice b hereby given in accordance with Condition 5(c) of the 
Tbrms and Conditions of the Notea that off outstanding Notes not 
redeemed at Noteholders option on July 31 , 1990 In accordance with 
ConcStion 5(b) wiB be redeemed at their principel amount on July 31, 
1990 when Interest on the Notes wHI cease to accrue. Payment of 


CondMons of the Notre, el the offices of any of Ihe Paying Agents 
who continue to be listed In the Terms and Conditions of the Notes. 


By: The Chase Manhattan Bank, IUL 
London, Fiscal Agent 
June 26, 1990 
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This announcement appears as a matter of record only. 

THE BANK OF NEW YORK 

is pleased to announce ' 
the establishment of a 

SPONSORED AMERICAN DEPOSITARY 
RECEIPT (ADR) FACILITY 

for 


ROLLS 



ROYCE 


Rolls-Royce 

THE 

RANKOF 

NEW 

YORK 


For further information regard ingThe Bank of Newark’s ADR Services, 
please contact Kenneth Lopian in New York (212) 815-2084, or Michael McAuliflfe 
in London (071) 322-6336. . 
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Koito braced as Pickens pledges to increase holding 


By Sftrfan WaflBtyl in Tokyo 

ME T. BOONE Pickens, the 
Texan corporate raider, and 
ffrdtn Manufactoring. the Japa- 
nese antojBOtive parts maker 
hr lias tougit a 26 

- *Hake, have engaged in 
.words in advance of 
j^B annual meeting 
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Mt Pickens, who arrived in 
Japad^ast-weekr made the first 
jnove^Trtth. the launch of a 38- 
pagn press pack recounting 
details Trf tar campaign since 

jie acgnired his first block of 

Koitfshares in March last 
ysafc ' He> followed yesterday 
Wit£: a pnblic pledge to 
incyease Ms holding. He 
to give a speech today 
aafcat Thursday's meeting, 

bombarding the Koito board 
with hostile proposals. 

Koito has bit back with a 
letter sent yesterday to Mr 


^^P^onmlated to jour- 
aahsts. detailing alleged incon- 

S&® “ th ® us tax returns 
™®®°ne, Mr Pickens’ invest- 
ment company. Boone retelia- 
J that Koito had 
moked at the wrong forms, ft 
Nomura Wasserstein 
Fetefla » the Japanese- American 
corporate finance company 
y v C A_^ advising Koito, of 
shoddy 1 * research. 

“If Koito thought they had 
fo und a smoking gun it’s 
blown up in their feces,” said 
Mr Sidney Tassin, an aide to 
Mr Pickens. 

Mr Pickens is seeking to 
secure the degree of mthurnr * 
over Koito which he thinly be 
deserves as the largest share- 
holder. He wants to appoint 
four directors, pointing out 
that Toyota Motor, Soho’s sec- 
ond largest shareholder with 19 


per cent, nominates two. He 
also wants to inspect Koito’s 
books to look for evidence that 
Toyota may be putting unfair 
pressure on its supplier. 

Over the year. Mr Pickens 
has i nc r eased his stake from 
22 per cent to 26 per cent He 
has followed up his apman^K 
for access to Koito’s records 
with a legal salt currently 
before the Japanese courts. 

He has also done his best to 
elevate his battle with Koito 
Into a symbol of OS efforts to 
prise open Japanese markets. 
Events have played into Mr 
Pic kens ’ hands, with the DS 
Administration pressing Japan 
to pursue economic reform in 
talks over the Strategic Impedi- 
ments Initiative. 

Mr Pickens has won wide- 
spread publicity in the US for 
his eloquent Congressional tes- 


timony about the evils of kei- 
retsu, the tightly -knit fam ilies 
of suppliers which large Japa- 
nese corporations build. 

Koito has responded by acc- 
using Mr Pickens of cynically 
exploiting politics for his com- 
mercial ends. The company 
{flwimw that Mr Pickens is in 
league with Mr Kitaro Watan- 
abe, a Japanese greenmailer, 
who twice before tried to forte 
Koito to buy back its shares. 
Koito says that Boone is not 
tile genuine owner of its shares 
and is acting as an agent for 
Mr Watanabe. 

Mr Pickens has acknowl- 
edged tV* thf * shares be h o l ds 
were bought tram Mr Watan- 
abe but he insists he is acting 
independently. However, he 
has consistently refused to 
give derails of bow his Koito 
holding Is funded or whether 


he has a buyback agreement 
with Mr Watanabe. 

Thursday’s meeting could be 
an anti-climax from Mr Pick- 
ens’ point of view. As last year. 
he intends to present motions 
which will probably be voted 
down. 

Nevertheless, the meeting is 
likely be noisy, as the reporters 
following Mr Pickens will 
attract a large number of 
sokatya, professional extortion- 
ists, who extract bribes from 
companies by threatening to 
disrupt their meeting s. 

Koito is under such intense 
scrutiny that it will be unable 
to pay off the sokafya, as many 
Japanese companies do, for 
fear of prompting an outcry. 
But the sokaiya win see the 
chance to per fo rm in front of 
television cameras as excellent 
free publicity. 



T. Boone Pickens: aims to 
bombard board with, plans 


Malaysian air 
group’s turnover 
grows by 21.6% 

By Our Financial Staff 

MALAYSIAN AIRLINE System 
(MAS), the privatised flag car- 
rier which earlier this year 
drew official criticism for ser- 
vice standards, showed a 2S 
per cent dip in pre-tax prefits 
to M?i94.lm (US$7L7m) for the 
year to March. 

Group net profit, however, 
emerged 43 per cent higher at 
M$324.6m. The company bene- 
fited from an extraordinary 
gain of M$29.5m. 

Turnover grew 2L6 per cent 
to MHL31bn- MAS said it expec- 
ted to continue to perform well 
during the current year 
because of encouraging traffic 

Hrtrjnhri 

. The final dividend Is main- 
rained at 12.5 cents a share. 
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Macquarie lifts 
profits by 43% 

MACQUARIE BANK, an 
Australian banking and finan- 
cial concern, lifted operating 
profit after tax for the year to 
March by 43.1 per cent to 
A*43.6m (USS34m), AP-DJ 
reports from Sydney. 

Hfli Samuel of London is 
Macquarie's largest share- 
holder with 15 per cent. Mr 
Tony Berg, Macquarie manag- 
ing director, said the bank was 
largely immune to the prob- 
lems facing most of Australia’s 
financial industry because it 
had minimal retail lending- 

He expected the current year 
to be Mffimit, bat hoped for a 
record profit. Macquarie has? 
made several acquisitions, and- 
Mr Berg said he exp ected fur-' 
ther expansion opportunities, 
mostly in Australia. 


Philips inks in an Indian tumround 

David Housego pinpoints the reasons for Peico’s return to profit 


A T THE Bombay head- 
quarters of Peico, Phil- 
ips’ Indian s ubsidiar y, 
there is a sense of relief that 
the company pulled 

through its recent finanrini cri- 
sis before the Dutch parent 
group hit stormy waters. 

If recovery had been delayed 
there is little doubt that Peico 
would now be under strong 
pressure from Philips’ troubled 
senior management in Ein- 
dhoven to sell part of its 
operations. As it is, Peico - in 
which Philips has the maxi- 
mum 40 per cent stake nor- 
mally permitted to foreign 
companies in India, and man- 
agement control - last week 
reported a sharp tumround in 
results. 

From an operating loss of 
Rsl64m ($9-5m) in 198889, the 
group announced a pre-tax 
operating profit for the latest 
year to March of Rs54.8m. 
Turnover rose by only 3 per 
cent to RsA2bn. 

With sales of Peico’s main 
products — li ghting , audio *md 
video equipment - up by more 
than a thir d for the A pr il to 
May period this year. Philips 
hopes for a jump of 2.75 Hmt* 
in profits this year to 
Rsl50m_ 

Peico is seeking to 
strengthen its long-term posi- 
tion In India through a tie-up 
with a big local partner. Nego- 
tiations are under way with 
the Tata group, India’s largest 
industrial combine, which Pbil- 
. ips hopes will lead to Tata tak- 
ing a 10 per cent stake in 
-peico. Such a move would 
involve no diiwtfam of FhDipw 
holding. 

Mr Jan Bergvelt, Peso’s 
Dutch managing director, does 





not see Philips* Indian 
oneratkms as being Dart of the 
group’s global manufacturing 
chain because Indian costs, 
productivity and quality are 
well below international stan- 
dards. “We shall be producing 
iftwii goods for the local mar- 
ket,” he says. 

For a long time Peico was 
India’s hugest consumer elec- 
tronics company. But the 
early 1980s it has suffered from 
bad management, wwitinnlng 
labour troubles and a product 
range poorly positioned, for the 

Indian maHtW f/irn | consumer 

electronics groups - most 
notably Videocon which also 
has about Rs4tm of sales - 
began to challenge Philips* 
market leadership. 

Mr Bergvelt. who bad previ- 
ously been in charge of Philips' 
jjrpnnghm in Taiwan as part of 
its drtvcrtOcSbA fooqe qf^its- 
design, ifevatopfoent antTpro*.' 
(taction to East Asia, was sent 
to India two years ago US' 
assess the situation. 

Be initially explored the pos- 


sibility of spinning off individ- 
ual divisions and Coating t* |WH 
with Indian partners. Mr 
Bergvelt says that while 
looking at this option be had 
no intention of selling off parts 
of the company. But many 
industrialists tho ugh* fhia was 
his aim. 

Mr Rahul BalaJ, the h»ad of 
Bajaj Auto and Bajaj Electri- 
cal, says he was approached 
and he offered to pay a nomi- 
nal Rsl for Peico’s lighting 
division — the second largest 
in the group - because of its 
problems. 

During his first year, Mr 
Bergvelt set out to dean up the 
balance sheet The Rsi64m loss 
in 1988-89 was largely the 
result of writing off unsold 
stock and other depreciation 
charges. But the announce- 
ment of it, coupled with 
rumours that Philips was pull- 
ing out of India, led to a liquid- 
ity crisis in the company as 
Peico found supplier credits 
drying up and inter-company 
deposits recalled. The Dutch 
parent thus had to provide a 
Rs200m bridging loan and 
assurances that it intended to 
stay.This year's return to 
profit is the result of a number 
of factors. 

• Tighter Inventory controls 
have reduced inventory financ- 
ing by Ungsflm , awrf other «»ip* 
costs have been cut. 

• The replacement of 
short-term loans by longer- 
term financing cut interest 
charges to S3 per cent of sales 
fans. 5-6 per .cent- over the 
Wnmiriiii year, arid should pro- 
vide more substantial benefits 

'this' year*. 

• The labour force has been 
reduced by more than 10 per 


cent from January 1989 to just 
over 8JI00 by this April - thus 
bringing it back to the same 
level as that of 1980, when 
turnover was a quarter of the 
current size. 

With a further cleaning of 
the balance sheet to take 
account of provisions for vol- 
untary departures and gratuity 
payments, Peico ended the 
ftnnnrtoi year with a net profit 
of Rs32m a gains t a loss over 
the previous 15-month account- 
ing period of Rsl34m. On this 
Peico announced a largely 
Symbolic 10 per cent dividend. 

Two big problems remain. 
The first is that Peico still has 
substantial unsold stocks of 
mainly computers, data pro- 
cessing and telecommunica- 
tions equipment. 

np he second is that Peico’s 

I large modem TV plant 

_L at Calcutta is operating 
at well below capacity. Com- 
pared with a licensed capacity 
of 100,000 units a year and 
equipment* to - produce 70,000, it 
is only making 30,000. 

Part of the attraction for 
Peico of a tie-up with Tata is 
the hope that Nelco, that 
group’s consumer electronics 
subsidiary, will absorb some of 
the surplus capacity in Cal- 
cutta. But more important for 
Peico, it hopes that such a pro- 
duction sharing arrangement 
could lead to a longterm tie-up 
with Tata. 

Peico is seeking a partner 
whose reputation wfQ provide 
if witireaBier -access -to tbe- cen- 
tral Government in Delhi and 
to whom it could also, took tf 
Peico again ran into a liquidity 
squeeze simitar to that of last 
year. 


Samsung links 
with Nissan to 
produce trucks 

By John Ridding in Seoul 

SAMSUNG, South Korea’s 
largest conglomerate, is to 
start producing trucks follow- 
ing an agreement with Nissan 
Diesel of Japan to supply tech- 
nology. 

The company said yesterday 
that it would invest Won72bn 
(SlOO.lm) next year to build a 
factory with a yearly capacity 
of 5,000 trucks, ft would pro- 
duce concrete mixer trucks, 
dump trucks and other types of 
large trucks, ft said most of the 
trucks would supply the home 
market, prompted by the 
growth in the domestic con- 
struction market. 

Under the agreement with 
Nissan Diesel, Samsung will 
import many of the trucks’ 
components, including chassis. 
Nissan will later supply the 
technology for Samsung to 
manufacture these parts itself 

The agreement has prompted 
increased speculation that 
Samsung may try to enter the 
passenger car industry through 
a technology agreement with a 
Japanese company. But a Sam- 
sung official said the group 
was not considering passenger 
car production. 


Banks to co-operate 

MITSUBISHI BANK said 
yesterday it was co-operating 
with Citibank, a banking sub- 
sidiary of Citicorp of the US. to 
expand Citibank’s Japanese 
network. Reuter reports from 
■Tokyo. ... 

As a first step, Mitsubishi 
would rent Citibank about half 
the space to its Osaka branch 
office, due to be rebuilt soon, 
an r>fhria] said. 


Notice of Redemption 

NOTICE JS HEREBY GIVEN to ths HokJere of the Three- Year 
Extendtole Guaranteed Notes due April 26, 1996 (the "Notes") 
issued by ITT Financial N.V. ("issuer") and guaranteed by ITT 
Financed Corporation (the "Guarantor") under an Indenture daieci 
as of April 28. 1984 (the "indenture") between the Issuer, 
Guarantor and Bankers Dust Company, as Trustee, that tho Issuer 
hereby exercises Its option to redeem all outstanding Notes on July 
25, 1990 ("Redemption Date"). 

As of April 26. 1990, there remained outstanding less than 
530,000,000 aggregate principal amount of the Notes. Purauant to 
the provisions of the indenture, the Issuer elects to redeem afl of 
the Notes outstanding on July 25, 1990 at a redemption price of 
100 percent (100%) of me principal amount of such Notes plus 
accrued interest from April 26. 1990 of 9.55% per annum to the 
Redemption Date. • 

Payment of the principal amount of the Notes and accrued interest 
thereon wifi be payable on and after July 25. 1980. upon 
presentation and surrender of the Notes and aB coupons 
appertaining thereto which mature after the Redemption Date, at 
any of the following paying agents: 

Banters' That Company 
4 Albany Street 
New York New York 10006 
United States 

(Registered Principal & Interest Only) 


Bonque IndoMMX 
BelulqueSJL 
rue das Colonies 40 
1000 Brussels 
Belgium 

Bankers IVust GmbH 

Bockenheitner 
LandStiS6Se39 
6000 Frankfurt/Main 1 
Wear Germany 


Bankers Trust 
Company 
lAppoid Street 
Braedgote 
London EC2AZHE 
England 

Banquo GAnSrsle du 
Luxembourg SJL 
27 Avenue Monterey 
Luxembourg 


BoikmTIurt 
Company 
12*1* Rand-Point 
desChampa-Elysees 
75386 Pans. Cadox OS 
Franco 
SwtssBank 
Corporation 
1 Aeschenvoisiadt 
4002 Baste 
Switzerland 


No payment of principal or Interest shall bo mode by the Thcrtoo in 
New York City, or by any other paying agent located in the United 
States of America, in respect of Bearer Notes. 

On and after the Redemption Date interest on the Notes shall 
cease to accrue and the Notes shaO cease to be entitled to any 
benefit under the Indenture. 

W. Gene Gerard 
Managing Director 

ITT FINANCIAL N.14 June 26. 1990 


The Prudential 
Insurance Company of America 

VJS. $500,000,000 

Collateralized Mortgage Obligations 
Series 1986-1 

For the period 25th June, 1990 to 25th July, 1990 the 
Bonds will cany an lnteresc Rate of 6.7625% per annum with an 
Interest Amount of U.S. S150.65 per U-S. $50,000 (the original 
Principal Amount) Bond, payable on 25th July. 1990. The 
Principal Amount of the Bonds outstanding is expected to be 
41.262602122% the original Principal Amount of the Bonds, or 
U.S. $20,631.40 per Bond until the Forty Third Payment Dare. 


Bankers Trust 
Company, London 


Agent Bank 


NOTICE OF EARLY REDEMPTION 
SOCtETE RATIONALE DES CHEMINS DE FER FRANCAIS 
FF 500.000.000 11% 1905/2000 


Wi accordance with condition 6 (B) eT «na term* aad conditions rt mt Iswa. noHoo is 
her shy given mst all Die outstanding noma will ha redeemed al Ihsir principal amount 
on Juty 30. WHO. 

P ay m am of the prlicipal amount of the notes wot ha mada upon pi— mat! on of ttw 
note* MHh coupon No d and taBowing anadietf at d>a oMon of any or ma toOowtog 
Paying Agents : 

Principal Paying Agent Benaue Peitoss Luxembourg 

Boulevard Royal 10 a, L-2003 LUXEMBOUHQ 

Paying A ge m s: Morgan Guaranty Trust Company of New York 
- : Awame-dos am -35. B-nxo brussclb.-' * 

Banque Perthes Rue (TAnOn 8. F-7S002 PAM8 . • 

On behsl> of Die Issuer 

June as. wgg BANQUE PARIBAS LUXEMBOURG 


7 • n-V 

March 31, 1990 

March 31, 1990 

* ■ '•**! 

0* 

Degussa AG 

Frankfurt 

Bergmann Elektro GmbH 

Berlin 

Indirectly held by 


has sold its wholly owned subsidiary 

Gebr. Rochling 

Mannheim 



has sold its wholly-owned subsidiary 

■ YOi'-k 

Ferd. Wagner GmbH & Co. KG 

Pforzheim 

Schorch GmbH 

Monchengladbach 

to 

.. . V-' 

to the 

AEG Aktiengesellschaft 

Berlin and Frankfurt/Main 



a subsidiary of 

J ■ 
si - 

Management 

of Ferd. Wagner GmbH & Co. KG. 

Daimler-Benz AG 

Stuttgart 

oi° e 

The undersigned acted as 
financial advisor to Degussa AG. 

The undersigned Initiated the transaction 
and acted as financial advisor to Gebr. Rochling. 

1 ’i 

* 

T i 

“ Salomon Brothers AG 

daiomon Droiners au 

V 

L 1,1 
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FT GUIDE TO WORLD CURRENCIES 


The table below gives the latest available rates of exchange {rounded) against four key currencies m Monday June 25, 1990 . In some cases the rate Is nominal. Market rats are the average of buying and selling rates 
except where they are shown to be otherwise. In some cases market rates have been calculated from those of foreign currencies to which they are tied. 

COUNTRY 


£ STG 


uss 


D-MARK 


YEN COUNTRY £ STfi US S D-MARK YEN COUNTRY £ STG US S D-MARK YEN 

(X tOO) 0(100) (X 100} 


Afghanistan (Afghani) 
Abania <uo 

Algwta 


Andorra 


Angola 

Antigua 

Argentina 

Aruba 

Australia 

Austria 

Azores 

Bahamas 
Bahrain 
Balearic H 
Bangladesh 
Bartados 


(Dhtar) 
CFr Fr) 
(So Peseta) 


99.25 

10.1617 

146543 


57.3533 

5.S721 

8.4682 


34.1946 

3.5010 

5.0488 


36.9302 

3.7810 

5.4527 


9.7475 
178 25 


56327 
103 0049 


33583 

61.4125 


36269 

66.3255 


Belgium 


(Kwanza) 51 7050u 

29.9180 

17.8139 

19 2390 

IE CarrS) 4 6710 

2.6992 

16093 

1.7380 

(Austral) 865250 

5000 

29810508 

3219.5348 

(Florin) 30967 

17894 

1.0669 

1.1522 

(AusS) 2-2015 

1.2721 

0.7584 

0.8191 

(Schilling) 20305 

11.7682 

7.0163 

7.5776 

(Port Escudo) 254.50 

147.0673 

87.6830 

94.0976 

(Bahamas) 1.7305 

1 

03962 

0.6439 

(Dinar) 0.64% 

03753 

02238 

0 2417 

CpPeeu) 178.25 

103.0049 

61.4125 

663255 

(Taka) 58.68 

33.9092 

20.2170 

218344 

(Barb 51 3.4795 

2.0106 

1.1987 

1.2946 

(BcIgFr) 59.50 

343831 

20.4995 

221395 


Belize IBS) 

Benin (CFA Fri 

Bermuda (Bermudian S> 
Bhutan (Ngultrum) 
Bolivia (Boliviano) 
Botswana (Pula) 

Brazil (Cruzado) 

British Virgin Is (USS) 
Brunei (Brunei SI 

Bulgaria (Lev) 

Burvlno Faso (CFA Fr> 


Burma 
Burundi 
Cambodia 
Cameroon 
Canada 
Canary Is 

Co Verde 
Cayman Is 
Cent-Alr. Reg 
Chad 


(Kyat) 
(Burundi Fr) 
(Rlefl 
(CFA Fr) 
(Canadian SJ 
(Sp Peseta) 
(CV Escudo) 
(Cl SI 
(CFA Fr) 
(CFA Frl 


Chile (Chilean Peso) 
China (Renminbi Yuan) 
Colombia I Col Peso) 
Comom (CFA Fr) 

Congo (Brazz) (CFA Fr) 
Costa Rica (Colon) 
Ute d'Ivoire (CFA Fri 
Cuba (Cuban Peso) 
Cyprus (Cyprus £) 


34600 

487.37 

1.7305 

30.00 

5.4495 

3.2175 

95.6968 

1.7305 

3.1850 

5.0340 

487.37 

10 7780 

301.65 

377.2490 

48737 

2. 0400 

178 25 

12b.Ofe51 

1 ,4359u 

487 37 

487 37 

528.24 

8.1834 

850.55 

487.37 

487.37 

156 0114 

487 37 

1.3785 

0 8075 


1.9994 

281.6353 

17.3360 

3.1400 

18592 

553000 

1.8405 

2.9089 

281.6353 

6.2282 

174J137 

218 

2B1.6353 
1.1788 
103 0049 
72.8489 
0 8300 

281.6353 

201.6353 
305.2528 
4 7289 
491.5053 

281.6353 
281.6353 
90.1539 
281 6353 
0.7965 

0 4666 


1 1920 

167 9138 

0.5962 

10.3359 

1.8775 

1.1085 

319704 

0.5962 

1.0973 

1.7343 

167.9138 

3.7133 

103.9276 

129 9738 

167 9138 

0.7028 

61.4125 

43.4332 

0.4947 

167.9138 

167.9138 

1819948 

2.8194 

293 0404 

167.9136 

167 9138 

53.7506 

167.9138 

04749 

0.278? 


L2874 

181.3469 

0 6439 

11 1627 

2.0277 

1.1972 

35.6081 

0.6439 

L1851 

1.8731 

1813469 

4.0104 

112.2418 

140.3717 

1813469 

0.7590 

66.3255 

46 9079 

0.5342 

1813469 

1B13469 

1963544 

3.0449 

316 4837 

181.3469 

180469 

58.0507 

1813469 

03124 

03004 


Gabon (CFA Fr) 

Gambia _ (Dalasi) 
German* East (Osunark) 
Germany West (DMark) 
Ghana (Cedi) 

Gibraltar (Gib £3 
Greece (Drachma) 
Greenland (Danish Krone) 
Grenada CE OrS) 
Guadaioupe (Local Fr) 
Guam (USS) 

Guatemala (Quetzal) 
Guinea (FrJ 

GuinU'BIsao (Peso) 
Gqynna (Guyaneses) 


487.37 

143939 

2.9025 

2.9025 

568 0185 

100 

283.55 

11.0275 

4.6710 

9.7475 

1.7305 

6.7916 

519.00 

1124 Mn 

56.4250b 


Haiti 


(Gowk) 8.6500V 


Honduras CUmpira) 7.6525n 

Hong Kong (Hi 
Hungary 


...ICS) 13 4595 
( Forint] 1113537 


Czedwslnrakla (Koruna) 


28.34c 

47.79t 


16.3767 

27.6162 


9 7639 
16.4651 


10.5451 

17.7823 


Denmark (Danish Kroner) 110275 6 3724 3.7993 4.1032 

Djibouti Ren (DjlbFr) 300 00 1733603 1033591 111.6279 

Dominica (ECarrlbS) 4 6710 2.6992 1.6093 1.7380 

Dominican Rep (DPeso) 18.0136 10 4094 6.2062 6.7027 


Ecuador 


(Sucre) 1616.73o 
1302.04a 


934.2559 

7S2.4068 


557.0129 

4483925 


601.5739 
484 4800 


tnsv 


Falkland Is (Falk O 

Faroe Is (Danish KrenerJ 
FIJI Is IFlJI S) 

Finland (MarkkaJ 

France (Fr) 

Fr. Cty/Alrlca (CFA Fr) 

Fr. Guiana (Local Fr) 

Fr . Pacific Is (CFP Fr) 


46900 

2.7101 

1.6L58 

1.7451 

10.9930 

6.3524 

3 7874 

4.0904 

48737 

281.6353 

167.9138 

1813469 

33593 

2.0568 

1.2262 

13243 

1.00 

0.5778 

03445 

03720 

11.0275 

63724 

3.7993 

4.1032 

2.S903 

13003 

0.8945 

0.9660 

6 8205 

3.9413 

2.3498 

23378 

9 7475 

5.6327 

3 3583 

36269 

487.37 

281.6353 

167.9138 

1813469 

9.7475 

5.6327 

33583 

3.6269 

175.00 

101.1268 

60.2928 

65.1162 


Iceland deeiandh Knma) 103.65 
India (Indian Rupee) 30.00 
Indonesia (Rupiah) 3188.235 

Iran IRlaD 121. DO 

Iran (Iraqi Dinar) 0.5389 

Irish Rep (Punt) 1.0825 

hrwH (Shekel) 3.5740 

Italy (Lira) 2126.75 

Jamaica (Jamaican SI 1LS160 
Japan (Yen) 268.75 

Jordan (Jordanian Dinar) 1.1455 

Kenya (Kenya SMI ling) 40.10 
Kiribati (Australian s) 23015 
Korea North (Woo) 1.6781 
Korea South (Won) 1237.20 
Kuwait (Kuwaiti Dinar) 0-5046 

Laos . . 

Lebanon (Lebanese ti 1146.70 

Lesotho (Maluti) 4.6038 

Liberia (Liberian S> 1.7305 

Libya (Libyan Dinar) 0.5048 
LlectotsUIn (Swiss Fr) 2.4400 
Luxembourg (Lux FT) 5930 


(New 'Kid 1245.60 
Lebanese D 


Macao (Pataca) 

Madeira (Port Escudo) 
Malagasy Rep (MG Fr) 


Malawi 
Malaysia 
MaUlve It 
Mall Rep 
Malu 
Martinique 


(Kwacha) 
(Ringgit) 
(Rtrfm) 
(CFAFr) 
(Maltese D 
(Local Fr) 


Mauritania (Ouguiya) 
Mauritius (MaurlSwee) 


13 9196 

254.50 

2220.50 
4.B495 
4.6873 
16.2862 
48737 
0.5595 
9.7475 
143.4689 
26.45 


25L6353 

8.4333 

1.6772 

L677Z 

328 2395 

0,5778 

163.8543 

63724 

2.6992 

5.6327 

1 

3.9246 

299.9133 

650 

33 

5 

4.4250 

7.777B 

64.4632 

39,8959 

173360 

18423779 

69.9219 

03114 

0.6235 

2.0652 

1228.9800 

6.8230 

1553019 

0.6619 

23.1724 

1.2721 

0.9697 

714.9378 

0 2917 

719.7919 

662.6408 

26603 

1 

0.2917 

1.4099 

343831 

8.0436 

147.0673 

1283.1551 

2.8023 

2.7086 

9.4112 

281.6353 

0.3233 

5.6327 

82.9060 

15.2845 


167.9138 

5.0280 

1 

1 

195.6997 

03445 

97 6916 

3.7993 

16093 

33583 

03962 

23399 

1783113 

387.4246 

19.4401 

2.9801 

2.6365 

4.6372 

38.4336 

35.7105 

103359 

1098.4444 

4 L 6881 

0.1856 

03729 

1.2313 

732.7304 

4.0709 

92.5923 

03946 

13.8156 

0.7584 

03781 

426.2532 

0.1739 

429.1472 

395.0732 

13861 

03962 

0.1739 

0.8406 

20.4995 

4.7957 
87.6830 
765.0301 
1.6708 
L6149 
5.6110 
167.9138 
0.1927 
33583 


1813469 

5.4302 

1.0800 

1.0800 

2113557 

03720 

105.5069 

43032 

I. 7380 
3.6269 
06439 
23271 

193.1162 

418.4186 

20.9953 

3 .2186 
2.8474 
5.0081 
413083 

38.5674 

II. 1627 
11863200 
45.0232 
0.2005 
0.4027 
13298 
7913488 

43966 

100 

0.4262 

14.9209 

03191 

0.6244 

4603534 

0.1878 

463.4790 

426.6790 

1.7130 

0.6439 

0.1878 

0.9079 

220395 

5.1793 
94.6976 
826.2325 
1.8044 
L7441 
6 0599 
1813469 
0.2081 
3.6269 


Mexico (Mexican Peso) 


4939.70a 

48S6.11d 


2854.4929 

2806.1889 


Miquelon (Local Fr) 

Monaco (French Fr) 

Mongolia (Tugrik) 
Montserrat (E CarrS) 
Morocco (Dirham) 

Mouinblqoe (Metical) 

Namibia (S A Rand) 
Nauru Is (Australians) 
Nepal (Nepalese (tore) 
Netherlands (Guilder) 
N'nd Antilles (A/Guilder) 
New Zealand (NZS) 
Nicaragua (Cordoba) 
Niger Sp (CFAFr) 
Nigeria (Naira) 

Norway (Nor. Krone) 


9.7475 

9.7475 

5.6050U 

4.6710 

14.9685 

16375209 

4.6038 

2.2015 

50.2357 

32675 

3.0967(1 

2.9558 

427500° 

48737 

13.6324 

11.1450 


5.6327 

5.6327 

33555 

2.6992 

8.6496 

946.2703 


49 4294 

533837 

93128 

9.0418 

17010776 


1673.0703 


33583 

3.6269 

33583 

3.6269 

2 

2.1600 

1.6093 

1.7380 

5.1571 

53696 

564.1760 

6093101 

13861 

1.7130 

0 7584 

0.8191 

173077 

18 6923 

7 1597 

1.2156 

1.0669 

13522 

1.0183 

1.0990 


2.6603 
1.2721 
29 0295 
1.8881 
1.7900 

1.7080 

247038.428 147286.822 159069.767 
281.6353 167.9130 18L3469 

7.8777 4.6967 5.0725 

6.4403 38397 43469 


Omu 


(Rial OmanD 0.6633 


03832 


03285 


0.2468 


Pakistan (Pak. 
Panama (Bai . . 
Papua NewGulnea (Una} 
P ar ag u a y (Guarani) 

Peru (Inti) 

Philippines (Peso) 


37.45 
1.7305 
1.6617 
2149.96 

52488.45 
38.74 


21.6411 

1 

0.9602 

1242.3923 

303313782 

223865 


12.9026 13.9348 

0.9962 0.6439 

03725 0.6189 

740.7269 799.9851 
18083.8799 195303660 
133471 14.4148 


Pitcairn is (£ Sterling) 
(NZS) 


1.00 

2.9558 


03778 

1.7060 


03445 

1.0183 


03720 

2.0998 


Poland cioeyi 
Portugal {Escudo) 
Puerto Rico CUSS) 


16231.00 

25450 

1.7305 


93793701 

147.0673 

1 


55923757 6039.4418 
87.6830 94,6976 


03962 


0.6439 


Qatar 

Reunion Is. de la 
Romania 


(RlyaO 6.2735 3.6252 23614 23343 


(FIFO 9.7475 
(Lea) 35.291 
(Fr) 133.70 


5.6327 33583 

203929 123584 

77.2609 46.0637 


St Christopher (E CarrS) 

St Helena {£) 

St Lucia (EbnSI 

St Pierre (FraidiFri 

St Vincent (E CarrS) 
San Marino (Haiku Lira) 
SaoTome (Dobra) 

Saudi Arabia (WyaU 

(CFA Fri 
(Rupee) 
(Leone) 
tt> 
U 

(Shilling) 


JlB 
Sierra Leone 
Singapore 
Solomon I* 
Somali Rep 


4.6710 

1.00 

4.6710 

9.7475 

4.6710 

2126.75 

181.6119 

64613 

48737 

9.4500 

275.80 

3.1850 

43649 

70930 


2.6992 

03778 

2.6992 

5.6327 

2.6992 

1228.9600 

104.9476 

3.7337 

281.6333 

5.460A 

1593759 

1.8405 

2.5223 

4093815 


1.6093 

03445 

1.6093 

335B3 

1.6093 

732.7304 

623 708 

22261 

167.9138 

3.2550 

95.0215 

1.0973 

13038 

2443755 


33269 

13.1311 

49.7488 

1.7380 

03720 

1.7380 

3.6269 

1.7380 

7913488 

67.5765 

24042 

1813469 

33162 

1026232 

13851 

1,6241 

263.9255 


Sooth Africa 


(Rand) 


(Peseta) 

hh Parts in 
..Africa (Sp Peseta) 
Sri Lanka (Rupee) 

Sudan Rep (O 

Surinam (Guilder) 

Swaziland (Lilangeni) 

Sweden (Kraua) 

Switzerland (Fr) 

Syria (£) 


Taiwan 
Tanzania 
Thailand 
Toga Rep 
Tonga Is 

Tunbla 
Turkey 
Turks fl. Calais 
Tuvalu 


(SJ 

(Shill mg) 
(Baht) 
(CFAFr) 
(Pa Ansa) 

(Dinar) 
(Lira) 

... (USS) 
(Australians) 


UAE (I 

United Kingdom 
United States 


sssr 


Vanuatu 

Vatican 

Venezuela 0 

Vletiam 
Virgin b- British 
Virgin b-US 

Western Samoa 

Yemen 
Yemen PDR 
Yugoslavia 

Zaire Rep 
Zambia O 

Zimbabwe 


(US 


4.6038c 

6.92380 

2.6603 

4.0010 

13861 

23854 

1.7130 

23762 

178-25 

103.0049 

6L4125 

663255 

178.25 

103.0049 

61.4125 

663255 

68.86 

39.7919 

23.7243 

25.6223 

19.8089 

11.4466 

63246 

73706 

3.0881 

1.7845 

1.0639 

L1490 

4.6038 

2.6603 

13861 

1.7130 

10.5000 

6.0676 

3.6175 

3.9069 

2.4400 

1.4099 

0.8406 

0.9079 

36J3u 

a 

123167 

133181 

47.30 

273331 

163962 

17.6000 

334.40 

193.2389 

115.2110 

124.4279 

44.47 

25.6977 

153212 

163469 

48737 

281.6353 

167.9138 

1813469 

2.2015 

137a 

0.7384 

03191 

73625 

4.2487 

23331 

2.7358 

13437 

0 8920 

03318 

03744 

4561.13 

2629.9508 

1568.0034 

1693.4437 

1.7305 

1 

03962 

0.6439 

23015 

i.27a 

0.7584 

03191 

69403344 

401.0594 

239. U57 

258.2449 

63278 

3.6566 

2.1801 

23545 

LOO 

03778 

03445 

03720 

1.7305 

1 

03962 

0.6439 

1995.85 

11533371 

687.6313 

742.6418 

1.0235 

03914 

03526 

03808 

20530 

118.7518 

703010 

76.4651 


urenoMH) 

732.7304 

7913488 

829L49 

47913839 

2856.6718 

30853055 

7785.00 

44983997 

26824705 

2896.7441 

1.7305 

1 

0,5962 

0.6439 

1.7305 

1 

03962 

0.6439 

4.0264 

23267 

13872 

1.4981 

20.76 

1L9965 

7.1524 

7.7246 

0.798411 

0.4610 

0.2750 


203679 

11.6543 

6.9484 

73043 

98347 

5683155 

3388354 

365.9423 

67.60 

39.0638 

233902 

251534 

4-27 

2.4674 

1.4711 

13888 


Special Drawing Rights June 22. 1990 United Kingdom £0 763080 United States $131616 Germany West p Mark 23il4Majan^Y(«M 3..9 J9 ^^ Eoropean Currency Uult Rates June 25. 1990 


United Kingdom £0.710281 United States SI 23056 Germany West 0 Mark ; 


Abbreviations; La) Free rate; lb) Banknote rale; (c) Commercial rate ; (d) Contralto! rate; M Essential Imports; (a) 
(k) Buying rale; (II Luxury goods; Cm) Market rate; (o> Official rate; fp> preferential rate; (q) convertible ratoOl^araUel rau^ (riSejimg raf^JOri 


Financial ... 
ourtst rate (u) 


Fixed against the US Doi 

approx 12pc. ^Uganda, 19 June 1990, Shilling'' devalued by approx 4pc. 

Some data supplied by Bank of America. Economics Department, London Trading Centre. Enquiries: 01 634 4360/5. 

Monday June 25. 1990 


(D Non commercial rate; CD Badness rate; 

larj*Nlcaragua, 15 June 1990 Cordoba devalued by 


TEADI ODEMIITY PLC 071-739 

SPECIALIST EXPORT SERVICES. Tailor-made credit A Q A A 

insurance for safe expansion into export markets. O A A 



CONTRACTS & TENDERS 



STATE OF BAHRAIN 

MINISTRY OF WORKS. POWER AND WATER 
PUBLIC WORKS AFFAIRS 
ROADS AND SEWERAGE DIRECTORATE 

THE SECOND MANAMA-MUHARRAQ CROSSING 
PREQUALIFICATION OF TENDERERS 
FOR BRIDGE WORKS 

The Ministry of Works, Power and Water invites 
Contractors to pre-qualify for the construction of 
prestressed concrete, post-tensioned, segmental type 
highway bridges associated with the Second Manama- 
Muharraq Grossing Project as follows: 

2 No. Marine Bridges total deck area 13,600m* 

12 No. Interchange Bridges total deck area 27,450m* 

Contractors can obtain pre -qualification documents as 
from 23rd June, 1990 from Dar Al-Handasah Offices at 
93/97 New Cavendish Street, London, W1M 7FR. 
Telephone No: 071 637 8622, Telefax: 071 636 8498 
Telex: 27187 DARSAH G 

Only Contractors suitably experienced in carrying out 
the above described type of construction need apply. 

Completed prequalification documents should be 
returned to The Assistant Undersecretary, Public 
Works Affairs, Ministry of Works, Power and Water, 
P.O. Box 5, State of Bahrain, not later than 1st August. 
1990. 


WORLD RAILWAYS & 
RAPID TRANSIT 
SYSTEMS 


The Financial Times proposes to publish this survey on: 

17tfa September 1990 

For a full editorial synopsis and advertisement details, 
please contact 

Neville Woodcock 
on 071 873 3365 

or write to him at : 

Number One 
Southwark Bridge 
London 
SE1 9HL 


FINANCIAL TIMES 
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COMPAGNIES EUROPEENNES REUNIES 
A French Gjrpnratmn \\iih j share capital of FRF 5.054 J56.2U0 
.. jiL-nin- Oiitrec V - 7 SfH Itf Paris - France 
Rceiviered in Paris B n22 028 471.) 

ANNUAL GENERAL MEETING OF JUNE 20. |4V0 
CTRL’S — G imparities Eurcpecnncs Reunion held its annual general meeting on June 20, 
tinder ihe eh.nrmjnship of Mr Carl** DE BENEDETTt, 

hharell*4ders apprcnvU the I'WW financial stalcmenis. which showed parent company net 
income ol FKF 422.r» million and consoJidaiednel income of FRF I.U3 billion after taxes and 
minority mieresis.Consolidaiednei income helure minority interests totalled FRF 1.24 billion. 
Tm.il consolidated assets amounted to FRF 2o.6>i billion. 

The mercer »*r CERUS and DUMENIL-LEBLE in |y89 means that these figures arc not 
materially comparable with those of previous years. 

Shareholders approved the payment of a net dividend of FRF 10 per share. Including the 
associated French tax credit, total dividend amounted to FRF 15 per .share. 

The net tlit idend paid per share for 1 MSS was FRF 20. or the equivalent of FRF 7.4(1 per-share 
based on the parity applied lu the exchange of shares during the merger. 



The Council of 
Europe Resettlement 
Fund 

for National Refugees and 
Over-Population in Europe 
¥10.000.000,000 

Floating Rate 
Notes due 1994 
(the “Notes") 

Notice is hereby given that for 
the interest period from 27th 
June. 1990 to 27th December, 
1990. the Notes will cony an 
Interest Rate of 7.05% per 
annum. 

Interest payable on 27th 
December, i9$0 win amount to 
¥353,466 per ¥10,000.000 
Note. 

Agent Bank 

The Long-Term Credit Bank of 
Japan. Limited 
Tokyo 


LEGAL NOTICES 


No. 003379 Of 1880 
IN THE HIGH COURT OF JUSTICE 
CHANCERY DIVISION 

M THE NATTER OF 
BRfflPORT-G UNDRY pic 
• and* 

« THE MATTEH OF THE 

COMPANIES ACT 1965 


NOTICE 18 HEREBY OWEN Uret ■ Ord*r ol 
ttw High Court of Jutfcn. Chancery DtvMon, 
dared thn till day at Juno 1890 eoflBrmlng 
ttw reduction ol mo capUai ol «*» rexwe 
named Company Iran £3.160,000 to 
£3,000,000 and tte Mkum appmod by mn 
Court arioMng wtti reaped to the capital ol 
On Company aa a lw red M aavoral partfeu- 
lara mqulrad By Bm above martkmed A a 
ware req la tored By Dm Roglttrar of Compn- 
ntan on t» iGBi day ol Juno 1990. 

Dated Ore 22 nd day al Juno 1990 

amend Chance 
flora* Houae 
AWemrenbury Square 
London ECaVfLD 

ROC KO 

fioNc/tora ol mo Company 


INTERNATIONAL CAPITAL MARKETS 


Canadian bonds shrug off 
discord at Meech Lake 

By Deborah Hargreaves In London and Janet Bush in New York 


CANADIAN government bonds 
Med to show modi reaction 
to the collapse of the Meech 
Lake accord, remaining locked 
In a narrow range yesterday. 
The market saw an initial drop 
in overnight sales in the Far 
East, but the opening of trad- 
ing in Toronto saw strong buy- 
ing at the lower prices. 

International investors seem 
to have decided that Canada's 
tight monetary policy compen- 
sates for its political problems. 
Traders expect government 
bonds to be stock in a narrow 
range for some time, especially 
in the run-op to. next week's 
pu bl i c holiday. 

While bid-offer spreads have 
widened by 2 to 3 basis points, 
traders expect bonds to suffer 
little from the collapse of the 
Meech Lake talks on the Cana- 
dian constitution. Canadian 
bonds maturing in 10 years 
traded off by 20 cents in Lon- 
don yesterday, offering a yield 
of 10.92 per cent 


GOVERNMENT 

BONDS 


■ US Treasury bonds drifted 
broadly lower yesterday as 
traders took a cautions posi- 
tion in advance of this week's 
heavy schedule of new supply. 

The decline was greatest at 
the long end of the yield curve. 
In late trading, the Treasury's 
benchmark long bond was 
quoted g point lower to yield 
8.56 per cent while short-dated 
maturities were £ point lower. 

This week's supply schedule 
kicked off with yesterday's 
auction of $17.2bn in three- 
month and six-month bills. 
This is followed by today’s 
$llJZ5bn of two-year notes. 


BENCHMARK GOVERNMENT BONDS 
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Dete 

Price 

Cheng* 
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■go 

UK GILTS 

10.000 

10-5CO 

9.000 

4/83 

5/39 

10/08 

94-15 

93-30 

864)6 

-1/32 

-3/32 

1238 

fl.Bt 

10.73 

1257 

11.85 

10S5 

12.75 

1220 

1121 

US TREASURY* 

8.875 

8.750 

05/00 

06/20 

101-28 

101-31 

-20/32 

-29/32 

8.60 

8.56 

8.49 

8.48 

8.68 

8.67 

JAPAN NO 119 

NO 2 

4.800 

5.700 

6/99 

3/07 

66.8531 

918918 

-0.283 

-0317 

7.21 

8.73 

7.05 

6.65 

689 

6.84 

GERMANY 

7.750 

02/00 

93-4500 

+ 0350 

8.77 

888 

8.78 

FRANCE BTAN 
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aooo 

8300 

02/96 

03/00 
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02.8900 
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+ 0240 

10.02 

9.64 

10.08 

9.74 

9.93 

9.61 

CANADA * 

9.750 

05/00 

92.9500 

-0250 

1034 

10.89 

11.30 

NETHERLANDS 

9.000 

05/00 

100 5300 
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8.91 

9.00 

8.86 

AUSTRALIA 

12300 

7/89 
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- 

13.60 
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13.49 

London cknhtg, -denotes New Yorit dosing session 

Yields: Local market standard Prices: US. UK In 32nds_ 

othofs In decimal 
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$8.2bn of four-year notes 
tomorrow and |l0.25bn of 
52-week bills on Thursday. 

According to bond econo- 
mists at Griggs & Santow, the 
four-year auction is likely to be 
the best test of the market's 
ability to absorb paper at car- 
rent yield levels of 8.5 per cent 
and above. They noted that 
Japanese investors have shown 
healthy interest in this section 
of the yield curve this year. 

All these amounts are record 
highs, reflecting the increased 
funding need of the US Trea- 
sury, partly because of tbe 
need to provide working capi- 
tal to the Resolution Funding 
Carp which is overseeing the 
bail-out of the thrift industry. 

The only statistics due for 
release yesterday were figures 
fot car sales in mid-June. 

■ THE German bond market 
was firmer as trading volume 
remained low in advance of 
German monetary unification 
next Monday. With the release 
of inflation figures from the 


German Lander, analysts are 
toning down their inflation 
forecasts for this year. Figures 
will be announced this week. 

The better outlook for infla- 
tion is underpinning the bond 
market where cash yields were 
at 8.75 per cent at the close of 
the market Most Lander infla- 
tion levels showed a 0.1 per 
cent increase in May, under- 
pinning forecasts for national 
inflation at 2J3 to 2.4 per cent 

■ GILT-edged securities saw 
prices open firmer yesterday 
but slid back later in the day 
largely on the back of the fra- 
gility in US Treasury prices. 
There is little driving the gilts 
market at present as investors 
keep their eyes fixed on the 
European Community s ummi t 
m paring in Dublin. 

Long gilt futures opened V* 
of a point higher, but lost their 
gains later in the day to close 
at 85JBL A survey by the Con- 
federation of British Industry 
brought positive news as it 
showed a slower economy. 


S&P confirms Morris rating 


By Andrew Freeman 

THE current credit rating of 
Philip Morris, the New York- 
based group of companies 
which last wed announced an 
agreed takeover of Jacobs 
Suchard, was confirmed yester- 
day by Standard & Poor's, the 
international ratings agency. 

The Philip Morris group was 
placed under credit review on 
news of the SLSbn takeover of 
Suchard ’s coffee and confec- 


tionery operations, reflecting 
uncertainty over where the 
necessary fonding would come 
from. 

However. S&P was quick to 
affir m the existing single- A rat- 
ing on the group's senior debt 
and A-l rating on its commer- 
cial paper programme. Around 
$10bn of debt is affected. 

S&P said the acquisition 
should have a “relatively mod- 


est* financial impact, increas- 
ing gearing but not undermin- 
ing the strong cash flows gen- 
erated by Philip Morris’ 
tobacco operations. 

The company's rating contin- 
ues to reflect its active acquisi- 
tion programme as it seeks 
to diversify from tobacco, re- 
investing its earnings into 
areas with better growth pros- 
pects. 
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INTERNATIONAL CAPITAL MARKETS 


Japanese banks poised to 
exploit subordinated loans 


By Stefan Wagstyf in Tokyo 

JAEAKBSB banks are 
yiy fflMgfng plans to raise funds 
time tbroagb rob- 
oniinated loans following a 
decision by the Japanese Min- 
istry of Finance to ease bor- 
rowing rates. 

Bankers .estimate that banka 
could between them seek to 
raise TLOOObn to Yl^oobn in 
this way to help meet their 
needs for capital under stan- 
dards set ont by the Rank for 
International Settlements. 

The pressure on the banks to 
find fresh sources of capital 
was magnified by this year's 
setback in the Japanese stock 
market, which cut deeply into 
the value of the banks* securi- 
ties hak&ugs. 

However, the Finance Minis- 
try will control the banks’ 
of subordinated loans. 

ft also said the decision on 
subordinated loans would have 
no -effect on the ministry’s 
deliberations on whether to 
allow banks to issue subordi- 
nated, bonds' — potentially a 
mnr.h larger source of capital 
for banks. 

"The issues are separate,” 
said the ministry. 

The biggest borrowers are 
expected to be city (commer- 
cial) and regional banks. The 
lenders wHl be life companies 
and non-bank fimmrfai co m pa- 
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nies. Sanwa Bank, one of the 
largest city banks, «nH- “This 
is very significant because it 
helps us raise capital for oar 
BIS ratio." 

There were fears that the 
issue of subordinated loans 
might depress the bond m»r»a+ 
as institutions dumped 
in favour of loans which would 
pay higher rates of interest. 
The rate on subordinated foans 
will be linked to long-term 
prune rate, currently 7.6 per 
ce nt , or some 0.3 percentage 
points above the rates an lead- 


ing corporate bonds. 

However, the likely total of 
subordinated lop nfl Rr prfa in the 
next year will be dwaried by 
the total outstanding 
of yon corporate bonds, includ- 
ing convertible issues, which is 
estimated at above Y25j300bn. 

The biggest risk for the 
banks could be that the invest* 
ing institutions might «t»Tl low- 
yielding bank equities to make 
room for high-yielding subordi- 
nated loans. 

Life companies have some 
reservations about fenHiwg 
money to banks. They are anx- 
ious to extend their own lend- 
ing to industrial companies, in 
foe hope of ggfag hwm iiwitf 
to generate other fee-paying 
services. 

Some companies will see 
lending to banks rather like 
funding competitors. Sumi- 
tomo life said yesterday: "We 
are supplying funds to the 
borrowers already. So we win 
not ov ert u rn our portfolios for 
this. But it does extend our 
options." 

• Daiwa Bank and Sa itoma 
Bank are likely to be the first 
Japanese banks to «*<«* funds 
though subordinated loans, 
Rente- reports. Officials at the 
two banks said they had held 
preliminary talks with the 


Korean group plans Euro-issue 


By John Ridding in Seoul 

STJNKYONG Industries, one of 
South Korea’s largest produc- 
ers of synthetic fibres, pi»™» a 
$40m to $50m Euro-convertible 
bonds issue aimed at financing 
the construction of a joint ven- 
ture polyester factory in Indon- 


Premhnns for South Korean 
Euromarket issues have shown 
some recovery since their 
sharp falls earlier this year, 
when a sharp increase in sim- 
ply of new issues combined 
with weakness in the underly- 
ing stock market to depress the 
convertible market 

Suhkyong Industries, which 
is part of the Sunky ong Group, 
South Korea’s fifth largest con- 
glomerate, has been undergo- 
ing a substantial restructuring. 

The group «irng to shift its 
principal product lines from 
fibres and textiles to high val- 


ue-added itomu soch as special- 
ity chemicals, new materials 
and health-care products. Th« 
associated Increase in capital 
expenditure and the conse- 
quent rise in interest costs con- 
tributed to a sharp fail in prof- 
its last year. 

Net income declined sharply, ■ 
from Won6.5bn (99.02m) to 
WonUbn. 

However, a recov e ry in prof- 
its is expected in the current 
year due to reduced costs of 
raw materials, average wage 
increases of about 10 per cent 
compared with 22 per cent last 
year, the depreciation of the 
Korean currency and the con- 
tribution from new factories. 

According to Sangyong 
Investment and Securities, lead 
manager and book runner for 
the issuer the coupon will be 
about L5 per cent and the pre- 


mium will be in the region of 
SO per cent, which is relatively 
low for Korean issues. 

Daiwa, Goldman finr-H* and 
Robert Fleming are joint lead 
managers on the issue. 

• The launch of another Kor- 
ean fund yesterday is an indi- 
cation of renewed interest in 
the Korean market the 
drop in share prices earlier this 
year. 

The Korea Pacific Trust is 
being created by Klein wort 
Benson and Korea Investment 
Trust Co to invest 70 per cent 
of its ftmds in Korea and 
the rest in other Pacific coun- 
tries. 

The HQQm fond is offering 
10m pnttH with 6m of t h*m ear- 
marked for overseas investors. 
The remaining shares in the 
fund will be sold to investors 
in Korea. 


Pallas takes 
stake In 
Spanish 
stockbroker 

By David Lascellfts, 

Banking Editor 

THE Pallas Group, the 
financial services group 
headed by Mr Pierre Koussa, 
is to fair* an in Max- 

well y Espinosa, a Spanish 
stockbroking fl *« i specialising 
in research M trading. 

Pallas will take both a stake 
In Maxwell y Espinosa and 
have operational agreements 
with the firm, which claims to 
cany out a large percentage of 
Spanish equity investments 
made by foreign institutions. 

Mr Howard Youngstefn, an 
executive In Pallas’ London 
office, said the cost of the 
stake was not being disclosed. 

Pallas is already active in 
Spain through Pallas Pinan- 
zas, a mer chan t which 
will combine its operations 
with those of the stockhrolring 

fl ^m. 

CBOT launches 
note contract 

By Barbara Durr 

in Chicago 

THE Chicago Board of Trade 
(CBOT) has launched a two- 
year DS Treasury note futures 
contract which will trade dur- 
ing the CBOT*s evening ses- 
sion from 6.00 to 9.30 from 
Sunday to Thursday and dur- 
ing daytime hours. The new 
contract, based on US Trea- 
sury notes, will have a par 
value of $200,000 per unit 
The two-year note contract 
joins the CBOT's interest-rate 
offerings of futures contracts 
and fntnres/options on DS 
Treasury bonds, 10-year and 
five-year notes, as well as a 
30-day interest-rate futures 
contract. 

NZ futures deals 
increase by 40% 

TRANSACTIONS on the New 
Zealand Futures Exchange 
increased by 40 per emit in the 
year ended March 1990, and 
the csdunwefc profits doubled 
to NZ$343,364, Dai Hayward 
reports from Wellington. Trad- 
ing averaged between 2,000 to 
3,000 lots per day last year. 


Buyers line up for French deals 


By Tracy Corrigan 

THE firm tone in the French 
government bond market con- 
tinues to support (temand for 
French franc-denominated 
Eurobonds, with more issues 
expected to emerge later this 
week. 

Saint-Gobain, the French 
glass-maker, increased its issue 

INTERNATIONAL 
PONDS 

of 10% pet- cent five-year bonds 
to FFrlbn. The issue, originally 
totalling FFr750xn, was 
launched last Friday at a 
spread of 43 basis points above 
the comparable French Trea- 
sury bond. Saint-Gobain is the 
first French Industrial com- 
pany to launch an issue in the 
sector for a year. It plans to 
use the proceeds to finance its 
acquisition of Norton Group. 
The deal was bid at less 1%, 
within foes of 1% point. 

Other French companies are 
now expected to follow Saint- 
Gobain's return to the market, 
with at least one more issue 
dose to fruition. Modt Hen- 
nessy Louis Vuitton (LVMH), 
the French drinks and luxury 
products group, is likely to tap 
the sector later this week, with 
a FFrlbn five- or seven-year 
Eurobond. Credit Lyonnais, the 
firm’s house bank, is expected 
to win the enswMfafa- 

In the dollar sector, the 
Metropolis of Tokyo brought 


$17Sm of S' A per cent five-year 
Eurobonds guaranteed by the 
Government of Japan. The 
bonds were said to have 
attracted fresh investment by 
both European and Japanese 
accounts. The launch spread of 
50 baste points above the five- 
year US Treasury did not leave 
much room for switching. The 
Metropolis' outstanding 9% per 
cent bonds due 1994 were trad- 
ing at a spread of about 47 
basis points, while the new 
issue settled at around the 
same level 

The deal was quoted at less 
1.80 bid, within fees of 1 % 
points, according to lead man- 
ager IBJ International. 

Prices of Eurobonds in the 
fWadia t» dollar sector did less 
than a quarter of a point, after 
the weekend collapse of the 
Meech Lake accord renewed 
fears of constitutional crisis 
over the French-speaking prov- 
ince of Quebec. Investors were 
taking the view that the politi- 
cal problems would not pose a 


serious threat to the country's 
economic stablity, dealers said. 

Two issues were launched in 
the Austrian market, both of 
which are partly placed inter- 
nationally. The Republic of 
Austria's Sch2bn issue of six- 
year callable floating-rate 
notes pays interest at % point 
below the three-month Vienna 
interbank offered rate (Vibor). 
Deutsche Bank Austria is lead 
manager, the first time a non- 
Austria a institution has 
arranged an offering in schil- 
ling. 

Separately, Austrian Indus- 
tries, the state-owned indus- 
trial group, launched its expec- 
ted Sch3bn issue, with 
Creditanstalt-Bankverein as 
lead manager. Holders of the 6 
per cent five-year bonds will be 
offered warrants to buy shares 
at 95 per cent of the initial 
public offer price, at any time 
during the 13 months after 
public listing. If bondholders 
choose not to take the war- 
rants, the bonds will be repaid 


at 1095. If there is no public 
offering, the bonds will be 
repaid at a premium price of 
118.5, Creditanstalt said. 

• Arab Banking Corpora- 
tion’s newly-issued shares 
would be traded for the first 
time on the Bahrain and Paris 
stock exchanges from today, 
Reuter reports. Bankers say 
the bulk of trade is likely to 
take place in Paris, where 
deals could be concluded more 
quickly by screen-based trad- 
ing, Deals on the Bahrain 
exchange are carried out man- 
ually. 

ABC's $350m share offering 
last month was the biggest 
held in the Middle East and the 
first by an Arab institution 
available to foreigners. 

The issue of 25m shares, 
priced at $14 eacb, was over- 
subscribed. 

About 85 per cent of the 
shares were privately placed 
with Arab firms and individu- 
als, and 10 per cent went to 
foreign investors. 


NEW INTERNATIONAL BOND ISSUES 

BonvMNMT 

Its DOLLARS 

Amount m. 

Coupon % 

Price 

Maturity 

Fees 

Book tunnor 

Metropolis of Tokyo{a)+ 

175 

Bh 

101.80 

1995 


IBJ Int 

AUSTRIAN 8 CMLUNO 8 
Austrian Induurleilblte 

3bn 

6 

IDO 

1B95 

1 . 8/1 

Creditanstalt Bankvnreln 

Austria. Republic offc)** 

200 

-b 

100 

1998 

20 bp 

Deutsche Bank Austria 

FRENCH FRANCS 

SL Qot»m l>toderland( 0 )» 

ibn 

* 0*2 

101.80 

1995 

1 V*U 

CCF 


♦With equity warrants. IFloattna me nates. ♦ Final terms, a) Non-callabla. b) "Going public" bond issue with equity 
warrants as a precursor to Its eventual flotation, c) Coupon pays **% under 3-month vibor. Minimum coupon 3**9*. Call 
attar three years at par and on Interest payment dates thereafter. Schlbn o t Issue aimed at International investors, 
national tranche oo-ordinatad by Deutsche Bank Capital Markets, d) issue Increased from FFr750m. 


S&P creates two tiers of 
Australian bank credit 


By Bruce Jacques in Sydney 

THE increasingly competitive 
international credit rating 
agencies have created a “two 
tier" assessment of Australia’s 
fotir loading trading b*Ti 1 ra_ 

This emerged when Stan- 
dard & Poor’s, the US credit 

rating agency. «nnr>nnr*»ri an 

AA minus rating for the ANZ 
Banking Group’s long-term 
debt. It was the bank’s first 
long-term rating debt and 
placed it an a par with West- 
pac Banking Corporation 
which was also recently rated 
for the first time. 

That places both banka one 
credit rating rung below their 
competitors, the National Aus- 
tralia fawfc oral the Common- 
wealth Bank, which both rate 
AAA ratings. 


Standard & Poor's sees the 
National as the most efficient 
of ti w leading Australian pri- 
vate sector banks, with a less 
serious exposure to bad loans 
than its competitors. 

The Commonwealth Bank 
has gained its AAA rating 
mainly because it is 100 per 
cent-owned by the Australian 
Government. 

Standard & Pom’s Australian 
subsidiary, Australian Ratings, 
also wmmniMii that an Al-phlS 

rating had been assigned to 
the ANZ’s short-term certifi- 
cates of de posit and commer- 
cial paper. 

The bank's medium-term 
and floating-rate certificates of 
deposit were confirmed at an 
AA rating. 


Euroclear announces cut 
in fees of up to 22% 


By Andrew Freeman 

EUROCLEAR, the larger of the 
two international securities 
clearing organisations, is 
reducing its fees for securities 
safekeeping from July 1. Bills 
for the largest users of the sys- 
tem could be reduced by up to 
22 per cent. 

Dr Rolf-Ernst Brener, chair- 
man of the Euroclear Co-opera- 
tive, said: “Significant rebates 
and solid earnings resulted 
from increased activity and 
careful control of expenses." 
The news accompanied the 
general meeting in Brussels of 
the co-operative which nomi- 
nally owns the clearing sys- 
tem. Euroclear is operated 
under licence by Morgan Guar- 
anty. 

The Co-operative reported a 


profit after tax and rebates of 
$2. 5m, up from $500,000 In 
1989. It paid $8m in rebates to 
the market last year. These 
figures are calculated sepa- 
rately from any profits Mor- 
gan Guaranty made from oper- 
ating the system. 

Dr Brener also stressed the 
importance of discussions 
between Euroclear, Its rival 
Cedel and the Association of 
International Bond Dealers 
over the rapid establishment 
of a communications network 
designed to save money for 
participants. Since the AIBD’s 
meeting in May discussions 
have been suspended while the 
AIBD asks members whether 
they are prepared to pay devel- 
opment and servicing costs. 
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UK COMPANY NEWS 


Recently acquired Hanimex makes strong contribution in spite of slower sales 

Gestetner advances 33% to more than £21m 


By John Thornhill 

GESTETNER, the office 
equipment and photocopier dis- 
tributor, recorded a 33 per cent 
increase in pre-tax profits in 
the half-year to April 30. 

The results, which reflected 
strong organic growth, also 
included results from Hani- 
mex, the Australian photo- 
graphic equipment group 
acquired late last year. 

Overall, Gestetner's pre-tax 
profits grew from £16J2m to 
£2l.5m and sales swelled to 
£398. lm (£2 16.9m). Organic 
growth In the office products 
division ran at 16 per cent in 
terms of sales and margins 
rose from 1A to 8.2 per cent. 

Trading profits were sharply 
higher at £30. 8m (£i6.9m) but 
were held back at the pre-tax 
level by a substantially higher 
interest charge of £9.3m 
(£700,000) which arose from the 
funding of acquisitions. 

Hanimex suffered from soft- 
ening consumer markets in 
both Australia and the UK and 
experienced a slowing of sales. 
It nonetheless contributed 
£6.6m to trading profits and 
£103 5m to turnover. 

Mr Basil Sellers, Gestetner 
chairman and chler executive, 
said: “I think it will be tough 
in Australia for the next six 
months." 

This April, Gestetner also 
completed the purchase of the 
the non-US operations of 
Nashua Office Systems for 

£90. 6m. 


Mr Sellers said Gestetner's 
major management task over 
the coming year would be to 
integrate the Nashua business 
and to reduce its debt level sig- 
nificantly. 

Until that was achieved the 
company was unlikely to make 
any major acquisitions, he 
said. 

The bulk of Gestetner’s busi- 
ness now comes from overseas 
and tbe company believes that 
this will help protect it from 
weaknesses in particular mar- 
kets. 


Trading profits by geo- 
graphic region were: UK £7.6m 
(£4 .2m); other EC countries 
£16. 5m (£9-3m); rest of Europe 
Elm (£800,000); north and south 
America £3.7m (£3.1m); and 
Africa, Asia, and Australasia 
£&5m (£3m). 

The interim dividend is 
raised from L4p to L7p and 
earnings per share on a fully 
diluted basis grew from lip to 
13p, an Increase of 18 per cent 

Mr Sellers said he believed 
that second-half profits would 
be significantly above those in 
the first half and that fully 
diluted earnings per share 
would be at least as good as 
those achieved at the interim 
stage. 

• COMMENT 

Gestetner's shares went for 
something of a tumble earlier 


ins 



Trans- Humphries 

Gzeg Maelgaard, deputy chairman (Left), and Basil Sellers: the second half would be better 


this year ahead of the acquisi- 
tion of Nashua’s office busi- 
ness but they have been clim- 
bing steadily back into favour 
as the strength of the com- 
pany's trading has become 
apparent. This set of results 
confirmed this trend and the 
shares rose a further 3p to 243p 


yesterday. With the benefit of 
hindsight, it would appear that 
the Hanimex acquisition was 
made at an unfortunate tima 
just as the UK and Australian 
consumer markets began to 
take a battering. But m the 
longer term this move looks as 
though It will more fuDy jus- 


tify itself and Nashua will also 
provide a further boost to earn- 
ings. A year of consolidation 
lies ahead as the benefits of tbe 
acquisitions are wr un g out but 
pre-tax profits may still 
advance to over £S0m putting 
Gestetner on an undemanding 
prospective multiple of about 9. 


Ex-Payless chief seeks £4m 


By Maggie Urry 

A WRIT demanding some £4m 
in compensation from Boots, 
the retail and pharmaceutical 
group, is expected to be issued 
today by lawyers acting for Mr 
Philip Birch, the former chair- 
man of Ward White. 

Mr Birch left Ward White, 
the Halfords and Payless retail 
group, when Boots acquired it 
in August last year after a 
£900m contested takeover bat- 
tle. 

Negotiations between the 
two sides over compensation 
for Mr Birch have been in prog- 
ress since the takeover but the 
two sides have tailed to reach 
agreement Other directors of 
Ward White have come to 
terms with Boots. 

Mr Birch originally claimed 
his Ward White contract enti- 
tled him to over £L3m, but he 


has reduced his demands to 
about £4m. 

Tbe refusal by Boots, which 
is not commenting on the mat- 
ter, to settle so far suggests the 
company believes Mr Birch is 
entitled to less. If the two sides 
cannot settle out of court the 
issue could take many months 
to come to trial. 

Arguments centre over Mr 
Birch's five-year rolling con- 
tract with Ward White, which 
gave him a basic annual salary 
of £117,663 plus bonuses relat- 
ing to performance. 

This promised him 0.67 per 
cent of profits in excess of 10 
per cent of net tangible assets. 
In 1988-89, the last full year 
before Ward White was taken 
over, Mr Birch received 
£528,369. 

Boots knew about the con- 


tract at the time of the bid, 
which was set out in Ward 
White's defence document. 

The size of Mr Birch’s claim 
depends on his forecasts of 
these financial measures for 
Ward White over the next five 
years. These forecasts are 
apparently disputed by Boots. 

Since the takeover retail con- 
ditions have worsened. The 
issue is further clouded 
because Boots has sold some of 
Ward White’s businesses, and 
has recently agreed to merge 
the Payless chain of DIY super- 
stores with WH Smith’s Do It 

All chain. 

Mr Birch has already 
received close to £lm by 
commuting part of his pension 
to provide a lump sum and 
has a £350,000 a year pen-] 
sion. 


Unilever set to take full 
control of Swedish group 


By NfiddTatt 

UNILEVER, the Angto-Dutch 
consumer products group, has 
offered to acquire the outstand- 
ing haw share in Majgaiinhola- 
get, a Stockholm-based- sup- 
plier of margarines, low-calorie 
spreads, and dairy products. 

Unilever already holds 50 per 
cant of Margarinbolaget, with 
the other SO per cent being 
owned by Aritmos, a quoted 
Swedish company. According 
to Unilever, the arrangement is 
long-standing, and the edible 
fiats company, the market 
leader in Sweden, is jointly 

Tnarraggri. 

The terms of the transaction 
have not been disclosed. How- 
ever, the offer Is for Unilever 
to take fell ownership of the 
business in early 1981 and this 


deal would be conditional of 
government approval and a 
ruling on various tax matters. 
The deal is expected to result 
in a net increase in Aritmos' 
equity of about SKr650m 
(£62m). 

Unilever said yesterday that 
it understood that Aritmos 
would consider the offer over 
the coming months “In the 
context of its long-term strat- 
egy for its growing interests in 
sports and leisure products’’. 
For Unilever, the transaction 
would be in line with the 
declared policy of concentrat- 
ing expansion on food and per- 
sonal products. 

Margarinbolaget’s annual 
sales are about £145m. It has 
600 employees. 


DIVIDENDS ANNOUNCED 




Current 

payment 

Date of 
payment 

Corres - 
ponding 
dividend 

.Total. 

for 

year 

••Total.-.- 

last 

year 

Allen § 

— fin 

3*2 

July 28 

- 

4.8 

- 

Amer Business § 

— tin 

1.6 

Sept 19 

1.3 

2.4 

2 

Gestetner 

int 

1-Tt 

Sept 3 

1.4 

- 

7.5 

Grainger Trust int 

1.2 

Aug 10 

1.2 

- 

5.25 


fin 

1.35 

July 27 

1 

2.1 

1 

Wminsfer Scaff§- 

ini 

2 

Sep! 30 

- 

- 

3 

Whftscrolt 

—fin 

10.4 

Aug 13 

9.7 

15 

13.8 


Dividends shown pence per share net except where otherwise stated. 
‘Equivalent after allowing for scrip Issue. lOn capital Increased by 
rights and/or acquisition Issues. §USM stock. 


Greig Middleton takes on Stock team 


By David Owen 

GREIG MIDDLETON, the 
independent stockbroker, is to 
take on eight former employ- 
ees of Stock Group (Channel 
Islands) together with certain 
assets and rights to the liqui- 
dated stockbroker's client 
base. 

The firm is awaiting regula- 
tory ratification to conclude 
the establishment of Guern- 
sey-based Greig Middleton (CD- 


The managing director of the 
new subsidiary will be Mr 
Shane Le Prevost, previously a 
Stock Group (Channel Islands) 
director. 

Stock Group (Channel 
Islands) was instructed by its 
shareholders earlier this 
month to take the necessary 
steps to place the business of 
the company into liquidation. 

According to Mr Norman 


Andrews, Greig Middleton 
managing director: “Althoug h 
not taking on any liability for 
existing transactions we 
will ... do everything possi- 
ble to assist clients in the set- 
tlement of any items which are 
still outstanding with tbe 
Stock Group in Guernsey.” 


Maxwell plans to buy stake 
in Turkish daily newspaper 


By Raymond Snoddy 

MR ROBERT Maxwell, the 
British publisher, is negotia- 
ting to buy a large stake in 
Hurriyet, the largest daily 
newspaper in Turkey with a 
circulation of about 700,000. 

Mr Maxwell had discussions 
early this month in Istanbul 
with Mr ' Erol Simavi, the 
owner of the paper. Mr Sima- 
vi’s father was the founder. 

The politically independent 
paper is available all over 
Europe, including London, and 
it has a colour printing plant 
in West Germany to serve t he 
Turkish workers there. The 
plant also prints part of the 
international edition of the 
Financial Times. 

Mr Maxwell clearly sees Hur- 
riyet as a flagship of a B alkan 
chain of newspaper interests 
which he is trying to pot 
together. He is also interested 
in media acquisitions in Bul- 
garia. 

What was not dear last 


night was whether Mr Maxwell 
would be able to acquire con- 
trol of the paper. The intention 
of the owner was to negotiate 
for the sale of a large minority 
stake in the venture so that 
the paper would he able to 
increase its international 
expansion. It might turn out to 
be difficult to persuade a news- 
paper family to cede control to 
Mr Maxwell. 

The two sides came together 
through mutual contacts. 

If the deal goes ahead, the 
purchase will be made through 
Mirror Group Newspapers 
rather than Maxwell Commu- 
nication Corporation, Mr Max- 
well’s quoted company which 
reports its results today. 

MGN is increasingly being 
used as the vehicle for interna- 
tional newspaper purchases by 
Mr Maxwell. In May MGN was 
used to buy three supermarket 
tabloid magazines in the US — 
the Globe, the National Exam- 


iner and the Sun. And last 
month MGN struck a deal to 
buy 49 per cent of West Austra- 
lia, although that deal immedi- 
ately ran Into potential regula- 
tory problems from the 
Australian government. 

Meanwhile Fergamon AGB, 
Mr Maxwell's television 
research and audience mea- 
surement company, was stick- 
ing to its claim that it had 
been requested by the three 
main US television networks to 
re-enter the television m arke t 
to compete with AC Nielsen. 

Over the weekend Nielsen 
Media Research accused Perga- 
mon AGB of entering the US 
market “under false pretence”. 

Tbe US company said AGB’s 
rfaim that it bad been specifi- 
cally asked by television net- 
works NBC, CBS and ABC to 
re-enter the market was wrong. 


£10m buy for Reader’s Digest 


By John Thornhill 

DAVID & CHARLES, the 
Devon-based publisher, is rec- 
ommending a £10. 4m takeover 
offer from the Reader's Digest 
Association, the US group 
which publishes the world's 
most widely read wmpurine. 

David & Charles, which is 
ran from Newton Abbot, pub- 
lishes a wide range of general 
interest and reference books 
and owns t he R eaders Union, 
one of the UK’s leading book 
dubs. 

In the year to January 31 
1990, David & Charles made 
pre-tax profits of £591,000 
(£722,000) on sales of £ 15.73m 
(£L3.39in). The reduced profits 
level achieved in 1990 resulted 


from higher borrowings and 
interest charges. 

Reader’s Digest, which is 
making the acquisition 
through Reader's Digest Asso- 
ciation Limited, its UK subsid- 
iary, is offering 7L25p cash for 
each David & Charles share. It 
is also offering holders of its 
convertible preference shares 
71.25p per share cash with a 
further payment equal to the 
accrued dividend. 

The offer has already been 
accepted by shareholders rep- 
resenting 64 per cent of the 
ordinary shares. 

Reader’s Digest, which went 
public earlier this year, has 
stated its objective to expand 


its presence in world publish- 
ing markets. 

Mr Neil McRae, managing 
director of Reader's Digest's 
UK operations, said David & 
Charles fitted nicely into the 
company's strategic growth 
plans. 

Earlier this year, Mr David 
St John Thomas, David & 
Charles's chairman, announced 
in a letter to shareholders 
the company was holding dis- 
cussions with Reader’s Digest 
which might lead to an offer 

haing SUUfe. 

Reader's Digest said yester- 
day that H intended to keep 
David & Charles's base in New- 
ton Abbot 


Coal funds extend Globe 
offer and claim 41.7% 


By NHdd Taft 

BRITISH COAL pension fends 
has extended its ELllbn offer 
for Globe, Britain's biggest 
investment trust until July 9. 
This represents “day 60” of the 
hid timetable, and the offer 
will not be extended beyond 

then. ' 

The predator also released 
the formal offer document for 
its revised terms. In it BCPF 
control of 4L7 per cent 
erf its target’s equity. This was 
struck ahead of yesterday's 
market purchases. However, 
Seaq trading volume was very 
tow at 1.1m shares, and the fig- 
ure is unlikely to have changed 
significantly. 

BCPF repeated its claim that 
tiie offer represe n ts a 4.4 per 
cent discount to Globe’s 
“adjusted net asset value” at 
June 21. Globe, by contrast, 
has argued that further adjust- 


ments should be made to give 
a higher valuation of the 
group’s worth. 

BCPF also su g geste d that. If 
the offer failed, shareholders 
could expect the discount to 
widen again, and the share 
price to fait It pointed to the 
average 17 per cent discount in 
the 12 months before its offer 
was flnnnnnceri "jff the share 
price fell to the 17 per cent 
discount mentioned above 
from our estimate of Globe’s 
net asset value,” said the docu- 
ment, “it would stand at I78p. 

That brought tiie retort from 
Globe that the bidder was 
“reduced to trying to scare peo- 
ple into accepting the offer 
with misleading figures.” The 
Coal funds, it claimed, were 
becoming “increasingly desper- 
ate”, and bad “misjudged" the 
revised offer price. 




This announcement appears as a matter of record only. 


^VenhacLe, 





Koninklijke Verkade N.V. 


has been acquired by 



UB (Holdings) Netherlands B.V. 


The undersigned acted as sole advisor to 
Koninklijke Verkade N.V, 


ABN Bank 


Algemene Bank Nederland N.V. 


June, 1990 


Sales at 
Ratners 
20% higher 

By Maggie Urry 

MR GERALD RATNER, 
f U g 'r TT1HT> and I’h jof executive 
of the Ratners jewellery retail 
group, told shareholders at the 
annual meeting yesterday that 
group sales were running 20 
per cent ahead of the same 
period last year. 

In the UK sales were show- 
ing percentage gains in the 
high teens on a comparable 
stare basis, while the like-for- 
like gain in the US was 8 per 
cent He said another aggres- 
sive marketing campaign was 
being planned for Christmas, 
the period when the group 
makes most of its profits. 

Mr Ratner made no comment 
on rumours that the group is 
planning to expand in the US 
through buying a group of 
shops from a rival retailer. 

Ratners shares gained lp to 
close at 284p yesterday. 

Cassidy Brothers 
falls into the red 

Following the sharp derifaie in 
interim profits, Cassidy 
Brothers, the USM-quoted toy 
manufacturer, fell into the red 
in the second half and recorded 
a pre-tax toss of £3ii£71 for the 


NEWS DIGEST 


year ended April 80. This com- 
pared with a £581,441 profit 
previously. 

The dividend is cut from 
3.15p (interim 0.45p; final 2.7p) 
to a single 0.75p. Turnover for 
the 12 months slipped from 
£4.43m to 24.11m and toss per 
JOp share emerged at 5.98p 
(6.75p earnings). 

The company said it 
remained too early to forecast 
with certainty the likely out- 
come for 1990-91, but market 
trends gave positive indica- 
tions of a return to pr ^te hti- 
ity. 

In January, the company 
blamed high interest rates and 
a delay in orders for first-half 
profits of only £25,000 
(£565,000), 

‘Satisfactory’ 9% 
rise at JS Pathology 

JS Pathology, the clinical 
pathology company, increased 


pre-tax profits by 9 per cent, a 
result directors considered sat- 
isfactory as the company was 
still befog developed with con- 
siderable investment 

The profit for the year, to 
March 31 1990, came to £3.98m 
(£3.64m) and was generated 
from turnover ahead more 
than 10 per cent to £11.55m 
(£L0.5m). The dividend is again 
5.5p, with a proposed final of 
3.7p, from earnings of 19.2p 
(17.8p) per share. 

The new laboratory premises 
at Camden Lock, London, 
should be operational from 
next January, while the 
long-standing presence in Lon- 
dons Harley street would be 

mfllnfrwfrqpd 

Northern Laboratory Ser- 
vices, the Manch e ster subsid- 
iary, lifted turnover considera- 
bly and, to allow for expansion, 
will move to larger premises at 
the end of the month. 


BOARD MEETINGS 


Thg Mowing C omp to WM htw IWUIM AM 
of board rowftngo to Oh* Stock Exchange. 
Suet, meeting# » woolly heM tor Am pur- 
poao o( contodorlng d W Mc rul a. Official Imflca- 
ttono ere rxx avaHaWa aa to whether On 
dMdende are interim# or knato and a» aub- 
dfuJaiona anowA batow an baaed mataty aa 
tan year 1 * UmaMHaa - 

TOO« 

toa tow MM A te nd a lee. P aoke nha w, 
LPA industries. 

1W» Anglo United. Aeaaoo, Carroll (PJ). 
Court* (FtimUhen), Debanhan Tawaon & 
CMnnoaks. ERF. Fabel intemadowl. Halms, 
MaxwaO CommunlcnnonB. Shelton (Martini. 
Sterling todiwtilaa. Wagon Industrial. 



BcOer U ftn Group 
Seaman a Mercantile kw- 
Southern Water . 

Stewart « Wight . 
Tiphoofc. 


TV moves 
rejected by 
Hanson 

By Raymond Snoddy 

LORD HANSON, chair man of 
Hanson, the international 
industrial group, has decided 
not to enter the CK commer- 
cial television market because 
be believes a is too unpredict- 
able. 

The forme r chairman of Tri- 
dent Television, which con- 
trolled the areas now covered 
by Yorkshire and Tyne Tees, 
was expected to be a iwuHng 
new player in the UK broad- 
casting market when the fran- 
chises are put out to competi- 
tive tender next year. 

He said yesterday he had all 
but decided against trying to 
purchase the 52 per cent of 
Thames Television now on 
offer because “the odds 
[against retaining the fran- 
chise] are simply too great”. 

There had also been specula- 
tion that Lord Hanson would 
try to win another major fran- 
chise in the competitive ten- 
ders, but he said he had 
decided “not to go further at 
this stage”. 

He is concentrating Ids 
interests in broadcasting on 
commercial radio - In partic- 
ular on Melody Radio . which 
began test transmiashms.yte- 
terday and which goes ott^sir 
on July 9. 

The station is at 

around 8m potential adult lis- 
teners within the M25 ring- . 

It will cost about £2m to set 
up and will have running costs 
of about £1.5m. 

Air Information Badio. twp 
radio stations based at Heath- 
row and Gatwick airports 
were launched yesterday' by 
Mr Cecil Parkinson, the trans- 
port secretary. The two st*; 
tions will broadcast constantly 
upda ted travel information 
and commercials afaiwi partic- 
ularly at car drivers on their 
way to catch flights. 



1989 

results 


Another year of all-round progress 

PRE-TAX PROFIT UP 59% 

BASIC EARNINGS PER SHARE UP 330 /. 
DIVIDENDS UP 24°/. 


99 


RESULTS IN BRIEF 

TURNOVER. 

PROFIT BEFORE TAX 
EARNINGS PER SHARE 
DIVIDENDS 


1989 

£000 

26358 

5,035 

30 . 0 p 

335p 


1988 

1987 

1986 

1985 

£000 

£000 

£000 

£000 

20^21 

15,463 

6068 

1^96 

3471 

2X04 

781 

ISO 

226 p 

Ary 

14.9p 

62a 

22p 

2.7p 

18p 

L2p 

07p 


Hhotel* are now operational and the number of SenricttTcS” 8 ? pkn ‘ 50 ^ a tool of 
Otheo arc m the development Offices has increased to 14. 

• The New Canuaugfrr Rooms, now one of Landrail . 

record profits and is performing achieved 

* T ™&L 6r “ *** *****"* ' m amdieryearof 

confidently anticipated. *** °* growth and progress is 


SrfeWjSy Hotels 

f?? a gW pf b ten Report and Accounts 
VoauSty Hough PLC. Pander 


*?££**«** comfort 
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Substaiitial loss incurred from problematic sale to management 

Saatchi sells US legal consultancy 


By Alk» Rawsthom 

SAATCHI A SAATCHI, the 
coiamnnlcatmns group, which 
is trying to raise capital to 
reduce its debts, has sold 
Petenqa, a legal consultancy 
in: Oricago, to its w«»iagpp iftj|^ 
at a significant Iossl 
.S aatchi has paid a total of 
$U6m (£68m) for Peterson 
since its acquisition in 1087 
Yesterday it announced pro! 
posals.to sell the company — 
which fell into the red in the 
first half at the; year - tor an 
fanfisl sum .of $2m and royalty 
payments over 10 years of a 

P»i>ilmmn of pn*w 

Under the terms of the agree- 
ment Saatchi will also meet 
g3m of Peterson’s liabilities 
and. win forgo $4_9m owed by 
Peterson in inter-group sub- 
vention payments. 

Saatchi will retain assets 
worth 4&9m. Saatchi ’s share 
price fell by lVip to 83Vip 
on the announcement yester- 
day. 

The disposal forms part of 
Saatchi’s attempts to sell Its 
management consultancy divi- 
sion inarder to concentrate on 
its original co mmu nicati ons 


jjltti problems. Saatchi ini- 
g raise a total of 
««an from the disposals and 
to ra*se toss than 

bo? 1 ® saI ®, ° f Peterson has 
i ^ en particularly difficult 
ffvea that, under the terms of 
the original acquisition agree- 
rarat, its management hadthe 
to veto a change in own- 

fiPShm 


The negotiations - which 
woe begun under Saatchi’s old 
management and are continu- 
ing umkr the new team led by 
Mr Robert Louls-Dreyfus who 
joined as chief executive in 
January - have been fraught 


This made it almost impossi- 
ble for Saatdii to sell the con- 
sultancy to an external pur- 
chaser. 

Peterson’s performance 
deteriorated dramatically in 
the past year, fi made a pretax 
toss of $&5m (after exceptional 
provisions of $6m) in the the 
six m on th s to March 31. com- 
pared to pre-tax profits of asm 
m the previous ton flwmrtat 
year. 

The Peterson management 
attributed thfa decline to the 
uncertainty caused by the pro- 
posed sale of their business. 

Sa atch i decided it was pref- 
erable to sell Peterson at a 
loss rather' than ran the 
“si gn i fi cant risk” in terms 
of management and cash 
resources, of keeping the 
consultancy within the 
group. 

Saatchi also faced the lon- 
ger-term threat of Peterson 
ceasing to be viable when toe 
contracts of the present mam 



Aihtey Ash wood 

Robert Lonls-Dnryfas: eontirmtng to sell the consultancy dtodon 


agement expire at the end of 
this year. 

Saatdii hopes to conclude 
the sales of Gartner, a com- 
puter services consultancy, 
and litigation sh^tk*** by the 
.end of its Wronwto) year to Sep- 
tember. It would than be kSt 
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GROWTH OF TRADING ACTIVITIES 


Trading profits up 17% 
Pre-tax profits up 8* 
Dividends up 9% 


For the Year ended 
31st March 
1990 1989 

E’OOO £’000 

17,422 14,866 
16,549 15,371 
15.0p 13.8p 
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Goodman fails to 
win control of two 
Irish dairy co-ops 


.with ust. to recruitment 
CPC to property to its consul- 
tancy division. These compa- 
nies are both suffering from a 
ahrmp in their maHratn. Saat- 
chi will probably wait for an 
improvement before selling 
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By Kievan Cooke in Dublin 

IT IS not often that events get 
the better of Mr Larry Good- 
man. who runs the largest beef 
processing and exporting oper- 
ation to Europe is one of 
the Irish Republic's richest 

h mrftiftennwi 

But at the weekend. Pood 
Industries, the publicly quoted 
company 70 per cent owned by 
Mr Goodman, suffered a 
resounding defeat to its battle 

to farther fn upwrig imn 

the Irish diary industry. • 

Food Industries bad made an 
offer, judged to be worth well 
to excess of l£S0m (£4&3m). to 
merge two co-ops to Ireland’s 
north-east Into a new company 
to be called United Dairies, 
which would to turn merge 
with Food Industries' dairy 
interests. 

Food Industries said it 
wanted to rationalise dairy 
operations «nd “change the 
rtf the » nH w i dairy indus- 
try to the area”. The company 
offered farmers considerable 
cash and share benefits. An 
expensive public relations cam- 
paign was launched. 

Meanwhile the co-ops con- 
cerned announced their own 
merger plans and, in an 
increasingly rampntg n tn 
win the hearts, wwih awd miiv 
of 4.000 farmer shareholders, 
portrayed Mr Goodman as Mg 
business gobbling up small 


rural interests. 

Food Industries and Mr 
Goodman were decisively 
defeated in a weekend vote on 
the issue. 

Mr Goodman has argued 
that the small Irish co-ops are 
inefficient •»<* to need of dras- 
tic rationalisation if they are to 
compete with other milk sup- 
pliers in Europe. 

Food Industries already has 
control of three Irish co-ops 
though its access to valuable 
milk supplies within the EC 
quota regime remains compar- 
atively smalL 

Mr Goodman has made no 
secret of Ms plans to build 
Food Industries Into one of the 
main players to European agri- 
business after 1992. Privately 
held companies controlled by 
Mr Goodman are believed to 
account for between 40 and SO 
per cent of the Irish beef indus- 
try. His companies also have a 
20 per cent share of the coun- 
try's grain h»ndMwg and pro- 
cessing i n d us try. 

Mr Goodman described the 
weekend's events as only a 
temporary setback. “Milk is 
mobile, there'll be another day 
and another way," he said. 

Mr Goodman has a 9 per cent 
holding to Unigate, the UK 
dairy group, and a 13 per stake 
in Berisfbrd Tnternarinnal L the 

sugar and oomnadMas group. 


NEWS IN BRIEF 


BM GROUP has acquired 
Miller Timber Products from 
the receivers for £L75m cash. 
The business is based to Hefc- 
ton-le-HoIe. Tyne and Wear, 
and occupies a IS acre site 
with 160,000 sq ft of covered 
space. The freehold to the «ft» 
is fa c hi d p d to the purchase. 
FIRST PHILIPPINE Invest- 
ment Trust: Net asset value 
per ordinary share was 48Llp at 
April SO 199a Pretax profit for 
the period from December 12 to 
April SO amounted to £272,791. 
Earnings per share ware 035p 
after tax of £95,477. 

NEWMAN TONES Group 
announced three transactions, 
ft has paid £350,000 for the 
Metamec range of electronic 
and electro-mechanical time 
switches; paid £50.000 for 49 
per cent of a new distribution 
company in Thailand; and add 


its 75 per cent holding in Legge 
7-nmhfa for £180000. 
ROCKWOOD HOLDINGS: 
Higgs Air Agency, interna- 
tional distributor of UK daily 
newspapers, has reverted back 
to the management of its origi- 
nal owners following the com- 
pletion of a management 
buy- out from Rockwood. 
TGLLOW OIL says acceptances 
had been received to respect of 
68.8 per cent of the recent 
ri ght* offer of fflitam ordinary 


WORTH INVESTMENT Trust 
has conditionally agreed to 
acquire half of the enlarged 
issued sham ca pital of Opal- 
brown, a marketing consul- 
tancy company. The sub- 
scription price is £449,026, 
to be satisfied by 707428 new 
ordinary Worth at 63 -5p per 
Share. 
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State Electricity Commission of Victoria 

(A Shu hi my (jinxmulnn anwtitulctl under the 
Stare Eketrieity Oiwmmmii ,kv I OS# t{f the Suae t>f Mctariti) 

A$20(X,OOQ.OOO Zero Coupon Guaranteed Notes due 2000 
Guaranteed by the Government of Victoria 

Issue Price .11.45 per cent 
payable os to 12 per cent on 17tli January 1000 
ant) 19.45 per cent, on 17th July 1900 

NOTICE OF PAYMENT OF FINAL INSTALMENT 

Holders «if the ahuiv-ntentiuteil Notes of the Suite Kk-vrrkdiy 
GirtlillisslMn of Victoria (the “Issuer") .ire reminded ilnit payment * rf the 
tin; if instalment of I1M5 per unit of the principal ann tour of the .Vorus 
falls due for payment in IrnmetlLately uvuiUilik: Australian dollars uu 
17th July 199(1. Accordingly: any such person who In hiding Notes 
through Morgan Guaranty Trust Company « nTNcw Yi ok, llrussels ( Jrfiee, 
as operator of die Kunvlcnr System (“Eurochsir") or Ccdcl S.L 
(‘Cedel"} should unsure dlut payment of the final iiisLUaunu in respect 
of the principal amount of Notes hekl hj- him is mode m Kuroelenr or 
Cedcl. ns the ease may be, to enable it to pay the final insuilnivm to the 
Issuer oa I7dt July. 199a 

After 17th July 1990 and up to (and Including) 41 nt Jub- die bvuvr 

k entitled to accept payment of the final insuihncnt of the issue price of 
any Note. No payment after 17th July 19Wn'Uf hcocccptcd liy the Issuer 
unless aeuonipunied by a further iujukiii n.-pruM.-tifimi immat 
accrued or die rate of 1430 per cent, per annum calculated from (and 
Including) ITthJuly |‘/M)to(but excluding) the date tiftivruiil poynicilL. 

The issuer may at any time niter Alst July 1**90. elect not to accept 
payment of the final instalment, and declare forvietEud any partly-paid 
Notes tind shall be entitled to retain the first insuilmenuif die ivtuc price 
previously paid, and shall be dioeharUud hum any <ii>U^iiiiiii to repay 
such linx instalment or interest ihuvim (or any period. Up to (hut 
aduiJinfD 30th September ival, the Issuer may resell. In fully paid 
form at any price, any forfeited Notes, hut thewafter it may tHir do sa 

Holders of the Notes are fun her reminded that neither Kuiuelear nor 
CaM will clear any transaction In the Nates for settlement mi ur after 
17th July 199(1, uniesat such traracietfnas are in folly pukl Notes. 
Furthermore, It will not be possible for Notes in partly paid form to he 
transferred from Huiue tear to Cedcl or vice iww after 9di Jub 1 l'AHl. 
,\ccordinj9y, »s between the ponies to any such transaction, K will he for 
zhercralor roensunr that die fowJ iusubneru on the (decant Noa’ Is paid. 
26th June 1990 


KOREA INTERNATIONAL TRUST 

International Depositary Receipts 
evidencing Beneficial Certificates 
representing 1.000 Units 

Notice is hereby given go (he Uaitholdere that Korea International Trust 
declared a distribution of Won 356,000 per 1DR of 1.000 Units payable 
on June 25, 1990 in the Republic of Korea. 

Payments of coupon No 9 of the International Depositary Receipts will 
be made on July 02, 1990 in US dollars at one of the foOowiog olucea of 
Morion Guaranty Trust Company of New York : 

- Brussels, 35, avenue des Arts 

■ - New York, 30. West Broadway 

• London, I, Angel court 

• Frankfurt. 44-46. Moinzer Landstxaase 

- Zurich. 38, Stockas t rassc 

The amount of doQua shah be the net proceeds of the sale by the Fond 
of the won amount to a foreign *«**— MT bank in the Republic of Korea 
at its “spot* rota on July 02, 1990. 

The proceeds of the coupons presented after Inly 02, 1990 s>i0 be 
convatcd into US Dollars at the prevailing spot rate of the day following 
their presentation, and will be distributed to the Unitholders in 
proportion to their respective enthlanens and after deduction of all turn 
and charges of the Depositary. 

Holders nskfing in a country having a doable taxation treaty with the 
Republic of Korea may obtain payment of their c oopons at a lower rate 
of the Korean nonresident withholding tax. on condition they furnish to 
either the Depositary or through one of the designated sub-paying agents 
a iwrifieaw- snowing their residence together with a copy of the oeniucata 
of Incorporation or a copy of the passport for individuals. Those 
are re qu es t ed by the Korean National Tax Administration 
Office as evidence of resid e nce and without them the full (ate of 2&S75 
pet Kore a n non- resident withholding tn» will be retained. 
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«High Interest rates continue toraffect 
significantly some of our UK markets. 
However, for the longer term, the 
considerable growth potential of many of 
Whitecroft’s businesses should be seen 
on any upturn in the UK economy. The 
group is also now well positioned to take 
advantage of specific opportunities in 

Europe. Weathert jy t Chafrm an 
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PIONEER ELECTRONIC 
CORPORATION 

Notice is hereby given to hol- 
ders of GDR's issued by 
Caribbean Depositary Com- 
pany N.V, Coragao, eviden- 
cing shares in the above com- 
pany that the company’s con- 
vocation notice of the 44th 
ordinary general meeting of 
shareholders of common stock 
to be held cm June 28, 1990 
may be obtained from N.V. 
Nederiandsch Adnrinistratie- 
en . Trust kan too r, NJ2L 

Vootborgwal 326-328, 1012 
KW Amaerdam, and The 
Bank of Tokyo Ltd, established 
to Tokyo, Bruxelles, London, 
Dusseidorf, Paris and 
New York. 

Amsterdam, June 20, 1990 

N.V. NEDERLANDSCH 
ADMINISTRATIS- EN 
TRUSTKANTOOR 


| M23 

One of the largest private ports in the South East of England. Ks unaffected by tide, has roll on, roll off facilities 
ant almost 1 million square feet of warehousing and storage in place. There is a railhead connecting into the 
entire British Rati network. The Dartfdrd Bridge wil further enhance its location. 

Now Purfieet Port is available for sale lock, stock and barrel, folly functionmg and with an experienced workforce. 

Just ring Edward Hawkins for further details. 


I^JJONAS 

1 071-491 9731 

toWcy Sqrare HoowLoota W1X SM 

PURFLEET. THE PERFECTLY PACKAGED PORT 

ADJACENT TO JUNCTION 30 OF TO M25 
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Notice to the holders of 
PKBANKEN 


UK COMPANY NEWS 
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Whitecroft up 8% in difficult trading 


By Andrew Hill 

WHITECROFT, the industrial 
holding company, has again 
warned about the effect of the 
deteriorating UK economy, 
despite managing to increase 
pre-tax profits in 1989-90 by 
nearly 8 per cent. 

Mr Tom Weatherby, chair- 
man, pointed out that the econ- 
omy had continued its down, 
ward trend, with high interest 
rates affecting some of White- 
croft's markets, which include 
property, building and lighting 
products, and specialist tex- 
tiles. Mr Weatherby was simi- 
larly cautious at halfway. 

However, profits In the year 
to March 31 rose from £15 j7m 
to £16. 55m before tax and earn- 
ings per share were up to 32.4p 
(3l.5p). The final dividend is 
10.4p, making 15p (I3.8p). 

Mr Peter Goold, deputy 
chairman and chief executive, 
said yesterday: "We are doing 
all our p lanning on the basis 
that today's interest rates will 


apply right through the finan- 
cial year. There's no doubt that 
it's dragging down the perfor- 
mance in a number of areas - 
on the other hand any reduc- 
tion in interest rates would 
give us quite a boost.” 

Mr Goold added that the spe- 
cialist nature of the textiles 
business, the north of England 
bias of the housebuilding divi- 
sion and the long order period 
for lig hting and some of the 
group's building products 
offered a measure of protec- 
tion. 

Operating profits rose 16 per 
cent but were held back at the 
pre-tax line by an interest 
charge of £873,000 compared 
with £505.000 receivable In the 
previous year. 

Whitecroft's building prod- 
ucts division suffered during 
the year, making £2 .37m before 
interest and tax. That com- 
pared with £4.1m in 1988-89 
before the group sold its bufld- 


HFL 45.000,000 O % 1989/1994 
DKK 300.000.000 9 % 1989/1994 


Notice is hereby given that P KB an ken has decided to acquire 
Nordbanken w he minder Nordbanken will be formed as a subsidiary under 
the name of Nona Nordbanken. At the same lime PKtankcn will change its 
nunc to Nordbanken with effect from June 6, 1990. 

The new corporate name NORDBANKEN will not be stamped on the 
Bonds, nor will the Bonds be exchanged against new ones- The Bonds will 
continue lo be listed on the Luxembourg Stock Excha n ge under the Conner 
name of PKBanJcen followed by the new name of Nordbanken on and after 
the effective dale of acquisition. 


IRAN EARTHQUAKE 
RELIEF FUND 

The Muslim Institute, London, has aaabMied an Iran 
Earthquake Roller Fund*. 100 per cent of al donations shod 
be spent on refief; no deductions shall be made tor 
administrative costs or overheads. 

Donations can be made by: 

sending cheques or postal orders, made payable K> the Iran 
Earthquake Ftel'et Fund, to Uoyds Bank pic. 

Park Lane, London W1Y 48X; or 

t&rect payment into the Fmft Uoyda Bank account, A/C No: 
30-96-4* 713S932. 

The Muslim institute 

6 ENDSLEIGH STREET. LONDON WC1H DOS. Taiophona (071) 386 2581 


Fresh acquisitions give 
impetus as American 
Business nears £8.5m 


ACQUISITIONS again made 
their mark at USM-quoted 
American Business Systems, 
where record figures were 
achieved in the year ended 
March 31 1990. 

With the help of the seven 
businesses acquired, turnover 
expanded 68 per cent to 
£88.75m (£52 .84m) while pre-tax 
profits moved ahead 48 per 
cent to £8, 46m (£5.7m). 

Through its Danka Indus- 
tries subsidiary, ABS distrib- 
utes office equipment and sup- 
plies in North America. Said to 
be the fourth largest indepen- 
dent distributor in the US, 
Danka has 60 branches spread 
across 13 states in the south 
east, mid-west, and north east. 

Mr Mark Vaughan-Lee, 
chairman, said most of the 
companies bought in the year 
had been integrated into the 


Danka organisation and were 
making significant revenue 
and profit contributions. Since 
the year-end a further four 
businesses had been pur- 
chased. 

He said that over the past 
three years sales had grown 
from 830m to an annualised 
$170m (£98m), Danka’s profits 
had expanded from $3m to 
SI 3. 5m, and 13 acquisitions had 
been made. 

Earnings rose to 20.7p (13.6p) 
and the dividend is raised from 
2p to 2.4p with a final of 1.6p. 

from $30m to an annualised 
S170ra. Danka’s profits had 
expanded from 83m to 8135m, 
and 13 acquisitions had been 
made. 

Earnings in the past year 
rose to 20.7p (I3.6p) and the 
dividend is raised from 2p to 
2.4p with a final of 1.6p. 


Cauldon buys J&T arm for £650,000 


Cauldon Group, through its 
Maclog wholly-owned sub- 
sidiary. has acquired Deling- 
pole Fasteners, a division 
of J&T Fasteners, for £650,000 
cash. 

At the same time. Cauldon 
is raising £224,000 by way of 


a placing of 2.14m new Cauldon 
ordinary 5p shares at 
I0.5p with institutional inves- 
tors. 

The proceeds of the placing 
will be used to reduce bank 
borrowings- 


^ THE TOP 1000 wORiJO BANKS , ^ 
Published every month vby The -FiaairioSl : 
producing listings offcheTdp 
The Banker publish^ 

65 pages of 

r w7 analyses M Strength (capital) (assets) 

v a Profits a Performance 
■ The Top 10 Winners HThe Bottom 
bv position in it.s own countrv and worldwide. 



AND ALL THE REGULAR FEATURfi$^Frade; ';<* 
Finance. International Finance, Banking Ibcrk^bW^and./ 
Social Reports — The July issue of The Banker -,; ' ‘‘ 

includes special reports on the banking and’ finance j 
sectors in Hungary and Egypt. .• - : y ^ 

SPECIAL SUBSCRIPTION OFFER ! • . . jj 

Complete the coupon lielow and you are 1 .- ' 

■ . u. .:*■ i: H !;i>, OI - J 
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Kt-ply jdJixv.s: lit! Kirkman. The Banker. FT Magazines. 
Grvysrokc Place, Fetter Law. London LC-iA IND, England. 
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■-TNA NCI AL_ T_I M_E 

□ Please invoice me/ my company □ l enclose a cheque payable to 
F.T. BUSINESS INFORMATION LTD. 

0 Please debit my credit card: O AMEX O VISA O ACCESS 0 DINERS 
Card No. Expiry Date — 


BIjOCK capitals please 
MR/MRS/MS 

COMPANY/PRIVATE ADDRESS- 
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. COUNTRY. 


INNOVATIVE The Top 1000 World Banks listing is now nailable on disk. If you wish to receive further information j— , 
TECH NOLOG Y o/? this new service please rick the box or call Mai Taylor at The Banker on 07 1 251 932 1. I — ! 
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ers’ merchants operation. 
Turnover was down from 
£42.6m to £36.1m. 

The textiles division 
increased profits to £2. 67m 
(£l^lm) on sales of £36.6m 
<£31. 2m), helped by a very 
strong performance from Band- 
fa brie k Hevatex, the Nether- 
lands manufacturing company 
bought last year. 

Lighting made £6.24ra 
(£4^9m) on turnover of £46.6m 
(£40.1m); and property develop- 
ment produced profits, of 
£6. 94m (£5.6m) on sales of 
£22 (£23. 3m). 

Overall group turnover rose 
from £1 37.14m to £14L66 hl 

• COMMENT 

The last time Whitecroft 
announced results which were 
not accompanied by one of Mr 
Weatherby's cautionary state- 
ments was In June 1988. In the 
two years since then, profits 
have increased steadily. But It 


Allen rises 
22% in first 
USM year 

MR DONALD Greenhalgh, 
chairman and managing direc- 
tor of Allen, said yesterday 
that the 53 weeks to April 1 
had “proved to be a successful 
first year as a public com- 
pany." 

USM-quoted Allen, with divi- 
sions in contracting, plant hire, 
housebuilding, and property 
development and Investment, 
reported a 22 per cent rise in 
pre-tax profits to £4. 85m, 
against £3.97m in the 52 weeks 
to March 26 1989. 

Turnover at this Wigan- 
based company advanced 43 
per cent to £6L94m (£43.41m), 
with 34 per cent of the operat- 
ing profits total coming from 
contracting; 28 per cent from 
plant hire; 31 per cent from 
housebuilding; and 7 per cent 
from property development 
and investment 

Earnings amounted to l5-42p 
(14.45p) per share alter a tax 
charge of 30.7 per cent (14.45 
per cent). A recommended final 
dividend of 33p makes a total 
of 4.8p for the year. This repre- 
sents an increase of 14 per cent 
on the notional dividend indi- 
cated in the prospectus. 

The company said it 
intended to maintain a prudent 
approach to borrowings - 
gearing at the year-end was 
27.7 per cent (14.8 per cent) - 
while Interest charges were 
covered 13.8 times (33.57 times) 
by earnings. 

Unleaded petrol 
boosts Mkrelec 

The campaign to include 
unleaded petrol in most filling 
stations has led to an active 
year for Micrelec Group, whose 
main business is the supply of 
automation equipment to pet- 
rol retailers. 

Turnover in the year ended 
March 31 1990 expanded by 60 
per cent, from £11. 24m to 
£l7.98m; however, the increase 
in profit was restricted to 28 
per cent, the pre-tax balance 
working through at £2.1m, 
against £l-65m. 

Mr PW Beck, chairman, 
attributed that to the continu- 
ing high development expendi- 
ture and a change in the busi- 
ness mix. The latter arose from 
an increasing proportion of ser- 
vice business and from higher 
sales of bought-in equipment 
as part of the aim to seQ com- 
plete systems in addition to the 
group's own made products. 
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REDRAWING 
THE MAP 
OF EUROPE 

The Financial 
Times proposes to 
publish a Survey on 
the above on 

2 JULY 1990 

For a full editorial 
synopsis and 
advertisement 
details, please 
contact: 

HENRY 

KRZYMUSKI or 
GILLIAN KING 

on 071-873 3699/ 
4823 

or write to them at: 

Number One, 
Southwark Bridge 
London SE1 9HL. 
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would not be fair to accuse the 
chairman of crying wolC it has 
taken a while for the economic 
downturn to erode the group's 
long order books for fighting 
and building products, while 
residential and commercial 
property in the north of 
England has retained a buoy- 
ancy which would be the envy 
of other developers. Even now 
it could take time to drain 
those orders. Being at the end 
of the cycle at least means that 
Whitecroft has had thus to pre- 
pare for a downturn, but gear- 
tag has increased to about 45 
per cent and this could be the 
year when profits slow to a 
halt at £l&5m or £17m. The 
shares have had a strong run 
recently, and rose Ip yesterday 
to 288p. A disaster is unlikely 
under this prudent manage- 
ment, but Whitecroft stock 
now looks fairly valued on a 
prospective multiple approach- 
tag 9. 


Mr Beck said the group's aim 
was to offer a complete solu- 
tion to the effective manage- 
ment of petroleum marketing, 
from distribution terminal to 
end-user, described as "tank to 
bank". 

Earnings came to I2.07p 
(9.87p) ana the final dividend is 
2J5p for a total of 4p (3.3p). 

Grainger Trust falls 
sharply to £2.78m 

Grainger Trust, which has 
interests in property, property 
development and hotels, 
reported a sharp downturn in 
profits for the six months to 
March 31. 

At the pre-tax level the fall 
was from £4.16m to £2.78m. 
although turnover edged ahead 
to £15. 65m, against £15 -2m. 

Trading profits showed a 
mar ginal decline from £10-51m 
to £10.44m; Investment and 
other income was £91,000 
(£172,000) but after deducting 
property expenses of £3. 37m 
(£3. 16m), management 
expenses of £636,000 (£632.000) 
and an increase of over £l.5m 
in interest payable to £8 .87m 
(£7 34m) together with tax of 
£LQ2m (£l.46m), earnings per 
share emerged at 8£p (13.6p). 
The interim dividend is held at 
L2P. 

Cape expands In 
West Germany 

Cape, the fire protection and 
building products subsidiary of 
Charter Consolidated, „ has 
acquired. Siborit. a We$t Ger- 
man manufacturer of hig^, tem- 
perature-resistant industrial 
products for the steel and alu- 
minium industries. 

The consideration is 
DM6.78m (£2. 36m) and Cape 
said the acquisition would pro- 
vide it with a modern manufac- 
turing plant "in file industrial 
heartland of Europe", it is 
Cape’s first acquisition of a 
manufacturing company in 
West Germany and Mr Jeffrey 
Herbert, chief executive of 
Charter, said It would position 
Cape as a low-cost producer on 
the Continent 

New look Wellman 
makes £33m 

In the year ended March 31 
1990, Wellman, which makes 
industrial furnaces, ovens and 
processed plant, produced a 
pretax profit of £3.33m on 
turnover of £35.01m. 

This included Cadogan 
Numerical Controls, acquired 
in November, and took account 
of businesses sold. In the previ- 



Tora Weatherby (centre) and Peter Goold (right), accompanied 
by Graham BTCardelL the group's finance director. 
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oos year reported group profit 
was £2.87m on sales of £37 Jim. 

The trading profit of continu- 
ing businesses at £2.9m showed 
a 17 per cent increase. 

Wellman Process and Well- 
man Bibby almost doubled 
profits, the directors said, and 
overseas subsidiaries and the 
foundries made useful 
increases. But Wellman Fur- 
naces suffered a lower profit 
after further revenue spending 
to strengthen its technical base 
and widen markets. 

Cadogan's contribution was 
lower than expected because of 
a strike at BAe; after the settle- 
ment activity levels increased 
significantly. 

The order books are similar 
to that of last year and the 
directors said they were 
encouraged by current trading 
levels. 

Diluted earnings in the year 
were 6.3p (6p) per share and 
the proposed final dividend is 
1.35p (lp) for a total of 2.1p 
(lp). 

Murray Enterprise 
net assets lower 

Murray Enterprise reported a 
15 per cent fall in net asset 
value per share from 98.7p at 
September 30 1989, to 83.6p six 
months later. 

Directors said this result was 
disappointing, but they 
believed that prospects for a 
number of unquoted Invest- 
ments were now improving as 
they became more established 
in their markets. 

For the six months to end- 
March, this investment trust 
incurred a loss of £66,009. 
Directors said the unquoted 
portfolio valuation had been 
reviewed in the light of present 
market conditions and as a 
result, provisions had been 
made in respect of certain 
investments, particularly in 
the US. 

In accordance with the new 
investment policy, significant 
new changes bad been made in 
the listed investment portfolio 
to reduce exposure to technol- 
ogy stocks. Since March 31, the 
company had focused on 
investment in European equi- 
ties. 

Cautious Latham 
dips to £2.43m 

James Latham, the timber 
importer, merchant and veneer 
panelmanufacturer, suffered a 


fall from £2. 99m to £2.43m in 
pre-tax profits in the year to 
March 31. However, the pro- 
posed final dividend is lifted 
from 6.75p to 7p. to make a 
total of 11.25p, against 10.75p 
last time. 

Turnover was £4.S3m ahead 
at £63-2m. though trading 
profit turned out lower at 
£4 .2Sm (£4.6Lm). Interest pay- 
able rose to £L14m (£913,000). 
Earnings were down at 29.l3p 
(3S.79p) per share. 

Mr Christopher Latham, 
chairman, said: “We have expe- 
rienced slow trading conditions 
during the spring and some of 
the sectors we serve are work- 
ing under severe economic con- 
straints. Thus it is very diffi- 
cult to predict trading results 
this year," 

Danae Investment 
NAY unchanged 

Danae Investment Trust had 
an unchanged net asset value 
of 52.46p per income share at 
May 31 1990, while the figure 
per capital share- was 58.26p 
against 62.61p a year earlier. 

A second interim dividend of 
4.575p (4.L225p) is declared for a 
7.95p (7.125p) total, payable 
from increased earnings per 
Share of 7.97p (7.29p). 

Gross revenue was £855.126 
(£774,663) and net revenue 
improved from £514.044 to 
£562,300, after tax of £195.564 
(£161,386). 

O limited] tumbles 
£0.74m into loss 

Omnitech, the USM-quoted 
designer of packaging 
machines and systems, fell 
£740,000 into the red in the half 
year to January 31 after writ- 
ing off £508,000 development 
costs. 

Profits In the corresponding 
period were £4,000. 

Turnover increased from 
£140,000 to £312,000 and the 
company anticipated that sales 
in the second half would dou- 
ble over those achieved in the 
first 

A firm order base would be 
established, the chairman said, 
to enable Omni tech to signifi- 
cantly improve its results in 
the next financial year. 

The operating loss amounted 
to £49,000 (£28,000 profit) from 
which net interest payable 
took £183,000 (£14,000). Losses 
per lp share amounted to 3.99p 
(O.QSp earnings). 
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NOTICE OF REPLACEMENT ISSUE 

This advertisement is issued In accordance with the regulations of The International Stock 
■ Exchange of the United Kingdom and the Republic of Ireland Limited ("The Stock Exchange ”} 

It does not constitute an invitation to any person to subscribe tor or purchase any securities. 
Application has been made to the Council of The Stock Exchange for the undermentioned Stock to 
be admitted to the Official List. Dealings are expected to commence on Monday, 2nd duty, 1990. 

The South Staffordshire 
Waterworks Company 

(incorporated In En&and on 4th August, 1853 by The South Staffordshire Waterworks Act. 1853) 

REPLACEMENT ISSUE 

on behalf of 

The South Staffordshire Waterworks Company 

(“the Company") 
by 

Seymour Pierce Butterfield Limited 

of 

£ 1 , 200,000 

8 V 2 per cent. Redeemable Preference Stock 1998/2000 

to holders of the Company’s 
4 3 per cant Redeemable Preference Stock 1988/90 
(£ 1 , 200 J )00 In Issue) 

(‘'existing holders'*) 

The Stock has been aoated and issued under a resolution of the direetore dated soth 

April, 1990, purauani to the powera contained In die South St a ftor dal l i re WaterworiraOrriPr-iopfr 
as permitted under Section 41 of the Water Act, 194S. 


the static, with exist! ng hokfere, fully pMd at par on 26th Ju ne, 1 990 ; at this prii*, themees JuS!! 
on the Stock Is £11J33 per cent and £rt 33 per cent to redemption on let July, 2000 . 7 

Certificates win be ported to Placaes on 2 StfrJuna, 1990. Further Information is 

to the atatisticei services of ExteJ Financial Limited from today and until 2Sth June xsaaTitt 
coilectton from The Company Anno uncemen ts' Office of The Stock Exchange 4 G/sn » 

Square, London EC2, and untU ifith July, 1990, from:— «-«nsoury 

Seymour Pierce Butterfield Limited, 

10 Old Jewry, London EC2R SEA. 

28th June, 1990 
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COMMODITIES AND AGRICULTURE 


Brazilian sales clue to gold price fall 

By Kenneth Gooding, Mining Correspondent, in Venice 


BRAZIL HAS contributed to 
the recent sharp fall in the 
gold, price by selling 137 tonnes 
of the precious metal in the 
International market since 
February. 

Meanwhile South Africa, the 
biggest producer, has been tak- 
ing action to support the price 
- but has stopped short of 
buying gold. 

These two important Clues to 
the recent behaviour of the 
gold price, which has slumped 
by about $70 to $350 a troy 
ounce since the middle of Feb- 
ruary, came yesterday at the 
Financial Times World Gold 
Conference in Venice. 

The unexpected flood of Bra- 
zilian gold - starting with H8 
tonnes in February and fol- 
lowed by 214 tonnes In March, 
18.4 tonnes in April, 52.2 
tonnes in May and 31 tonnes so 
far in June - reversed the 
trend for Brazilians to hoard 
the precious metal as a hedge 
against rampant inflation . 

However, Mr Emilio Garafalo 
FiJho, director of the interna- 
tional reserves operations 


department at the Banco Cen- 
jj* 1 .f° Brasil, said the change 
when, in 
to eliminate rampant 
smuggling the Brazilian cen- 
tral bank in February started 
to offer U$ dollars for gold at 

K*®"** . price - The bank 
immediately began selling gold 
international market 
Mr Garafalo said that in the 
past two years Brazilians had 
hoarded between 200 tonnes 
and soo tonnes of gold, not 
only as a protection against 
inflation but also beca use of 
the uncertainties about what 
might follow free elections. 

After the Color economic 
plan was launched, Br azilian 
companies were forced to sell 
gold to the central bank for 
dollars in order to gain finan- 
He suggested 

hquidity was now no rmal and 
the threat of inflation had not 
subsided. Consequently Brazil- 
ian companies were a gain 
starting to hoard gold. 

It has been widely mooted in 
the gold industry that central 
banks of the two countries 


most likely to suffer from the 
low gold price - South Africa 
and the Soviet Union - have 
been supporting the price since 
its recent fall through the psy- 
choligicaUy-important $350 an 
ounce level, 

Mr Chris Stals. governor of 
the South African Reserve 
Bank, said after the conference 
that his country had taken 
action - but it was restricted 
to cutting back on gold sales 
and swaps (the system where 
central banks swap gold for 
foreign currencies but promise 
to buy back the precious metal 
later). This would have had the 
effect of cutting off some sup- 
ply to the gold market. But Mr 
State would not give details. 

However, his remarks helped 
to underpin the London bullion 
market yesterday. The gold 
price closed at $353.50 an ounce 
up $4.75. 

Mr State pointed out that 
South Africa's room for man- 
oeuvre was limited because it 
had very little foreign 
exchange and hart to continue 
to sell gold to buy foreign 


exchange to pay its debt 

It was not possible for any 
central bank to influence the 
gold price except for a very 
limited time. His remarks sug- 
gest that South Africa did 
react when the National Com- 
mercial Bank of Jeddah 
recently drove down the gold 
price by selling large quanti- 
ties In London for the third 
time in as many months. 

Nearly half the gold mines in 
South Africa are believed to be 
unprofitable at present gold 
prices but Mr State said that 
because the country’s imports 
were falling and its currency 
outflows were small, it could 
live with the present gold price 
even though the metal 
accounted for about 40 per cent 
of the country's exports. 

South Africa needed a stable 
currency and had no intention 
of devaluing the Rand to help 
the ailing gold industry, in 
spite of its importance to the 
economy, he insisted. The gold 
industry had to solve its own 
problems by becoming more 
competitive. 


Market ‘critical — but not in crisis’ 

Kenneth Gooding reports from a generally downbeat conference 

Ri 


ECENT AGGRESSIVE 
sales out of the Middle 
.East had riamngf*j the 
gold market said Mr Robert 
Guy, a director of N. M. Roths- 
child & Sous, yesterday at the 
Financial Times World Gold 
Conference. He said low prices 
had brought the market to a 
critical condition - but not yet 
to crisis. 

Mr Guy suggested it was not 
easy to judge whether the Mid- 
dle East sales were “the mark 
of the amateur or of the 
extremely sophisticated. But 
wittingly or unwittingly, the 
marketplace has been abused. 

“In the short term this is 
only of consequence to individ- 
ual profit and loss accounts 
but in the longer term the Mid- 
dle East gold market has dam- 
aged itself - its c redibility is 
on the line." 

This was particularly sur- 
prising, said Mr Guy, given the 
importance to the world gold 
market of the Middle East and 
its long tradition - still main- 
tained - of high physical 
demand and institutional 
investment 

Mr Rolf Willi, senior general 
manager and treasurer, Dresd- 
ner Bank, contributed to the 
generally downbeat views 
expressed by suggesting that 
European Community harmon- 
isation would produce a 
change for the worse as tax 
rates on gold would be har- . 
monised upwards — not down- 
wards or repealed. 

He characterised the tax on 
gold as “an envy tax* 1 and said 
European governments would 
not be concerned if taxes drove 
gold bullion business out of the 
Community to, say, Zurich. 

Mr Willi also said younger 


FT 

CONFERENCE 

GOLD IN VENICE 

investors did not see invest- 
ment in gold bullion as at all 
relevant today and a great deal 
of promotion would be neces- 
sary to get them to change 
their minds 

Neither could the industry 
expect any big boost Grom the 
opening of Eastern European 
markets. But it could be expec- 
ted that, onoe other forms of 
investment became available 
and real incomes started to 
grow in Eastern Europe, gold 
“would hold some attractions 
for investors there.” 

Mr Lamberto Dini. Director- 
General, Banca dltalia, issued 
a word of caution about sug- 
gestions that the Soviet Union, 
the world’s second largest gold 
producer, should use some of 
Its precious metal to back bond 
issues to raise foreign currency 
at very low interest rates. 
Despite their appeal, the pro- 
posals were open to objections 
he said , , It would be. very -diffir . 
cult to set the -initial pricej of - 
gold and if it was wrongly, 
priced there would be money 
supply shocks. Even if the 
right price was found prices 
and interest rates around the 
world would not remain stable, 
giving rise to international 
flows of gold and thus to unde- 
sirable fluctuations in the 
Soviet Union's domestic money 


supply. 

Mr Tom Main chief execu- 
tive, Chamber of Mines of 
South Africa, said South Afri- 
can gold mine industry faced 
many difficulties at present 
but be was sure the country 
would enter the 21st century as 
the dominant supplier of the 
Western world's gold. 

Although some mines were 
threatened by the present low 
gold price, Intense exploration 
had located about 17,000 tonnes 
of gold in the Witwatersrand 
region. But he added a warning 
that “Given the lacklustre 
gold price, a good measure of 
political uncertainty, double 
digit inflation and the 
extended lead times involved 
in bringing new Sooth African 
gold mines into production, 
such new gold mine develop- 
ments are unlikely to be given 
the go ahead until the overall 
situation is clarified.” 

Mr Hugh Organ managing 
director, Western Mining Cor- 
poration, said recent Austra- 
lian Government predictions 
about the country's output 
were “unduly optimistic." 

The Australian Bureau of 
Agricultural and Resource 
Economies bad forecast gold 
output in 1990 at 220 tonnes, in 
1991 at ISO tonnes, in 1992 at 
160 tonnes and at 150 tonnes a 
year thereafter. ; - ..... 

He said' that' withobf tax ■ 
reformi-ar more- rapid -decline in- 
Australian production, should 
be expected. 

Mr Ned Goodman, chairman 
of Corona Corporation, pre- 
dicted that North American 
gold output was likely to fall 
by 11 per cent by 1995. He said 
the North American Industry’s 
average full cost of producing 


gold was now about US$334 an 
ounce, which did not leave 
enough margin at present mar- 
ket prices to justify new pro- 
duction. 

He pointed out, however, 
that averages were misleading 
and that some North American 
mines had full costs of only 
$220 an ounce while others 
faced costs of more than $510 
an ounce. 

Mr Goodman suggested that 
falling gold output and the 
world’s need for extra money 
supply to fund the expansion 
of Eastern Europe would push 
up the gold price again. 

Mr Jeffrey Nichols, manag- 
ing director, American Pre- 
cious Metals Advisors, went 
even further. la the one speech 
so far offering delegates a 
cheerful view of the gold mar- 
ket he suggested there would 
be an historic, record-breaking 
bull market in gold in the 
1990s. 

He said more people and cor- 
porations had access to gold 
investments and jewellery pur- 
chases. Meanwhile gold deal- 
ing, fabricating and mining 
had become more competitive, 
decentralised and Iks subject 
to government interference 
and control 

More companies were serv- 
ing as distributors, retailers 
and intermediaries malting it 
easier for investors to buy and 
hold gold in a growing number 
of geographic markets. 

Consequently “in contrast to 
the glut of gold which charac- 
terised the 1980s, the current 
decade will be an era of insuffi- 
cient supplies relative to pro- 
spective demand and a period 
in which gold ultimately 
moves to new historic hlgbs.” 


Norway to 
scrap curb 
on oil 
production 

By Karen Fossil in Oslo 

NORWAY, WESTERN 
Europe's biggest crude oil pro- 
ducer behind Britain, said yes- 
terday that crude oil produc- 
tion at full capacity is to be 
allowed from next month fol- 
lowing a decision to scrap a 
near four-year-old self-imposed 
production restraint 

The policy was designed to 
help the Organisation of Petro- 
leum Exporting Countries to 
prop up world crude oil prices. 
Some 80,000 barrels a day will 
be added to total Norwegian 
crude oil production, which is 
now at about L64m bid. 

Norway first implemented a 

7.5 per cent production 
restraint policy in February, 
1987 but the centre- right coali- 
tion Government reduced it by 

2.5 percentage points at the 
start of this year because of 
“changed market conditions.” 

The policy has been “flexible 
in form," reviewed blannualiy 
and continually reinstated. But 
in recent months the country, 
which is fighting its highest 
ever level of unemployment 
while trying to wean industry 
off subsidies, has grown impa- 
tient with Opcc's lack of disci- 
pline to stick to its self-im- 
posed production quotas. 

Since 1986 Opec’s crude oil 
production has increased by 
8m b/d, more than 50 per cent, 
whereas production outside 
Opec has largely remained on 
the same level. This spring 
there has been considerable 
over-production by Opec pins 
an increase in production 
capacity, Norway said. 

However. Mr Eivind Relten. 
Norway's Oil Minis ter, said it 
should not be anticipated that 
there will be a future unilat- 
eral effort by Norway to prop 
up oil prices. He said that new 
efforts would have to be made 
in concert with other produc- 
ing countries. 

He sought to inform Dr Sub- 
roto, secretary general of Opec, 
by telephone yesterday of his 
country's policy change. 

• British Petroleum’s Norwe- 
gian unit last Thursday 
brought on stream a new oil 
field, Gyda, where production 
is expected to rise from 20,000 
b/d to about 65,000 b/d by the 
end of this year. 


Banana strike 

ABOUT 8,500 workers at the 
US-owned Tela Railroad Com- 
pany, Honduras* largest 
banana producer and shipper, 
declared an indefinite strike 
yesterday in support of a 
demand for a 60 per cent wage 
rise, reports Reuters from 
Tegucigalpa. 

“We will sustain this strike 
until our demands are met,” 
said union leader Mr Nicolas 
Rivera. 


OECD urges Oslo to become 
less insular on farming policy 


By Karen Fossil 

NORWAY SHOULD revamp its 
agricultural policy to become 
more market-oriented and less 
insulated, according to a criti- 
cal report published yesterday 
by the Organisation for Eco- 
nomic Co-operation and Devel- 
opment. 

Mr Gerard Vlatte, OECD 
Director for Food, Agriculture 
and Fisheries, said that tbe 
total price and subsidy assis- 
tance to Norway's agricultural 
sector, In relation to the value 
of production, is tbe highest of 
all OECD countries. 

The report argues that Nor- 
way's agricultural policy has 
multiple objectives - among 
them security of food supplies, 
equitable farm incomes, 
regional development, environ- 
mental preservation and eco- 
nomic efficiency - which are 
often difficult to reconcile and 
says the Government should 
progressivley cut support to 

the industry and relax trade 
barriers. 

Assistance, measured by the 


OECD's calculation of subsi- 
dies, known as the net total 
producer subsidy equivalent 
/PSE>, more than doubled from 
NKrS.lbn (£720m) to NKrl7.2bn 
between 1979 and 1988. 

About half of total subsidies 
- those supported by high pro- 
ducer prices which are sus- 
tained by strict import barriers 
tor most commodities - come 
from direct payments, includ- 
ing deficiency payments, to 
shelter domestic production 
from world markets. 

The report adds that the 
country’s trade measures “con- 
tribute to tbe disruption in 
world markets by reducing 
import demand and, in con- 
junction with income support, 
by expanding supply.” 

in 1989 Norwegian agricul- 
tural subsidies fell by 2 per- 
centage points to 74 per cent 
compared with a fall or 6 
points to 39 per cent in OECD 
countries overall. 

Norway's subsidy level stabi- 
lised from 1986, when it 


increased to 76 per cent from a 
low of 70 per cent in 1979. it 
still remains m sharp contrast 
to the OECD average, which 
fell from 51 per cent to 45 per 
cent between 1966 and 1958. 

The burden on consumers' in 
the support of agricultural pro- 
duction rose four fold to nearly 
NKrSbn, while the tax on con- 
sumers more than doubled to 
63 per cent by I9s6 “These 
rates arc well above the OECD 
average and the margin 
between the two has widened 
appreciably.” the report says. 

The OECD warns that die 
evolution of Norway's agricul- 
tural policy has not improved 
the market orientation of 
domestic farming and achieve- 
ments have been at the 
expense of better resource allo- 
cation and market efficiency. 

Separately. Norway said that 
at the end of this year it was to 
publish the findings of a Gov- 
ernment-appointed committee 
on how agricultural policy 
might be changed. 


Swiss subsidies under attack 


By William Dullforee in Geneva 


SWITZERLAND'S FAILURE to 
amend its agricultural policy 
and to pore back its support for 
farmers is severely criticised in 
a study by the Organisation far 
Economic Co-operation and 
Development published today. 

Assistance to some 300.000 
full- and part-time farmers 
remains among the highest in 
the 24-nation OECD area. Pro- 
ducer subsidy equivalents 
(PSEs), the OECD's measure 
for transfers to farmers from 
the pockets of consumers and 
taxpayers, rose by 64 per cent 
from 1979 to just below 
SFr72bn ($5bn> in 19S8. 

The transfers have been 
increased with insufficient 
regard to the economic value 
of what the farmers are produ- 
cing; the farm sector has 
attracted resources that could 
have been more efficiently 
used elsewhere in the econ- 
omy; and the system has led to 
the retention of uncompetitive 
structures in some food-pro- 
cessing and marketing sectors, 
the OECD says. 

About 45 per cent of Switzer- 
land’s 4.13m hectares lies at 
1,200 metres or more above sea 
level. The area used for agri- 
culture is some l .08m hectares 
divided among 119,700 farms, of 
which 19,000 measure less than 
half a hectares each and, 
according to the OECD, arc 
best described as “leisure 
forms.” About 40 per cent of 
the farms are located in moun- 
tain areas. 

The OECD study sees a fun- 
damental conflict between the 
Swiss desire to assure food 
supplies at a reasonable cost to 
consumers and taxpayers, on 
the one hand. and. on the other 
hand, the desire to ensure food 


Producer subsides in Swiss agriculture 

SFr baton 



security, protect the country- 
side. maintain family-owned 
farms and keep people in less 
favoured regions. 

This conflict is accentuated 
by a further contradiction 
between the principle of 
guaranteeing prices, in order 
to maintain parity between the 
incomes of farmers and other 
workers, and the principle of 
matching output to the 
available domestic and inter- 
national outlets, the OECD 
says. 

However, perhaps the sharp- 
est charge against the Swiss is 
their failure to adopt the prin- 
ciples for the reform of farm 
policies agreed by the OECD 
ministers. The principles called 
for greater influence for mar- 
ket signals; progressive reduc- 
tion in farm supports; and a 
switch from guaranteed prices 
towards direct income sup- 
ports. 

Instead, producer prices 
have been kept at levels three 
to four times the world prices 
of comparable products. In the 


1979-68 penod output of all the 
crops studied increased and a 
new crop - soyabeans - was 
encouraged. Direct payments 
have increased, particularly to 
the mountain farmers, but are 
made on the basis of a small 
farm criterion and do not con- 
tribute enough to structural 
adjustment. 

Officials in the public econ- 
omy department in Berne com- 
plained that the OECD report 
had not taken sufficient 
account of the varied tasks 
fulfilled by Swiss farming. It 
had not given enough weight 
to the efforts already deployed 
to adjust supply to demand. 

The OECD noted that farm 
policy had become the subject 
of intensive discussion in 
Switzerland - not least 
because of the talks on the 
reform of world farm trade m 
the Uruguay Round of the 
General Agreement on Tariffs 
and Trade - but. it com- 
mented. the process of reduc- 
ing farm supports had not yet 
begun. 


WORLD COMMODITIES PRICES 






MARKET REPORT 

COPPER prices eased on the LME 
yesterday under light pressure 
from further liquidation and an 
easier trend on Com ex, where 
warehouse stocks rose by 403 
short tons (2,000 lbs each) to 
17,681. The premium for cash 
metal over three-month narrowed 
to £20 a tonne from £25.50 on 
Friday. A lack of progress at 
Asarco's labour contract 
negotiations inhibited fresh 
selling, traders said. LME 
warehouse stocks due for release 
this morning are expected to show 
little on balance change. Recent 
talk of substantial arrivals now 
appears to have been groundless, 
traders said. Any rallies to the 

London Markets 
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C/tonne LONDON RURAL EXCHANGE 


$2,500-a-torrne level are expected 
to be met by general selling, 
analysts said. Nickel drifted lower 
in the afternoon after three-month 
prices hit an eight-week high of 
$8,895 a tonne on the pre-market 
on nervous short covering induced 
by concern over supply from 
Eramet-SLN’s facilities in New 
Caledonia. After the market closed 
Eramet-SLN declared force 
majeure because of a strike. In 
New York cotton prices were well 
ahead at midsession, boosted 
by hot and dry weather in Texas, 
steady consumption figures and 
a lack of delivery notices against 
the July contract. 

Compiled from Reuters 
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dose 

Previous 

Hlph/Low 

Jul 

Oct 

Jan 

Apr 

BFI 

1034 

1115 

1141 

1146 

1146 

1015 

1085 

1108 

1115 

1152 

1045 1020 

1120 1085 

1140 1125 

1145 1115 

TunMMsr 280 (202) 

DRAINS - 0f 


C/tonne 

Wheat 

Ctoso 

Previous 

HlghlLow 

Nov 

Jan 

115-80 

119.80 

110.65 

120.00 

T155S 11680 

110.85 119.80 

Barley 

Close 

Previous 

HlglWLow 

Sep 

Nov 

Mar 

May 

110JS 
' 116.15 
121.40 
122.60 

110.75 

115.10 

121.30 

122-60 

110.75 

116.15 1&D5 

121 as 

122 .M 

Turnover Wheat 40 (147). Barley 44 (36). 
Turnover lots oi 100 tonnec. 

FIDS - 

ant 

(Cm*) 5ottwmen» pOcg 


OtJ 3 *r 

Previous 

HigfVLdW 

Jun 

1380 


136.0 


Turnover 10 ( 6 ) 
Iota ot 6250 leg 


IPrtoaa supplied by Amalgamated Metal Trading) REATMG oil 43.000 US galls. oonuAJS galls 



Ctoee 

Previous 

HtgMLow 

AM Official 

Kara ctoae Open (merest 

Aknnifrfum, purity (S per tonne) 



Total daily turnover 17.336 lots 

Cash 

3 months 

1529-32 

1554-5 

1552-5 

1572 -4 

1538/1535 

1570/1552 

1535-6 

1562-3 

1553-4 43,729 tatt 

Copper. Grade A (£ per forme) 



Total dally turnover f T.S18 ton 

Cash 

3 months 

1460-2 

1440-2 

1481-3 

1456-7 

1470/1484 

1451/1441 

1467-8 

1445-6 

1442.5-3 76,555 tots 

Lead (C per tonne) 




Total dally turnover f.731 lots 

Cosh 

3 months 

4336 

495-8 

502-4 

606-7 

601/500 

603/485 

499 5-500 
500-600.5 

485-7 9,714 tats 

Mcfeef <1 per tonne) 




Total deity turnover 3.038 lots 

Cash 

3 months 

8815-40 

8800-25 

6775-600 

6750-75 

6900 

8900/8825 

6890-910 

6825-50 

8600-75 6,320 tots 

Tin (S per tonne) 




Total daily turnover 333 tots 

Cash 

3 months 

6155-65 

6775-80 

6160-70 

6275-80 

6160 

6285/6770 

8155-60 

6270-5 

6285-90 5.463 lots 

Zinc, Special Mpft Grade ($ per tonne) 



Total daily turnover 4,754 tots 

Cash 

3 months 

1730-5 

163541 

1715-20 

1643-4 

1740/1738 

1641/1626 

1738-40 

1640-2 

1630-3 19.164 tots 


LME Ctoatog OS rate: 

SPOT: 1.7305 



Laiost 

Previous 

HtgrvLow 


Jut 

4670 

4866 

4690 

4830 

Aug 

4900 

491B 

492S 

4865 

Sop 

5025 

5059 

5060 

5000 

Nov 

5270 

5294 

5290 

5243 

Jan 

51 IS 

5449 

5460 

5400 

Feb 

5400 

5414 

5416 

5375 

Mar 

5230 

5239 

5235 

5220 

Apr 

5055 

5079 

5090 

5065 

COCOA 10 tonneaiSnonnea 


Close 

Previous 

Hlgh/Low 


Jul 

<160 

1172 

1180 

1162 

Sep 

1 W 1 

1194 

1206 

1176 

Doc 

1235 

12 J 6 

1^41 

t219 

Mai 

1263 

1268 

1265 

1253 


3 months: 1.7037 


6 months: 1.6811 


9 months: 1.6603 COFFEE T J7.5O01bs: cents; IBs 


New York 


Gold (fine ox) > price 

C equivalent 

Ctoae 

353*4-353 \ 

204-204*2 

Opening 

350 *s -3S0** 

203-203*2 

Morning fix 

351.40 

203.127 

Afternoon Ox 353.40 

204.196 

Day's high 

353*4-354 >4 


Day's taw 

35014-350*4 


Coins 

S price 

£ equivalent 


GOLD 100 troy ox.; S/troy ax. 


M spiel eat 381-366 

Britannia 361-368 

US Eagle 361-368 

Angel 361-366 

Krugerrand 353-356 

Now Sew. 82-84 

Old Sov. 92-64 

NOpta Plat 48855-496-30 


208*2-211 lg 
K»*2-2I1*2 
208*2-21 U* 
208*2-211*9 
204-206 
*7*4*Bb 
47*< -464, 
282-16-288-60 


saver OS 


p/flne ox 


US cts equtv 


Spot 279 60 

3 months 269 .00 

6 months 300 10 

12 months 320.40 


484 SB 
494.» 
504.30 
526.00 



Ctoae 

Previous 

Hlgh/Low 


Jun 

354.2 

3504 

355 0 

353 7 

Aug 

356-0 

352. B 

357.1 


Od 

360.8 

357.2 

361.3 

360 5 

Dec 

365J 

361.6 

365 6 

364. S 

Feb 

369.7 

3841 

3702 

369-3 

Apr 

37451 

3705 

374.5 

0 

PLATBiUM 50 troy oc S/Doy ox. 


Close 

Previous 

High/Low 


Jul 

484 0 

479 0 

466 0 

483 0 

Oct 

490.0 

484.7 

492.0 

489 0 

Jan 

4«4 

4900 

4940 

496.0 

Apr 

502.0 

495 0 

5020 

soon 


SAVER 5,000 troy M CVntsRrdy « 


TTUU9CD OPTIONS 

AhanMum (99.794) 

Calls 


Put 3 

Strike price S tonne July 

Sep 

July 

Sep 

1450 

89 

Ml 

1 

9 

1560 

11 

45 

22 

41 

1688 

1 

12 

110 

106 

Copper (Grade A) 

Calls 


Puts 

WOO 

125 

114 

1 

64 

2500 

41 

04 

18 

103 

2600 

6 

32 

70 

188 

Cesee 

Sap 

NOV 

Sep 

NOV 

650 

51 

82 

15 

26 

600 

24 

54 

36 

20 

650 

10 

aa 

74 

BO 

Cocoa 

Sop 

Dec 

Sep 

Dec 

700 

67 

84 

fl 

49 

BOO 

35 

60 

27 

75 

660 

16 

44 

16 

109 

Brant Crude 

Aug 

Sep 

Aug 

Sop 

*600 

48 


SO 



1650 

1700 


COTTON 50.000; conta/ltva 


Close Previous High/Low 



Ctoae 

Previous 

High/Low 


Jut 

4R3.0 

482.0 

485 5 

4830 

Sep 

49t.5 

468.9 

4 W9 

4910 

Dec 

6030 

501.0 

505 0 

6035 

Mar 

613.9 

511.7 

SI4-5 

513 5 

A toy 

531 JS 

519.0 

521.5 

5205 


Jul 

84 40 

82.50 

84.55 

83-50 

On 

76 35 

77.60 

78 55 

78.06 

Dec 

74 56 

n.so 

74. 7B 

74 10 

Mat 

75.25 

74.47 

75 30 

74.7B 

Oct 

70.20 

68 49 

0 

0 


' HMH GRADE COPPER 25.000 IPS. ccnu/ltn 



Ciosa 

Previous 

High/Low 



109.50 

112.65 

111.05 

109.50 

Ail 

108-90 

m .20 

110 00 

106.70 


107 BO 

110.50 

109.60 

106 20 


107.40 

100.10 

109.00 

107.10 

Oct 

106.20 

107.80 

0 

0 


105.10 

106-50 

10620 

10620 

Dec 

10380 

105-30 

106O5 

104 00 

Jon 

102.65 

104.25 

0 

0 

CRUDE OIL (Light) 42.000 US galls S/turrrt 


Latest 

Previous 

HtglULOW 


Aug 

17.39 

17.46 

17.57 

1721 

Sop 

17.35 

17 99 

16.08 

17.78 

Oa 

18.35 

18.42 

16.45 

18-25 

Nev 

18.70 

18 75 

1670 

16.56 

Doe 

18.96 

19.02 

19.00 

16.85 

Jan 

19. 10 

19 SO 

19 17 

19 .01 

Fet> 

1924 

19J3 

1924 

1920 

Mar 

16.25 

19.43 

19-25 

0 


Chicago 


SOYABEANS 5.000 bu mn; cantottOlb busrtvl 



Close 

Previous 

Hlgh/Low 


Jul 

612.0 

599/4 

615.-0 

597 '4 

Aug 

S20-V 

605/4 

623 V 

66 - 1.0 

t-BP 

625.4 

610/0 

£290 

629.0 

Nov 

635/0 

HI l >0 

N6--4 

817-4 

Jan 

64T 10 

629'fc 

64S.-0 

629/4 

Mar 

65&J 

«Z /0 

659'fl 

tMve 

May 

6E8/4 

65110 

1*8,4 

65C.U 

Jul 

674.-Q 

656/0 

675.3 

655.-0 


SOYABEAN OR 60.000 IDs: centsvlb 



Close 

Previous 

H.gn-Low 


Jul 

24 36 

24 00 

24 42 

23 87 

Aug 

34 12 

23.86 

24 22 

23 75 

Sop 

24 02 

23 76 

24 06 

23 68 

Oct 

23 85 

23 61 

23 05 

2350 

Doc 

23 70 

23 53 

23 <3 

23 37 

Jan 

23 55 

23 37 

25 55 

2323 

Mar 

23.30 

23 15 

23 35 

23 20 

May 

2310 

22.06 

2J.16 

23 10 


SOYABEAN MEAL 103 tons; S/ 1 M 1 



Close 

Previous 

High/Lew 


Jui 

85.75 

65 65 

66.20 

85-50 

Sep 

8850 

B8.10 

88 80 

68.15 

Dec 

61.50 

91.20 

92 00 

91 40 

Mar 

04 50 

94 30 

04 70 

94.10 

May 

06.40 

96 30 

0 

0 

Jul 

06 25 

96 50 

0 

96 50 

Sep 

100.25 

100 50 

101 JO 

100-50 

SUGAR WORLD 

■ 11 " 112.000 lbs: cents-’ibs 


Close 

Previous 

HiQluLow 


Jul 

12.52 

12.49 

12.57 

1230 

Ori 

12 43 

12 34 

12 46 

1222 

Mar 

12 08 

12 00 

13.09 

11 95 

May 

12.06 

11.97 

12 07 

11 95 

Jul 

12.04 

11.94 

12.04 

11 96 

Cci 

If « 

ii go 

» 1.94 

11 6-r 



Close 

Previous 

High/Loar 


Jul 

176 9 

173.9 

177.0 

173 2 

Aug 

176 3 

175 4 

170 5 

174 3 

Sep 

1002 

176 6 

180 4 

176 7 

Oct 

162 3 

1790 

182 5 

176 8 

Dec 

185 6 

1822 

106.5 

101.7 

Jin 

167 5 

1832 

187 5 

165 5 

Mar 

1900 

180.5 

190.0 

187 0 

May 

191 0 

198 5 

191.0 

187 0 

Jul 

103.0 

ISO. 7 

193.0 

189 0 


MAIZE 5.000 Wj min. eent*.'S 6 to bushel 



Closo 

Previous 

Higll/Lcw 


Jul 

266/6 

283'Q 

288/0 

281/0 

Sep 

284,6 

280.0 

286/4 

278/4 

Dec 

285/0 

277 6 

235/2 

377.*3 

Mar 

291/0 

284/Q 

29V6 

:&va 

May 

206/0 

287/6 

M6/0 

287-0 

Jul 

297'4 

269-6 

29!-«6 

2-:*o/o 

Sop 

263/0 

2 77/3 

283/0 

27-i.J 

Doc 

268/0 

265.4 

268/4 

0 


WHEAT 5.000 bu min; Mnu.40iB-(xisrw,l 



Close 

Previous 

High^Lfr* 


Jul 

33372 

333/6 

335/4 

332.0 

Sep 

336/2 

336-6 

3J8--6 

325/2 

Dec 

35170 

350/4 

352 6 

3J9‘0 

Mar 

3560 

356/2 

3»'0 

SPVO 

May 

350/0 

354/2 

356.0 

3M 0 

Jul 

347/0 

348/0 

0 

0 


LIVE CATTLE 40 000 lb* cents.' IK 


O RANGE JUICE 15.003 ids; cento' iba 



Close 

Previous 

Hlgh/Low 


Jul 

183.50 

183.90 

184 80 

182.80 

Sop 

171-50 

173 60 

173 50 

171.00 

Nov 

168.50 

168 50 

169 JO 

166.40 

Jan 

165 00 

166 00 

166 00 

165.00 

May 

166.00 

165.60 

0 

0 

Jut 

165.90 

165.60 

0 

0 

j INDICES [ 

REUTERS (Base: September 10 1031 

- 100 ) j 


Jun 25 

Jun 22 

ninth 1190 vr ago | 


18298 

1834 1 

19292 

20232 

I DOW JONES (Base- Doc. 31 1974 - 

001 


Jun 22 

Jun 21 

mnih ago vr ago | 

Spot 

130.96 

131 32 

135 61 

133.65 

Futures 130-66 

131.07 

133 64 

132 65 



Close 

Previous 

Hign/Low 


Aug 

73 10 

73 27 

73.37 

72.55 

Ocr 

74 87 

74 67 

75 05 

74.75 

Oec 

74 75 

74 as 

74 95 

74 67 

FW 

74 60 

7465 

74 75 

74 80 

Apr 

75 57 

75 70 

75 70 

75 55 

Jun 

RR ■’71 
■ tt.l a. 

72.77 

72.95 

72 72 

LIVE HODS 30.000 ID. ccnto/lDa 


Ciosa 

Previous 

Hlgn-Low 


Jul 

58.67 

59 45 

59 97 

59 20 

Aug 

£6.55 

5T.S6 

58 63 

57 85 

Oct 

S2 15 

51.47 

52.20 

51.35 

Doc 

51.22 

50 4? 

5130 

50 30 

Feb 

48.70 

4825 

<8 73 

43 07 

Apr 

45 80 

45 70 

45 90 

4545 

JuB 

4910 

48 90 

49.30 

49 10 

Jul 

49.G7 

49 07 

0 

48 45 

PORK BELLIES 40.000 IDs; ttnts/ib 


Close 

PrOviOUB 

tiigh/Lew 


Jul 

57 40 

59 40 

57 40 

57 40 

Aug 

55 67 

57 67 

55 67 

55 67 

Fob 

54 85 

55 17 

55 90 

53 67 

Mar 

54 62 

SSOO 

55 30 

53 60 

May 

5595 

55 50 

55 95 

55 AO 





North 
American 
Companies: 




Part 1 of two-page series appearing June 26th and 27th 





nm 

Annual 

Report 


1 

Alliance Capital 

Alliance Capital Management L.R is a registered investment 
adviser, providing in vestment management services to 
institutions — pension funds, endowments, and foreign financial 
institutions — and to individual investors through a broad line of 
mutual funds and cash management accounts. Client assets under 
management exceed $43 billion. 



AMETEK recorded strong growth Iasi year as it rebuilt its reve- 
nue base after spinning off one-third of its business at the end of 
1988. In 1989 it increased its aircraft instrument business 200%, 
added 30% to electric motor manufacturing capacity; while export 
sales, especially its drinking water filter systems, were up more 
than 20%. 

Sales for the year gained 13% to $588 million, with another 
+ 15% forecast for 1990 when the bottom line will begin to bene- 
fit from this growth. 



Bell Atlantic 

Bell Atlantic is a leading provider of voice and data applications, 
mobile communications, computer maintenance services, and 
equipment leasing and financing. It is one of the 50 largest corpo- 
rations in the United States. In 1989, Bell Atlantic generated 
$11.45 billion in revenues and $3.9 billion in cash from opera- 
tions. Earnings for 1989 were $1.07 billion on an asset base 
of $26*2 billion. 


4 - 



CSX 

CSX Corporation, headquartered in Richmond. Va.. is an inter- 
nal ional iranspnrtation company lhat offers a variety of rail, 
mm. uncr- shipping, intcrmndnl. trucking and barge services. The 
l* WO Annual Report of the company traces its 10-ycar history and 
h’oks t*> Us exciting future . 



Federal-Mogul Corporation 

Federal-Mogul Corporation, headquartered in South Held, Michi- 
gan, is a manufacturer and worldwide distributor of products 
ranging from precision parts for the transportation, farm equip- 
ment. construction and manufacturing industries to aerospace and 
electronic components. Shares of this bill ion -dollar corporation 
arc traded on the New V»rk and Pacific Stock Exchanges. 

Shvk Exchange; NYSElFMO) 



Echlin 


A worldwide manufacturer and distributor of quality parts used 
in motor vehicle engine, brake, steering/ suspension, and power 
transmission systems. 

European businesses include Quinton Hazel! . Li pc, and Grau. 
Sales have grown 19% per year (compounded) over 30 years, and 
totaled $1.5 billion in 1989 (12% were in Europe). 

Total return to investors has grown 17% per year (compounded) 
since 1959. 

Traded on the New York and International Stock Exchanges 
(symbol: ECH). 




Inco Limited 


Inco is one of the world’s premier mining and metals companies. 

It is the leading producer of nickel, supplying about one-third of 
free market demand. It is also a major producer of high-nickd and 
other alleys, and manufactures high-performance alloy compo- 
nents for aerospace and other demanding industrial applications. 
In addition, it is an important producer of copper and cobalt, and 
is increasing its participation in the production of gold and other 
precious metals. 1989 net sales were U.S. $3.9 billion. Net earn- 
ings were U.S. $753 million. 




Engelhard is entering the new decade with a sharpened focus 
driven by key objectives and strategies which form Engelhard 's 
"Agenda far the ’908.” This report takes a closer look at the strat- 
egies the Company plans to pursue, the substantial opportunities 
in its core businesses over the next 10 years and the Financial prin- 
ciples which provide a framework for decision making. 


, 

Send for the following An n ual Reports | 

I 

□ I. Alliance Capital □ 2. Ametck □ 3. Bell Atlantic □ 4. CSX § 
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LONDON STOCK EXCHANGE 


Footsie edges again towards 2,400 


A DETERMINEDLY resilient 
US stock market rebounded 
from early losses and came 
close to rega in ing the FT-SE 
2400 mark yesterday as equi- 
ties began to respond to a more 
favourable showing by the 
Conservative Government in 
tbe latest public opinion polls. 
But the final gain of 20 Footsie 
points contrasted with dismal 
turnover in the stock market 
and owed much to marketmak- 
ers’ struggles to find stock. 

Also pushing share prices 
ahead was the opening yester- 
day of the new two-week 
equity trading account, which 
spans the close of the first half 
of the year. Fund managers are 
unwilling to part with stocks 


Acco unt D aaflnq p 1Tl| 

***** OmBme — — 

jy * J uis 

"—flnqi- 
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£ 1 ? jullfl Ad 30 

__T* hnirnm, days tMw. 

which have performed weU 
over the second quarter, and in 
some cases are willing to 
increase such hnWing; ahead 
or th e quarterly inspection of 
portfolios by fund trustees. 

Nevertheless, the market 
opened sharply down in the 
wake of heavy falls in New 
York and Tokyo, and the dis- 


closure from the latest s urv ey 
of business opinion by the Con- 
federation of R rftwh Industries 
that UK order hooks are at 
their lowest for eight yeare. 
With the FT-SE futures con- 
tract also looking sour, the 
equity market was down by 
17.3 Footsie points within 
an hour. 

There was little selling, how- 
ever, and a few cheap buyers 
came in as investors assessed a 
buoyant speech at the weekend 
from Mrs Margaret Thatcher, 
the UK premier, which coin- 
cided with publication of opin- 
ion {mils showing a narrowing 
In the lead, albeit still consid- 
erable, held by the Labour 
opposition party. 


The Footsie’s early loss was 
transformed into a 13 -point 
gain around midday which, 
after a brief pause, was 
extended when New York 
opened higher. Dealers said 
that the final hour of trading 
saw marketmakers bidding for 
stock in London and brushing 
off a check on Wall Street 

At the close, the FT-SE lodes 
was 20 points up at the day’s 
best of 2^j9&5. Turnover was 
much less impressive, with the 
Seaq total of 379 . 1 m shares 
nearly 24 per cent down on Fri- 
day's level. Equally discourag- 
ing was a premium of a mere 
11 points on the Footsie future. 

"Lack of sellers, lack of sup- 
ply" was the description of the 


Optimism 
on TSB 
results 


TSB edged higher to dose at 
140p ahead of Interim figures 
scheduled for Thursday. Esti- 
mates of pretax profits for the 
half year range from around 
£18Sm to £235m. compared with 
the £16L5m achieved last time. 
Most forecasts are bunched 
around the £190m to £i95m 
area, and many analysts expect 
the interim dividend to be 
increased by some 12 per cent 
to 3J2p- 

The hanks team at County 
Nat West predict that the 
results "will prove better than 
those for the other clearing 
banks and some bid premium 
will soon enter the price.” 
County said TSB have been 
dismal performers since the 
flotation in October 1986 due to 
a series of poor results and 
expensive acquisitions. But 
County highlights TSB's 
strengths: its strong insurance 
side complementing its bank- 
ing business and its Tmetrang 
customer base. "Free from 
major corporate, LDC or US 
real estate worries, the results 
could be the best yet.” 

The restriction on sharehold- 
ings in TSB above 5 per cent 
lapses in October next year 
when potential predators can 
take stakes of up to 143 per 
cent, and even above that with 
Bank of England approval. 
TSB is regarded by many ana- 
lysts as one of only two or 
three potential bid targets in 
UK retail banking. 

Additionally, TSB is seeking 
permission to buy in up to 143 
per cent of its shares. 

AHied Lyons wanted 

Allied Lyons led the brewery 
sector higher, helped by a com- 
bination of factors. Traders 
reported widespread stock 
shortages and buying interest 
from institutions seeking to 
reinvest cash received when 
they sold Guinness shares to 
LVMH, the French luxury 
goods group, in a tende r after 
earlier this month. 

S.G. Warburg recommended 
its institutional clients to buy 
Allied, claiming that the com- 
pany looked under-rated after 
the recent strength of the sec- 
tor. Warburg said Allied's 
wines and spirits businesses 
were beginning to benefit from 
the presence in the group of 
ffirarq Walker, the Canadian 
distiller bought in 198&. it also 
said beer sales were doing well 
and that the company was 
dealing with the "weak links" 
of Lyons Maid and its seafood 
business. 

Allied moved ahead 16 to 
SKp, the day's highest level. 
Turnover was a solid 2 . 4 m 


shares and marketmakers 
reported US buying. 

Siebe lilt 

News that another 
US acquisition is inten de d by 
Siebe, the UK control device 
group, put the shares down 25 
to 505p. Siebe intends to offer 
$52 cash per share, making a 
total of $656m, for Foxboro, an 
automation and control equip- 
ment maker Which arnirmnoerl 
earlier this month that it was 
exploring a strategic alliance 
with another company. 

If the deal is successful, Fox- 
boro will be merged with 
Siebe’s US subsidiary Siebe 
Inc, and the advantages of a 
flotation of some of the latter’s 
capital is being contemplated. 

Analysts took the view that 
Siebe would have to work 
extremely hard to avoid dilu- 
tion. The increase in borrow- 
ings would raise gearing to 
over 100 per cent, but it was 
conceded that the group had 
earned credit for turning simi- 
lar businesses around over the 
past tew years. One researcher 
felt that the relatively small 
foil in the Siebe share price 
indicated the market was tak- 
ing the acquisition on trust. 

The oil and gas sector 
attracted its fair share of inter- 
est, although much of the 
activity was triggered by some 
highly speculative stories. 

The day's most excitin g but 
highly fanciful story emanated 
from the traded options market 
and centred on BP shares, 
which momentarily blipped 
upwards to touch 829p, before 
slipping back to dose a net 2 % 
firmer at 327p on turnover of 
8.8m. The whisper that trig- 
gered a flurry of trading was ' 
that a stake in BP of as much 
as 3.5 per cent had been 
steadily built up by Hanson 
over the previous few months 
and was about to be declared. 

Close observers of the oils 
sector took little heed of the 
story and said close scrutiny of 
trading and turnover in BP 
showed absolutely no evidence 
of a stakebuilding operation. 
“Just remember how much 
turnover - hundreds of mil- 
lions of shares - it took for 
the Kuwaitis to assemble their 
post-Government sale ho lding 
in BP three years ago.” noted 
one oil sector specialist. 

Enterprise Oil fell away to 
644p and were Anally a net 4 
off at 64Sp after a report that 
ICI was considering issuing its 
near 25 per cent stake in the oil 
company direct to Id share- 
holders. This, according to ana- 
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lysts, was the latest twist in a 
long-running «ag» concerning 
the ICI stake. “It is no more 
than another avenue - and 
there have been plenty spoken 
of during the past year or so — 
for ICI to explore regarding its 
Enterprise holding ; a possibil- 
ity, but no more than that,” 
said one researcher. 

A third interesting story in 
oils concerned Ultramar and 
flip Ttnnfawg liquefied natural 
gas (LNG) development in 
Indonesia where Ultramar ha g 
a 3731 per cent stake. It was 
arfri that a 4375 per cent stake 
in the Bontang Development, 
owned by Universe Oil and 
had been sold to Osaka 
Gas, the Japanese group and a 
customer for the development’s 
LNG, for SUSyJrn. 

Specialists mid that if this 
was the case then the whole 
project would be worth some 
$L5tm and Uhramar's 3731 per 
cent stake would command a 
value of $L7bn. BZW increased 
its asset valuation for Ultra- 
mar to 470p a share. 

Responding to some keen 
buying interest, Ultramar rose 
6 to 340p with turnover reach- 
ing 2 . 1 m shares. 

Water issues moved higher 
across the board, responding to 
a stock shortage. Dealers had 
been expecting a further 
decline in prices, but said there 
had been some quality buying 
interest, especially in Thames, 
up 3 at 158p on turnover of 
2.3m shares, and Severn Trent, 
6 higher at 144p on L 7 m. The 
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Package advanced 45 to £1565. 

Tobacco analysts yesterday 
embarked on a visit to the US 
to see businesses owned by 
BAT Industries. On the itiner- 
ary were the company's Calif- 
ornia insurance operation 
Farmers, and Brown A Wil- 
liamson, the third biggest US 
cigarette maker. Bats climbed 
8 to 66 lp. 

Rothmans Internationa}, 
which publishes final results 
tomorrow, weakened yesterday 
after recent strength. The mar- 
ket had been stimulated by a 
recurrence of the notion that 
the figures might be accompan- 
ied by tbe flotation of Cartier. 
Rothmans is controlled by 
Richemont, the Swiss company 
associated with Rembrandt, 
the South African industrial 
group. Rothmans and Riche- 
mont between them own more 
than 90 per cent of Cartier. 

The banks shrugged aside 
yet more profits downgrades in 
the sector and posted good 
gains. Barclays added 9 at 413p 
and Lloyds 7 at 297p. Kle in- 
wort Benson were 2 easier at 
373p after County NatWest 
shaved its profits forecast. 

Two sizeable trades, of 
600300 shares apiece, helped 
Standard Chartered progress 
to end 7 firmer at 480p. 

Saatchi & Saatehi weakened 
on news that the company had 
sold Peterson, a legal consul- 
tancy in Chicago, to its man- 
agement. Analysts described 
the price - $ 2 m plus 10 years 
of royalties worth at least $ 20 m 
— as disappointing, saatrhi, 
which has paid a total of $116m 
for Peterson since its acquisi- 
tion in 1967, slipped 2% to 83p. 

A positive statement from 
the chairman of WPP helped 
the shares recover another 9 to 
618p. Mr Martin Sorrell told the 
annual meeting that liquidity 
continued to improve and sat- 
isfactory progress was being 
made to reduce debt in line 
with his objective of substan- 
tially reducing it over the next 
five to six years. Ms Loma Tfl- 
bian at S.G. Warburg said: “If 
they can say this at a low in 
the economy, it bodes well for 
the cyclical upturn." 

Sea Containers’ bid for con- 
trol of the Isle of Man Steam 
Packet left the latter’s shares 
21 higher at 116p. The offer is 
bang made through Seabox, a 
wholly owned subsidiary, and 
conducted by UBS 
Phillips & Drew. The terms are 
U5p for each Steam Packet 
share in cash, with a loan note 
alternative. The Sea Contain- 
ers group holds 41 per cent of 
Steam Packet and has board 
representation. Seabox said it 
wanted the company to keep 
its stock exchange listing, with 
Sea Containers holding a con- 
trolling interest 

Press predictions that inter- 
est rates might begin to fall by 
the autumn helped the stores 
sector. Among those to benefit 
were Burton, up 11 to 169p, 
Kingfisher, 7 higher at 372p, 
and Marks and Spencer, 5 bet- 


APPOINTMENTS 


Chairman 
of Banco 
NatWest 

■ NATIONAL WESTMINSTER 
BANK has appointed Mr 
Rafael Martinez Cortina as 
chairman of its Spanish 
subsidiary, Banco NatWest 

Be Was vice Chairman and 
managing director of Banco 
Exterior de Espana, and vice 
cha irman of Banco Atlantic©, 
and replaces Mr Alfredo 
Lafita. 

B VIDEO ARTS GROUP has 
appointed Mr John L- 
Christmas as finance director 
July 2 . He was finance 
“frfcctor at Tiphook 
Communications International 

■ Mr Peter Glover becomes 
a nonexecutive director of 
H0YAL SCOTTISH 
ASSURANCE on July 10. 

■ Hr Douglas Hayden has 
“ten appointed a director of 
BERRY BIRCH & NOBLE. He 
was chief executive of Douglas 
Bdyden Financial Services, 

a company acquired by the 
sroup two years ago. 

■GARTMORE’s banking 
subsidiary, Gartmore Money 
“ajfcgeraeut, has appointed 
Alastair Macdonald as 
ujatketing manager. He joins 
from Kitcat & Aitken. 
vaSitmore Pension Fund 


Managers has appointed as 
business development 
executive Mr Tony Char I wood, 
who was assistant director. 
South Bank Polytechnic; Mr 
Anthony Creighton joins as 
- - r from 


a giwiiiar poet with 
Investment Management; and 
Mr Sean Cavanagh joins as 
a pension fund manager from 
Church Charity and uical 
Authority Fund Managers. 



Hertzen, managing director; 

Mr Tor Marthin, deputy 
managing director and head, 
investment division; and Mr 
Staffon Ehngren, corporate 
finance department head. 

■ Mr Evgeny M. Grevtsev has 
been appointed deputy 
chairman and general manager 
of MOSCOW NARODNY 
BANK, London, replacing Hr 
Sergei D. Konychev who bas 
resigned to resume duties in 
the for Foreign Economic 
Affairs of the USSR. 

p Mr Graham Rtgnall hag 
joined CRUSADER 
INSURANCE, a CIGNA 
company, as general manager, 
marketing. He was business 
controller with Marks and 
Spencer Financial Services. 

■ Mr Walter Camming has 
been appointed senior 
representative of THE ROYAL 
BANK OF SCOTLAND in 
Chicago, US, from July 9 . He 


Burns- Anderson Recruitment, 
join the group board. Mr Don 
Richardson is re s i gn i n g from 
the board. 

■ Mr Alan Kemp has been 
appointed deputy chief 
executive of DUNEDIN FUND 
MANAGERS. 

■ F. & C. GERMANY 
INVESTMENT TRUST has 
appointed Dr Georg Obermeir 
as a non-executive director. 
He is a director of VlAG, a 
West German energy, 

alnmlwinm and chemicals 

group. 


kffissas 

ffiftSSE t « 

Trostcard. 

SPP four directors or af rna c 


Aberdeen regional office. 

■ BURNS- ANDERSON GROUP 
has appointed Mr Mike 
Woodbouse as non-executive 
chairman. He is a 
non-executive director and 
deputy chairman of 
Courtaulds, and a 
non-executive director of 
Bowster. He succeeds Sir John 
Qarvey-Jones who remains 
a non-executive director. Mr 
Gerry Mason and Mr Peter 
Scott of subsidiary Morson 
Group, and Mr Robert Durston 
and Mr Dorian Marks, joint 
manag ing directors of 



Mr Brian Medhurst (pictured) 
has been appointed managing 
director of PRUDENTIAL 
PROPERTY SERVICES. He is 
an executive director of the 
Prudential Corporation, and 
managing director of the 
international division, for 
which he will retain overall 
responsibility. 


market from one leading 
trader. The shortage of stock 
brought sharp gains in a few 
sectors where tbere were 
sound, albeit technical, reasons 
for buying stock. Although the 
foods sector calmed down after 
the excitement stirred last 
week by the agreed bid for 
Jacobs Suchard by Philip Mor- 
ris, the US tobacco, brewing 
and foods group, UK brewery 
stocks were very firm. 

Yesterday’s market perfor- 
mance surprised most traders, 
who sounded little impressed 
by the renewed move towards 
the FT-SE 2.400 territory. Strat- 
egists at leading securities 
firms continued to take a cau- 
tious stance for the near term. 
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ter at 245p. Boots gained 8 at 
307p after the Sunday press 
publicised last week's bullish 
circular on the company from 
Morgan Stanley. 

The exception to tbe optimis- 
tic mood was Next. The shares 
foil 7 to 49p as traders got wind 
of further downgradings from 
analysts. Researchers have 
been looking at whether inter- 
est payments on property 
operations are to be capitalised 
or included on the profit and 
loss account. Accordingly, 
some analysts have taken to 
providing two profits forecasts. 

Tesco. up 6 at 225p. contin- 
ued to benefit from a presenta- 
tion to investors held by Smith 
New Court on Friday. 

STC, bruised last week by a 
profits warning issued by the 
company and subsequent 
downgrades, staged a good 
rally to close 8 higher at 256p 
on 2.5m shares. A specialist 
said the shares had responded 
to The same old story that bas 
been around for many months, 
namely that a deal regarding 
1CL is imminent” The special- 
ist added that profits forecasts 
for STC could well be cut even 
more as the year wears on. 

British Telecom maintained 
its recent good showing, clos- 
ing a further higher at 
304 y*p as turnover expanded to 
7.7m shares. “Institutions are 
stuffed with cash and BT is 
one of the safest bets in the 
market" CT 'd an analyst. 

Several properties went 
higher, helped by advice from 
S.G. Warburg Securities. The 
investment house maintained 
its underweight stance on the 
sector but believed that there 
are opportunities for longer 
term funds to acquire stock in 
well fnmteri rnmpanipg at his- 
torically low ratings. 


TRADING VOLUME IN MAJOR STOCKS 
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Among those favoured by 
Warburg were MEPC, 501p. 
Land Securities, 502p, and 
Greycoat, 41lp, ail of which 
rose around 7. Tbe last-named 
is scheduled to report annual 
figures on Thursday. Also 
Included was Great Portland, 5 
firmer at 245p. 

Priest Marians began a 
strong recovery from last 
week's lows as hopes revived 
of bid developments, the shares 
dosing 27 higher at 215p. Spey- 
hawk, another takeover target, 
advanced 15% to 237p ex-divi- 
dend, while Broadwell Land 
rebounded 10 to GOp. A report 
suggesting that the recent foil 
had been overdone put Cabra 
Estates up 3 to 34p. 

Entang led in the recent con- 
cern over defence stocks, 
Dowty continued to languish 


awaiting Friday's preliminary 
statement, but it rallied from 
the day's low to close 2 off at 
222p, after 220p. The group is 
expected to announce profits of 
around £83m. 

A weekend report that an 
auction could develop for Mr 
Jock Mackenzie’s TACE, the 
environmental products and 
engineering company, pushed 
the shares 26 higher to 207 p. 
TACE and its sister company 
Goring Kerr were up for sale 
last month, and since then 
'expressions of interest'’ have 
been numerous. Mr Mackenzie 
was said to have received an 
offer from a private individual 
of £7m for his personal holding 
of 22 per cent in tbe company. 

Wellman, the West Midlands 
furnace making and engineer- 
ing concern, jumped 5!* to 35p 


in response to increased 
annual profits. while 
USM-quoted American Busi- 
ness Systems gained 6 to 179p 
for a similar reason. 

Interim results marginally 
better than market expecta- 
tions nudged Gestetner 4 
higher to 24$p, but Stag Furni- 
ture slipped 4 to I04p an news 
that the Cramington factory Ls 
to close, resulting in 56 job 
losses. Parkfield rebounded 
alter last week’s collapse but 
was unable to hold the highest 
level, closing 16 up at i 6 Sp 
after l?9p. The company has 
warned on profits and a delay 
in reporting the accounts. 


■ Other Market statistics, 
including the FT-Actuaries 
share index. Page 29 
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11.31 1325 
8 55 12.97 
12.79 1297 
1045 13.00 
a*5 1278 
10.92 12.84 
3.42 995 
1239 1286 
13 JC 1270 
9.01 1239 
10.58 12.40 
1243 1228 
7M 1130 
131* 1220 

94* 1217 
13 4f 11.91 
1293 1204 
ID.bO 11.86 
12 3£ 1200 

9.53 USB 


11.94 11S8 
3 80 9.02 

10 89 1123 
1226 XI 6 T 

12.94 11.95 
10.12 1169 
13J7 U 80 
1251 11.82 
1083 11.72 
1246 11 82 

11 U 11.72 
10.11 1156 
13 07 1192 

10 75 11.65 
876 11.23 

13 03 1182 

11 S3 11.71 
10.60 1141 
1191 11.71 
11.16 UJ9 

11.08 1158 
10 12 JJ.28 
1037 1128 

12.09 11.71 

10.94 11 43 
10,96 1142 
1269 1193 
10 S3 11-30 
1083 1196 
10 85 1150 
10 57 11.36 
1233 11.7b 
1088 11 18 
11.57 1159 
10.85 U_U 

672 9.91 

10.69s 11.08 


10 68 11.05 
10 94 11.04 
U52 11.25 
1028 10.95 

U57 1126 
103C 1052 
lift* 11.19 
10 43 10.74 
10.22 10.69 
10.43 10.66 
9 68 10.53 
10.31 1063 
10.78 1050 
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5.93 

10.11 
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10.47) 
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BRITISH FUNDS -~Contd 
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Oo. 2 r 94a02 9) 

Da. 2pc '9W67.9I 
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Do 2 s,k 09C755I._. 
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ITS,. I 

104 Xi . 
U2,t«4 +l t 
iwy*|i 
92 &**h 


4 65 625 

3 85 4 55 

3.72 4 17 
411 440 

4.12 436 

4.11 431 

406 

4 02 
3.97 
3 4) 

386 
3 7ffl 


425 
42:0 
412 
• 06 
4 00 
3 "*0 


Praspccthre real rePerwilan rate on projected Inflation of <1 
101. and 12) 5%. (h) Fl9urw In parentheses show RP1 (km foe 
Indexing. «« 8 months prior to ttsuel and Itaxe been adlusted to 
reflect refusing of RPI to 100 In Januaiy 1*87 Cotreer-,ion factor 
3.945. RPI for October 1989: 117.5 and for Mar 1990. 126.2 
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99*: 


12 9« 

92 .— 

11 Nj 
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- 
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3j 
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AMERICANS 
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We* * or 
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3S9« -32 
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35»* -U 

264a 
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23>,(t *1, 
2**- -S 
301, -'* 
-A 

12^ *1, 
13** 

33^9-1 i 


D*> 
Groa 
SI 40 
30c 
hlOc 
SI 35 
92c 
SI 20 
hS2 92 

51 00 
12 1Z 
S4 40 
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4ft 

S1.20 

44c 
SI. B0 


lira A 


Cre 


Vld 

Cr'i 

36 

. 3<i 
-107 

25 

3 0 

i**- 

44 
4.9 

26 

fl 

24 
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1998 


w 

19 ■* 
12 ': 

lsi, 

w 

5? 
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25-; 
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2? 
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=5 S' 
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is.’.brertwunc Dial 

10v rlarfiro Inc 50c 

46*.«]Hen*T»flSl*; 
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, 57,ijlBr.1 CcrpnSlt, ._... 
50cf 22*.- DH*su|t Strnjr; RSr.lt 
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i*. N> 
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2H: Sen Co. me SI- 
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32 ’ Teuco 56 25 

18 v Trejiiiw SI. 
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Z69»'VU6il06 
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i 


-ft 
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Bhr 
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si rc 
s) 
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Sl.bO 

s? 00 
12 . 0 c 
70t 
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96c 
2D« 
SI 32 
16C 
S2.75 
S2.96 
S* 8* 

SIM 
SI 8ft 
5190 
SI 00 
52c 
13.29 

si oq 

32c 
SI 82 
SI. 36 
S456 

SI. 20 

SL44 
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S3 00 
SI 40 

51 26 
73c 

52 60 
Sl.BC 
5172 
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S3 00 

Wc 
SI 00 
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SLM 

S3 7b 
32i 
S1.1C 
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HU 3 
H Th 
-i 79 
23 
65 

46 

*5 
33 
55 
7 7 
05 
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17 
6b 
51 
09 
30 
9 1 
43 
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154 
2.5 
1 1 
93 
4B 
01 
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32 
54 

34 

72 
4a 
1 5 
4J 
30 
2.7 
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5 7 
50 
50 

3 7 

4 7 

ii 
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1 0 
17 
45 

29 

10 8 
08 
39 
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CANADIANS 
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12 *S 
25c 
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241j 

1«P 

37 
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lOavAimeiw 
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■J| A *.... 

TV* Mia. 

ou Corp ......... 
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pj lO^pwlarn PaeTren. Corel- 
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10>t 

Xi 
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Continued on next 
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Sock E.>crui«« Ocilinq cuuyilLutU'M art miiuVwa lo Unr right 
of aceuriiy whir a Aloha.p Bcu. v Garnna 
Ur Iks oincrwlu indicate, pncn and net CWidwai are In pmie 
and denomllUliOBS an 25 b. Estinubed Brltrlcarn,n?s ratim and 
covrrs are Basrc on latest annual noons jnd accounts and whrro 
possmle. arc ucajtrt on tijn -yearly figuies. P/Ea arc calculated 
on "net ‘ dniriboiion oasis, earnings err share being computed on 
profit alter tbaalion and unrelieved ACT where applicable 
bracketed flganw indicate 10 per cent or mom difference if 
calculated on "nil" distribution Coven are based on 
"mavlinunr" Oituibullon: (hij o ampj/tt trots dWdemJ com io 
profit after Uajimn exiudlog evceptionai profiu/inssrs but 
including estimated eneni of of (settable ACT. Yields are based bn 
middle d> I ces, are sms adjuxted is ACT of 25 per cent and allow 
for value of declared distribution and ngitis. 

Eufmated Net Aset Values. IMAVtl am shown for Investment 
Trusts. In pence per slure. along with the percentage disccur.ts 
ID'S) or aremiums IPm -1 to the current ore-c losing slur* price. 
The NAV basis assumes prior enprgo at par value, convertibles 
converted and warrants exercised if dilution occurs. 

• "Tap Stock- 

• Hlohs and lows marked thus have hero adjusted to allow lor 
rights Issues for cash 

I Interim since increased or resumed 

* Interim Since reduced, passed or deferred 
st Tai-frce to non-rtsWems on application 

• Figures or report awaited 

* Hen officially UK fisted: dealings permitted under role 
K35MK1) 

* USM; not listed on Stock E> change and company not 
Hiojectcd to same degree of regulation as listed teeur.Ues. 

t* Not officially listed. 

M Price at time of suspension 

1 Indicated dividend alter pending scrip and.'or rights issue. 

coyer rtlates to prev«ous dividend or torecast. 
f Merger bid or reorganisation In process 
a Not comparable 

t Same interim; reduced final and/or reduced earnings 
Indicated 

4 Forecast dividend: cover on earnings updated by latest 
interim statement. 

I Cover allows ter conversion of shares not now ranking for 
dividend! or ranking only tor restricted dlv.arrc 
t Cover does not allow for shares which may also rank far 
dividend at a future date No P/E usuaif) proa idea. 


I No par value 
.Fr. Belgian Francs Fr. French Francs M Virid based on 
assumption Treasury BUI Rate navs tachairgrd until maturity of 
suck. ■ Annualised dividend b Figures cased on prospectus or 
other olfer estimate c Cents d Dividend rate paid or pJraole on 
part of capital cover based on dividend on lull capita' c 
Redemption yield, f Flat yield g AaumeS dividend and *lrtd ft 
Assumed dniomd and yield after scrip issue, i Pay men! Irom 
capital sources k Kenya no Interim higher nun previous ioiji ■ 
Rights Issue pending a Earnings base; cn preliminary flgurn t 
Oltldend ana y/rla eicludr a UNClaf pjymeni I Iroicjirf 
dividend, cover rrlata to previous dividend P/E ratio Basra on 
latest annual comings a Forecast, or rstiir.aied annual. see 
divioena rate, caver based on previous year s ea'n.ngs v SuOirci 
to local u*. a Dividend cover In eictss ol 100 limes y Dividend 
and yield based on merger terms. : Divioena am) yield Include a 
special payment Cover does not apply tc special Mj-mrr.i A Net 
dividend and yie*d B Preference dividend pitted or del met: C 
Canadian E Minimum lender price F Dividend and yield based 
on prospect us cr other of/kcal rttlnuiet for IdfiB-W G Assumed 
dividend and yield after pending scrip and/or rights issue H 
Dividend and yield based cn prospectus or other o't icial etima'es 
for 1489. K Dividend and yield eased cn presoer.-rt or other- 
official estimates for 1 < *90 L Estimated annujiftnd divitirnd 
cover and P/E based on latest annual earrwws M Divider? and 
*l«td based on prropeous or other official estimjSrt for I4ifl N 
Dividend and yield based on prospectus or omer official ca I raa-.es 
for 24S4-dO. P Figures tusoa on stmaectus or mho- off fetal 
estimates far 1957 G Gross. R Fonrcatt annualised dividend 
cover and p/e (used on prospectus or ciher official etiolates. T 
Figures assumed. W Pro forma figures. Z Divlaend total to dale 
Aborcvijl mnv Cl e» diyiornd. c e* scrip issue, u c* rignts. □ ex 
all. d M capital distribution 


REGIONAL & IRISH STOCKS 

The following is a selection cl Regional and Irish stocks the 
Mller being cooled <n Irish currency. 
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TRADITIONAL OPTIONS 

3-month call rates 
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Bow alert 

Bm Acrossace 

emisn Steri 

Brt Tencom . . .. 
Cadbury. ... -. . 
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Grand Me*. 
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ID 
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Pnt.1 

Pa/.e Cm OTO . . 
Reed Intid 
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Current Unit Trust Prfcoa are available on FT Cityline To obtain your free 
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CURRENCIES, MONEY AND CAPITAL MARKETS 

foreign exchanges financial futures and options 

Canadian dollar holds firm 
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THE Canadian dollar shrugged 
off worries of political instabil- 
ity after the collapse of the 
Meech Lake constitutional 
accord and moved higher as its 
yield attracted investors. Ster- 
ling and the Australian dollar 
were also bolstered by high 
interest rates, while the other 
major currencies were steady 
in quiet technical trading. 

Analysts expressed surprise 
at the Canadian dollar's resili- 
ence after the collapse of the 
accord but added that the news 
had already been anticipated 
by the market Some profit-tak- 
ing of US dollar-Canadian dol- 
lar positions helped bolster the 
Canadian unit There was no 
indication by the London close 
that the Canadian central bank 
had been supporting the cur- 
rency. 

The expectation that Cana- 
dian monetary policy would 
remain tight encouraged deal- 
ers not to mark the dollar any 
lower. But some analysts 
remained sceptical. “High 
yields are the only factor sup- 
porting the Canadian d ollar - If 
another major currency starts 
to rally it could come under 
pressure," said Mr Mark Brett, 
analyst at Barclays de Zoete 
Wedd. The US dollar fell to 
L1780 Canadian dollars, from 
L1820 on Friday. 

The stability of the US dollar 
and D-Mark once again encour- 


aged investors to favour cur- 
rencies with high interest 
rates, particularly sterling and 
the Australian dollar. The yen 
remained weak following the 
recent surge in monetary 
growth. 

Sterling followed its recent 
pattern of begining the week 
easier after an advance before 
the weekend. "It rises on Fri- 
days with traders unwilling to 
be short in case the pound 
joins the exchange rate mecha- 
nism (of the EMS) at the week- 
end. But then it Calls back on 
Monday when that doesn’t hap- 
pen," said Air David Sim- 
monds, treasury economist at 
Midland Montagu. 

However, sterling was 
una ble to stay down for long, 
due to high interest rates and 
the D-Mark's weaker tone. The 
lack of any major economic 
data this week will leave ster- 
ling stuck around DM2.90, 
many analysts said. Sterling 
closed in London unchanged at 


nwaonaft ; hut was weaker at 
$1.7309 from $1.7330; at 
SFr2.4400 from SFrS.4425; and 
firmed to FFr9.7475 from 
FFr9.7400; and to Y268.75 from 
Y2682S. Sterling’s index, calcu- 
lated by the Bank of England, 
was unchanged at 9L2. The 
Australian dollar also closed 
virtually unchanged at 78.4 US 
cents. 

The tJS dollar opened firmly 
after it broke above the impor- 
tant Y155 resistance point in 
Japan. During the European 
day it was trapped in a narrow 
range and ended slightly 
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higher. Analysts said it was 
mmlmly to stray Ear from cur- 
rent levels before the release of 
June non-form payroll figures 
on July 6. 

The dollar closed higher at 
DM1.6780 from DM1.6745; at 
SFrl.4095 from SFrl.4090; at 

Y155.35 from Y154.75; and at 
FFr5.6325 from FFr5.6200. The 
dollar index finished 
unchanged at 67.5. 
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Purchase, Air Headquarters, Vayu Bhtemn, New DeH - 1 10 01 1 
(Telax 31-66622) (Tel: 301 7G6«301 1754) on payment of £1(V- per 
tender by Demand Draft In favour of CDAfHG). New DeW at State 
Bank of Incfia, New DelhL 


Opui 

18132 

Osh 

102*0 

•53E 

Hite 

iau4 

Urn 

10192 

10198 

YWd 

9.64 

Qpra M. 

8.010 

52466 

101.98 

10206 

4030 

10226 

9.63 

10196 

10218 


102*6 

10196 

9.62 

6*09 

102*0 

10220 

. 4038 

102*0 

}tO 20 

9*2 

1*37 


U5o3ar.-d 7 
CanadlM S — J 1342 


EsL VtoL Hk. f(|L tmt stewit) 23072 (32300 
Preftes day's open U. 163874 0*3350 


Estimated ariora 99*03 Tetri Open tottreX 68422 


0P1MI « LMC-TEn FBEHCH POND OKTB1 


Austrian Sell. „ bh 

Belgian Franc.. iQh 
DaMsh Krone— 10b 
Deutsche Mark . 6*0 
Neth.GulMer— 7.00 
Frmh Franc— lot, 

Italian Ura 13 >j 

Japanese Yen-. 51* 
Norway Krone. 8 
5pa£an5rU. 


Netherlands. 
Befghan 


L7230-L7335 
U955- L6025 
L1780-U88S 
1*820-1*890 
34 JO -34.45 
6364-639 
1*730- L6800 
147.05-14735 
103.00-103.45 
12254. -1230% 
6.43 >1-6.46 
S.61A-5.64 


L7300-L73U 0.92fl.90cpm 631 

1*005-1.6015 0L28-043cpm L91 

U.780- 14790 0-d9*.52rdk ^14 

1*870-1*880 <un-0*lcpm 0J3 
3435-34 45 3.00-7.00cdls -L75 

637-637J, 130-UOareris 4*6 
L6775-L67& 0*5-3.03gfpm 0*9 

14735-147*5 -3*6 

103.15-103*5 51-57«Hs -6*9 

1228% -12291* 260-3 JOUre* 4.79 

6.434. -6.441* L30-L79andls -3*3 
5.63 - 5*3 0*8-0. 73cdh -L50 

6.06tj -6.07 L79-L94cdts -3*4 
155 JQ - 155.40 O.mUlypm 093 
1L 78- 11.78 is 0354L5toudls -243 
L4090-L4100 0.07-O.OTaBl -0.68 
1*305-1*315 OJWUJSqw L51 


SnedbhKran.l U 
Swiss Franc..— 1 6*0 
Greek OraoL_i20>2 
Irish Phr. — J - 


6.054. -(.071, 

Japan 15515 -155»i 

Austria 11.77 t.-lL81b 

Srlueriari. L4020-L4140 
ECU- 1*285-1*330 


1 Eurgntan CommlDslnn CatcalaUoas. 
• All SOB mb are for June 22 


6*6 tj -6.07‘ 
15530-155.4 


15530-155.40 
1L78-U.78A 
1.4090 -L4100 
1*305-1*315 



THBEE MONTH HIRMniJUl 
Sm prints af 100% 



Close 

High 

9L75 

lra 

Prer. 

Sep 

9172 

9L71 

9173 

Dec 

91*5 

91*9 

9164 

91*5 

lira 

9159 

91*3 

9139 

9162 

Jut 

92.41 

9144 

9142 

92.44 

&9 

91*7 



9138 

Bsc 

9LU 



9114 

Hra 

9107 



9LM 

Jib 

90.97 



91*0 


Howmer, messages tfwough telex may be sent in advance and 
payment maylbHow. Sirie of tender documents wfl dose on 10th 
July 90 . TenderswH happened oil 100 hra on the due dote. Only 
manufacturers who can offer stores with adequate guarantee 
and suitable approved certification, may seek tender documents. 
Copy of documents of Wn i sa y of Defence or other authority 
approving quafty standards and aLOhofising Issue of inspection 
certfficatee lor tie range of stores offered Is essential. 


S t M 98*10 14,408 1350 

maud «ahme 31*82 food Qpa Wncx 217*41 


Tenders wll not be considered tf tftey are received fete or if 
documents as prescribed are not encioeed. 


DHIEEJMNni POOP FUTURES OMUFI (Pwit I 


BL VoLOac. nss. Ml riarafl 1302 (2332) 
Preriaadw^apta U. 29110 (2904S 


CamranM raut ukca traantt the eat of Laadra tnMog. t UK MM mri ECU we «awd la US amnty. 
Fonrard preniams aad Omani apply to the IIS dollar and not to tte tadMteal rnitug. 


Sqnrttr 

Open 

84.99 

One 

Qange 

-to.i» 

4.^ 

lra 

89.99 

December 

-89.99 

90.00 

40.04 

was 

89.99 

Mradi 

90*2 

90*5 

40.06 

mi® 

90*2 

Jaw 

90*6 

90*6 

40.S7 - 

90*7 

90*6 


CORRESPONDENCE/COMMUNICATION WIU. BE DIRECT 
WITH THIS OFFICE IN INDIA AND NOT THROUGH ANY MDIAN 
AGENTS. 


Estloaui wrhaaa 5,978 Total Open hlRBt 16,986 


CURRENCY MOVEMENTS 


TH8EE MOUTH EDMHMDC 
DMlmpririsaf 110% 


gac-48 nnuBBiMAnn nwfc-i 


i.tA j..' 1 cetr.- 


.T i ■; 


.-wiHrt nr** ' «• II *»« ? -'fi • •«* 


EMS EUROPEAN CURRENCY UMiT RATES 


Stirling 

U5 Dollar 

CmadlMDslljr 


Austrian Sctril I tog — 
Bclglaa Franc — 
DanhkKmra— — 
Deutsche Mark 

Swhi FrWC 

Guilder — 

French Franc — 

Lira 

Yea 


Belgian Franc 

Dart Vi Kim 

German D-Mark— 

French Franc 

Datch Guilder 

IrMiPaat 

Italian Ura 

Spaatm Peseta 


Em 

central 

rata 

Cranny 
umtei 
agalm Eca 
Jnx*5 

% change 
mn 
central 
rate 

% dram 
mated far 

divergence 

Dheegence 
Halt % 

421679 

423129 

4034 

40*6 

±13508 

7.79843 

7.84976 

40*6 

<0.48 

±1*453 

2*4446 

2*6341 

+0.93 

+0.75 

±10762 

6*5684 

6.9Z745 

+103 

*1.85 

±13618 

230358 

232096 

+0.75 

+037 

±13272 

0.763159 

0.769196 

+0.79 

+0*1 

±16689 

1529.70 

151175 

-1.17 

-1.17 

±15162 

132*89 

126.962 

-4.45 

-4.45 

±4*705 


ap " u : .. 'ifiw .. .lH3i : 4lS. 

Dec 9131 9131 91*6 


91*0 91*1 9L17 

9L14 9134 91.11 

9L.14 9114 9114 

9U6 

9U6 

9136 


Jm - • 2030* -• - 2034* 

Jl8r 2026* -032-2 

AngnX 2033 M 20420 

Sepumbw 

Exi mated rakm 5,973 Total Open Uoen 7,944 


Etthnated raUane 12140 <990 
Pmtoes day's open iw. 65783 166077) 


BASE LENDING RATES 


JOTTER RAD 


USEE MONTH ECU 
ECU lm paM af 108% 


Morgan Gwrawy changer: average 1980- 
1982-100. Bara of England hide* I Bate Average 
1985-1001“ Rates are fdrJaae.22 . 


Oaage* are for Eku. thenArc padtfre dam denotes a enak oatenqi 
Adpounenl calculated fey Ftaml Times. 


Close High Low 

89.73 89.75 89.74 

mM 89*5 89.70 

8935 89.95 89.75 


OTHER CURRENCIES 


EXCHANGE CROSS RATES 


Jure 25 

£ 

5 

Argentina » 
Aotralla ... 

Brull 

Finland — 

Greet* 

Hong Kong . 

Iran 

KoeeaStW. 

0632.70-867230 
22005-22025 
954500 -96*415 
68140-6 B270 
281 JO-285 80 
U 4530 -13.4660 

i2io r 

1227.30- 1247 10 

4990.00 - 5010.00 
12730-1*740 

55 000-55 6000 
3.9430 - 3.9460 
16265- 165 J5 
7.7835-7.7855 
6930* 

714 00-719*0 


Estimated eobne 103I2S 
Preriom day's qnluL 2416 (2425 


bnfnbourg 
Malania ... 

Meika 

N Zealand .. 
Saadi A r. .... 


59.45-59*5 3435-35*5 

4*815-4 6930 27100-27120 

4937.40-4942 00 2854 00 - 2860 00 


Singapore.. 
5 AliCnu.. 
S AllFnl — 

Taiwan 

UAL 


24535-29580 
6.4585 - 6.4640 
3 1815-31085 
45980-46095 
68615-6 9860 
47 25-4735 
63240-63315 


1.7070-17090 
3 7495 - 3.7505 
18415-1*415 
26625-26640 
39685-4.0405 
2735-27 40 
3 6715-3*735 



Yen 


5F7. 

H FL 

□ 

C5 

B Fr. 

yfrB* 

1553 

9*48 

5.631 

2440 
L410 ! 

FI 

■an 

1229 

|rtj 


9239 

1000. 

3358 

ra.i»i 

0*41 

9*77 

t 176 

7327 

7913 

0*03 

7*89 

2030 

22L4 

Z73.7 

110* 

10. 

3.995 

2303 

1 

3352 

1339 

2182 

87L7 

2*93 

0*36 

S3 

I 8225 
126.4 

2983 

4383 

0.747 

U47 

1 

1336 

650.9 

UNO. 

li 

11171 

27 sn 

131* 

451* 

4.778 

1638 

1396 

4301 

1*02 

5.492 

Hi 

i 

3.429 

2937 

100. 


Ft-SEIM MBEX 
flSpuMIMa paM 


Jan 2407* 24lSS 2369* 

Sep 2470* 247*0 2420* 

Dec 2524* 2520* 2904* 


Estimated whine 6603 (3752) 

Prerima Bar's epH ML 28897 (28770 


P8UNM mn EXCHANGS 


3wUl 6-Mh. 12 -mUl 
3-7215 17037 U792 16405 


■U-STEBLDK St per E 


Yen per 1000: Frendi Fr. per 10; Ura per LDOfc Briglra Fr. per IDS. 


Latest Htah Ira Pin. 
17060 17032 17058 17068 
- 16830 16808 L6B1B 
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MONEY MARKETS 


London rates ease 


FT LONDON INTERBANK FIXING 


din un. Jmc 251 3 (Orths US dribn 


UK money market rates eased 
slightly yesterday following 
widespread speculation that 
interest rates would be cut in 
the autumn. The key three- 
month interbank rate softened 
during the afternoon to close & 
point lower at 14&14S per cent. 

The futures market was the 
first to respond and all short 
sterling contracts opened 
higher. At the close September 
was 6 points up at 85.49, while 
December was 12 firmer at 
86.29. The latest survey from 
the Confederation of British 
Industry, which reported the 
lowest level of industrial 
orders for eight years, contrib- 
uted to the weaker tone in the 
money market. 


UK ctoaring tank base touting rate 

15 par cam 

from October 5 


In its dally credit market 
operations, the Bank of 
England underfunded the 
forecast shortage by just over 
£100m hut rates remained 
easier. The Bank forecast a 
shortage of £550 m and 
provided total assistance of 
£443m. During the morning it 
bought £100m of band 2 bank 
bills at 14% per cent; after 
lunch it bought a further 
£l43m. In band 1 at 14% per 
cent it purchased £85m of 
Treasury bills and £llm of 
bank bills, while in band 2 It 


bought £47m of bank bills at 
14%. Finally, late assistance of 
£200m was provided 

The shortage was estimated 
to have been created by bills 
maturing in official hands, 
repayment of late assistance 
and a take-up of Treasury bills, 
which drained El.lS3bn and 
bankers balances £5m below 
target. But this was partially 
offset by Exchequer 
transactions, which added 
£90m and a foil in the note 
circulation £530m. 

In Frankfurt the 
Bundesbank injected 
short-term funds into the 
market to stem money market 
pressure for higher rates. A 
DMTbn drop in banks* reserve 
holdings with the Bundesbank 
on Thursday had led to firmer 
call money rates, but the 
Bundesbank prevented a 
sharper rise by injecting 
additional short-term liquidity. 
The funds were added at 
around 7.85 per cent. Call 
money closed at 7.80-90 per 
cent from 7.5040 on Friday. 

In Paris short-term money 
rates were unchanged after the 
Bank of France left its 
intervention rate at 9.50 per 
rent at a securities repurchase 
tender held to allocate funds 
for injection into the money 
market today. 

In New York the Federal 
Reserve did not Intervene in 
the credit markets. Federal 
funds were A point higher at 
8% percent. 


Thi fixing rates jre Uv irftlmtUe nans roureW la tte mrx oBHtwtffltfL ritl|il«d»M oftoaO rates for nora 
ranted to t*c marttt bj flw reborn tarin at 11*0 un. radi wUh day. Thr Mb mt Nation! Wraunlraur 
Bo*. Bask of Trig* DeuWke Bank. Braque Naurari de Park and Morgan GuanMj Trust. 


SPONSORED SECURITIES 


MONEY RATES 


NEW YORK 


Treasury Bills and Bonds 


(Lunchtime) Onr innAh — 

Mae rate 10 Tin* monte! 

Stoker tax me 9L StmWJi — 

Fed. funds 81, Dneyera 

Ftd-fmfcattaU’femlon— - TWom* — 


736 Three year 644 

BBS= =13 

BJ3 SSg==B 
242 3tHwr 8*1 


OrenUght 

Ora 

Monlb 

■foo 

Moral* 

in 

Months 

Six 

Months 

7*0-7.90 

780-7.95 

8*0*35 

845-830 

8.40835 

11 

M 

8*7-844 

9H-9B 

w 

8*5833 

10&-10A 


m 


ll£l8i 


U’e-ID* 

loa’ifiu 

UW-10H 

lOi-lOH 

lOVlOS 


High lam 
343 290 
38 19 

2U 135 
125 96 
123 70 

110 82 
315 285 
176 163 
22S 140 
110 109 
7* 0325 
7* 0.123 
130 62 

143 58 

34S 243 
158 96 

467 320 
165 106 
395 240 
382 278 


ftw 

As. Brit. Ini. Onflrwy— — — 
Arm Itage and Mrada 

Banka Granp (SO — ■—* 

Bankw GrtM|i C» PreJ (SQ 

Bray Tedraulegles 

BremMIl Cdrar. Prtf 

CCL Group Oritaarr — 

CaGraq>U%CMf*ref 

Carta Pk SO 

crate 7 *% Pref SP_ 

•MranetSpMaraVMligACra — 
*M*gnKGp »«*- Voting B CM 
Us Group — ~™— — — ~— 

JAderan BrnuptSO 

MBttltMuaNVttmtSO 

JtafeertJenUfls 

Smitum .1—. 

Un lorn Europe Com Praf — __ 
Veteriarar Drug Co. P1X — _«»' 
WJSVtetts 


Prior 

am* 

Gross 

Ar(p) 

YUM 

« 

Pie. 

280 

0 

103 

3* 

73 

■25 

0 

■ 

- 

- 

149 

-i 

O 

29 

143 

97 

0 

6.7 

6.9 

_ 

70 

-l 

5.9 

8.4 

6* ' 

82 

0 

11* 

13* 

- 

315 

0 

18.7 

5.9 

25 

164 

0 

14* 

9.0 


215 

0 

7* 

33 

.126 

110 

0 

103 

9.4 

_ 

04 

0 

_ 


_ 

04 

0 

. 

_ 

• 

62 

-1 

8* 

129 

33 

118 

0 

3* 

20 

13.7 . 

330 

-15 

_ . 


_ 

130 

0 

10.0 . 

7* 

4.7 •' 

320 

0 

20.0 

63 

8.9 

160nl 

0 

93 

5* 

4 

240 

0 ■ 

22* 

9* 

bA 

382 

0 

16* 

42 

31* 
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LONDON MONEY RATES 


Interbank Offw 15b 

InLerbraik Bid 14< 

UtelAU^Itj''D«DfV~'. Z4U 

Local Auttorlo Bauds.. — 

DbcoimtMld Dqu-~— 15^ 

Comparer Depodti ' - 

Finance House Depastts - 


14» 144) 

14H 149. 

Mfi M** 

14% 14S 


Seraritks designated BE) raid (USM) arc doit Is soWert to tin rnlet and regolillmi of tkt 
BE. Otber seorltles Ibtad abne an draft In raffed to tte rates of TSA 
Uhsc teorfUe an dull In nrictlf on a natckel tesain Baris. flcftMr IndegnM 
Congjaries Eadrange United nor GmriUt MMts United are nariHL maters In Urase 
SKUrltles 

• These jesnrHJesaro dealt on a nstrietad basis. Fratiier drum wa l l tele 


ACROSS 

1 See 4, 15, ZL, 24 and 27 (6) 

4 Bird - 1 across this for a 
dish (8) 

9 English in old car maira big 
foss (6) . 

ID Whelp's temporary addi- 
tion? (5£) 

U Unevenly balanced poles 
did, collapsing (8) . 

13 Averta changes feat (8) 

. 15 1 across this fox musical pat- 
tern to break suddenly <4) 

18 Set up type to produce liter- 
ary work (7) 

20 lhsisteizt<mri»rataidademe 
- one with powerful voice 
<7) 

21 1 across this-for a fine drop 
longed for. we brer (4> 

25 Sooth American liver lord 


Treasure Bills (Buy) — , 

Bank Bills (aw) ..-I 

" ide Bills (Buy) > 


i 3. iSB lie 


Floe Trade Bills (Buy) - 

Bolter CDs. — 

SDR Linked Dep. Offer. 
SDR United top. Bid 
ECU Linked Dqi. Offer , ; 
ECU United Dtp. Bid -i 


IrxlcTvrxIenr Ounpnnio Ewhonac Litaiin 
77 Man+dl Street, London El HAF 
Telephone tfl-M) 1212 . fB 

^ GranviRc Dovle» Limited 

77 Marwdt Street, London El 8AF 
Telephone Of IHMUI2-. . 



Member n< 1 he Lit <*. I"SA 



Treasury Bills (sail),- unc-mwth “A ™S?^“4,9Er 9*^ Bmk 5 ,lr * tw,u ; 

oiK-nvomlt 144t par cent; three mratre 14 A per cnL’ Trswaty Bills; Average lender rate of 
dfcSSntl4*Bip;t E&D FtxM Rat* Sterilra Export Flnanrt. Mdtew day May 31 .1990 . 
Agreed rate for period jm 26.1990 to Julv 24, WW. SOtmeL J5.91 P.C.. SdWMS ll & lib 
16-44 px. Referen rale for period May L199Q u May 31 1990 , Sebewe iV&y 15.201 p*. 
Local Aathsrily raid Finance House raven toys' noUca, rttws wn days' HratL Ftnaaee House 
Bax RatelS^fiwn J"* kt lW0: Banl1 Deporit toMB for sums at seran days notice 4 per cetrt- 
Certlfleate oTTax Deposit tietes 6); OepojH ClOaoop and wtiW inadarom nwrittK^ per 
eent one-t hru months 13 per cetti: three-ilx mwrtM 13 per rate, ste-nlnt months 13 per cent; 
nS^twrive montla 13 per eentj Under £100,000 111* per cent from Oct 9,1989 , Deposits 
withdrawn for rash 5 per cent. 


9-11 GROSVENOR GARDENS, LONDON SW1W OBD 
Tel: 071-828 7233 AFBD member 

FTSE100 WALL STREET 

June. 2402/2412 +32 July. 2875/2887 45 
SepL 2465/2475 431 Sept. 2895/2907 +5 
5pm Prices. Change from previous 9pm close 


tt Loosen trimming nnda hat 

<a> 

28 Body of peers (no young- 
sters Included?) (8) 

29 River Tm getting .round 
. comes fhrmeold regkm (8) 

50 “Rod^b'’ Is njy wriW torbad 
behaviOTr'^ 

51 SIy EEC arrangement for 
faces’ of learning In .Europe 

'-ooim- • - 

1 You'll beofl; if on it! (44) 

2 Spread cut the map with 

few partitions (44) . . 

$ Arthinal family Been On rwr. 

. tain trees (6) ■ 

S The burden, is inis to bear 
: ; ' f . 


6 Act as agmt in odd dispute 
- over the east (8) 

7 Animal 'crossing goes on 
.. foot (6) 

8 Pet? If you've maze than 
youH be excited (6) 

ll Cfive details about tte sum 
CO 

14 Select a p-position on tte 
field CO 

17 1 could produce exhibits yet 
no art is involved (8) 

18 Homs is where the hearth * 
isl(8) 

to Written promises from tte 

boss carefully -meditated (8) 
ll Order vehicle round the 
. .curve in the road (6) 

23 School to work over the 
• ground (fi) 

24 1 across this for another fine 
drop? (6) 

27 Urges 1 across this for 
- savoury items (4) 


’m - 


■t- . 

■i-r * 






Solution to Puzzle No.7^72 


aHBHnUEJD ODDOQB 

□ □ n a d □ § □ 
gaaaa aannoEcsn 
QaaanQRn 
aaaQQaaon geejbh 
u □ □ h h b n 

D Q 0 Q n rj 

aomnsa hqbeqgi 

□ a a a □ S □ 

aanan HaannomDo 

anoDcjQBQ 
QQBDDBQQO UQLJBLJ 

□ OJ H Q n n H a 

a aaaga □aaonrirao 


^ "-v. * 
;-j9 . 1 i : 


iir? ' 

; V, 'JV 
-kr . “p 




'. k W - . 


_ * . 






v % 


ryr: 













































rjNANCIAL TIMES TUESDAY JUNE 26 1990 


a.‘ Kb* 


» ?: 3J£5 LriMlW ... 15.200 
vj JM* 1.220 

V |® 1.9W 


i«Q 5^0WtewW9iT _.. fc.ioo 


urii LW *■"“ 


*5» Z- 800 S'* ■ 



CANADA 


Non Low OwwCtwo **“ «<X* wok i» ao*iCfci«o 


TORONTO 
Closing prices June 22 

uotadons In cdnti utttKt owrirad S. 

BS33 AbnU Pr $19% 15% »%+ % 

1500 Aeklands Mb #_ 0.-1 


1500 AdUands MbS 0 - % 

37860 Agmco E S8% 7% 7% , 

3ZSUS Abna En $16% H 16b 4 - % 

1300 AMa N *18% Wb »% . 


300 Algo CM $14 
133228 A Bantcfc SZQl 
son Anil $n 

2*7401 BCE Inc 139 

15214 BCE □ 


l% 20 26V - % 

I 13% «%- % 


12031, 20% 2W|+ % 

$11 b 10b 11>+ % 

139% 39% 39% - % 
30 36 36+ 3 

$23% 22% ZZ% + % 


2360 BC Sugar A $10% 10% 10% 

350 BOR A Mb 9% »‘i . 

13500 BP Canada $16% Mb M%- % 
lannaBk Monfl £27% 27% 27% - % 


iSmWBkUMI $27% 27% 27% - % 
161027 BK NSCOl $14 13% 13%-% 

1500 Baton Mb 0% 9%- % 

8*000 Balmoral 38 20% 22+ '% 

1300 Sombdr A SIB 17% 17%- % 

16774 Bomtodr B $1$ 17% 17%- % 

X65 Bow tarty $12% 12% 12% _ 

466250 Bmmnlaa 612% 12 12% - % 

115090 ftMt A $20% 20% 20% - % 

125700 BrtwWr 1SJ 150 ISO- TO 

29679 BC Phone $16% 18% ]•%- *8 

1006* Hnmeor 116% «% Mb' % 
1400 Bnuvt »% 6% 6% - % 

100740 CAE $9% 6% 6% — % 

7762 CCL B I Mb 9% B% 

4600 CFCF $8% »% B%- % 

S445D Carabtor $11% «%, 1’b- % 
14600 Grabrtdo $=»% »% 26% - % 
3606 Camp Rea 08 60 68 

3063 Comp Soup $20% 20% 20% 
S07« Compoui 1 178 138 146- 37 

46600 C Nor Wot 126 120 IS ■ 

1M4 C PacM *12% 18% 12% - % 
32500 C Evprea f 38% * „ » , 

300 CG Inmat $41 40% 40% - % 

77780 a Bk Com $87 26b »%- b 

5900 C Marmf Mb 9b 8b 

9000 C Ocdontnl $17% l»% 1»% ~.b 
850 CP ForeM $31% 30% »%- % 

638416 CP Lto $81 20% 70% - % 

3100 C Roxy 18% 6% ?%+ % 


30100 Co Stool f Mb K.b '6b- % 

105973 Gomlneo $26% 98% 86% 

JTfJT-s 

411933 Con TVX 410 380 390- « 

700 Cnsum Oob S31 $« 3 ' " % 

3700 Casual Pkp $8% 8% «% ~ % 

E77Q ConwH B *14% 14% 14%- % 

1 ISO Corby A $30 30 30 - % 

487383 Corona A I 0% ,7 7 - % 

200 Crown* $11% Mb «% + b 

JfflCNMiiAl *»% Sb 6%“ % 

9400 DoMcon A MS 155 155- 6 

S56&4 Dftnlton B f ISO t2l 1M+ 5 

1000 Dwlan S7h 1*2 

3308 Dk*neu A r 455 ,**»«»- S 
46633 Dofoaco 823% 23% 2JH + % 

73354 D TflUila $11% 11 «l% + % 

23800 Dormer $13% 13 13 

450Q Ou Pori A $87% 27 27% - % 

15820 Dylan A 400 385 395- 5 

320 E-L Fin $59 60 58 

37800 EWo Bay *U% w% w% 

4tn Eon $7% 7% 7b- *8 

IBTOOEauMAI $12% 12% 12% 

366S0 EftfMd 846 240 240- S 

28710 EaultyS* A MO IB Mi', 7 




iaoa fca H d iio% io% 10% - b 

7142 mud »% 490 6 +1D 

S7400 Fod bid A $14 13% U%~ % 

2581 Finning L $18 13 % 15% 

MOOOFOlyFm $7% 7b 7b+ % 

290 FMaraSiA t M 6 0+% 

000 Ford Coda $189 169 1M + % 

10174 Font* $20% 20% ,20% 

430400 FoorSaaan T *» 17% 18 -I 

H00 Ram o $18% «% W% 

31985 OWUfl $35 $5 M 

61600 OaucM 356 3+5 3«+ S 

1600 Qandan 430 430 430+ 15 

IQ21 Gandto A $21 80% 20%-% 


$38 

3$ 

3$ 

W 

345 

345+ 6 

430 

430 

430+ 15 

$31 

30% 

20% - % 

$21 

20% 

21 + % 

2*5 

240 

245 

44* 

435 

M0+ 10 

$14 

M 

M 


638416 CP Ul $21 20% 26%-% 

3100 C Rcncy $8% *% 8%+ % 

sazai CTIns A I $80% Mb 20% - % 

10708 cum A f $M% B, Mb- % 

6000 COW B $«% M% 19% 

30000 Canamaa o 121 1W 118- 4 

3600 CaaanA I 400 400 «0- 20 

7700 Carlor $28 27% 27%+ Ji 

66100 Cara $17 16% 16%- % 

800 Cara A! $M% Mb «b- ,b 
6400 Cam $Z0% 20%+ % 

11100 Cascades 3» 386 385 

881$ Calanan $30% 30% 30% 

isssssr ^ rj t%-% 

SSTm *§% ^ ^+ % 

11000 Qaw 10 HI 10 

60M cSKSn $25% 25% »%- % 
15810 CHUU B I $20b SOb ®b+ b 

53600 Cmaplaa 46% $b &%+ % 


12000 (Banda 845 240 2*5 

izaoo OoMeorn t 446 43$ *«+ 10 

14614 GkJ IWBM $14 M _ 

290Q GfafBm Afl 300 380 380+ 10 

20578 QmON 170 108 170 

^OWlSUo $13% M% 13% 

2$20Oiaytad ®ib 3i 3i‘2+ b 

22203 OuH RW $15% <5% >$%+ b 

4000 Haley M as 3M 

ISSOKnrMT $23% 23% S3% 

S21S2 Item D *12b 12 12 - b 

snlminti $24? »% ?*b 

23290 Hanto $12% 12% 12% - b 

STUHoahigr $12% 12% 12% 

50300 Hpruiam I $10%, 10% «%+ % 

200 H BayUn a $5% 5b 5% 

50M H Bay Co $31 31 31 

172812 haasco L $38 »% - % 

58861 Imp OB A $56% S6 » - S 

173281 Ineo $32% 31% 3l%- % 

1400 Inuopac $6% 8% 6% 

18268 tetertoma S*9% «% «%" b 
300 hi* Grp *23% 23*1 »b 

3900 I MOO 510*1 16 1 ! Mb 

aWteacoAl 510% 10% ub 

6602 Jamock *16% 15% 15% 

16*00 Karr Add *18 18 18 

*4652 Latoad $21% 21% 21%- % 

18I6S7 Lac Mnrte $W% 10% 10% - % 


Salat Stack HW Low CMaaCBng 

791 LBLwqa P SSlb a !i . S,, iu j 4 j. 
1H0U Lnidtev A S25*J »% ’ 

10033* Lnkttor B I S»% 2*,% * {* 

11500 LaurOtB *7% 7% .%- % 
28050 LawinH A » 3 * 

24400 LOOlnw CO 516% 16 16% 

80300 MBS B *12% 12%, «%, , 

1B0510 Mac Konite * T % 7 % 7%-% 

73748 UacntOan *18% 18% 18%* % 

14400 Uagna A 1 360 3*5 3»+ 10 

5003 MarntflM I 516% 16% M% 

12671 Mark ftoa *11% 11% >■% 

1300 Mamolw »‘l »b •% 

7672 UOlall U *14% 14% 1*% 

60500 UltM Coep 335 250 ISO 

7538 HOMO A 1 *38 38% 39 

100 uouon B *38% 36% 38% ♦ % 

7S0HM»n *34% 33% 33% 

50000 MuacoCM 7 6% 7+ I 

384>5 Nai Bk Can Mb 9% 9%- b 

14818 Nm*rm Ellt S17 *7 17 

30590 Noma A M 7-, 9 + % 

28050 NorandaF *12 11% «%“ b 

G6541 Noranda 530% 30 20 - b 

7SB3Norcan 824% 2*% 2*% " b 

39454 Norcn A I S23 E% 22%*% 
8479 NC OlR 516% 16% 18% 

184858 nor T« $U>| 31% 31%-1% 

290847 Nova 1 $8% 6b B% 

MOONovareo $15 « . K, 

400 Mowaco W $16% 18% 16% - % 

12100 Numac S8% 6% 6b 

30000 OurW B I 58% «% «% 

5450 Ona» t $12% 12% 12% _ 

23335 Oanawa A I 631% 31 31 - % 

13927 PWA Corn $9% 9b 9% - % 

170700 Pourw A I *7% ? % 7% 

3500 PanCan P KW% 28% 28% 

6104 Pvaaaua Sii% n% " % 

38302 Pmrwm U 15 11 U- * 

$51790 Plaear Dm $17% 17% l.b- % 

2500 Poco Par Mb 5% 6*4+ % 
2473B P«.r Cot I *M% '*b 1*%“,% 
2*000 Powr Fin $1B% 18% 18% * % 

23200 PiovlflO S3 8-a B% 

KMOQuaTal $14 I*. % 


Won Stack HV Low CteM awg 

200 Sn 58% $%„ 0,4 „ 

14500 Stnwa 42 37 31 

J9M ioulMm S26 S% SSb - % 
*«5 Spw Aw« I 58% 8% * l * . 

16560 Siclra A $16% »% »%" ,•» 

22250 TCCHw 512% «b Mb' % 

EBtSTotk Bf 523 22% 22%' % 

1000 Tembce A 19% 9\ ■%' % 

1000 Tent On id 1* 14 ' 1 


5M7B ThomCor Jt5% 15% 15% 

1238S8 Tor Dm Bk 517% 17% 17% - % 

2970 Tor Sun 521% 21 2> 

5320 Torelar B 1 $27% 27% 57% 

10200 TOUI Pat 532 % 32% 32% - % 

309*70 TrnAna U li£% 1S% 15% - % 

41380 TrCan PL 516% 16% 18% - % 

26275 Triton A SIS 17% 16 + % 

35699 Tianoc 0 6 7 i 6% 

T2365 Trtw: A i SI9 1B% 18%-% 

4025 TrtrM B *»% 20 20 - % 

500 UAPA £15% 15% 15%-% 

600 Untorp A 225 225 225 

3850 UnigacoS I 325 315 315- 11 

1000 Un CofMI 316% 16% 18% “ % 

27273 U Entprtao *12% 12% K%+ % 

5 Un Cam $28% 29 28 

1B02D3 Vartty C 365 3» 3S3- $ 

moo Vtceroy B 4 !° 4,0 4W “ *° 

S000 Vidaon t $13% 10% Q% 

15736 WIC B t *13% U% 13%+% 

200 WaJA> A *8% 6% 8%* % 

ganWMMOd $17% 17% 17% 

500 Wsl Fiaaar $19% 19% «% + % 

153353 WCMME *20% 30% 20% 

700 Wealmw $5% 6% $%— % 

sarawwton 539 % 39% 39%+ %. 
107M3 V«o<Ha«« A «a 137 13 8 + 3 

f- No voting rigtib or reoBWWd voUrg 

I rigids. 


SOOUAP A 
600 UntoTJ A 


$1B% 

18% 

18%+ % 

S3 

a% 

■% , 

$14 

14 

14 - % 

312% 

n% 

11’.-,% 

$7% 


7%+ % 

sa 

B 

B + % 

1 £13 

13 

13 

514 

13% 

1* + % 

38% 

8% 

a%- % 

$15% 

18% 

18% 

$8% 

8 

a - % 


213*4 Rangar 57 
1815 Rayrock t $8 


ISRtdhman M5% 6S% 65% 

240130 Royal Bnk *22% 23% 22‘i“ b 

27253 Rrtrco *14% 1*% 14% - % 

36931 SHL Syil «% 8% ®% 

1800 SMC A I *11% 11% «»V , 

1400 S4L ComA I 517% 17 17%-% 

105448 Saakoll *U% 13% 13% 

2140* Scapka 370 36S 365- S 

«00 SUinaider A *17% 17% 17% * % 
200 Scot Papar *17% 17% 17% 

5755 Sams 1 $1S% IS IS - % 

7 CO SCOW C *1S% «,% 15*1 + .% 

44128 Seagram $*% 97% 97%- % 

267 10 Soars Dm $11% 11% «%- % 

5700 SnawC B I 59% 0% 9% 

13400 Snail Can 538 % 38% 38%+ % 
27B00 SHMTIB *7% 7% 7%- % 


MONTREAL 
Closing prices June 22 


5873 BomtadrA 
32075 BonprarS 
13870 Duutear 
8500 Caacadaa 
9485 DornTWA 
2800 Doradwe 
3760 Mamotac 
92326 NatBk Cda 
39470 NMRD 
25000 Pmaor Carp 
5160 Provlpo 
KM0 Ouobocr A 
107$ Ouabeci B 
17030 Vkhralran 


Total Sates 4^)12.152 ahana. 


517% 17% 17% - % 
118 17% 17% - % 

5H% 11% 11% - % 
mo aes 3oo +» 
811% II 11% + % 
*105 10% 10% - % 
*08% 06% 08% 

S08% 09% 09% - % 
$15% IS IS ~ 

$14% 14% 14% - % 

$08% 08% 08% — % 
512% i: 13 - % 
$10% 10% IDi 

*13% 13 13% — % 


NEW YORK 

DOW JONES Jim* Juno Juno Juno 



Since compilation 


(1WW0 077/32) 


AUSTRALIA 

All onlrane U/l/80) 

an HhHw aniBQi 

AUSTRIA 

Crtun ABW CWI270J1 


15 123 1505.4 1502 8 1499.4 
725 B 725 6 TUB 7S5 


588 28 570 82 5W51 55431 I 7032909.® 



^ RmStsTlCBt WMHUIBO) 6281^7 6263 36 6254 J6 625276 I M W 43 Q2fll 95UL16QW3 


(2/1/801 <0/4/323 toacmwra SE 0/1/83) 


38U6 380 91 38074 38L50 1 38230 05)6) I 352.* CB/41 


36740 4.40 S 


(4/6/90) 0/6/32) 

1 




20(121 4.4k 

(4/WWI (25/4/42) 

397J13 29 Jl 

00/10/89) (9/12/72) 
485.73 54 J7 

(9/10/891 01/10/72) 


ns 2 


rv Cl 


s m 3J 


^ m 9 

i*- 

I 

M * 


h* 1 

* 3 -•,! 

* *i*\t 

V ” > -7 di 

«L a£_ -rf » 

z ' M i 

' 0 * £ £ I Ii 
- s? " | i 

n ^ ^ * 

v» 


I. 029 009 A«or 

S45 AtrioMOcddca . 

600 Air Undid* 

J. 1B0 2 299 ArloiMrt-Prttma 2,299 
1.2X5 975 AttmlllaretTEn* - 1.038 

900 601 BIC k6B 

B94 688 BSN - 867 

M>5 4872 Bjocadnt Cic . -- 59B 

439 3*3 J BHP(CartJ»3 .. 419 


W$> Uw Jw «*22 

1840 1.340 Ajmomow ..»••- 2 j° 
1.200 k» A 6 « 6 obo Brake - 9 « 
2.160 L 50 O All Nippon Air - L .6 
2 J 70 1.890 AlwElfiarlC — 2.2 

2.230 1.340 Amada — 1.6 

24 » XBOOAauM . .. .. - £4 
1790 1,020 Ando Construct - 1.5 

2.960 235 B AnrilMr 2.6 

1.450 999 Aok.Coni U 

14 400 7,450 Arakiao OH _ — 9.3 
2100 1.590 Aum Bremrtes . M! 
1,240 795 Awiv Cn+micaii . 90 ; 
2.380 1 . 5 B 0 Am»iGUM ...._ L 8 
1.150 750 AuJd Optical — «* 

1.010 541 AlteJtora. TT 

1,700 1.410 AUU 9 I Nylon — }.6 
1.470 1.200 Bank Tokyo . ._ 1.4 
1.720 1 190 Baoyu Phafte 1.2 
1.740 1.300 Brldaestoae . — 1 ^ 

1070 646 BreUter Inds BS 

6.400 5.350 CSK Car* 6.1 

1,770 1050 Calpo Food 

L 300 756 Calionk Corp. ._ « 

1.880 1.400 Canon - 1 -] 

5(00 3.700 Cano" Sa la ....- 4.1 
1740 1.280 (Sam Computer .. 1 .! 
UbO BOO Central Finance . Be 
1.020 572 Central Clou . — 82 

1.700 1.010 OliB* Bank 1 .. 

2*90 1.500 OilioOB Ctam .... J. 
1410 801 Chlyode Fire — 1.1 
4 .970 2.860 Oteko Elea P*r 3 .. 
2.150 1.600 Qtngai PBarm .... 1.1 
3.990 2490 Caw«qiElPW. 2 , 

U» 80 * C.U«n Wait* .. l.i 

1140 700 Daiwl ChwnlcAl . 93 
2 . 9 B 0 2.200 Dailchl StlylhU ~ 2 .j 

1250 600 Da HO Sue) B? 

3 .B 0 1710 DaW £•' 

2.820 1.690 0 aUo»P 2 J 

3 J 60 2160 Dal IcW Kao flan* 2 

1160 1.400 Daikta to* - £- ! 

■U 50 2.600 DaUkyo lOntai — 3 . 

1770 969 Da-maru 1 . 

947 579 Oai Nipooo Ink .. *< 

1210 2 , 3*0 Dai Nlpoon Ptur 3 . 
2 »0 1*50 Dai Nippon Ps$ - 1 
1070 485 Dai Ntraea Ton* . 7 ( 
J .«0 3 . 0*0 DahiwiM Paprr ■ ?. 
1550 880 Dai Tokyo F&M . 1 . 
1720 U 40 Dalwa Bank — 

7.770 1.860 Da>wa Hocsc 

2340 UuoDunaraSec 

4.770 3.190 Deooy - 

630 Dlncl K<ki - . 

1 - 47 Q BXQ DsmFira $ Mar . t 
1560 680 Door Mining .... 91 

7.230 1.560 Etwr* f 

1320 1*30 Etui .. . - £ 

1*60 9 S 6 EaakiGlKO 1 

HS 90 6 820 Fanuc 7 . 

14 M) 900 FoWCowinia - 1 

3.110 3.450 Fuji Bar.* 2 

J 760 830 F«i( Eleculc. 9 

4.630 3 550 Full Film ? 

LtM 400 FuJIrWiMa'. 1 
?49 3*4 Fuji Mtavy ted ... fc 

1 J 20 715 FuJIkura 9 

Z 3 W 1.700 FukMwa % 

JJ 7 580 Fup Spinning .... 7 
5070 3.100 FujiiaTourlR .... * 

1*40 l.lflO FuJJOU Lid 1 

1160 *20 FtsulrawjEiea . 8 

1370 1,510 Click'd - 2 

1930 UnOGroSafcivu 1 

7420 1680 CodoShuwi 1 

^280 1.670 Greed Crea - J 

JJftS 1 060 GuibEi Cnem — 1 

1»0 B 25 ConH 1 

J **5 790 Hankyu Carp- — 4 
654 HanftlnEl Rail - « 

1 AS 0 1,070 Hajeap 1 

6080 4.540 Hatton Sal W — - 
1540 1.070 Hozaml^uml .... 1 
1310 I 270 M+,iw Rul EA - 1 
950 Nias Mcicn -. 1 
*990 4 990 Hum EtecwiC -. t 
W HItboitj iBan*' . 1 

Hi® VJ 90 Hitachi i 

970 Niuehi CaBte . .. I 
1 W 0 1.220 MitABil Credit .. 
J -400 1 830 Hltan. K»i ... i 
3.620 3.000 Hitacni W a* en - : 
i 1 L 30 Hiuciu Uruls .. 
1300 fl 20 Hiucili 5 ala . - 
y® 69 b HiUtklZown ... I 
A -00 2.480 Hokkaido Eteel- . i 
‘ BOO 970 Hdu«b Tikiaa . , 
1 ii 2 2 JJ 0 HotaaikiiDPwr ! 

J’i® U»Hnd« 

‘■•S U 40 Hoovho Paper .... 
iS Home FtMd Infl .. I 

, i2» U.* 0 *** 

i '22 f 17 Inara CkeioteJl .. 

, J .690 hecAmi Tiaih - 

j l.*M U 20 hai 

iWO'rtlttedLJwwn. 

j r 22 S°° Mm&ca . .. 

t Sim 0 J 14 ®*"*! 

564 hzdunSangye 
i , - S 9 ^5 lioaMcLcn 

, Hi® Jte ttnaa«Fc*di .. 

t iJS IXMlionuoiCo. - 
3 . 400 narakadn 

5 inS S? •*WMEtestrw .. 

* ;■?* jMO L-umJ« 


3.030 2.460 Japan Radio 2,860 

1150 5*0 Japan Steel Wk* 800 
1^50 All JwSBMwy--. 1WM 
1,480 681 Japan SymnRte 9» 
3.240 1.920 Japan Wool 2.330 

1.180 *70 Juio Paper - 785 

3.030 1.620 Jiaco — 2.070 

1.990 1.450 Kagome - 1800 

2.180 1.510 Kajima 1.910 

2.990 1,470 KakenPharm .... 2,150 

4.260 3.550 Kaodmko SffO 

932 560 Kanabo W 

1.150 7S5 KapegatetilQm . 928 
1380 775 Kanrnalsj Corpn. 970 
4.960 2.930 LokHEteafW- 3.4M 

1.520 840 Kama l Palm 1150 

1.800 1290 kpoCore - 1570 

2.380 1.660 KasWyam* 2.U0 

1.100 *30 Kawasaki Heavy . 881 
1150 614 Kawasaki Khen . WO 
K9 490 Kawasaki Steel _ 56* 
1.800 960 KeUilnElee EAP . 1.JL30 | 
1.650 960 Kete Tel W Elec - 1.040 . 
1720 1.090 Klkkoman 1^*70 

3 BIO 3 J00 Kink I Elec Com - 3.410 
1.540 960 KU*1 Nippon W . 1010 

2 040 1.420 Kirin Brewery .... 1870 

824 485 KOPeSieel 5M 

3 570 2.800 KoitpMfg 3.350 

5.400 3.710 Kokusal Elearle 5.W0 
4.710 3.680 Kokuyo 4.3TO 

1.380 910 Koittewu 1.140 

1.750 950 Aon tea - 1£» 

4.750 3.420 Knmkiwi 3.M0 

1.560 1.100 Koyo Seiko - 1810 

1 280 825 Kubou WJ 

1450 990 Kamag aMjiM H - 1.150 
igjO B4L Kumlai Owmlcal .. 1.UO 
1.040 550 Kurabo lads. — 4M 
1.810 1.290 Kinarsy ■■■■■— 1530 
1,240 790 KareMCkeiateJi .. 930 

2 540 1.630 Korita Water .... 2.290 
1070 802 Kurosakl Ret+ae . 1.030 
8 100 5.4*0 Kyocer a ..... ■ — 8 100 
1.070 490 KyodoSMryo — 810 

2.440 1.850 kywatti— Z.«o 

1.500 950 KydwaBank^ 1200 

1 850 1.130 KyowaHafcko .... 1.390 
aloM 2 550 Kyushu E Ha ric.. 2.950 

1 290 80* Lion — ljOJO 

27.600 16 *80 long Term Cred. }WM 

2 130 1.730 Maeda Corp I.Btd 

1420 1.200 Makmo Milling . 1.890 

3010 2 480 MakitaEltelWk- 2;750 

L170 *00 Marebeni ..... — 770 
1.700 1.020 Maredai Food - l.»o 

3 MO 2.450 BJanil 

2 450 1.800 Marulckl Steel ... 2.080 

J ! : SSS£S.^;» -|i 

iiaSS i-noSSJwjk.i.M' 

1,000 710 Maeda Motors 918 

1 130 701 MeiJI Milk - *47 

1 220 740 Melj'SeHta ••■••" 9U 
3.340 2 500 MikiteiCwaCnla . 3.2« 
12oO 441 Minrbea 
| iyj B 35 WlnoHa Camera - 951 

3 320 2.CW0 Bit isawaHoma - 
sno 2 250 M'nlsnl Bajl 1 

1 r.QQ 980 M-Wsn. Belting . 1,Z30 
1 «0 T^O M-thshiCurp 

1 150 840 MbWHEIee. - 

2 470 “440 7m“ 

liObO u*jd..CasOcm;7M o 

[ i-SSS 2Z MhhliiKasH -- 755 

|io mM*- \% Q 

1 700 835 M-tasta OH “ 

1 w 769 M bi'Jn P«per ■ 8M 
; ^1 400 M nidi* Fficwa .. 1;1H> 

! 1S8 MO M bitei Plastics . 920 

» IS KtffiSS"”: So 



rakeda 

ranabeSaUnlm 

rMJhn 

lailcoknOII ....... 

rekkn Constr. -. 
Itaa HaitnwWla . 

roMshlma - 

rote! Railway ■— 

Ipel Do. 

roho — 

rohoku Electric . 

TokalBank - 

Tokal Carton 

Tokico — 

Tufcto Marine ._ 
Tokuyama Soda . 
Tokyo B'casllng . 
TWyoEMrlcPnr ~ 
Tokyo Electron .. 

Tokyo Gas — 

Tokyo Roi* 

Tokyo Steel 

Tokyo Style 

Tokyo Or — 
Tokyo Corp 
Tokyv Land 

Town Corp 

Toppan Prim — 

Tbray 

Toshiba Elect 
Toshiba Eng Coo 


MvneNleMaw - 
Metal Mawl ...- 
M leprae HUBS — 
Nat-AiBL Bnk.. 
Newmont Aust. - 
News Core — — 

N Bkn Hill Peko . 

OakhrMB* 

Pacific Ehmtop _ 

Panconl'l 

Papnlaco 

Pioneer lm). 

Placer Padfle„_ 

PaseidoB - 

QCT Re so a rt es 
Renlson Ghtfidi - 
Rothman Aon. . 

SA Biewlag 

Santos 1 

Smith (HJ 

Stockland Tst — i 

TNT - - 

Wesfarmers 

Western Mining . 
Westfield HMg _ 
Wksilleld Tst ~ 

Wntoac 

WoodsMe Petrol 
WorateMIml 


Dew todudrtal DJt. YMd 


SAP MfcBtrlal tBr. yield 2.93 

SAP tall. Pirate 1687 

NEW YORK ACTIVE STOCKS 

Stoefca C3o**no Change 

Friday trwdod pftew on ttay 

at4t azw^ro 42% ■ 1% 

Am. Express 4,898,200 30% ♦% 

Philip Morris 3,908800 44% + % 

Beeerir Em. 2.442^00 5% + % 

Fhu Bran 1861,600 28% +4% 

tortsur 1634.400 4% „ - 

Baxter ML 1391200 25 -% 

Boring 1572J00 57% - 1% 

Bristol Hyen 1556,900 61% - 1 

Geo. Electric 1548100 69% -% 


May 25 year ago (approx.) 


year ago (approx.) 


TRADING 

t Volume 

Hew York 

Ana 

NASDAQ 

Macs Traded 

Bscs 

Fata 

Unchained 
New H«b 
N ew Lows 


ACTIVITY 

Million* - 

Junf 2£ June-21 Juno 20 

172570 138570 137420 
18588 9.826 1X234 

(a) 144292 148092 
1009 2,001 1993 

600 769 667 

900 681 7*7 

509 551 559 

57 35 26 

32 36 37 


HONG KONG 
lUagStM Bate 01/7164) 
RELAND 

ISEQ OwraA M/l/88) 
ITALY 

Bana Cora. Hal. 0973 


JAPAN 

Httkd UUM49I 

Tripe SEITaple) M/U68) 

2nd Stfllw (4/1/68) 

MALAYSIA 

K1SE Pweaiite (1W861 

NETHEHLAHDS 

CBS T1I8U Gee (End 1983) 

CBS All an (Eed 19831 

NORWAY ” 
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1,760 960 OdakyuBtecRty - 1 
1*760 1.2B0 OhlwyasisMSwnl 1 

1.730 971 OJI Paper. J 

1,240 929 OMEieoriC- — 9 
1820 1.430 Okunw Mart--- 1 
1.9*0 1560 OknmwwOnmi _ 1 

1.700 1.290 Olympic 1 

3.670 2^20 Omroo Chip * 

LllO b60 Onoda Cement ~ E 

bJdO 4,490 Ooo Pliarti 5 

rSo 1.060 Orient Corp I 
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8.75 72 ) 

235 169 t 

82 b.05 I 
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123 9.6 I 

925 73 I 

835 71 I 

5 432 I 
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53 435 I 

63 52 I 

33 23 I 

113 7.95 1 

127 1.08 I 

119 B.4 I 
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18.4 13.2 . 
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63 437 I 
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14.8 122 ! 
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5.75 43 

218 UL6 
8 65 7 6 
3.92 32 

3.96 3.16 
6 5.2 


Amoy Props. 

Ba<* Eva tala .. 
Camay Pacific ~ 
Cheung Knag — 

China Light 

China Motor — . 
Crass IT boirTnl 
DaoMong KMgs . 

Evergo 

Hang Lung ....... 

Hoag Seng Bank. 
Harbow Centre _ 
Heodersoo tov. ~ 
Hendenon Land . 

HK Aircraft 

HKChba 

HK Electric 

HK Land - 

HKRrehy&ftA . 
HXSaaftaiBu* - 
HKStaagkaliMett. 
HK Telecomms. . 
Hopewell Hldgs - 
Hutchison Wpa > 
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Kowloon Motor . i 
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New World Dev .. 
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TOKYO - Most Active Stocks 

Friday June 22 1990 


Stacks tanning Ctmngn EBocta Cj pejnp Change 

Traded Prtara on dny Traded Pricw on day 

MHI 12.7m 1800 -to Canon 64m 1.790 0 

NlDDon Steel 78ra BBS -19 NKK B.Bm aao -w 

Monon Mhdna 7.0m 022 -33 Sharp 8.4m 18*0 -10 

SSSSpriMm— asm 2.460 +M MRiUl EngBSWp . Mm Ml -4 

KiwanU Stool _ &Bm 588 -23 Toyota .3.1m 2J80 -10 







Some business travellers 

will change neither hotel nor newspaper. That's 
why they are particularly happy to find compli- 
mentary copies of the Financial Tunes at the fol- 
lowing hotels in Marseille: Sofitel Marignane, 
Sofitel Vieux Port. 
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A word of advice (ami comfort) 
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Straltt Trading ., 
Tat Lee Book — 
DOB 
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FINANCIAL TIMES TUESDAY JUNE 26 1990 


4pm prices June 22 



NEW YORK STOCK EXCHANGE COMPOSITE PRICES 


WM 

T3 MmO> K8fc GtoMfIM. 

HU Lon Stack Dh.'Hd.C lOMU l« Qua*. Cl ma 


(Oil 31*1 Benins * 1 17 M 15806 59% 97 57% -1% 

« 33 fa BolMC 1.92 *2 7 1669 38% Mfa »%- fa 

9 3% BoilBu A U B 4fa 4fa 4fa 

11 S% Bond Ml 5% d 6 fi%- % 

19% Sfa Bone prlBo 20. • 4S 10% 10% «% 

Ufa Sfa Borden »*a 20. B 234 Hfa 9% «% + fa 
38% SfaSordailOt 3.1 3490 35% 34% 34%~ fa 
19% UfaBCoU la MW 33 18% Wfa Ufa 

22fa IBfaBoCdl.62 — “ 

83 OB BooE pBB 


73 1771 IBfa N 19% 

W. *730 *S Wfa 88 fa — 


83 SB BooE BOB ML *730 *% 88% B8J,- fa 

Ufa 14«zBwepr1.4S 83 IB Wfa Ufa 14% - fa 

31 fa nfaBonun- 1M SJ 71MB Wfa 22% 22% - % 

14% 7% Brain 1074 30. 310 10% tofa Wfa 

34 2*1* Bugs 1JM 4JMD 233 3?fa 32% 32% + % 

62 fa 4Bfa BrtfySq Z.12 14 40 IftM u«% Cl fa Slfa - » 
39% 28% BrltAIr 2.11a SJ 0 331 37% 36% 37%+ % 


14% 7% Brain 1074 

34 24% Bugs* 1-00 


38% 23 BmGaa 2-3* 
71 54% Br*P1 140* 


6.1 11 71 34% Wfa * fa + % 
11 11 2973 Sfa 06% Mfa- fa 
B% 5%BrWwl 133 7 fl% 0%- % 

23% 18%BHt30 1 38a M S 363 uMfa 25% 26%+ % 

11 12 771 SI % 51% 51% - % 

Mil 682 10% 10% 10% 4- % 

18 13 28 29% 29% »% 


92% M%Brt1Tpl£«1a 11 12 771 61% 51% 51% * % 

12% t% Broad* 30 M 11 682 10% 10% 10% 4- % 

32% 25 BHP 1.134 18 13 28 29% 29% afa 

32% 26% BWyUG 184 8-5 II 2Z7 28% 28% 28%+ % 

29% 28%BMJGpCL47 17 3 28% 28% 26% - % 


29% 28% BMJO p(Z47 17 3 28% 28% 2B%- % 

17% Ufa BwnSh 22 Z0 16 93 16fa 16 « -fa 

35% 22% BnrnGp 1.90 M 14 192 24% 28% 29%- % 
44% 92% BrwnFr Jt 4 1.6 23 4055 u44% 42% «fa-1 

Ufa ISfaBrm* 44 W 884 13% 12% 18 - % 

28% WfaBnhWl 32 20 29 247 a 21% 24% - % 


28% 22% Buctarya Z60 11 9 118 25% 25% 23% - fa 

17% Mfa BunkrtH 104 11. >1 14% Ufa M%+ % 

13% 12 BKbra 1.72a 11 12 31 Ufa 13% 13% 

Ufa 12 BurtCi 4 6 S3 13% 12% 13%+ % 


Wfa 23% BufWWi 120 3011 ISM 37% 38% 38%-% 

9% 7%BriNp*f-S (LB 6 8% 8% Bfa- % 

53% 0BV8f«4C .574 1444 3130 « 43% 43%+% 

21 19% BumPP 138 17 19 18 16% 15% 18%+fa 

19% 8% Bualntd 33 2188 8% 8 8% + % 

- C-C-C - 

41% 27% CHI fn M 1J 21 177* 40 39 39% + 1% 

221 170 C83 4.40 £2 W 7M 204% 202% 282% + fa 

3% 2% OCX 3 2% 2% ft- fa 

18% 10% CO a II 188 11% II H%+% 


8 4% CF mco 1 20. 88 Sfa 9 3 - fa 

88% 49faC3GNA3JH M 8 882 91% 60% 60%-% 

8% 5% aOHI MS W. *382 7% 7% 7% 

28% 19 CM. 29 21% 21% 21%- % 


38% 27% CMS EBgZOe M 81317 31% 31% 31% - 


17 4% CMS Enh , . , .. 

108% eafaCNAFtl a 917 78% 74% 74%-1% 

12% 10% CNM 1.18 m 8 71 11% 10% 11%+ % 


e BO Sfa 
a 917 78% 


(1% 31% - % 
9% Sfa- % 
74% 74% -1% 


80% 98 CPC 
34% 23% CPI 


8% 7% cm nm.08 

12% 10% cm LJfjZiet 


2 ZB !8 2320 u61 fa 78% »%-1% 

8 M 17 76 31% 31% 31%+ % 

14. 291 8% 8 


.. .C» UqZMU 11 75 12 11% Ufa- % 

21% 14% GHSS • 12 .712 947 17% 17% 17%+% 
38% 31 CSX 1.40 42 81397 35 33% 33% -1% 


_ . -. - 33% 33% - _ 

25% 18% CIS .76 MW W 21% 21% Zifa , 
21% lOfaCUCbd 97 184 21 31% Alfa- % 

12% 8% CV BB I.BBr 14. 8 17 7% 7% 7% 

Sfa 2lfaCMNt n.184 3 898 Sfa 28% 28%- % 

Sfa 8% Cabttrn 23 210 18% Wfa 18% + % 


12% 8% CV RB I.BBr 14. 117 7% 

Sfa 21 fa CSbNt tv. 19a 3 898 Sfa 

Sfa 9% Cabttrn 


41% 30*4 Cobra 1.04 12113 280 32% 32% 32% + fa 


17% 14 CMOOa.18 M 303 Ufa 18% 18%+ fa 
43 fa 17 C44MT 10 388 » fa Ufa Ufa — fa 


Sfa Ufa CdFad 1.40 72 8 140 10% 19% 18%-% 

4% 2% CURE MO 11 3 2% 2% 2%+ fa 

189 12% 11% 11% - 


4fa 2% CURE Mo 11 
18% 11% Coffin 


38 24 fa CMmO M M 13 283 3* 33% 33%+ fa 


2% S- 19 Colton 
Ifa faCnvflg 


899 0-18 6-19 5-W- fa 
107 % 0-16 8-M 


92 42% CampSp t 1.TW9 4829 30% 97% 87% -2% 
24% 17fa CdnPe gJBb 8383 17% d17% 17%-% 

6% IfaCmCl 20 1% 1% 1%- % 


612% 452% CapCtIB 20 2X1 3Z7 u918 586 999 +1 

94% 39% CopHtd 1.08 Z4 BIOS 48 4S 46 - % 

M% 7B CjpH pMUMo 89 » 74% 070% 72 -4 

Sfa 13% Copaid £28 11 9 122 15% IS 19% + % 

Ufa llfaCapM pn.BO 11 79 12 fa 12 12 

10% 2% Caresr 139 2 % 2fa 2%+ % 


44% 27% Crtrltola MO 31 » 34 32% 32 32 
13% 8% CorateP 30 70 «% 12% 12 


13% 8% CarateP 
4% 2 Carle «l 

25% 18% CnoR . 


S 70 12% 12% 12%+ % 
IS 3% 3% 3% — % 


29% 18% CnoR 10 10253 190 Sfa S Sfa + % 

48 Wfa Ctrtfa* 212 61 W 707 44% 44% 44% — % 

95 49fa CarTac 210 44 10 on 54% 94% 84% -fa 


Sfa 3% CarotnO -W 18 67 89 4fa 4 4 

M% 4% CartHw 253 Sfa 5 9 - % 

90% 4SfaCarlWl 12 1119 219 93 92% 612%- fa 

Sfa 15% CaacNQ 1 22 11 9 X Wfa 19% 18% - fa 

46% 26%CaaaOl 19 992 33% 82% 32% - fa 

88% 52% CaMrp MO 11 14 SUM 84% 83% 63fa- % 

13% 11% c«frfr 115 ML a 47 12% 12% Ufa- % 

46 Sfa Canal a 19 £3112 982 34% 34% 34%~ fa 


46 Sfa Canal ■ 19 £3112 982 

21% 17%Canbi 110 1610 948 


CaMEn MO 8110 948 18% 18% Ufa- % 

Canon M 1.1 9 348 40 37% 37% -2 


44% 28% Canon 10 1.1 9 30B 40 37 
«% 34 CanSoW £78 7.1 14 14S Wfa W 


24% SfaCanHud 1.78 71 W 144 22% Sfa ZZ%+ % 

24% 20% CnHPS 114 17 10 70S Sfa 21% 21 % - fa 

38 32 CnLaQZSB 7110 31 33% 33% 31% + % 

Sfa 17 Ca MV r 118 12 10 211 W 18% 19 - fa 


Sfa 18% ClrNw a .40 2117 B 19% 19% 1B%- fa 

Sfa Sfa CV**8 214 71 13 61 2B 27% S + fa 

38% S CntyTT 12 1134 402 27 Sfa Sfa- % 

37% Sfa ampin 1. 10 M 82308 31% 30% 30%- % 

13% 7% CtapSa 30 1110 S 9% 8% 8%+ fa 

19% 9% GNHo n W 207 13 12% 13 + fa 

9% 3% OutC ISO 11 174 4 3% « 


37% SfadanpOi I.W 
«% 7% CbpSn 30 
19% 8% CNHo n 

5% 3% CMMClSo 


44% ZJfaChaao £46 II. 8484 2* Sfa Sfa- fa 


53% 48% ClM pM29 11. 10 40% 48% 48fa+ fa 

48% 38 ChuplE4.4Ga 11. 1141% 41% 41% -fa 


48% 38 CtaaplE4.4Ga 11. 1141% 41% 41% -fa 

42% 39fa Chaa UPKWa 11. 3 38% 30% Wfa- fa 

Sfa 24% Clna 1*0232 11 112 29% 24% 20 +% 

Sfa S ChOO (XH244 M 87 » Sfa S%+ % 

9% 2% CMaua S3 40 4% 4% 4%- % 

38% S% Chamad 116 18 « 88 S% 29% Si + fa 
41 fa 22%ClmA*£72 11. 2038 25% Sfa 29fa- % 


8 2% OiBk 8 .78 31 848 z\ “2^ 

Bfa 7 COB pIC 88a 1Z 283 7% 7% 7% + fa 

47% 38% ChBk pUMa 1Z 135 38% Wfa 38%+ fa 


42% 32%Cltt|>BJ8a 12 

a si cob opens 11. 102 sfa w% 34% - % 

24% 17 COMM MO 3 31 1791 23% Sfa S% 

si 17% On* .72 3.7 W U9 W% 19 19%+ % 

73% 81% Omni 280 4181 8317 70% 88% (Bfa- % 

Sfa O CUM 144 tl IS Wfa 17% U -fa 

Wfa Sfa Oil Ha a a 219 Sfa Sfa 87%+ fa 

S% lafaGMquta .40 11 II 1270 20% Sfa Sfa- fa 

9fa 4% CMFnfl .311 41 U 883 7% 7% 7%+ fa 

42% WfaCMaCr lilt 1042 182 32fa » 32 - % 

16 Ufa COCO pT 1 7.1 4 M 13% U ♦ fa 

Ufa 8% COrhrin S 21 U% Ufa 13% + fa 

27% Ufa COrydr UO 71448110 16% 10% Wfa 

91 fa 34% Chubb a12Z £9 WWTS 48% 45% 49%- % 

4% 1% Chynw 81 2 1% 2 + fa 

Wfa 31 % CHcorp 218 7111 72 34 33% 38%- fa 

39 22 CbmBal 30 12 17 203 24 % 24 24% 

32% SfaCaiQE £40 71 7 298 30% 30fa Wfa+ fa 

48 40 CbiQpf 4 11 *110 44 44 44 

81 74% CUQPI7.44 91 *1900 78% 70 78%+lfa 

22\ 19 CMMI .7* 4.182 881 17% 17% 17% - % 

13% 4% On* Od IK ill fa 8%+ fa 

Ufa 1 vtCkcK UBS 1% 1 Ifa 


1. 102 Sfa 24fa 

2 311791 S% Sfa 


13% 4% ana<M 


Ufa 1 vtCkcK 
ai 18% COOT • . W 


1289 1% 1 


. 1 18 1609 a% 29% 29fa — % 

Ufa 40 Crau 24 35401*6% 84% 84%+ % 

Sfa 21% Citicorp 1-78 10 93 11297 Sfa Sfa Sfa- fa 

70 58 Otcppf 8a 97 8 81% 61% 61%+ fa 

81% S% Ctlep pU7a 11 1 08% 89% 89% 

afa S%CMn pK2S 17 33 23% Sfa Sfa- fa 

a a ctxscp i.40 61 7 904 wfa afa a%-fa 

a 20 ciyNCe M &i 11 a? s( sfa s %+ fa 

Sfa 8% CMyflcp a 7% 7 7 - % 

Ufa 8% CMia -» 1 18 784 Wfa 18% 18% 

47 33% CtartC 11 US 42% 42% 42% - fa 

11% 7% OayM 9 141 W% Wfa Wfa- fa 


Sfa 8% CMyflcp a 7 

Ufa 8% CWia -W 1 18 784 W 


47 33% OaiOE 

11% 7% QayM 


10% 7% CwnGb .18a 11 480 Wfa Wfa Ufa 

39 27% 0*0 M 26 7 155 Sfa Wfa 30% - % 

80% 73%ClvGlp>7M 91 *3000 77% 77 77 + % 

44% WfaCtom 1.44 19 Mine 42% 41% 41fa- fa 

a% 17%CU*MSa 1113 162 Sfa S Sfa- fa 

Bfa 8% Caacbm .40 81 ST 7 8% 6% 

20% 8 CoanSv M U IK 7% 8% 1%- % 

Sfa 28% Coastal MO L2 172448 33% 32% 32% -1 
125 104 Cad pUl.H 1.0 1 IS 123 IS -2 

48% SfaCocaOaJO 1J 17 11142 45 43% 43% -1% 

Wfa UfaCocaCE a 1411799 15% 19 U%+ fa 
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Dow loses steam as Canada remains calm 


Wall Street 

AN EARLY bounce in equity 
prices in reaction to last Fri- 
day’s sharp fall soon lost steam 
and left the market lower 
throughout yesterday after- 
noon, unites Janet Bush in New 
York. 

The Dow Jones Industrial 
Average closed down 12.13 
points at 2845.05 on moderate 
volume of 1345m. shares. The 
Dow closed 44-55 points lower 
on Friday at 2357.18. 

Within half an hour of the 
opening yesterday, the Dow 
had recouped more than 14 
points but then profit-taking 
set in once again. The Dow was 
given some support by rallies 
in some of its component 
stocks, leaving its losses more 
limited than, for example, the 
Standard & Poor's 500 index 
which was quoted 3.12 points 
lower at 35231. 

One Dow stock which did 
well was Philip Morris which 
continued Friday’s rally on 
news of its agreement to buy 
most of Jacobs Suchard, the 
Swiss coffee and chocolate 

EUROPE 


maker, for $33bn. Clearly, the 
market has gives a vote of con- 
fidence to the strategic think- 
ing behind the deaL Philip 
Morris was quoted $1% higher 
at $46%. 

Among other blue chip 
issues. International Business 
Machines added $% to $116%. 
Merck gained $% to $82% and 
International Paper edged $% 
higher to $51%. 

The tone of the broad market 
was somewhat defensive yes- 
terday because of weakness in 
Treasury bonds ahead of an 
enormous amount of new sup- 
ply this week. This helped pre- 
vent equities from rebounding 
from Friday’s drop. There is 

also some nervousness about 
the volatility seen recently 
which can be traced to active 
stock index arbitrage. 

Oil companies were in focus 
yesterday with crude oil prices 
still sliding in the morning. 
Norway announced yesterday 
that it was dropping oQ pro- 
duction controls from July 1 
which were put in place in an 
attempt to help support world 
oil prices. Norway said that the 
controls had had little effect. 


Mobil was quoted $% lower at 
$82%. Chevron dipped $% to 
$88% and Exxon slipped $5% to 
$42%. 

Precious metals stocks did 
better, reflecting a firmer gold 
price. Newmont Gold gained $1 
to $40% and Homestake Min- 
ing was up $% at $17%. 

One of the day’s featured 
issues was Foxboro which 
jumped $12% to $51 on news 
that Siebe Pic, a British securi- 
ties systems company, had 
agreed to acquire the company 
for $52 a share. 

Two companies were fea- 
tured because they warned the 
market about disappointing 
gamings The marke t is likely 

to become increasingly ner- 
vous about corporate profit- 
ability as second quarter earn- 
ings start pouring ont over 
coming weeks. Most of this 
year, the market has risen on 
hopes of a decline in interest 
rates due to the slowing of the 
economy but has yet to show 
any real concern about the 
effect of this on corporate prof- 
its. 

Caterpillar, in contrast, 
plunged $4% to $58% after 


projecting that second quarter 
net income would Ml short of 
the year-ago level 


Canada 

There was a calm reaction in 
stock markets yesterday to the 
failure of the Meed Lake con- 
stitutional accord. Tire Toronto 
Composite Tndgy lost 13 potato 
on the day, largely following 
New York. 

Some early nervousness, 
generated by a weak Canadian 
dollar overnight swiftly moder- 
ated, especially after the two 
big US credit agencies left their 
ratings on Canadian Que- 
bec govennent and guaranteed 
bonds unchanged at Triple A 
and Double A minus respec- 
tively. Late in the afternoon 
the Canadian dollar firmed to 
around 85 cents US, and short 
term money market rates were 
stable around 1835 per emit. 

After being down nearly 11 
points at noon in line with 
New York, the composite index 
near the close was down 13 
points at 3A7&90. 

Metals and minerals and 
fmanriai services were lower. 


Canada 



Nova, Laidlaw, CP Ltd and 
Northern Telecom were among 
the .most active and down 
small fractions. Volume was 
off sharply from Friday. , 
Analysts could not discern 
any individual stock move- 
ments due directly to 
John di Tomaso, equity invest- 
ment manager, Royal- Insur- 
ance ftomwto, Htf market 
had reacted in “a ho-hum man- 
ner”, and there could be same 
reaction later. 


interest 


Food companies continue to attract 


PHILIP MORRIS’S agreed bid 
for Jacobs Suchard, announced 
on Friday, stirred Interest in 
other food companies yester- 
day as the theme of further 
concentration in the European 
food industry was revived, 
writes Our Ma rkets Staff. 

FRANKFURT was weak in 
the pre-bourse, but picked up 
on domestic buying. It then 
accelerated, through a 3.18 rise 
to 794.91 in the FAZ index at 
midsession, to a final 2339 gain 
to 139631 in the DAX. 

The Bundesbank monthly 
report said yesterday that 
interest rates were high 
enough to absorb risks and 
unpredictable factors emerging 
from German unity. The Bund- 
esbank's average bond yield 
fell another 3 basis points to 
832 per cent, compared with 
9.01 per cent a week earlier. 

Volume stayed high by 
recent standards at DM&lbn, 
compared with UM9.7bn last 


Friday. Hawks gained on the 
back of higher bond prices, 
Deutsche Rank rising DM14 to 
DM80230 and BHF Bank DM10 
higher at DM474. 

Allianz continued last week’s 
re-rating with a DM85 improve- 
ment to DM2305; Siemens rose 
DM15.70 to DM75730. up over 
DM50 in a week which 
included its London listing. 
Altana, the health ana baby 
foods group, ended DM17 to 
DM532, DM42 better on the 
week, on takeover speculation. 

ZURICH took a breather 
after the Jacobs Suchard 
excitement. The Credit Suisse 
Index edged up 23 to 662.6. 

Ciba-Glegy, which said that 
present currency rates are 
making it hard to maintain 
profits in 1990, fell SFrSO to 
SFr3380. Foods were supported 
by speculation that Suchard 
holders would reinvest their 
takeover cash, in the sector, 
and Nestld registered rose 


SFr2S to SFiS t 575. 

PARIS edged higher, with 
optimism about the outlook for 
interest rates outweighing wor- 
ries about recent falls In the 
US and Japan. The CAC 40 
index rose 835 to 2,040.08 in 
i PpAwt turnover estimated to 
be similar to Friday’s FFr23bn. 

Michelin plunged after its 
chairman’s warning on Friday 
that the tyre-maker could 
make a loss. One salesman said 
that yesterday’s 83 per cent 
fall in the share price to 
FFr9930, down FFr9, could 
have been worse, pointing out 
that a few weeks ago analysts 
had been predicting a FFr23bn 
profit. Michelin closed above 
its day’s low of FFr98.10, but 
more than 20 per cent below its 
level of just over a week ago. 

AMSTERDAM was initially . 
weak following heavy losses on 
Wan Street and Tokyo but was 
supported by advances in 
Frankfort and London. Firmer 


Dutch bond prices also helped. 
The CBS Tendency index 
closed steady at 121.0, after 
starting 03 off at 120.7. Uni- 
lever rose 90 cents to FI 15830 
after announcing it planned to 
buy the 50 par cent it did not 
already own in Margarinbola- 
get AB, a Swedish margarine 
firm. CSM, the sugar and food 
company often cited as a 
potential takeover target, 
closed Fll better at FI 84. 

MILAN rebounded from a 
weak start to close steady, but 
volume was thin. The Comit 
index eased 034 to 745.68. 

Ferrutzl Finanzlaria (FerFiB) 
and Ferruzzi Agricola with- 
stood the weaker trend on con- 
tinued merger speculation. Fer- 
Fin rose L5 to 13300 and 
Ferruzzi Agricola was L3 better 
at 13,781- After the market 
dosed. Giuseppe Garofano, 
managing dir ec tor of Ferruzzi 
Agricola, said FerFln had 
raised its stake in Ferruzzi 


Agricola by 53 per cent to 66.7 
per cent as of June 15, but said 
that the two companies were 
not planning to merge. 

STOCKHOLM was led higher 
by st r o ng d emand in Ericsson, 
whose free B shares firmed 
SKrl5 to SKrL360, on contin- 
ued speculation that the com- 
pany was about to secure an 
im portant- new order -from the 
US for its mobile telephones. 
The AfOursvarlden general 
index rose 83 to 1380.7. 

MADRID picked up in the 
afternoon after a lacklustre 
morning; encouraged by hopes 
of lower interest, rates. Demand 
for utility and bank stocks 
holppH the gMMMl fflirnh 

above the 290 level to close at 
290.76, up 2.46L 

Utility shares were enjoying 
their seasonal rally, as the. 
deadline for qualification for 
their dividend payments is 
towards th« <mri Of the iwnnth- 
Iherduero gained Ptal8 to 
Pt aTOO in active trade. 

VIENNA continued to rally, 
with the bourse Index rising 
1232 to 65132 cm domestic and 
foreign bargain-hunting. 


US and Japan depress the world 


ASIA PACIFIC 


Weak yen and high rates 
put pressure on Nikkei 


Tokyo 

SHARE PRICES nosedived yes- 
terday as investors retreated 
from the market in the face of 
further yen weakness, high 
interest rates and Wall Street’s 
fall last week, writes Michtyo 
Nokamoto in Tokyo. 

After plunging more than 
300 points in the first is min- 
utes of trading, the Nikkei 
average weakened further 
throughout the day, closing 
down 57038 at 31024.19, the 
day’s low. The intraday high 
was 31.637.71. Declines lid 
advances by a wide margin, at 
904 against 120, while 100 
issues were unchanged. Turn- 
over fell to 300m shares from 
350m on Friday. The Topix 
j mteg of all listed stocks lost 
40.04 to 230132 and in London, 
the ISE /Nikkei 50 index fell 
539 to 1,70839. The second sec- 
tion also declined sharply. 

Amid the general gloom of a 
weak yen and continuing high 
interest rates, the controversial 
Structural Impediments Initia- 
tive (Sfi) talks between the US 
and Japan began In Tokyo yes- 
terday. In the past, the SII 
talks have sometimes 
prompted buying, but tills time 
the focus has been more on the 
negative aspects of the talks, 
said Mr Tetsuya Fukami at 
ghe^r s on Lehman Hntfam. 

Investors have questioned, 
for example, ' the ability of the 
Japanese Government to cany 
out . the infrastructure invest- 
ments that Hie US is demand- 
ing, particularly with the 
severe labour shortage in 
Japan. There has also been 
finMan that tte huge increase 
in infrastructural investment 
could push inflation .higher. 

US complaints that Japanese 
real estate prices are too high 
•fnnwpH fears of a sharp faff in 
land prices. Recant moves by 
tte Ministry of Finance to 
tighten its grip OH Inara for 
real estate investments have 
not boded well for property 

r xs either, said Mr Fukami. 

fall in real estate prices 
could lead to a Sharp decline in 
issues t hat hav e been bought 
an the strength of their huge 
property assets. 

The fist of yesterday’s top 10 
most actively traded issues, all 
at which were losers, was dom- 
inated by the leading steels 
and shipbuildings which are 


heavily capitalised and tend to 
be worst fait by high interest 
rates. Mitsubishi Heavy topped 
the list with 7m shares and fen 
Y10 to Y990. 

Toyota, and Sanyo, which 
were recently popular for their 
strong earnings and specific 
Incentives, both foil victim to 
heavy profit-taking. Toyota 
dropped Y70 to Y2.490 and 
Sanyo slipped Y23 to Y90Q. 

A flew high-priced electricals 
bucked the trend. Horose Elec- 
tric, a specialist make* of con- 
nectors, surged Y160 to a 
record Y7.150 on expectations 
of a boons issue in March 199L 
Kyocera, the maker of semi- 
conductor components, also 
gained Y70 to Y8,170 on hopes 
of a dividend Increase. 

Nintendo offered a flicker of 
hope in an otherwise lacklustre 
Osaka market, rising Y4Q0 to 
Y26.700. The OSE average 
declined 456.74 to 3436830 on 
volume of 24m shares, down 
from Friday’s 88m. 


Roundup - 

PACIFIC RIM markets were 
mostly immune to the falls on 
Wall Street on Friday and in 
Tokyo yesterday. Hong Kong, 
Thailand and Taiwan rose 
strongly, while the Philippines 
was the biggest loser, as the 
expected profit-taking set In. 

HONG KONG rose in active, 
afternoon trade on the news' 
that Fang r.frhf a leading Chi- 
nese dissident, had left the 
country after being in tire US 
embassy in Peking for a year. 
His departure resolves a diplo- 
matic stand-off between China 
and tile US. The Hang Seng 
Index gained 2630 to 337R44 
and turnover rose to 
TTUy.Mhn from HRp-MIm. 

Strong baying from- Euro- 
pean institutions powered the 
advance and absorbed early 
local profit-taking. 

. BANGKOK advanced on 
expectations of an Inflow of 
foreign Investment, after the 
news that Thailand’s foreign 
exchange controls win be fur- 
tom- relaxed fay September. The 
SET index rose 2333, or 23 per 
cent; to 138234 

TAIWAN’S weighted Index 
rebounded above 5,500, the 
level at which the market had 
been expected to consolidate 
after a period of declines. The 
index gained 11531, or 21 per 
cent, to 536835, with financial 


and cement stocks leading the 
rally. A typhoon had kept the 
market closed on Saturday. 

AUSTRALIA finished mar- 
ginally firmer, supported by 
what some brokers described 
as “window dressing” baying 
by local funds managers, 
attempting to boost the value 
of their share portfolios by the 
end of the fiscal year on June 
30. lire AU Ordinaries index 
rose 02 to L5123, after trading 
in a narrow 9-point range. 

Elders. IXL was steady at 
AS1.74 after announcing a 
A$500m book loss on the sale 
of its 52.7 per - cent stake in 
Elders Resources. Turnover 
rose to A$20im from A$i78m. 

NEW ZEALAND finished 
mixed in reaction to the news 
that Carter Holt Harvey, which 
rose 2 cents to NZ$2.78, 
planned to merg e with Elders 
Resources NZFP, which lost 9 
cents to NZ$137. CHH said it 
would buy a 52.7 per ce nt in 
Elders Resources NZFP from 
Elders IXL for between NZ$700 
and NZ$900m. The Barclays 
■index droned 738 to 1*78534. 

MANILA declined on profit- 
taking. The composite index 
Slipped -to 918.93, down 26.65 
points or 23 per cent 

SEOUL continued to fall as 
inflationary pressures and the 
tight monetary policy kept 
investors on the sidelines. The 
composite index shed 732 to 
73930 in torn trading. 

SINGAPORE was depressed 
lqr falling markets in toe US 
and Japan. Investors were also 
daunted by the amount of 
rights issues and other cash 
calls planned for the latter half 
of the year, particularly in 
Malaysian issues. The Straits- 
Times index dropped 9.76 to 
1,522.62. Turnover fell to 
S$U7m from F riday ’s 5$237fcz- 

KUALA LUMPUR recovered 
in the afternoon as light bar- 
gain-hunting emerged. The 
composite index climbed 0.97 
to 580.61 while -volume slipped 
in Mm shar es fr om 33m . . 


SOUTH AFRICA 

GOLD shares were given a 
welcome boost by a firmer bul- 
lion price and a sharp, foil 'll! 
tire nruminai rand. The all-gold 
index jumped 95 to 1,445 and 
the overall index rose 56 to 
2392. Vaal Reefs finned R16 

to R27& 


MARKETS IN PERSPECTIVE 
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Austria 

+ 2.32 

+4.09 

+74.24 

+36.68 

+20.01 

+37.57 

Belgium 

-0.89 

+ 0.72 

— 2.28 

-6.17 

-9.78 

-3. CM 

Denmark 

-030 

+ 1.64 

+ 12.72 

+4.09 

-a 07 

+ 7.40 

Finland 

+ 0.42 

-1.03 

-12.34 

+0.09 

-4.68 

+ 2.45 

France 

+ 0.01 

-4.39 

+ 12.92 

-0.75 

-4.94 

+2.17 

W. Germany — 

+ 4.47 

+ 2.11 

+ 28.29 

+5.77 

— 0.57 

+6.85 

Ireland 

-1.74 

+ 336 

+ 19.21 

+0.90 

-3.33 

+3.89 

Italy - 

-1.77 

+0.11 

+ 10.88 

+5.34 

+ 1.34 

+8.90 

Netherlands 

+ 0.16 

+0.69 

+ 1.17 

—3.23 

-&62 

-1.79 

Norway 

-0-27 

-3.07 

+20.18 

+ 14.81 

+9.22 

+ 17.39 

Spain - 

+2.12 

+3.14 

—7.62 

-426 

-6.62 

+ 1.44 

Sweden 

+ 1.79 

+5-48 

+ 22.33 

+ 11.85 

+6-25 

+ 14.19 

Switzerland 

+ 0.16 

+338 

+ 9.98 

+221 

+4,10 

+ 11.88 

UK 

-0.52 

+4.89 

+ 6.90 

-2.18 

-2.18 

+ S.13 

EUROPE .. 

+ 031 

+ 2.19 

+1033 

+ 044 

-2.11 

+331 

Australia 

+ 0-89 

+ 3.22 

+4.09 

-6.21 

-13.37 

-630 

Hong Kong 

+ 1.45 

+ 5.98 

+44.57 

+ 14.36 

+6.66 

+ 14.64 

Japan 

-Z66 

-439 

-9.87 

-20.89 

-31.60 

-26.49 

Malaysia 

+0.92 

-1.63 

+ 28.32 

+0.57 

-6.80 

+ 0.16 

New Zealand ... 

-0.73 

+2.06 

-2.87 

-7.63 

-15.12 

-8.78- 

Singapore ........ 

-0.88 

-0.78 

+ 21.48 

+ 12.46 

+7.96 

+ 16.03 

Canada 

-1.85 

-0.38 

-4.49 

-9.09 

-17.67 

-11.52 

USA 

-1.94 

+ 0.29 

+9.43 

+ 0.55 

— 6.45 

+0.56 

Mexico 

-1.93 

-1.81 

+ 124.77 

+ 67.62 

+ 46.97 

+57.96 

South Africa 

-1.72 

— 9.81 

+ 15.04 

-2.97 

-18.35 

-1224 

WORLD INDEX 

-130 

-0.89 

+1.98 

-838 

-18.19 

-9.92 
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By Wmiwi Cochrane , 

D epressed by a down- 
ward drift in Tokyo 
and declines in North 
America, and only slightly 
relieved by a livelier West Ger- 
many and Austria, the FT-Ae- 
tuaries World Index fell by 13 
per cent last week. 

Japan dropped 2.7 per cent. 
Nomura International says 
that a dull week was charac- 
terised by low volumes, a 
weaker yen, and the contribu- 
tion of higher short-term inter- 
est rates to toe general murk. 

Last Tuesday's announce- 
ment of a 1&2 per cent May 
increase in Japan’s broad 
money supply made it unlikely 
that monetary policy would be 
eased in the short term. Inter- 
est rate-sensitive stocks (le big 
companies) were sold and the 
emphasis stayed on 
over-the-counter and second 
section issues. 

The US began badly as prof- 
it-taking, exacerbated by 
waves of programme selling 
and a downturn in the Trea- 
sury bond market, started the 
rot on Monday. It fought to 
hold its equilibrium over the 


next three days, but Index- 
linked arbitrage selling 
cracked the market’s r estore d 
composure on Friday. 

Europe would have been L2 
per cent hither without an 
off-colour UK. It took In the 
week’s best p erfo rmer. West 
Germany, which climbed 4.5 
per cent and polled Austria 19 
with it following a weak three 
months for markets In both 
Countries. 

There was a theory that 
West German domestic institu- 
tions, after staying out of tire 
market for most of that time, 
decided that the end of the 
June quarter would look bet- 
ter in their books if share 
prices swung upwards. 

Dealers got the message that 
investment buyers were beck, 
even if the foreign Investure 
which had such an impact 
early this year were arguably 
less active. 

However, on a strategic 
level, Mr James Cornish of 
County NatWeet said currency 
unification with East Germany 
mi July l will produce angst 
rather than good economic 
news, and he does not expect a 
firmly-based German equity 
rally until the autumn. 


FT-ACTUARIES WORLD INDICES 


Jointly compiled by The Financial Times Limited, Goldman, Sachs & Co., and County NatWest/Wood 
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Figures in parentheses 
show number ctf stocks 
per grouping 

Australia (80) 

Austria (191 

Belgium (61) 

Canada (119) 

Denmark (33) 

Finland 126 ) 

France (125) 

West Germany (S3) 

Hong Kong (49) 

Ireland (17) - 

Italy 196) 

Japan (454) 

Malaysia (35) 

Mexico (13) 

Netherland (43) - 

New Zealand (17) 

Norway (23) 

Singapore (25) 

South Africa (60) 

Spain (42). 

Sweden (34) 

Switzerland (66) - 

United Kingdom (304) 

USA (537) - 

Europe 1982).— — 

Nordic (116) 

Pacific Basin (859)„„„.,„ 

Euro-Pacific (1641) 

North America (656) 

Europe Ex. UK (678) 

Pacific Ex. Japan (205).... 

World Ex. US (1833) 

World Ex. UK (2066) 

World Ex. So. Af. (2310).. 

World Ex. Japan (1916).., 

The World Index (2370)...~ 

Copyright. The Financial Times Limited. Goldman. Sachs & Co. and County NatWest Securities Limited. 1987 
t-atest prices ware unavailable for this edition. 

CONSTITUENT CHANGES: At the quarter-end review meeting, it was decided to mate the following constituent changes with effect from July 2 1990 : 
Additions; Food Lion B and McCaw Cellular (both US). CfusHfcatlon c h a n g es to existing co ns tit u e nts : Gendte to Retail-General Merchandise, Interhome 
Energy to Energy Equipment & Services. Lonvest to Insurance-Life, Nova Corp.trf Alberta to Chemicals (Diversified), Nowsco Weil to Energy Equipment & 
services, Thomson Corp. to Publishing. Weston (George) to Retail-Grocery Chains (all Canada); Lin Broadcasting to Telephone Companies and Paramont 
to Entertainment & Leisure Time (both US). 
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A new surprise announcement from a 
private client stockbroker. 


At Henderson Crosthwaite, the news is that nothing has 
changed. As well as managing funds and investing for 
charities, companies and smaller institutions, we maintain 
a total commitment to private, client stockbroMng. 

That's wh$ when Grenfell & Cofegrave shut last, 
yeai; Peter Cregeen, Barry Hose and a substantial 
proportion of that firm's private clients joined Henderson 
Crosthwaite. 

The same thing happened just a few days ago, when 
we were joined by Nicholas Bagshawe and his colleagues 
from Kitcat & Aitken’s private client department. 

We have over 50,000 clients, with portfolios worth 
£2 billion in total, looked after by 90 registered 
representatives, in London and our regional offices in 
Cheltenham, Hereford, Horsham and Worcester 


Whether you’re a broker or client —and whether or 
not your own finn has announced any bad news yet — in ‘ 
a fast-changing business, there is one thing. you. can be • 
quite sure oE at Henderson Crosthwaite, we. would be - 
delighted to talk to you., 

Cajl Keith Millar or Barry Cwper oil (0TJ) 283 8577 / 
or write to them at Henderson Crosthwaite Limited, ' i 
32 St Mary at Hill, London BC3P3AJ. 1 

HENDERSON 1 
CROSTHWAITE 

The private client stockbroker , 

A member of The Securities Association and The International Stock Excfaan®. ' 
AabsriiaiyofOuinnessMahimHoWinsspIc. 
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• The Jacobin tradition 
* impedes entry into the EC 
*4^ page 2 


ej section m 

France has one o f 
the highest standards 
of living in Europe, 
and i ts government 
boasts a creditable 
; • economic performance. But pu blic 
. ; anxieties over immigration, and thfe 
int egration of Europe's single 
market, are contributing to an 
inchoate sense of unease in the 
“ t. Fifth Republic, writes Ian Davidson, 

| A sense of 
unease hits 
a lucky land 


*ci»i 


MOST PEOPLE tHiwfc that 
France is one of the luckier 
countries in the world. 

At the moment, however, the 
French themselves are not so 
sore. They are aware of all 
their privileges, but have a ner- 
vous sense that times are out 
of kilter. Perhaps it is just pet- 
ulant self-indulgence, or per- 
haps they have a point 

By all the ordinary criteria 
of national welfare and quality 
ofHfe, France's good fortune is 
undeniable, and well-earned 
into the bargain. France has 
long been favoured by climate 
and geography, famous for the 
quality of its food and drink, 
and a world centre of art, cul- 
ture and tourism. 

In contrast to the past it 
also appears to enjoy a politi- 
cal stability, and a prosperity 
founded on a thorough moder- 
nisation of its economic atti- 
tudes and institutions. . 

France is ahead of other 
countries in western Europe 
which are riding on a wave of 
economic prosperity as the 
twin shadows of the oil crisis 
and the Cold War fade. 


And yet France seems to be 
succumbing to this uneasy 
sense of wmiafg**. 

The source and nature of the 
mwaiw is to -pin dOWB 

and harder to py piaiw. 

The Tnaiinifig is most obvious 
in the field of politics, even 
though, by normal yardsticks, 
the country is being reason- 
ably governed by responsible 


The present team has a 
socialist label, but the country 
was reasonably governed 
by a conservative team during 
the two years of cohabitation 
in 186M8L 

The legitimacy of alternation 
between right and left has 
become a new assumption of 
the fifth Repobfic, and reason- 
able government by responsi- 
ble leaden seems to have 
become an entrenched feature 
of the French political scene. 

President Francois Mitter- 
rand, now well into his 70s and 
his second seven-year term, 
gives dally proof of a vigour 
which belies his age. 

ConftvNd paga 2 


FRANCE 
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■ Introduction: The moderni- 

sation of France's political 
institutions has not yet caught 
up with that of the economy.' 
to reign policy Pago 2 

■ Economy prospects: batter 

in general; tax reform; the 
automotive industry Paga 4 

■ Agriculture: government 

reforms and drought; SNCF's 
grand plan tor Train a Grande 
Vitesse Pen® ® 

■ Aerospace: growing role ot 

civil aviation; aviation mergers 
cause EC concern; the "blood 
less revolution" of decentralls 
ation continues with a draft bill 
to cut the number of com- 
munes Page7 

■ Nationalisation and privati- 

sation: the ongoing debate; 
details of 40 leading compa- 
nies and 10 banks and finan- 
cial institutions Page 8 

■ Politics: Unity battles on 

both sides of the fence; the 
Socialists get tough on immi- 
gration Page 9 

■ Key facts: including colour 

map; trends on financial mar- 
kets and in banking and Insur- 
ance; demographic alms; civil 
aviation Pas® 

■ Energy, nuclear power gen- 

eration continues to boom; the 
"blood less revolution" of 
decentralisation goes on with 
a new draft bill on local 
authorities; the UK is looking 
to France for ideas on educe 
tion Pa«« 11 

■ Illustrated left President 
Francois Mitterrand (centre) 
with members of his Socialist 
Government (from left) Mr Lio- 
nel Jospin, deputy Prime Min- 
ister. Mr Michel Rocard. Prime 
Minister, and Mr Laurent 
Fablus. president of the 
National Assembly, with con- 
servative politicians on right 

- Mr Jean-Marie Le Pen, 
chairman ot the lar right 
National Front party (rear). Mr 
Jacques Chirac, leader of the 
RPR Gaulllst Party, and Mr 
Val6ry Giscard d'Estaing, 
leader of the centre right UDF. 

Illustration by James Ferguson 
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400,000 MW worldwide. 

GEC ALSTHOM >3 a world 
leader in power generation. 
GEC ALSTHOM harnesses 
energy in all its forms to 
develop the world's electric 
power using the most 
advanced techniques; 
the most powerful steam, gas 
and water turbines, the 
highest efficiency boilers, the 
world's most extensive 
nuclear power program, the 
largest hydroelectric 
complexes and combined 
cycle stations • the power 
plants Of the future. 
Shortening distances 
harnessing energy, bringing 
continents closer. 

GEC ALSTHOM's fields of 
activity mefude; Power 
generation, transmission and 
distribution. Transport and 
shipbuilding. Fluid control. 
Robotics and new materials. 
GSC ALSTHOM is 80,000 
people 3round the world- 
Annual sales of £5 billion. 
Leading edge technology as 
a daily reality. Respect for 
the environment as a prime 
consideration. 

^EC ALSTHOM wants to 
make an even greater 
contribution to satisfying two 
fundament.il human needs: 
energy and transport- 
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No One Knows 
Why The Earth 
I s Hotter Here 
Than There, 
But Everyone 
Knows 

Who Produces 
Energy 

Everywhere 


In The World. 
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■ Continued from page 1 

President Francois Mitterrand 
continues to carve a dominant 
place as one of Europe's lead- 
ing and most creative states- 
men, and be has given France 
a decisive role in the accelera- 
tion of European integration. 
Undoubtedly, he wiQ have a 
commanding voice in the 
debate over future relations 
between east and west as the 
situation evolves and ae 
France develops a policy for 
the wider Europe. 

France's minority Socialist 
Government Is well-estab- 
lished, and its steady success 
in managing the economy 
gives it a good life expectancy. 

It even has a reasonable 
chance of staying on in office 
without interruption for the 
full five years until the next 
general election in 1993. This 

would be an unprecedented 
achievement in the history of 
the Fifth Republic. 

Mr Michel Rocard’s position 
as Prime Minister has been 
strengthened by his moderate 
and non-ideological attitude to 
political debate. His chances of 
contesting, and indeed of win- 
ning, the next presidential elec- 
tion in 1995, have been 
improved by the damaging 
power struggles which have 
undermined the prospects of 
his socialist rivals. 

This is not to suggest that 
the conservative parties, if 
they were to win the 1993 elec- 
tion, could not or would not 
provide reasonable and respon- 
sible government. Far from it 
They are still hampered by 
internal divisions which 
heavily contributed to their 
defeats in 1988. but the augu- 
ries for the country's govern- 
ment are reasonably favoura- 
ble and stable. 

But there are serious prob- 
lems no-one seems to know 
how to tackle. 

The first is the worrying 

The National Front has 
risen partly because 
of the large Immigrant 
population 


strength of support for Mr 
Jean-Marie Le Fen, leader erf 
the extreme right-wing 
National Front party, which 
first came to national promi- 
nence in 1984. 

The first round of the 1988 
election, when Mr Le Fen 
unexpectedly scored 14.5 per 
cent, seemed shocking but 
unrepresentative. Since then, 
however, support for the 
National Front has refused to 
subside, and recent national 
opinion polls give it 12-15 per 


Murmurs ruffle a charmed economy 



President Mitterrand’s Socialist 
Government has secured a 
long-term place in France's history. 
But division within the parties of 
both left and right and the rise of 
the National Front reflect an 
underlying sense of malaise, partly 
linked to pan-European integration, 
writes lan Davidson 
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cent or even more, with much 
higher peaks in certain areas. 

The obvious reason for the 
rise of the National Front is 
that many French people are 
disturbed by the large immi- 
grant population. This is prob- 
ably just part of the truth. 

Primary immigration into 
France stopped in 1974. Since 
then, there has been an 
increase in fho immigrant pop- 
ulation, either through legal 
family reunion or through 
riamtawHwa immigration. 

Annual inflow may be about 

100.000, although estimates of 
the number of illegal immi- 
grants wildly range up to 

300.000. 

Although the number of ille- 
gal immigrants is not known, 
it is hard to believe that there 
has been an increase cm a scale 
to justify the recent surge in 
popular anxiety. On the other 
hand, dear evidence of a seri- 
ous problem is showing up in 
it housing where 


there is deprivation, dtecrfmk 
nation and growing tension. 

The “respectable" political 
parties are showing signs of 
extreme anxiety while the con- 
servative parties have moved 
to a naked anti-immigrant pos- 
ture. Even the Socialist Gov- 
ernment has shifted its empha- 
sis from integration to tight** 
rest rictions cm all forms of 
gal immig rati on. 

A more dtfflnm explanation 
for the rise of the National 
Front Is the imminent prospect 
of the larger European market. 
France has been a part of flip 
European Community since its 
foundation almost 40 years 
ago, and no French president 
since General de Gaulle has 
Jeopardised this commitment. 
But behind the public rhetoric, 
popular French reflexes were, 
until Quite recently, instinc- 
tively nationalist and protec- 
tionist 

The Socialist Party was not 
really converted to the EC 


until the late 1970s. The GauH- 
igt RPR pa r ty ostensibly has a 
longer pro-community pedi- 
gree, but it did not accept the 
principles of enhanced supra- 

watj^aHinn ftwpliHt In thft jffn - 

gle European Act, which was 
negotiated by the Socialist 
Government, until shortly 
before ratification became nec- 
essary in 1986. 

Shifffl tiw Community 
Imperative has become an 
j yMyftflifhig i y dominant force in 
official French policy: first 
with the progr amm e for a Sin- 
gle European Market, next 
with the plan for Economic 
and Monetary Union (Enin), 
and now with the additional 
project of Political union. 

Both aides of the French 
political spectrum have sub- 
mitted to the economic logic of 
open markets, deregulation, 
competition, fiscal responsibzl' 
tty and monetary stability. 

Both sides have also 
accepted the logical conse- 
quence of the Single Market, 
which calls for an unprece- 
dented degree of monetary and 


economic cooperation between 
the member states, as well as a 
pooling of certain aspects of 
national sovereignty. 

But it is possible that .the 
logic of governments and of 
political leaders has moved 
ahead' of the logic of popular 
politics. They may think ordi- 
nary^ people fear the disruptive 
economic Impact of toe new 
Europe, hut that they may also 
feel that their sense of national' 
identity is under threat .... 

The two explanations are not 
incompatible, . erf co urse . 

In spite of the general 
strength of the French econ- 
omy, many people may leer the 
new competitive Europe. And 
they will be all -toe more aim- 
ions if they also- fear intensi- 
fied competition from -immi- 

gT’ Mwtft. lftgal nr iltewl. 

In any case, there is no 
doubt that M r Le jPpn tMwhi be 
is onto a good thing by ham- 
mering away at every variant 
of the nationalist theme, 
whethe r anti- Ara b. anti-Semite 
or anti-European. 

The emotive polling power 


•of Mr Le Fen . seems all the 
more potent hi contrast with 
the Mlk-and- water feebleness 
of the “respectable” political 
. parties. Most politicians from 
the traditional parties, of both 
left- and right, suffer from at 
least- two serious weaknesses. 
Firstly, they have' no politi- 

Tha Community model 
la uncomfortable with 
-the hfetoricel 
resonances of French 
- poHflcal-joxqlogy 

cal message which is simple 
ftpri gr ippin g, instead they use 
ready-made phrases in the 
_ wooden language of official- 
dom. 

Many French politicians, 
come from a narrow class of 
over-educated elite civil ser- 
vants, and few seem to have 
thft common touch. 

Secondly, they sound too 
much like each other - 
because the econ o mic logic of 
toe new Europe compels them 


all to woo the middle ground. 
These two weaknesses are 
obviously connected, but they 
have different implications for 
the parties on both sides. 

Right wing parties know 
they must unite, but toe Gaull- 
ists are uncertain whether to 
convert to moderate rational- 
ism in the centre, or whether 
to revert to popular national- 
ism on the right in order to 
recover the National Front 
vote. 

The Socialists are divided 
between the obvious material 
advantages of managing a con- 
servative economic policy, and 
toe' loss of popular contact 
with their traditional political 
electorate through the sacrifice 
of the friwiiiar socialist dialec- 
tic. 

A third duster of problems 
related to economic and politi- 
cal integration in western 
Europe go deeper and to the 
heart erf the Le Pen phenome- 
non ynd the inchoate sense of 
uneasiness in France. 

No respectable politician in 
France now - contests the logic 
of the Community model, or 
would seriously combat the 
c u r ren t surge towards a more 
integrated Community. This 
tide in the events of Europe, is 
being given' added impetus 
from the di si n te g ra tion of the 
Soviet order, which requires 
the countries of western 
Europe to mobilise their collec- 
tive answers in every field - 
from economics to security. 

But the implications of the 
Community, model are uncom- 
fortably at odds with the his- 
torical resonances of French 
political doxoLogy. Generations 
of Indoctrination in the strong 
central state, in Jacobinism, in 
confonniste and in corporatism 


has not prepared French peo- 
ple for the transition. 

The Community model is an . 
implicit attack on aH these vak 
ue& The problem with open, 
markets is not just the threat ' 
of competition from abroad. it' 
is also the retreat of the state; 
tt is toe replacement of Jaco- . 
binism and corporatism by 
diversity and individual choice. - 

It Is not the Community, of 
course, which has set out to 
attack the Jacobin model On 
the contrary, it is toe Jacobin 
model which has proved Ill- 
adapted to the evolution of the 
world economy, while the 
Community has provided insti- 
tutional mechanisms for m&k- . - 
jng the t ransit ion. Jacob inism 
may be well suited to a- world . 
of stability and uniformity, bid 
this world no longer exists. It 
is eight years since France 
accepted the need to decentral- 
ise government to the grass- 
roots. In dealing , with the prob- 
lems of immigration, the 
French Government continues 
to Insist on the Jacobin ideals 
of uniformity and assimilation. 
But the scale of the Moslem 
problem, and evidence of stress ’ 
caused by the immigrant issue, 
suggest that this policy, and ' 
this attitude, are not working. 

There is no way back to the 
world of Louis XIV. In any 
case, most Frenchmen would 
resist such a return, since they 
are far better off than they 
have ever been. France is 
adapting Wltb remarkable suc- 
cess to the new rules of the 

But it should not be surprise 
jng if the process of change 
alien ftTTfraVj q transitional politi- 
cal and social stresses, includ- 
ing toe temporary eruption of 
the National Front The transi- 
tion is made more difficult 
because the -modernisation of. 
France’s political institutions 
has not yet caught up with 
that of the economy. 
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" The end of the Cold War spells change for foreign policy and defence strategy (: 

Manoeuvres in line with a new era 


Efficiency. 

Liquidity. 

Security. 

When people say Tana Bourse’, they're more likely to 
be talking about the Soc&td des Bourses Fran^aises 
(S3J.). 

- Because the S.B.F. ensures that the market is 
properly run and regulations are enforced. 

- Because the S.B.F., by getting accurate data oat 
straight away, ensures that trading is smooth and 
transparent 

- Because the S.B.F., by being business-like and 
creative, ensures that its new products and services 
rank with the world's best 

These are just some of the reasons why we at SJLF. 
make the French stock market our business. 

&BJ., we set oar standards high and keep oar costs 

low. 



SOCIETE DES BOURSES FRANCHISES 

OUR BUSINESS IS THE PARIS BOURSE 


4. place del* Bourse -75002 PARIS 
m : (1) 40.4 L 10.00 - T&6copt£> : (1) 4O2&3L40 - Tfitaoc : 215 661 F 


SIPAREX AND IVORY & SIME INVEST 
IN LEADING FRENCH GREY GOODS FIRM 

A pool of French and British investors led by SIPAREX, one of the leading French 
development capital investors based in Lyon, has just taken up 10 % of toe equity in 
one of the French textile industry’s foremost grey goods producers ; 

Sodete ardechoise CHAMATEX 

This grey goods specialist was founded in 1954. It is expected that the 1990 turnover 
will be 245 millions FF and the net result 25 millions FF (1 989 ; turnover : 180 mil- 
lions FF; net result : 17 millions FF). 

The arrival of these new partners which includes the Scottish investment firm IVORY 
& SIME, will enable CHAMATEX to develop a European strategy. 

SIPAREX 128, rue de Crequi - 69006 LYON - France 


THE END of the Cold War era 
is forcing France to focus even 
more energy in the field of for- 
eign policy and defence on 
east-west relations in general, 
and on Europe in particular. 

F!rance is troubled by a 
soles of non-European issues: 
the rise erf Islamic fundamen- 
talism. in North Africa, espe- 
cially in Algeria; pressure for 
emigration around the Mediter- 
ranean basin; and the apparent 
disintegration of corrupt and 
incompetent regimes In 
French-speaking blade Africa. 

But in 1990, these are second- 
ary compared with the urgency 
<rf the end of the Cold War era. 

In principle, this overhaul of 
foreign and defence policies 
should be a largely benign 
undertaking, for obvious rea- 
sons. Like other western coun- 
tries, Fiance can only welcome 
t he of east-west confronta- 
tion and the shadow of nuclear 
war. And yet, it is also a diffi- 
cult process, since the removal 
of toe threat also removes the 
pretexts for, and exposes the 
contradictions in, many of 
France's most deeply-ingrained 
foreign policy reflexes. 

One of these reflexes is the 
assumption that France has a 
vocation as an independent 
global power; not a super- 
power, trf course, nor even per- 
haps any longer a “Great 
Power” in the 19th century 
sense, but at least a distinct 
global power, spiritually, cut 
totally and militarily. 

The French empire may 
have come and gone, but 
France intends to remain an 
important force in the world. 

This aspiration is more than 
nostalgia for an imperial past 
In terms of population or gross 
national product, France is 
now only a second-rank indus- 
trial power. But in a world 
where one of the superpowers 
is wholly discredited, and 
where the other Is uncertainly 
groping for a renovated role, 
even second-rank powers may 
be significant players on the 
stage. 

Yet the collapse of Commu- 
nism and the disintegration of 
the Soviet empire in eastern 
Europe has suddenly made 
more arduous the challenge to 
second-rank powers to assert 
their place and dafina their 
role. Long before the counter- 
revolution of 1380, France had 
already embarked on a slow 
mutation of its attitude 
towards toe outside world, 
both in its civil foreign policy 
and in its defence policy. 

In both cases, the mutation 
was in the direction erf more 


solidarity with its interna- 
tional partners, and especially 
with its partners in western 
Europe. But this process of 
internationalisation was Still 
incomplete when the world 
itself was turned upside down. 
The mutation has become 
more urgent, hut also more dif- 
ficult 

Of course, France is not 
alone: the whole world needs 
to adjust to the new era, and 
the adjustment dilemma is 
dauntingly complex in the 
European theatre. But the 
problem is particularly pro- 
nounced for France, because of 
Its Idiosyncratic relationship to 
Nato. fiance remains a mem- 
ber of toe Atlantic Alliance, 
and successive French govern- 
ments have Insisted on their 
political loyalty. But few more 
than 20 years t he French have 
stood aside from toe integrated 
military structures of Nato, 
because of their Ideological 
commitment to a posture of 
Gaulllst independence. 

In the past, this Gaullist 
principle suited the French 
welL It flattered their sense of 
national self-esteem and gave 
them the benefits without toe 
inconvenience of a security 
system based on military inte- 
gration. Through constantly 
stressing the national Indepen- 
dence of the French nuclear 
deterrent, it may well have 
played a key role in stifling the 
emergence of a significant 
anti-nuclear protest movement 
in France. 

- Since his election in 1981, 
Preside n t Francois Mitterrand ' 
has Increasingly recognised 
t hat Gaullism is not wwm gft , 
and has sought ways of . 


strengthening the credjbllily of 
France's contribution to. Euro- 
defence. This policy has 
to new defence finks with 
France’s . European partners, 
and especially with West Ger- 
many. ft started In earnest in 
1982, when Mr Mitterrand 
launched a programme of 
Franco-German defence 
cooperation. 

Two years later the French 
and Gentians jointly promoted 
the resuscitation of toe seven- 
nation Western European 
Union defence organisation. 

Since then, Franco-German 


It may not be possible 
to preserve the 
reflexes of Gaullism 


cooperation has led to toe for- 
mation of a Joint Franco-Ger- 
man brigade. This has been 
formalised with the establish- 
ment of a Franco-German 
Defence Council Foreig n and 
defence ministers of the WEU 
countries hold regular Joint 
meetings, and in 1987 they 
adopted a common platform on 
Europe’ s specific security 
interests. 

These innovations were 
responses to the problems of 
their time, however, which 
were largely caused by Presi- 
dent Reagan’s unpredictable 
initiatives towards the Soviet 
Union, from Star Wars to toe 
Reykjavik and by the 

prolonged Eunanissile erti™ erf 
3979-1983. 

The assertion. of France’s 
commitment to Europe’s 


weight to these stresses, but 
toe essential structures of the 
east-west confrontation 
remained as fixed as ever. 

Today, however, all these 
structures are up in the air. 

The Warsaw Pact is in a 
state of operational disintegra- 
tion. If the Vienna conven- 
tional force talks succeed, they 
should almost eliminate the 
traditional threat of an oufc-of- 
the-hlue eastern attack. Nato 
will be radically transformed. 
R may not even survive. 

Western governments will 
start to debate the future of 
Nato and the Alliance during 
the second half of lids year. 

The French Gove rnment has 
made clear that it wants the 
US to remain committed to 
Nato with troops in Europe, 
and that it wishes Germany to 
remain in Nato after unifica- 
tion. But the dilemma for Paris 
Is to. decide whether Franca 
should engage in the debate so 
as to be a full participant in 
whatever emerges, or to stand 
aside so as to retain France’s 
traditional Independence. That 
decision has not yet been 
made. . 

Some senior officials forecast 
that the French Government 
will in due course make its 
own proposals for the refonn of 
Nato, which could imply a 
guarded willingness to con- - 
alder participation in a 
reformed structure. Others 
bel ieve that the independence 
of French national defence is 
untouchable under President 
Mitterrand, and that he hnn 
agreed to discuss the refonn cf 
Only toe political Animrap' 

On balance, it seems Hkely 



tinue to skirt round the ques- 
tion of Nato, if that is possible, 
and thus preserve France’s 
self-image as an independent 
strategic actor on the world 
stage. It may not be possible. 

The paradox is that the 
reflexes of Gaullism, which 
have proved such a durable 
constraint on France’s 
policy for so many years, have 
virtually ceased to exert any 
role in the case of France's 
civilian policy towards the 
European Community. On the 
contrary, undo: Mr Mitterrand, . 
France has been the prime . 
mover urging toe Comm unity 
towards closer integration. 

This started in 1984 with the 
Si ngle E uropean Act which, 
instituted the mechanisms for 
opening up the single Euro- 
pean market. Then came the 
programme .for Economic «nH 
Monetary Union, scheduled to 
be negotiated in a new treaty.' 
This spring there has been a 
parallel push for a treaty nn 
Political Union, fadniting secu- 
rity policy. 

The contrast can be rational- 
ised on the grounds that the 
Co mmuni ty is a purely Euro- 
pean organisation, whereas 
Nato is not France objects to ■ 
Nato integration, largely : 
because it is dominated by the 
US. But the unstated contradic- 
tions are striking. 

France wants America to 
stay in Nato and in Europe, In 
order to counter-balance the ' 
Soviet Union and also West 
Germany. Similarly, France 
has stayed out of Nato in order 
to safeguard a role of national 
independence. But in the Com- • 
““unity, it accelerates moves - 
which would curtail the ' 
national Independence of all 
the member states. 

Some analysts believe that • 
President Mitterrand’s Cammu- 
nfry policy is moving ahead of 
"} ™ a significant proportion 

°t the French population is 
prepared for. They argue that ■ 
til® prospect of a large open 
market, and of a politically-' 
united, CommnnHy hna helped 


x enoph ob ic and antl-Euro- 
ga^leader of the National - 

.Nevertheless. Mr Mitterrand ] 
gross no dgn of being deterred " 
wnn ms impetuous pursuit of 
integration. But, , 
Whether he will succeed in ' 
reconciling Ida defence policy 
witn his Community policy. 
Si ** y m ®bat team$>. •» * 
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New Units: President Mitterrand pictured last year wflh West German Chancellor Helmut KoN 
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you haven’t got 
a minute 
to lose, 
but ten years 
to gain 


BY INVITATION ONLY: 


FROM OCTOBER 9-12, 

FIT AT THE CNIT 
PARIS - LA DEFENSE - FRANCE 

Information Systems and Maintaining a Com- 
petitive Edge in May's Business World... Inves- 
tigate this area of crucial interest in an unprec- 
edented setting, in especially excellent com- 
pany : manufacturers, representatives of com- 
puter engineering services, telecommunications 
operators and systems users convene for the 
very first time at the same event: the FIT 
(Rmthq de ITnformatique et des 'El6communi- 
cations : Computer/Information Systems and 
Tfetecommunications Forum). 

Reserved for executive decision makers 

As a corporate leader; director of information 
systems or a chief administrator in an opera- 
tional field, the FIT will prove to be of invaluable 
importance and interest to you. Over a 4 day 
period, you'll have access to unsurpassed insight 
concerning both current and future applications 
of computer and information systems to corpo- 
rate strategy. The FIT was designed exclusively 
for those with decision making powa; and is 
open to participants by invitation only. 



The FIT International Convention : Techno- 
logy for the coming ten years will be exhibited, 
demonstrated and explained. Tb this end direc- 
tors and experts from a wide range of fields will 
provide you with exciting new ideas and food 
tor thought. 

FIT Workshops: Small group work sessions 
focused on various topics and themes, aimed at 
furnishing answers and solutions to the practi- 
cal challenges faced by applications develop- 
ment directors and project managers. 

The FIT Exhibition .-Yourforam for executive- 
level communication with major market repre- 
sentatives, all gathered at a single site. 

Is maintaining your company's competitive 
edge one of your top priorities ? 

Then take aminute, justaminute, to contact us. 
While we admit that we won’t be able to let you 
in right away on howto achieve ten year's jump 
on me competitions. we’d be happy to let you 
know howto receive your invitation to the FIT ! 
For further information, please call us at the 
numbers listed below, or simply send us your 
business card 


FIT Information 


The business community’s leaders 
and foremost information industries 
come together fir the 'perfect FIT! ” 

This convention was specifically organized by 
professionals to regroup manufacturers, com- 
puter engineering service representatives and 
the most innovative users. The FIT is your gold- 
en opportunity to meet first hand with the 
people who invent, advocate and implement 
tomorrow’s information technology. 

Your passport to a world of fruitful 
dialogue and exchange 

Fbr 4 full days, the FIT will turn Paris into Eu- 
rope’s information and telecommunications 
systems capital city. The FIT is the ultimate 


17, rue d'Uz&s 75002 PARIS 
Phone numbers : (1) 40392690 - (1) 40391691 



YOUR COMPANY 
CAN GAIN A LOT 


F O RUM DE L’INFORMATIQUE 


E T D E S T ELEC COMMUNICATIONS 
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THE FRENCH economy is 
doing fine, thank you, and with 
every year that passes, it 
seems to do better and better. 

Growth is good, inflation is 
declining, the franc is strong. 

Yet these indicators of 
economic vigour tell only part 
of the story. Behind the 
conjuncturai print-out of a 
healthy heart beat. there lies a 
story oF structural 
transformation. 

France has been going 
through a deeper evolution, 
from an economic model which 
was closed and interventionist, 
to one which is increasingly 
liberal, open and 
internationalist. In short, Mr 
Francois Mitterrand, the first 
Socialist president of the Fifth 
Republic, has been presiding 
over a modernisation and a 
liberalisation of economic 
attitudes in France, which may 
well prove to be the most 
enduring monument to his 
presidency. 

Mr Mitterrand is not an 
economist, and he is not 
normally credited with intense 
interest in economic matters. 

He certainly did not set out 
with the ambition of turning 
France into a modem, liberal 
economy. He would probably 
prefer to be remembered for 
the impressive array of large 
public buildings which have 
been erected during his term of 
office, or by the spectacular 
celebrations of tbe bicentenary 
of the French Revolution, 
which climaxed last summer 
with the Summit of the Arch. 

Hut to his successors, the 
real monument of his 
presidency may well seem to 
be that it marked the 
inauguration of Fiance as an 
open economy with a hard 
currency. 

It has taken seven years to 
reach this point, since the 
moment in 19S3 when the then 
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Ian Davidson on the reasons for France’s rise to better economic times 


The economy has shed its 



Socialist government was 
reluctantly forced, by balance 
of payments pressures, to 
abandon its ill-starred 
experiment in reflationary 
socialism, and conform to the 
compulsions of the 
international market place. 

From that moment on. 
successive French 
governments of both left and 
right have steadily pursued 
consistent policies of 
budgetary restraint at home 
and monetary stability abroad, 
in the framework of the 
European Monetary System. 

The results of this policy 
have been, as impressive as 
they have been consistent. 

France has not just c halked 


up a growth rate which is 
sustainably rapid, but has 
repeatedly exceeded, the 
growth rate forecast by its own 
and outside economists in 
recent years. 

In parallel, inflation has kept 
creeping down, steadily closing 
the gap with the key inflation 
rate of West Germany. The 
French inflation rate may even 
slide below the German this 
year. 

Unemployment and the trade 
deficit, the black spots on the 
French economy, are even 
starting to improve. 

French unemployment is 
high compared to similar 
industrial countries for two 
reasons. The first is that the 


How the markets have moved 


FT-A World Indices (In toed currency terms) 
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Socialist Government's 
reflation policy of 1981-82 was a 
misguided and counter- 
productive response to the 
effects of the second oil shock 
of 1979. When it failed, the 
impact of France's delayed 
conversion to the necessary 
economic rigour was all the 
more severe. 

The second reason is that 
France’s demographic profile 
remained higher than that 
of most other industrialised 
countries. The result is that 
France needs to create more 


new jobs just to maintain a 
stable unemployment rate. 

The trade deficit in recent 
years became a source of 
anxiety in France because it 
was interpreted as an 
accusation; not merely that tbe 
French economy was less 
competitive than some of its 
rivals, but also that tbe 
competitive gap was widening. 

The 1982 deficit increase was 
easily attributed to errors in 
the Government’s 
macro-economic management 
Conversely, improvement in 



the next four years seemed the 
natural reward for the return 
to the path of economic 
righteousness. 

Therefore, when the trade 
balance started to plunge again 
after 1987, worrying questions 
were asked, since there had 
been no change in the 
continued soundness and 
steadiness of economic policy. 
A large deficit on trade in 
industrial goods, offsetting 
France's traditional surplus on 
food, drink and luxury goods, 
was one of the leading 
concerns. Hiese problems have 
started to ease since tbe 
beginning of this year, 

however. 

The economy's rapid growth. 


combined with the 
Government's active 
employment schemes, has led 
to a rate of job creation which 
has started to overtake the 
flow of new arrivals onto the 
job market. The 
unemployment total has 
started to slip below 2.5m, with 
a rate of 9.3 per cent 

The trade deficit, too, ha3 
started to improve since the 
beginning of 1990. 

A deficit is still expected this 
year, but the better trend is 
consistent with earlier 
arguments, that the industrial 
deficit was partly the result of 
hpnw canital investment by 


Industrial production 



rn^re competitive output. 

Moreover, popular French 
anxieties over the trade 
shortfall have been placed in 
much more reassuring 
perspective by the economists 
of the Paris-based Organisation 
For Economic Co-operation and 
development. The OECD 
annual report on France 
pointed out that the county’s 
trade deficit was, in fact, 
relatively trivial in relation to 

the size of the economy. 

Indeed, it was this glowing 
report that alerted the world to 
the depth France's economic 
transformation. 

Substantial structural 
problems remain, of course. 

The total tax take in France 
is high by industrial-country 
standards. and the 
Government admits that it 
needs to come down. But tax 
rates will ineluctably be forced 
downwards as a direct result of 
the Single European Market. 

Only continued rapid 
economic growth will enable 
the Government to reconcile 
the twin imperatives of lower 
budget deficits and lower tax 
rates. As part of this problem, 
the Government is facing 
rising social security costs, 
both on pensions and on health 
care. 

Needless to say, France still 
carries marked traces of its 
history as an agricultural, 
protectionist, interventionist, 
cartel Used and politicised 
economy. These are apparent 
in the still-unresolved 
ideological battles over 
nationalisation and 
privatisation, as well as in tbe 
finanraai scandals which have 
ensued. 

But France's problems are 
no different from, and may be 
less serious than, those of tta 
main industrial competitors. 
That is itself an eloquent 
testimony to how far the 
French economy has come. 
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George Graham sums up the national attitude to tax reform 


Car makers Renault, Peugeot and Citroen prepare for 1992 


©Id tax is a good tax’ 


The changes on the road ahead 


MR Pierre Beregovoy, tbe 
Finance Minister, and Mr 
Michel Charasse, his Budget 
Minister, are likely to have less 
and less room for manoeuvre 
as they develop France's tax 
policy over the next few years. 

Their colleagues on the Soci- 
alist Party backbenches are 
becoming more and more cla- 
morous in their desire to use 
the tax system as a redistribu- 
tive tool and thus win back 
some of the party's image as a 
fighter against inequality. 

This image has somewhat 
been tarnished after years of 
economic rigour. 


The constraints on budget 
policy are tight 
Firstly, the Government is 
intent on reducing its budget 
deficit to FFr70bn over the 
next two years. This is linked 
both to its broader economic 
policy, based on a strong franc, 
and to the rapidly mounting 
burden of debt service charges. - 
This year they amounted to 
FFrl26bn, or more than 10 per 
cent of tbe central government 
budget 

Secondly, France needs to 
harmonise several of Its taxes 
because of the Single European 
Market French rates for value 


Tax rate comparisons (all %> 

Country 

Top Inc tax 

Corp tax 

Stand VAT 

Other VAT 

France 

57 

37. 42 

18.6 

5A 25 

W Germany 

53 

50 

14 

7 

Italy 

50 

38 

19 

4. 9. 38 

UK 

40 

35 

15 

O 

US 

28 

15. 25. 34 

- 

- 

Source OCCO 
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FLF AQUITAINE rank.-, among the world's lop forty industrial groups. 
OpkT.iunc in 63 OHinincs through 600 companies, the Group employs 

r'SiT 7S.IKJII pcupl?. 

Research and development expenditure for 1989 amounted to 
IT. ;• 2 billion. 

ELF AQl'ITAlNE's strategy is focused on developing three core 

bu'-nijs .cs : 

• r.-n.fo 11**1 : EtF AQUITAINE is one of the 10 largest oil and gas 

c' nrptitvs in the world. m 

• : the Group ranks among the leading European 
poit.-JicniiCjl companies. and among the world’s top ten specialty 

] vh.-ntc :U-.iin;..uiicv. 

I ' P • liiVF.io- .t en vi nes : SANOF1 is pursuing its international 
I de 1 . c'.. pi:-ent in since areas : human health, bio-ae li vines, and beauty 
I pr.xhu.'v 
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| A few figures fFF. billion) 



1988 

1989 

! Sales 

Funds generated 

126.1 

149.8 

j from operations 
| met of expensed 
; exploration) 

19.5 

23.8 

j Consolidated 
[ net income 

7Jt 

7.2 


IK ..■iiii.aie anr.u.d rep* cl is available upon request. 
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MALESHERBES ELEGANT 
BUILDING 1890 

3 re c e pti on areas. 4 bed ro oms, 

STUDIO SERVICE 45 02 13 43 

NOG ENT WOODS FRANCE 
LUXURIOUS MANSION 

Entirely refuibubed 

3 reception areas. 3 bedrooms, 
2 bathrooms (in marble), 
dressing roam, equipped kitchen, 
250 sqm. garden. 

200 sqan. garage. 

Michel BERNARD 
42 w. Victor Hugo. Pans 16 
33 (1)45 02 13 43 
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added tax, the most important 
government revenue source, 
have already been reduced and 
will have to be cut further. 

Savings taxes have also been 
aligned downwards, in order to 
avoid the flight of capital to 
lower-taxed EC countries. 

Mr Charasse estimates that 
France is committed to cat 
FFr20bn off taxes by 1993 in 
the interests of European har- 
monisation. Much public sector 
spending, however, is out of 
rim Government's 

Since the decentralisation 
law of 1982, tax levies for local 
authorities as a proportion of 
GDP have increased by 1.1 per- 
centage points, while central 
government taxation has 
diminished by 1.2 percentage 
points. 

Over the same period, social 
security levies have increased 
•by 1 percentage point of GDP. 
Social security spending, par- 
ticularly on health and pen- 


Would-be tax 
reformers come back, 
time and again, to 
income as a potential 
tax base 


sions, is spiralling, but the 
Government has little control 
over it because of the way tbe 
French system is set np as a 
partnership between unions 
and employers. 

Although Mr Beregovoy has 
announced a comprehensive 
review of the tax system, the 
one thing on which all con- 
cerned are agreed is that a rad- 
ical fiscal reform, like that 
undertaken in the US by Presi- 
dent Reagan, is to be avoided. 

French politicians learn in 
their cradles the adage: "an old 
tax is a good tax." 

“It is better to adapt the tax 
system rather than to consider 
an illusory ’gala tax reform,’" 
Mr Charasse said in a recent 
debate on budget policy. 

The piecemeal approach to 
tax reform, however, has the 
disadvantage of leaving 
untouched some politically - 
sensitive areas. 

Income tax is one of these 
areas. It was recently singled 
out, along with local taxation, 
by the Organisation for Eco- 
nomic Cooperation and Devel- 
opment, as a prime candidate 
for overhaul. 

France derives more revenue 
from income tax than any of 
Its major partners, yet it has 
one of .the most complex 
systems in the OECD area. 

It has a bewildering variety 
.of deductions to favour fami- 
lies with children and 12 rate 
bands, more than any large 
economy except Spain. 

The tax threshold is so high, 
and the rates so steeply pro- 
gressive, that 1 per cent of 
France’s households pay 27 per 
cent of all total income tax, 
and one in 10 households pay 
64 per cent. 

This structure makes it diffi- 
cult to increase rates, because 
for the few who pay income tax 
- 46.5 per cent of households 


pay none at all - marginal 
rates are already severe. 

Yet the obvious alternative 
of widening the number of peo- 
ple who pay is also difficult 
This is because the exempt, 
although not paying Income 
tax as such, are nevertheless 
heavily taxed through France's 
stiff social security contribu- 
tions. 

At the same time, ttnnnr« 
minis try officials are reluctant 
to move to Fay As You Earn, 
suggested last year by Mr 
Michel Rocard, the Prime Min- 
ister — an alternative proposed 
by the OECD as one way of 
obtaining a more efficient 
income tax system. They are 
convinced that It would lead to 
a round of inflationary wage 
demands. 

The difficulty of touching 
the tax structure leads to the 
paradox of a socialist govern- 
ment preferring high VAT 
rates - degressive in their 
impact on the population - to 
more progressive direct taxes. 

All the same, would-be tax 
reformers come back, time and 
again, to income as a potential 
tax base. Socialist backbench- 
ers, against the will of the 
Finance Ministry, recently 
pushed through a reform of 
local taxation. 

They voted for the portion of 
the housing tax which goes to 
departments, some FFrllbn 
out of the total FFr42bn levied 
by the tax, to be based on 
income, not on rental values as 
at present 

On a larger scale, the Gov- 
ernment plans to introduce a 
“social solidarity contribution" 
instead of some of the current 
social security payments. It 
would be levied on total 
income, whereas ordinary 
social security payments are 
calculated only on salaries, and 
are also subject to a celling. 

What excites tbe back- 
benches most of all, however, 
is the prospect of overhauling 


All agree that a 
radical fiscal reform, 
like that undertaken 
in the US, is to be 
avoided 


and. If possible, Increasing cap- 
ital taxation, especially since 
taxes on many forms of invest- 
ment have been cut to align 
with neighbouring EC states. 

After the reintroduction of 
the wealth tax in 1988 - expec- 
ted to yield just FFrtJlbn this 
year - Mr Francois Holland e, 
a Socialist MP. this month 
delivered a parliamentary 
report calling for a higher 
threshold for the payment of 
inheritance taxes, but a much 
lower threshold for the taxa- 
tion of capital gains, currently 
exempt up to FFr298,000 a year. 

Mr Hollander recommenda- 
tions are viewed as moderate. 

Although the Finance Minis- 
try somewhat resents having 
its hand forced, it appears to 
have prevailed in its determi- 
nation to avoid a “gala tax 
reform." 


Tax revenues 1988 (percentage of total) 



Income 

Company Soc sec 

Capital 

Goods, 

services 

Other 

France 

12 

5.5 

43.2 

4.9 

29.5 

4.9 

W Germ 

28.9 

53 

37.4 

3.1 

25.2 

0.1 

Italy 

22.7 

13.8 

33.5 

36 

25.8 

0.6 

UK 

20.7 

16.7 

18.4 

12.9 

31.3 

- 

US 

36.2 

8.1 

28.8 

10.2 

16.7 
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FRANCE’S CAR industry, 
western Europe’s largest, has 
come through a year of tre- 
mendous change, fitter than 
ever to negotiate several tough 
challenges on the road ahead. 

State-owned Renault, both 
test bed and battleground for 
the Government’s industrial 
policy, and Peugeot plus 
Citroen, which together com- 
prise France’s biggest private 
company, are more healthy 
than they have been for years. 

They need to be, given the 
shnrkg in store from thg com- 
petitive impact of the Single 
European Market and the 
long-expected weakening in 
European car demand. 

Renault has shrugged off the 
last vestiges of the govern- 
ment-guaranteed “regie" status 
that has cushioned it from 
competition since the last war; 
won an advantageous compro- 
mise in a Long row with the 
European Commission over the 
legality of a FFrI2bn debt 
write-off; and struck a wide- 
ranging alliance with Volvo, 
the Swedish car maker. 

For the first time in its life, 
Renault has been made to look 
and behave like a car company 
competing under ordinary 
commercial conditions. 

Renault's transformation 
began under the last right 
wing government But its com- 
pletion by the Socialist admin- 
istration - greeted with howls 
of dismay by a much-weaken e d 
CGT Communist-led trade 
union — is a foiling sign of t he 
vein of liberal economic 
thought r unnin g through the 
Government, as iwell as the 
determination of car mak- 
er’s management 

Peugeot and Citroen have 
had an almost equally dra- 
matic 12 months. The group 
overcame the effects of its 
worst-ever wage strike and 
brought to the market two 
highly successful new execu- 
tive models, the Peugeot 605 
and the Citroen XM. ft 
reported a year of record prof- 
its - its fifth straight year of 
earnings growth. 

The turnaround of this for- 
merly near bankrupt giant, 
engineered by the forceral Mr 
Jacques Calvet, Peugeot’s 
chairman, is now history. The 
prosperous and aggressive Peu- 
geot Is now setting Its sights in 
Mr Caivet’s next target - to 
move from European number 
three to become the region’s 
biggest car maker by 3993. 

But overshadowing the 
recent ebullience of France’s 
big three car makers are two 

serious challenges. 

Tbe first Is the expected 
onslaught of Japanese competi- 
tion, which both Mr Calvet and 
Mr Raymond Lfevy, his coun- 
terpart at the wheel of Renault, 
accept they can delay but not 
block. 

Sensitive to their increas- 
ingly urgent pleas, the French 
Government has emerged with 
■Italy as tbe European Commu- 
nity's toughest proponent of 
temporary EC-wide protection 
against Japanese imports. 

The automobile industry pro- 
vides one of the Dew exceptions 
to the French Government's 
liberal policies. 

Along with electronics and 
textiles, it is an Industry where 
tbe administration feels it has 
a duty to defend national stra- 
tegic interests at almost any 
cost 

Perhaps this is also a reflec- 
tion of the fact that an esti- 
mated 10 per cent of the coun- 


try’s w or kfo rce work directly 
grid indirectly in car manufac- 
turing — a heart-land of the 
Socialist electorate. 

Peugeot and Renault argue 
they are not ready to face the 
Japanese, even though enor- 
mous progress has been made 
in automation, general produc- 
tivity and efficiency through 
painful restructuring in the 
mid-1980s. They want Japan's 
EC market share to be held at 
its present level of 9-10 per cent 
until Community car makers 
have achieved at least half that 
market penetration in Japan: 
probably in about 10 years 
time. This European quota 
should also include the grow- 
ing number of Japanese cars 
assembled in the EC, they say. 

Most of the European car 
Industry is behind them, but 
the European Commission and 
the 12 EC member states are 
malting painfully slow progress 
in settling their long-standing 
differences on this sensitive 
issue, despite heavy lobbying 
by the usually persuasive Mr 
Calvet 

The problem gets more 
urgent for France every day 
that 1992 draws nearer. 

The French industry’s con- 
centration on volume car man- 
ufacturing makes it possibly 
Europe's most direct competi- 
tor against Japan. And the abo- 
lition of internal EC trade bar- 
riers In 1992 should 
theoretically render unworka- 
ble France’s current bilateral 
quota, limiting Japanese 
imports to 3 per cent of the 
French market. Japanese 
imports could then arrive in a 
car-quota free country like 
West Germany for delivery to 
French dealers on the other 
side of the barrier-less frontier. 

Tbe other cloud on tbe hori- 
zon is the outlook for the Euro- 
pean market, which seems to 
be n e a rin g the end of a growth 
period that outlasted the most 
optimistic forecasts. 

French car registrations rose 
2.6 per cent from 2.2lm 
vehicles to 2.27m in 1989, a 
record volume that reflected an 
end-of-year sales rush sparked 
by the Government’s decision 
to cut VAT on cars from 28 per 
cent to 25 per cent It was tbe 
second VAT cut since 1987. 
when French cars were taxed 
at S3 per cent, among the high- 
est in Europe. 

However, that is a feeble 
growth rate compared to ear- 
lier year’s registrations and it 
also came with a worrying rise 
in the market share of foreign 
- mainly West German and 
Italian - cars, from 36.8 per 
cent in 1988 to 38.1 per cent 
last year. 

Overall, registrations 
increased in the first three 
months of the year, although a 
6J5 per cent drop in April has 
confirmed the worst fears of 
some. This is a “serious warn- 
ing shot," Mr Levy said in a 
recent interview: “The good 
years are behind us... The 
trading results of Renault and 
perhaps other manufacturers 
will be less good than in 1989. 
We have already started to feel 
it in the first four months,” he 
said. 

Peugeot’s two marques hold 
33 per cent of the French car 
market which underpinned the 
recent 16.4 per cent rise in net 
annual profits from FFrRsbn 
to FFrlO^bn on turnover up by 
1Q£ per cent from FTW3&4bn 
to FFrl53bn. 

Renault, with a 29 per cent 
share of the domestic market. 


reported a 5J2 per cent rise in 
net consolidated profits last 
year, from FFr8.83bn to 
FFr9-29tm. Earnings at group 
level slipped backwards to 
FFrS.Sbn, from the previous 
year’s record of FFr8.9bn, 
because of losses in tbe CS 
division of the group’s truck- 
making subsidiary. 

The French car wiaktng trio’s 
main suppliers are already 
tightening their belts for the 
expected market slowdown. 

MLchelin, the world's largest 
tyre maker, announced early 
this year that it would freeze 
non-essential investment and 
hold this year’s stocks at 1989 
levels. Valeo. France’s main 
motor components supplier, 
recently announced plans to 
close 15 plants and lose around 
3,000 jobs from its 34,000 work- 
force. “We are in a period of 
consolidation," said Mr Noel 
Goutard, Valeo's chairman. 

Another challenge ahead is 
the need to meet the whole raft 
of tough new EC rules on 
exhaust pollution. These will 
most affect French producers' 
traditional territory of small 


ami medium-sized cars, where 
they are expected to cause 
average price increases of 10 
per cent Until recently, Peu- 
geot and Renault were divided 
on the response, with Mr Cal- 
vet, a critic of the EC rules, 
leaning towards the develop- 
ment of lean burn engines 
which he argued were more 
efficient than the catalysts pre- 
ferred by Mr Ldvy, who 
accepted the EC rules as inevi- 
table. 

Peugeot and Renault have 
launched a joint state-spon- 
sored FFrl_2bn research pro- 
gramme over the next eight 
years - a tripling of the 
research they now devote to 
clean cars. Study areas include 
two stroke engines, alternative 
fuels like natural gas, hydro- 
gen and oxygen, and electric 
cars. It is one of the most ambi- 
tious collaborative research 
efforts ever undertaken by 
French car producers and a 
fresh recognition of the shared 
interests presented by the chal- 
lenges ahead. 


William Dawkins 



DIRECT MARKETING 


The independent full-service 
Direct Marketing Agency 
located in the heart of Paris. 


Whether the clients you want to 
reach arc businesses or consu- 
mers, look upon AGO as your 
French direct marketing arm. 


Ring Bruno TAXY , Director (BSc, MBA) on 
33-1-4924 03 50 or fax 33-1-49 24 03 51 


Internationa] Marketing and Communications Consultants 

QeDeM Ltd 

- Communication giobaie 

- Stratdgie de pdndtration de 
marchd 

— Analyse systdmatique das 
cibles potentiates pour 
acquisitions et j.v. 


Corporate positioning 
Market entry strategy 

Acquisition/JV target 
screening 


Contact’ Mark Caff or Frangoise Maniquant 
(London) 071 602 5432 


INVESTORS 

YOU MA Y BUY IN PARIS 

Whole building-offices 
luxury apartments 
on demand we will send you 
all documentation 

DAVISTON 

44 Avenue de New York 
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TWO room «ppt mcn i. h romooi readcocc with private pool and ; ; 
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GEPI INTERNATIONAL 

the largest independent British property consultants on tfc 
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HAISEIUES 

Skill And Character. 


It takes two hoots to drive to Mar- 
seilles from the Cote d’Azur. The rocky 
coast, covered in pine trees, is beloved 

by yachtsmen because it is cut by deep, 
long creeks, or calanques. 

Marseilles is die Mediterranean's 
jargest port and one of Europe's 
important industrial centres. The smr- 
roimdmg region is mote pastoral, bat 
of history and art The Roman 
nrins at Nunes and Arles. The Van 
G°gh landscapes. The Camargue, with 
its marshes and wild horses. 

Big ships and big factories 
the personality of Marseilles. The dtyfc 
industrial base is very di v er sifi ed. 
Shell, BP, Arco in petrochemicals. 
Aluminium -Pechiney. Comer, the 
world leader in ocean drilling and 
exploration. Many soft w are firms have 
spiung up in nearfay Aix-en-Pro ven ce, 
while 33% of the civil helicopters 
exported in the world are manufac- 
tured by Aerospatiale, the biggest high 
tech firm in the Marseilles area. The 
range of businesses extends from a 
large nuclear industry to the most 
modern farms. 

Wi* 3,600 full- rime researchers, 
Marseilles is one of the, leading Euro- 
pean cities in industrial R & D. firms 
can obtain space at the famous 
research centre of Lummy, or at the 
new techllO poles of fTiari-an -Grt mhiT t 
and Arbois, tapping into such 
advanced research labs as the Interna- 
tional Institute of Robotics and Artifi- 
cial intelligence. 

Marseilles las many thir^ag to 
offer. Good telecommunications. An 
international airport with direct flights 
to New York and major European 
cities. Good schools and universities. 
Truly beautiful natural scenery close at 
hand 

rh ^ Turt rr resf of Mar- 
seilles and its region. 


FRENCH 

RIVIERA 

The Bright Way. 


X* movies have yet to communi- 
cate this reality, but the French Riviera is 
becoming a world centre for telecom- 
munications and technological research. 
Over 70 multinationals are there, includ- 
ing DOW Chemical. IBM, Rockwell, 
Texas Instruments, DEC, and Nestle. 

Sophia- An tipolis, the famous 
Science Park near Antibes, already rep- 
resents 700 companies and 11,000 
jobs. The Park is about to double, 
covering a total area half die size of 
Paris. Over 25,000 experts from marry 
nations will be conducting research, 
mainly in telecommunications, data 
processing, electronics, and pharma- 
ceuticals. Sophia AntipoHs IE and IV 
will be b uilt by the end of the century. 

The Riviera also has 30 other busi- 
ness sites and ample plant ami office 
space, all at competitive rates. A see me 
highway links all coastal areas, and the 
Nice -Cote d’Azur International Airport 
- already France’s second largest - 
has direct flights to the US. and Canada 
as well as major European dries. 

The Cote d’Azur’s economy is 


Eance is the heart of the new 
Europe that will be bom on January 1, 
1993. ft is the place to be for a foreign 
firm that warns to operate in that uni- 
fied nwHtrt 

But France is also a country of 55 
nriffion freedom-minded individualists, 
and twenty-two regions that minor die 
dynamism of the French people. No 
two regions are alike. All are histori- 
cally interesting and culturally rich. 


FIANCE 

Regional Vigour . 


An association exists to help inter- 
national companies sort oat the pros and 
coos of France^ regions. Its acronym is 
FRIEND (French International Enterprise 
Development Association.) FRIEND 


works for the benefit of foreign investors, 
in conjunction with die Ministry of 
Industry and Regional Planning. It also 
coordinates its activities with an 
umbrella organization at the national 
level called DAXAR which in specific 
cases can offer tax and other incentives 
to foreign companies investing in France. 

Here are brief sketches of four of 
France's regions and the opportunities 
they offer. 


HIGH-TECH'HIGH-LIFE 




Concorde 


Tour Eiffel 


FRANCE 


If you plan to set up a 
company within the 
major European mar- 
ket, plan for Europe's best location. 

In France, your company can be at the 
center of the new Single European Market. 
From France, it can reach the fast-growing 
markets of Eastern Europe, Africa, ana 
the Middle East. France is the key 


to success for com- 
panies preparing for 
the Nineties. 
A stable, strong and homogeneous market, 
France is renowned for both its advanced 
technology and its “art de vivre". 

In adc&tion France now offers new incen- 
tives to welcome North-American corpora- 
tions: We make business really simple. 


INVEST IN FRANCE BUREAU DATAR UNITED KINGDOM 21-24 GROSVENOR PLACE 
LONDON SW1X 7 HU - TEL; (71) 823 18 95 - FAX; (71) 235 84 53 

FRENCH INDUSTRIAL DEVELOPMENT AGENCY 610 FIFTH AVENUE, SUITE 301 
NEW-YORK, N-Y 10020 -TEL: (212) 757 93 40 - FAX: (212) 245 15 68 


growing by 10% a year; compared to 
33% for all of France. But this growth is 
being carefully monitored to honour the 
Riviera’s beauty and minimize pollution. 

Employees of the 55 American 
firms sited on the Cote d'Azur know 
the advantages of- living and working 
there. Beaches on one side, the Alps on 
die other. First rate schools and univer- 
sities. 40 museums and three sym- 
phony orchestras. 

In die 21st century the French 
Riviera will undoubtedly be a techno- 
logical showcase, but it will still be the 
French Riviera with 300 days of sun- 
shine a year. 


GRENOBLE 
I S l R E 

Success Is No Chance. 


Located at the fix* of the Alps, the 
area has motorways leading north and 
south from Paris and Geneva to Marseilles 
and Barcelona, as well as east and west 
from Lyon to Milan. The three n atio n al 
airports - Grenoble, Lyon and Geneva - 
provide frequent rwrerrmrinnal Highrg 
The famous "TGV" links regularly 
Grenoble to Paris in three hours. 


One of 


die significant advantages 


of the Grenoble-Istee region is the 
quality of its exceptionally weB-edu- 
cated and highly-skilled workforce. 
The area has three universities, and 
eight en gin eering schools with a total 
of 36,000 s tudents . 

W,* such a pool of talent , it’s 
hardly surprising that so many 
research institutes have de ci de d to 
locate here. Among the most notable of 
these, which employ about 8,000 
people, are the Grenoble Nuclear 
Research Centre, the Data Processing 
Technology and Electronics Labora- 
tory and the Max Von Lane-Pan! 
Langevin Institute. 

Last, but not least, the European 
Synchrotron Radiation Facility is 
string op researchers and plans to 
host 2000 scientists a year. Grenoble 
is the largest R&D concentration in 


NORD 

PAS-DE-CALAIS 

The Tunnel Gateway. 


The Nord Fas^le-Calais is Sira- 
tegically placed to provide a platform 
for businesses determined to exploit 
the opportunities of the single Euro- 
pean market after 1992. 

Siruated at the heart of western 
Europe, with close links with the 
dynamic economies of Rhineland 
Germany, Benelux and the South- 
east of England, the region is ideally 
situated to provide access to the 
European Community's 320 m con- 
sumers. 

The region's communications 
infrastructure is unequalled. The 
Nord-Pas-de-Calais already has six 
motorways running north-south 
from Amsterdam to Paris and cast- 
west from the channel port of Calais 
through to Reims. 

By May 1993, when the channel 
tunnel is completed, the region will 
represent the golden-hub of the 
European TGV High-speed train net- 
work. The Nord Pas -de-Calais will 
benefit from the additional traffic 
generated by the tunnel The oper- 
ators expect between 30 m to 40 m 
passengers and 15 m tonnes of 
freight to pass through the tunnel in 
its first year. And the ferries, hover- 
craft and aircraft which carried 67 m 
passengers in 1988 will, of course, 
continue to operate. Lille, the region's 
capital, will soon be offering direct 
train services capable of 190 miles 
per hour to destinations such as 
Brussels, Amsterdam, Paris, Cologne 
and London. 


In addition, the region will pro- 
vide direct 50 minute services to 
Charles de Gaulle airport, Europe's 
second largest and fastest growing 
international airport. 

A highly-educated, efficient and 
well-motivated workforce is at your 
.disposal in . (he Nord Pas-de -Calais. 
The region boasts five universities - 
.which have a bias towards science 
and technology subjects - as well as 
19 schools of engineering and col- 
leges of technology. 

At the heart of this exceptional 
region is the European Business 
Centre at Lille. The city is planning 
to provide offices, shops, homes and 
a World Trade Centre on a 110 hec- 
tare site located right next to the 
TGV station. The first phase, consist- 
ing of 55,000 square metres, will be 
ready in 1993. 


France, after Paris. 

International companies have also 
been drawn by Grenoble Isere attrac- 
tiveness and quality of life. Cap Gemini 
Sogeti, SGS Thomson, Hewlett-Pac- 
kard. the Open Software Foundation, 
to name a few, have located their oper- 
ations in Grenoble. 

The world-leading US workstation 
computer manufacturer, Sun Microsys- 
tems, has just decided to install near 
the city its International Centre for 
Network Computing. 
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THE LONG journey from Paris 
south west to La Rochelle and 
Rochefort takes you through 
the huge wheat fields of the 
famous Paris Basin, where rich 
soils and Intensive fanning, 
backed by generous subsidies 
from Brussels, have helped 
turn France into the European 
Community's premier cereal 
producer. 

South of Rochefort the scene 
is dramatically different. There 
are wheat fields, but they are 
small and yield less well. 
Cheek by jowl with the tradi- 
tional low-lying pastureland. 
they look incongruous as they 
push up even against the sea- 
shore itself. 

Changes in the way the Paris 
Basin is farmed are unlikely in 
the next few years, but if 
schemes about to be intro- 
duced elsewhere succeed, the 
conquest by arable crops of the 
low-lying marais of France's 
south-west coastal region will 
be halted. 

France is belatedly waking 
up to the need to protect frag- 
ile environments from the 
plough, fertilisers and pesti- 
cides. In what Mr Henri Nallet, 
Minister of Agriculture, 
describes as “a new frontier for 
farmers,” the Government has 
recently announced an action 
plan to make French farming 
more environmentally sensi- 
tive. 

The centrepiece of the plan 
involves the designation of 
more than a dozen special envi- 
ronmental protection zones 
along the lines of the environ- 
mentally sensitive areas intro- 
duced by Britain three years 
ago - and falling under the 
same EC legislation. 

The canton of Rocherort 
Nord. embracing about 6,000 
hectares of the polder-like mar- 
ais, is one of these. The others 
are mainly In the Massif Cen- 
tral and in the south. 

However, Mr Nallet insists 
that the new “green" plan will 
cover many factors. In a recent 
interview be projected a gen- 
eral. if voluntary, campaign to 
reduce the use of nitrate fertil- 
isers by as much as 30 per cent 
in the next three to four years. 
He also hopes to encourage a 
reduction in pollution from 
livestock effluent, primarily in 
the interest of purer drinking 
water, as required under EC 
directives. 

Projects to maintain the 
quality of food through more 
judicious use of pesticides and 
other chemicals will be 
included. The Government also 
intends to encourage organic 
farming and the more exten- 
sive farming of livestock in 
areas threatened with “deserti- 
fication," the word used to 
describe the combination of 
human depopulation and 
destruction of landscape by 
encroaching bush or forest 
fires which is beginning to be a 
feature of many of the coun- 
try’s least favoured areas. 

Mr Nallet. who announced 
the green plan on April 24, 
acknowledged that France was 
behind several northern EC 
states in seeking to introduce 
more environmentally friendly 
fanning. 

Although he maintained that 
his ministry has been studying 
the possibility of introducing 
environmental protection mea- 
sures for at least a year - and 
had in fact designated four of 
the special protection zones 
towards the end of last year - 
he acknowledged that a sudden 
surge of public interest in envi- 
ronmental issues this spring 
had “precipitated" his 
announcement. 

For a long time, "perhaps 
because of national cliaracter- 
istics or our culture." France 
had been less sensitive to envi- 
ronmental questions than 
Britain, he said. "We felt we 
were relatively less seriously 
affected by pollution." 

Several factors had com- 
bined to change this, including 
growing public awareness of 
the severity of the drought of 
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Agriculture: Bridget Bloom on the Government’s action plan 

urb on intensive farming 



P~j Less favourable agrtaituraj areas 9 Underway 
m MoutaJnous areas Q Being studied 


Agriculture: principal importers 



The aim in both cases Is to 
rotect the sensitive landscape 


the last two years, as well as 
the increasing awareness of 
food safety issues, ranging 
from salmonella and listeria in 
cheese to the recent fracas 
over the safety of beef. 

Clearly, however, an addi- 
tional factor was the public 
row In March precipitated by 
Mr Nallct’s Cabinet colleague, 
Mr Brice Lalond, the Minister 
of the Environment, who 
accused French farmers of 
being big polluters and called 
for action ta improve their 
record. 

Critics accuse Mr Nallet of 
being long on rhetoric and 
short on action. So far, they 
say, all he has done is belat- 


edly to indicate that France 
intends to apply EC regula- 
tions which permit - or in 
some cases actually insist - 
on measures enforcing greater 
environmental control on farm- 
ing, usually in return for com- 
pensation for farmers. 

These range from article 19 
of regulation 797 of 1985 which 
allows the establishment of 
environmental protection 
zones to the much tougher 
rules in prospect on water pol- 
lution by nitrates. 

Certainly, French officials in 
charge of the new environment 
programme admit that France 
lags behind Britain, which 
established 19 environmental- 



Mr Henri Nallet Minister of 
Agriculture, speaks of “a new 
frontier for farmers." Critics 
accuse Mm of being long on 
rhetoric and short on action. 

ly-senattve areas three years 
ago and this summer Is setting 
up a dozen experimental 
nitrate-sensitive areas. 

“We are still in the laborer 
tory," says Mr Jean-Marie 
Michelet, president of the 
Chamber of Agriculture in the 
Department of Charente Mari- 
time and thus intimately 
involved in the creation of the 
special protection zones in the 
mantis. 

These two projects - the 
one north of Rochefort and 
another covering 18,000 hect- 
ares centring on the 17th cen- 
tury fort of Brouages - illus- 
trate some of the distance stiff 
to be travelled. 


wild life of the marais, much of 
which was under the sea only 
300 years ago. Most of the mar- 
ais was subsequently 
reclaimed for low intensity 
pasture, first for horses for the 
military and more recently for 
beef and dairy cattle - the 
area is famed for its high qual- 
ity butter. 

However, the marais is now 
in danger, largely because of 
much more extensive drainage 
schemes began in the 1970s and 
early 1980s when generous 
grants were available through 
the EC. It is this drainage 
which has resulted in today's 
fields of wheat, mai™ and sun- 
flowers and in a drastic reduc- 
tion In traditional pastures. 

As conceived, the two marais 
projects are designed to main- 
tain the present precarious bal- 
ance between traditional and 
improved pastures and arable 


land. Farmers will be offered 
five-year contracts involving 
compensation of up to FFr1400 
a hectare to maintain tradi- 
tional pastures provided cer- 
tain rules concerning the use 
of fertilisers and pesticides are 
obeyed. Apparently, there will 
be no aid to reconvert wheat 
Helds to pasture, as is given in 
some British schemes. 

Farmers in the area say that 
the money on offer, which Is 
about half the average rate 
offered in the UK, will proba- 
bly attract only the most mar- 
ginal formers. 

Critics of the scheme point 
out that, because it is volun- 
tary, it may be difficult to 
apply - over 20 different 
organisations, representing 
arable and livestock formers as 
well as fishermen from the 
coast and oyster formers and 
even hunters were among 
those 60 far consulted about 
the scheme. Their co-operation 
will be essential, once the proj- 


ect receives the approval of the 
Commission in Brussels, to 
make it work. _ , 

It is too early to tell whether 
the Rochefort projects, or those 
elsewhere, will take off, let 
alone whether possibly as 
many as 50 new ones, which 
officials now mention in lon- 
ger-term plans, will follow. 

French farmers, reared on 
the need to maximise produc- 
tion, speak disparagingly of 
becoming “park keepers." 

On the other hand. France 
badly needs policies to help 
ameliorate the toll of intensive 
fanning on the countryside as 
well as arrest “desertification 
which is beginning to aflftit so 
much of the central Massif 
Central and the remoter 
southern areas. 

In an interview nearly two 
years ago, Mr Nallet said 
France had two distinct farm- 
ing sectors: that which was or 
should be competitive with the 
best of the rest of the EC, cen- 
tred in the north of the coun- 
try; and (with the exception of 
the wine growing areas) that in 
the south and west. 

“Ton could draw a line from 
Nantes in the west through 
Montargis ar| d Strasbourg in 
the east and everything south 
of that could become a great 
national park,” he said, only, 
half jokingly. 

Mr Nallet's preoccupation m 
the past two years has been to 
make France's competitive 
agricultural sector more so and 
to alleviate the problems of the 
rest His task has been compli- 
cated on the one hand by a 
downturn in the fortunes of 
farming as a whole because of 
the reforms of the Common 
Agricultural Policy and on the 
other because of the age struc- 
ture of France's farming popu- 
lation. 

Although some 7 per cent of 
the active working population 
is still on the land (compared 
to under 2 per cent in Britain) 
more than half of those esti- 
mated 1.5m people are over 50 
and have no actual or willing 
successors — a phenomenon 
which underlies much of the 
desertification. 

Mr Nallet’s domestic reforms 
are aimed at easing restric- 
tions on farm size; simplifying 
tax and pension systems by 
ali g nin g them to those preva- 
lent in the rest of tbe economy; 
and at improving the ability of 
co-operatives to raise invest- 
ment Him™. 

The reforms are stymied, 
however, over what is probably 
the most important measure - 
the proposal to abolish the 
complex system erf land taxes 
which bears heavily on many 
of the poorer and smaller com- 
tmrnftjas- The problem is pri- 
marily political, since local 
governments depend on the tax 
for modi of their revenue, and 
the Finance Ministry is not - 
apparently keen to examine 
alternatives. 

Mr Nallet himself has come 
under increasing fire from 
farmers’ organisations over the 
past few months for his alleged 
failure to act effectively on 
their behalf as they feel the 
effects of the reforms of EG 
farm policy introduced in the 
mid-1980s. Although officials 
figures show that farming 
income overall rose by just 
oyer 8 per cent last year, 
income had remained stable or 
had actually declined in the 
previous seven years. Last 
year’s rises were occasioned 
partly by increases in produc- 
tion but more through an 
increase in prices, notably for 
oil seeds, wine, calves and pigs. 

Recently farmer discontent 
has been fed by the continuing 
effects of the drought, together 
with declining prices for beef 
and fopifr and, above all, with 
the effect of the farm gate price 
settlement agreed by the EC 
farm ministers last April. 

French fanners ray this left 
them at a competitive disad- 
vantage to their British coun- 
terparts. 



Mr Michel Roeard, the Prime 
Minister: "Whatever the 
weather over the coming 
weeks, water resources this 
summer will tan short In 
certain regions ... the overaff 
position is now considered 
more serious than at the 
same time In 7989.” 

Drought 

hits 

maize 

crop 

THE DROUGHT which has 
affected much of France over 
the last 18 months may 
already be having a 
semi-per manen t effect on 
cultivation. 

According to the French 
farmers* union, the FNSEA, 
farmers have sown 14 per cent 
less maize year compared 
to last and have stepped up 
their planting s of sunflower 
and sorghum. 

The principal reason 
appears to be that these crops 
need approximately a quarter 
of tiie water needed by maize. 

The areas most at risk, 
according to a special 
inter-ministerial group set 
up to monitor the drought, 
are towards the north of the 
country with a pocket in the 
central region. 

Mr Michel Mouael, In charge 
of water at the Environment 
Ministry, warned last month 
that it might soon be 
necess a ry also *to sound the 
alarm bells’ in the centre of 
the country. 

France had a marked 
shortfall in rainfall last winter 
cm top of shortages in 1988-89 
and, according to Mr Michel 
Roeard, the Prime Minister 
“Whatever the weather over 
the coming weeks, water 
resources this summer will 
fall short in certain regions. • 

“The drought group 
estimates that in the period 
Grant November to April. when 
water reserves are normally 
replenished, only the west, 
north-east and parts of the 
north had their normal 
rainfall. 

"The overall position is now 
emsidered more serious than 
at tiie same time in 1989." 

Although lower prices for 
maize have had an im part on 
the farmers' decision, the 
main reason for the shift in 
crops appears to be drought. 

Irrigated maize, about a 
fifth of the total, needs 
between 200-400mm of water 

a hectare compared to 
sunflower and sorghum which 
needs 50-100mm. 

Bridget Bloom 
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FRANCE is bolstering its claim 
to make its rail networks into 
an important European trans- 
port hub with an ambitious 
investment programme for its 
celebrated Train a Grande 
Vitesse (TGW 

A multitude of new lines is 
now being planned to place 
Paris at the centre of the Euro- 
pean high speed rail network 
of the future. 

Whether this will really re- 
inforce Paris's claim to he a 
major European capital or sim- 
ply force it to compete more 
directly with other capitals, 
remains to be seen. Either way. 
a top priority of the SNCF. the 
French rail board, and the Gov- 
ernment. is to make the TGV 
the heart of Europe's modern 
rail networks. 

Today, the TGV is riding 
high in French public opinion, 
shown only last month by the 
public acclaim which greeted 
the achievement of a new 
world rail record of 515.3 kph 
by an only slightly modified 
trainset - wcU over hall as 
fast as an Airbus jet. 

The success of the ninc- 
year-old Paris-Lyons line, 
which cut the journey time 
between tbe capital and 
France's second city to just 
under two hours, has prompted 
the SNCF, the French rail- 
board, to open a second TGV 
link, due to start full services 
this autumn. 

Further ahead, the French 
Government is considering a 
FFrlSSbn outline plan, drawn 
up jointly by the Transport 
Ministry and Mr Jacques Four- 
; nier, the SNCF’s president, to 
build another 3.5iJ0km of TGV 
lines and rolling stock. 


William Dawkins on the country’s TGV ambitions 

A rail hub for Europe 


The plan is a reflection of 
future needs, from which the 
Government wifi pick possibly 
two immediate priorities, 
rather than a firm construction 
programme. 

But even so, very few rail- 
way authorities in the world 
can even begin to think an this 
scale, a telling illustration of 
the importance the TGV occu- 
pies in French transport policy. 
It certainly elicits wistful com- 
ments from officials and cus- 
tomers of British Rail, for one. 

The scheme, due for a final 
Government decision by the 
end of tbe year, is the first 
such planning exercise for the 
TGV. ft proposes W new fines, 
from which the Government is 
expected to select a 430km line 
east of Paris to Strasbourg and 
a 344km extension to the exist- 
ing Lyons route, southwards to 
the Mediterranean coast 

This is on top of the link 
from Paris to the Channel Tun- 
nel with branches to London 
and Brussels, which has 
already been agreed and is due 
to come into service in 1993. 

The Strasbourg line has one 
of the poorest profit forecasts 
of any of the projects in the 
TGV plan, but it is seen by the 
Government as a politically 
important key to strengthening 
Strasbourg's increasingly chal- 
lenged hold on the European 
Parliament and other prestige 
European institutions. 

The final routes will be 
decided through negotiation 
between the Government and 
local authorities, some of 
which, typically In the north, 
are vying with each other to 
attract the TGV to help their 
local economies. Others such 


as in Provence, see it as an 
unwelcome environmental 
threat. 

“Everyone wants a TGV sta- 
tion. bnt nobody wants the 
line." mourns Mr Michel Dele- 
faarre, the Transport Minister, 
a sentiment that echoes the 


problems found by British Rail 
in choosing a route through 
Sent for Its Channel Tonne! 
express link. 

The Paris-Lyons line has 
shown that the TGV is both 
more profitable than expected 
as well as helpful to economic 


activity, except for domestic 
air travel, against which it 
competes. 

On average, the Paris-Lyons 
line now sells between 20 m and 
30m seats a year, far more than 
the 3m to 4m needed to break 


Alain Bonnafous, head of 
Lyons University’s Transport 
Economy Department, which 
advises the Government's rail 
planners. 

Some industries In and 
around Lyons originally saw 
the TGV as a mixed blessing - 


even, according to Professor 



TGV at speed: Unking Paris to Western France, the “TGV Attend quo” wHI reduce the journey time to Le Mans to 
around one hour, travelling at 300 kph, making tt the fastest commercial railway In the world. 



welcome as a prestige project 
but unwelcome as making it 
easier for Paris-based compa- 
nies to compete against weaker 
rivals in the region. Yet in the 
event, passenger records indi- 
cate that the line has helped 
companies in and around 
Lyons win business in the capi- 
tal. 

The number of journeys by 
Parisian businessmen to Lyons 
has risen - by 52 par cent - 
since the line opened. But busi- 
ness traffic the other way, 
from Lyons to Paris, has gone 
up far more, by 2.4 times, 
according to Prof Bonnafous. 

He reckons something like 
half of tbe increase comes from 
former air and road travellers. 
But the rest is genuinely new 
traffic, suggesting that the 
TGV mighthave helped shift 
some economic power from 
Paris to Rhtae-Alpes, 

If fhnt analysis Is right, the 
new lines now being planned 
could farther erode tbe central 
national position of Paris to 
the benefit of French regions, 
as well as enhancing the capi- 
tal's importance as a European 
transport huh. 

Not only is France waging 
the battle for a strong position 
in Europe’s modem rail net- 
works, but it is also -promoting 
the TGV trains themselves. 
The SNCF and GEC-Alsthom, 
the Franco-Brttish en gine erin g 
group, are pushing their loco- 
motives as the technological 
model for Europe and other 
export markets. 

A modified GEC-Alsthom 
TGV has been chosen by Brit- 
ish Rail the SNCB, the Bel- 
gian rail board, to link their 
capitals with the Channel Tun- 


ordered TGVa for the 
high-speed Line due to open 
between Madrid and Seville in 
1992. 

Meanwhile, Sonth Korea, 
Canada, California and Texas 
have all made inquiring, 
attracted by the TGV’s com- 
mercial and technological per- 
formance. 

To maintain the TGV’s edge 
against foreign competitors, 
such as Japan’s ageing Shin- 
kans en and West Germany's 
more expensive Inter-City 
Express, France has recently 
launched a FFr535m five-year 
research project This is sepa- 
rate from the SNCF's larger 
investment plan and is jointly 
backed by itself, two govern- 
ment ministries and GEC-Al- 
sthom. 

Its target is to lift the TGV’s 
top commercial speed from 300 
JSS to kph, a technologi- 
cally difficult achievement 
auce it requires a 25 per cent 
mcrease in power with a mini- 
mal increase In weight 

torunoa 
, e deferent standards of 
electrical current now In use 
across Europe’s tail networks, 
nave much stronger brakes 
and pressure-sealed carriages. 

Whatever the technical chat , 
knees, it fa significant that the 

£ £ ready devoting so 
much to the renewal of what 
“fony people already thinic nf 
as a very modern train. 

It shows that the TGV, from 
being am experiment between 

tsssstijss 1 of rreach ' 
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William Dawkins assesses the fall in military spending in the aerospace industry 
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— .— t _ l -_ . counterparts in 
Enroper France’s aerospace 
jafl uM ET i* stffl searching for 
3p|& balance betweS the 
graphs ctvfl aviation market 
anflffirinHng demand from 
industry. 

— thasminly been 
a-benc^cM oae,although ana- 
' ~?«re divldedon how much 
Fit has to go. 

’decline in military 
'deratrifctbe traditional source 
of ^sSi 68 and the motor for 
rawardfcand development, has 
D»dev urgent the industry’s 
search for international part- 
ners/ and forcing it to quickly 
restructure to focus on the 
. biwyant dvH market 

As an Illustration of the mar- 
ket’s complete change, civil 
sales readied 47.5 per cent of 
the French aerospace indus- 
try's t ur nover last year. This 
compares with a mere 30 per 
cent at the start of the 1960s. 

The civil sector provided the 
thrust behind the industry’s 
increase in sales to FFr9&4bn 
last year, 12 per cent more 
than m 1988, as well as befog 
the main feature in a 22 per 
cent rise in order books. 

The main lift has come from 
the commercial success of the 
Airbus family of passenger 
jets, assembled by state-owned 
Aerospatiale, the world's tenth 
largest aerospace group and a 
leading partner in the four-na- 
tion Airbus consortium with a 
37.9 per cent stake. 

It also owes something to the 
marketing successes of the 
ATR commuter a ircraft , built 
jointly with Aeritaiia, the Ital- 
ian aerospace group. 

All this allowed France’s 
aerospace companies to record 
a combined FFr38bn trade sur- 
plus last year, one of the few 
French Industrial sectors to do 
so. 

However, there are one or 
two, probably short term, 
clouds on the civil horizon, 
mainly surrounding Airbus. 

Aerospatiale estimates that 
the 17-week strike at the Brit- 
ish Aerospace wing-making 
factory will cost Airbus at least 
9300m this year. The impact of 
the dispute over safety with 
the Indian Government follow- 
ing the crash of an A-320 at 
Bangalore in February has also 
not been evaluated. 

Meanwhile, the Franco-Ital- 
ian ATR programme will have 
to pay dearly for the recall of 
130 ATRr42 commuter aircraft. 
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CFMS6-3 anginu awambied at General Electric’s Ohio plant 

following fears of premature and military activities the rest 
cracking in the junctions - the reverse of the pattern of 
between the wings and fuse- the company’s activities 10 

years ago. 

Famfly-nzn Dassault, the cel- 
ebrated producer of jet fight- 
ers, has found it more difficult 
to diversify. 

This is a reflection of the 
Government's' continuing 
belief in the need for France to 
have its own independent 
advanced fighter aircraft as 
well as what many analystasee 
as Dassault’s own. excessive - 
faith in being able to survive 
on a fruited but technically 
well regarded line of jet 

fi ghters. 

Dassault thus continues to 
be heavily reliant on military 
sales, which accounted for 78 
per cent of turnover last year. 

Even so, it has dramatically 
cut its costs in recent years 
and pushed its Falcon fondly of 
business jets, so that they 
should, according to Dassault’s 
plans, account for 85- per cent 
of turnover by the mid 1990a. 

Dassault Is pfnnfng its hopes 
for a military future on the 
development of the Rafale, 
which made its first test flight 


Aerospatiale and Aeritaiia 
are likely to have to devote two 
years and $50m to modifying 
the aircraft; so pushing the 
programme’s break-even point 
further into the future. 

Bat these are irritations 
rather than c a tas tr ophes. 

The fafliMBM of civil mar- 
kets is clearly illustrated by 
the fortunes of the main play- 
ers. 

Aerospatiale doubled its 
order books last year when 
cxvil sales reached 56 per cent 
of the total: only the second 
time in the company's history 
that they have exceeded mili- 
tary activities. 

A newly-confident Snecma, 
the state-owned aircraft engine 
maker, has reported its first 
annual profit for three years, 
chiefly thanks to fast growing 
civil orders fin: the CFM5&5C 
engine it makes Jointly with 
General Electric of the US for 
Airbus and Boeing. 

Civil sales acc ou nted for 75 
per cent of Snecma’s turnover. 


with the new ultra-light 
Snecma MB8 engine in Febru- 
ary and is due to enter service 
in 1996: 

Rafale has come under criti- 
cism from those who see no 
need for a second military 
super-jet on top of the one 
being developed by four-nation 
European Fighter Aircraft con- 
sortium. 

It has not yet attracted inter- 
national partners and is one of 
several French military equip- 
ment projects criticised by 
experts, including Mr Francois 
Helsbourg, director of the 
International institute of Stra- 
tegic Studies. They say it is 
unnecessarily expensive and 
ftL-sutted to Europe's changing 
political situation 

Nevertheless, few observers 
believe .the French Govern- 
ment is likely to drop its com- 
mitment to this high prestige 
■ project, nor that it will attempt 
to force Dassault into a merger 
, with a stronger partner like 
Aerospatiale. 

Overall, the picture is of a 
flexible and adaptable indus- 
try, well up to the made in the 
international alliances sweep- 
ing across the aerospace world. 

About 40 per cent of all 
French aerospace work Is 
undertaken' in collaboration 
with international partners, 
acco rding to tVtft indus- 

try organisation. 

Most notable among foreign 
aerospace alliances in the last 
year has been the long term 
co-operation agreement 
between Lockheed of the US 
and Aerospatiale. This has yet 
to produce practical results,- 
but it imflerunes both compa- 
nies’ recognition trf the general 
importance of expanding inter- 
national affiances 
. . g firthny «h<»afl u there is the 
Joint Aerospatiale-British Aero- 
space feasibility study, 
wnnnnnfwi last month, into a 
new generation of supersonic 
passenger aircraft to succeed 
Concorde early next centur y . 

The US and West Germany 
have both said that they will 
co-operate with the study, 
demonstrating their recogni- 
tion of the fact that for all the 
present strength of the civil 
market, the market can only 
support one supersonic passen- 
ger aircraft 

However, the most specific 
affiances have been in defence, 
where the pressures to pool 
activities have been greater. 


This includes the merger of 
Aerospatiale’s helicopter activ- 
ities with those of West Ger- 
many's Messerschmitt-Bdlkow 
Blohm, an illustration of the 
partners' realisation that 
Europe does not need four heli- 
copter producers in the face of 
the long-term squeeze on 
defence budgets. 

The new company, known as 
Eurocopter, is due to be start 
operating ia France by the end 
of. the year, with a FFrlObn 
annual turnover, making it the 
world’s second largest helicop- 
ter maker after Sikorski at the 
US. 

The partners had been 
talking since 1987, but the 
French Government wanted to 
Bee the West Germans join in 
with a separate European pro- 
gramme to build a military 
transport and tactical helicop- 
ter, code named the NH90, 
before signing the Eurocopter 
deal in April. 

Also in the military sector, 
there is the merger of the mis- 
sile systems businesses of the 
state-controlled Thomson-CSF 
electronics group and British 
Aerospace. 

This will create what will be 
Europe’s largest cross-border 
defence equipment company 
by the time the venture, 
named Barodynamics, it is 
operating at the end of this 
year. 

At the «a me time, the French 
Government has been encour- 
aging a twtein amount of con- 
centration and rationalisation 
between domestic companies. 

Only two years ago. Aero- 
spatiale and Thomson-CSF 
pooled their flight electronics 
businesses to form the largest 
European group In that speci- 
ality. 

This was followed last year 
by the Government’s consent 
for a joint satellite-making ven- 
ture between Alcatel, the pri- 
vately owned electronics 
grmm> and Aerospatiale. 

The common drift in this 
whirlwind of activity In 
France’s aerospace indnstry is 
that the movement towards a 
greater concentration on civil 
markets - which are them- 
selves getting fiercely competi- 
tive — appears to have a way 
to go. 

Meanwhile, the process of 
concentration among the play- 
ers on the military side of the 
aerospace indnstry is still in 
foil swing. 


DECENTRALISATION 


A bloodless revolution 


FRANCE is in the midst of a 
second bloodless revolution. 

Much more gradual than the 
first, it is turning one of 
Europe’s most highly central- 
ised nations into one of the 
least centralised. 

The process began in 1982, 
less than a year after President 
Francois Mitterrand took 
office, and was heralded by Mr 
Pierre Mauroy, then Prime 
Minister, as the big event of Mr 
Mitterrand’s seven-year term. 

Many laws and official texts 
have since been adopted to 
establish the rights of local 
authorities, their powers and 
the relationship between them 
and central government. 

The volumes stand a foot 
high will soon be even 
higher. A new Mil , still in draft 
form, should be on the statute 
books by the end of the year. 

One of the principal alms is 
to reduce the number of "com- 
munes.” France has about 
36,000 of them, more than all 
the other 11 European Commu- 
nity countries put together. 

France clings to the tradition 
of its communes more vigor- 
ously ttum its neighbours. This 
is why Mr Pierre Joxe, the Inte- 
rior Minister, scrapped the idea 
of forcing mergers and decided 
to encourage voluntary 
cooperation through so-called 
rvgnmimWtMi of enmm imea and 

large towns. 

A first attempt to cut num- 
bers by force in the 1970s 
rafted. Belgium. West Germany 
and the UK woe streamlining 
their administrative structures 
too, but nowhere was the oppo- 
sition as fierce as in France. 

Many of the marriages have 
since ended in divorce with the 
result that three or four new 
communes have been created 
every year. * 

“Independence is so firmly 
rooted politically in the com- 
munes that we realised it 
would be impossible to compel 
them to join forces,” explained 
Mr Pterre-Rene Lemas, director 
general of local authorities at 
the Interior Ministry. 

Mr Lemas has been involved 
in decentralisation since the 
beginning. He helped Mr Gas- 
ton Deferre, the former Interior 
Minister, prepare the first 
piece of legislation in 1982, and 

is one of the architects of the 
latest bill. 

The new legislation is also 
designed to decentralise the 
state machinery, to give the 
people a bigger voice in local 


politics and to protect the 
rights of local politicians. 

Not that a precarious exis- 
tence has been much of a 
deterrent to office holders. 

Since the French were ban- 
ned from holding more than 
two elected posts at once in 
1965. several have given np 
their seats in the National 
Assembly in order to keep 
local ones. They have often 
opted for places on the Conseii 
General, the ruling body of the 
departement, which is third out 
of four in the administrative 
pecking order, after central 
government and the region and 
before the commune. 

The former President Valdry 
discard d’Estaing is the most 
celebrated departure from the ' 
National Assembly because of 
the two-only rule. He resigned 
his seat in favour of the 
Auvergne Regional Connell 
and the European Parliament. 

Politicians' choice no doubt 
reflects the shift of power. The 
large French cities, such as 
Paris, Lyons and Marseilles, 
have the power that wealth 
brings. But the big winners are 
the departments. The president 
of the General Council, instead 
of the state representative or 
prefect, is now the chief execu- 
tive, and departments have 
been given more new responsi- 
bilities than either regions or 
the communes. 

* For example, the depart- 
ments run the health and wel- 
fare programmes which 
account for an average of 55 
per cent of their budget 
throughout the country. 

However, the departments 
do not hold much of a place in 
the perceptions of French 
youth. In a nationwide poll 
conducted among the under- . 
18s last year, an overwhelming 
majority said the most impor- 
tant elected posts were those of 
President of the Republic and 
mayor. 

Looking further ahead, 
though, experts believe the 
regions will predominate as 
European integration prog- 
resses. They predict that inter- 
■’ regional infrastructure and 
economic development issues, 
both within the same country 
and across borders, will 
become the focus of attention 
as frontiers between the 12 EC 
members disappear. 

One problem is the complex 
and contested finances 
between the state, the 22 
regions and the 100 or so 


departments and the com- 
munes which the Joxe Bill 
does not address. 

For Prefect Andrd Terraz- 
zoni, a reform of the local tax 
system is the key. This is “the 
second stage of decentralisa- 
tion. without douht the most 
important, but the most diffi- 
cult to achieve,” he wrote three 
years ago.* 

“Everyone knows that he 
who pays commands, (so) the 
question remains whether local 
authorities’ real independence 
wnd their power would not be- 
accomplished by a... decline 
in state funding,'’ he wrote. 

At the moment, local author- 
ities are financed from taxes: 
from payments for responsibili- 
ties taken over from central 
government based on actual 
spending; and from operating 
allocations. The allocation Is 
indexed on the Government's 
value added tax revenue, and 
is growing faster than the bud- 
get as a result of healthy eco- 
nomic growth. There is talk of 
changing the ground rules, 
which local politicians resent. 

- They believe their constitu- 
encies niwiiiri benefit from the 
good tiwiea just as they suf- 
fered from the bad when the 
economy was not performing 
as well. 

The spread of gra ssroo ts 
democracy may be a target of 
decentralisation, but local 
authorities with a right-wing 
majority complain they have 
their handa tied by the unreal- 
istic laws imposed on them. 

For a while, they reached 
their own compromises with 
left-wing oppositions and the 
Prefect, but now they say the 
letter of the law is coming to 
the forefront. 

Other criticisms of decentral- 
isation include Increasing cor- 
ruption at local level and waste 
of resources. 

An assessment of what has 
happened to decentralisation Is 
clearly necessary, and should 
not be far away. 

The Government plans to set 
up an Institute of Local 
Authorities at the end of this 
year or in early 1991, whose 
first wfll be to cany out a 
stocktaking of the decade. 

Barbara Casasus 


*ta Decentralisation d 175- 
preuoe des Paites bg Andre Tier- 
razand (Libnririe Genemle de 
Droit et de Jurisprudence) 


Credit Lyonnais says thank you to its friends in 

Belgium, 

Denmark, 

Eire, . a ; 

France, > c 

Germany, 

Greece, 

Holland, 

Italy, 

Luxembourg, 

Portugal, 

Spain 

and the United Kingdom 

who make us the most European 
among European banks. 
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And thank you also to our friends in Austria, Finland, Nomay, Sweden arid Switzerland. 
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IN EOS re-election manifesto in 
1988. President Francois Mitter- 
rand laid down a doctrine on 
the Datura of France’s national- 
ised companies. 

Privatisation most end, he 
said, but there would be uo 
renationalisation of the 12 
groups sold off under the 
right-wing government of Mr 
Jacques Chirac in 198*81 

The doctrine of neither pri- 
vatisation nor nationalisation, 
which came to be biown as the 
*ni . . . nl . . . had an apparent 
simplicity and clarity. Within 
weeks, however, it became 
clear that the reality was going 
to be neither dear nor simple. 

The division over the 
“ni...ni..." was not always 
along party lines, but It came 
to dominate the debate on 
industrial policy. 

For one side, tbe obvious 
need of many state-owned com- 
panies for fresh capital made it 
Inevitable that, sooner or later, 
the Government would have to 
relent and start at least partial 
privatisations. For the other, 
state companies could exercise 
their ingenuity to find new 
funding techniques, but the let- 
ter of the President’s doctrine 
must not be infringed. 

The financing problem was a 
real one, both for banks and 
Tor industrial groups. In their 
efforts to meet new interna- 
tional capital adequacy ratios, 
Banque Rationale de Paris or 
Credit Lyonnais were at a dis- 
advantage to their privatised 
competitor, SociAtA Generate, 
which could raise new eqaity 
with relative ease. 

In the industrial sector, state 
groups like Pechiney and 
Rhone-Poulenc had embarked 
on ambitious acquisition and 
capital investment pro- 
grammes, especially in the US, 
with tbe encouragement, but 
not the cash, of their state 
shareholder. 

Funding was found, but the 
expedients used have their 
drawbacks. 

“The French public sector 
seems to be adopting, almost 
systematically, what some 
claim to be the former defects 
of the private sector; capital- 
ism without capital, cascades 
of holding companies, capital 
without voting rights, indepen- 
dent co-opted managers, closed 
financing clubs," complained 
Mr Roger Chinaud, an Opposi- 
tion senator, in a report on 
nationalised industry. 

Nevertheless, the concentra- 
tion on the “ni ... ni ... * 
debate has concealed the fact 
that a working arrangement 
over the status and role of the 
state sector has been achieved. 

At tbe end of 1988, when Mr 
Pierre Beregovoy, the Finance 
Minister, gave his blessing to a 


George Graham analyses the effects of the Government's privatisation/nationalisation policy 

Companies learn to live within bounds 


Stock market raid led by Mr 
Georges Pebereau on the 
recently-privatised Socle te 
Generate, private sector busi- 
nessmen were deeply anxious 
about the Government's inten- 
tions anfi about the likelihood 
that it would use state-owned 
fjnanriBj institutions to inter- 
vene in the market- 

In the event, the Socidtd 
General© affair was to prove 
decisive in creating the new 
modus vivendi The refusal of 
Mr Jean Peyrelevade and Mr 
Michel Albeit, beads of the two 
main state insurance compa- 
nies, to back the raid staked 
their claim to autonomy from 
the Finance Ministry. 

The private sector’s accep- 
tance of the current equilib- 
rium owes much to Mr Peyrele- 
vade, in particular, one of tbe 
architects of the 1981 national 
isations, he has now become 
for many the symbolic guaran- 
tor that the natjonaljspd insti- 
tutions will play by the mar- 
ket's rules. 

"If he were just Jean Peyre- 
levade or Just the chairman of 
UAP, Ik would not have the 
same influence. It is the combi- 
nation of the man and the posi- 
tion that is important,’' says 
one senior private sector 
banker. 

At the same time, the heads 
of many state-owned compa- 
nies, who three years ago 
dreamt of being next on the 
privatisation list, have decided 
that it is rather comforting to 
have tbe state as shareholder 
to protect them against the 
threat of takeover. 

Even the funding problem 
has to be seen in perspective. 

Mr Berdgovoy points out 
that in the last 24 months, 
FFrl83.4bn of fresh capital has 
been supplied to public sector 
companies. Of this, only 
FFr13. 8bn came from state 
cash Injections, and FFrSLlbn 
from the write-off of debts. On 
the other hand. FFr34.3 bn 
came from the financial mar- 
kets and FFr85.7bn from rein- 
vested profits. 

“This makes the deba te on 
the state's role In industry look 
a bit outdated. Our policy was 
described as financial acrobat- 
ics, but it succeeded, and it 
was not perilous at all,” Mr 
BArtgovoy concluded. 

The debate over the 
“ni.-.ni.. doctrine has. in 
fact, served as a smokescreen 
to an active, and even aggres- 


sive industrial policy carried 
out by France’s nationalised 
companies. 

Even more than the private 
sector, French state-owned 
banks and industries have 
strenuously developed their 
European strategies. For exam- 
ple, steel maker Uslnor-Sacilor 
with the acquisition of Saar- 


stahl in West Germany and a 
series of deals strengthening 
its core products and wfwdffpg 
others where it was less com- 
petitive; Credit Lyonnais budd- 
ing a European banking net- 
work with acquisitions in 
Belgium, the Nethe r lands and 
Italy; or UAP, with substantial 
stakes in Belgium’s Royale 


Beige insuranc e or tile UK’s 
Sun Ufa. 

Nationalised companies have 
also taken advantage. Ska pri- 
vate sector companies such as 
BSN or St Gobain, of a window 
of opportunity which has left 
French companies, both 
because of their strategic 
impulses and because of objeo- 


LEADING FRENCH COMPANIES 


Peugeot SA 

Renault 

Elf Aquitaine 

Uslnor-Sadlor 

COE 

Navigation Mixte 
France Telecom 
Saint Gobain 
UAP 

Pechiney 

RhOne-Poulenc 

LVMH 

BSN 

AGF 

IBM-France 

Thomsoft-CSF 

GAN 

Michelin 

Axa-MIdl 

Lafarge-CoppAe 

Total 

CEA Industrie 
Air Uqulde 
Vietoire 

Generate dea Eaux 

L'Or&al 
Pemod-Ricard 
La Poste 
SLN 

Carrefour 

BP France 

BAghln-Soy 

Havas 

CJments Franeaia 
Cents 

CMB Packaging 

Schneider 

Sanofi 

Valeo 

Air France 

Canal + 


Cars 

Cars 

Oil 

Steel 

Electricals 

Holding 
Telephones 
Glass 
Insurance 
Aluminium 

Chemicals 

Drinks 

Foods 

Insurance 

Computers 

Electronics 

insurance 

Tyres 

Insurance 

Cement 

Oil 

Nuclear 
Gases 
Insurance 
Water 

Cosmetics 

Drinks 

Mail 

Nickel 

Retail 

Oil 

Sugar 

Media 

Cement 

Holding 

Packaging 

Electricals 

PharmaceuticalB 

Car parts 

Airline 

Television 


Jacques Cahret 153 

Raymond LAvy 174 

L6ik la Floch Prlgent 150 

Fronds Mer 94 

Pierre Suard 144 

Marc Fournier 8 

Marcel Routat 94 

Jean-Louls Bette 68 

Jean Peyrelevade 94 

Jean Gandota 86 

Jean-RenA Fourtou 73 

Bernard Arnault 20 

Antoine Rtooud 49 

Michel Albert 38 

Pierre Barazer 41 

Alain Gomez 34 

Frangots Hellbronner 87 

Franpola Michel in 55 

Claude BAbAar 45 

Bertrand Coltomb 30 

Serge Tchuruk 100 

Philippe RouvilloU 34 

Edouard de RoyAre 28 

Jean Arvls 61 

Guy Dejouany 99 

Lindsay Owen-Jones 27 

Patrick Rlcard 17 

Yves Cousquer 68 

Yves Ramtaud 4 

Michel Bon 74 

Raymond Bloch 23 

Jean-Marc Vernas 37 

Pierre Dauzier 19 

Pierre Conso 13 

Carlo de BenedeM ns. 

Jean-Marie Descarpantrfes 21 
Dldtor Plneau-Valendennes 48 
Jean-Franpois Dahecq 17 

Noel Goulard 20 

Bernard Attall 40 

AndrA Rouasalet 5 


five financing advantages, 
among those best-placed to 
make substantial acquisitions 
in North America. 

The most active has been 
Rhdne-Poulenc, whose spend- 
ing spree recently culminated 
with the purchase of the Eorer 
pharmaceuticals group for 
$L7bn. Others have not been 
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Foreign 


Private 

Mutual 

Private 

State 

State 
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Private 

Administration 


BANKS AND FINANCIAL INSTITUTIONS 


Caisse dea Depots 
Credit Agricole 
Suez 

Societe Generate 
Paribas 

BNP 

Credit Lyonnais 
Compagnlo Bancaire 

etc 

Credit National 


Financial institution 
Retail bank 
Merchant bank 
Commercial bank 
Merchant bank 

Commercial bank 
Commercial bank 
Financial services 
Commercial bank 
Long term credit 


Robert Lion 
Yves Baraalou 
Renaud de la GenfAra 
Marc VMnat 
Michel Frangote-Ponoot 

RenA Thomas 
Jean- Yves Haberer 
Andre Levy-Lung 
Franqols CariAa 
Paul MentrA 


Foreign 

Foreign 

Private 

Private 

Privets 


State 

Private 

State 

Private 


Administration 

Mutual 

Private 

Private 

Private 

State 

State 

Private 

State 

Hybrid 


left behind, however. Included 
are Elf Aquitaine, the oil 
major, with its $l.05hn take- 
over of the Penn wait chemicals 
company; Pechiney with the 
$lbn acquisition of American 
National Can; or, on a much 
smaller scale, BNP’s $40m pur- 
chase of Central Bank in Calif- 
ornia. 

While foreign takeovers 
passed without challenge from 
the exegetists of President Mit- 
terrand's “ni...ni...* pledge, 
the doctrine has been suffi- 
ciently relaxed to allow some 
substantial acquisitions by 
state companies within France. 
The most striking example 
came earlier this year when 
Air France ppid FFr3Abn for 
UTA, its only significant 
French rival on internati o nal 
routes, acquiring in the pro- 
cess control of Air Inter, the 
dominant French domestic air- 
line. 

The deal is still under close 
scrutiny from Sir Leon Britton, 
the EC competition commis- 
sioner, but in France there was 
hardly a cry of “rampant 
nationalisa tion" to be heard. 

The last 12 months have 
even seen the re-emergence of 
a state effort at sectorial strat- 
egy, with file reshuffle of tbe 
various nationalis ed chemicals 
companies. This ended in tbe 
break-up of Orkem - once the 
consistent loss-making offshoot 
of the state coal mining group. 
Charbonnages de France, refo- 
cused and returned to profit in 
the last two years - and the 
division of its businesses 
between the rival state oil 
groups, Elf and Total, both of 
which have been actively 
developing their chemicals 
divisions. 

Nevertheless, tbe s tr ucture s 
of the state sector have 
appeared to be excessively 
rigid in recent years - partly . 
because of total concentration 
on the privatisation process in 
198&88, and partly also became 
of the desire to respect the 
autonomy of each company’s 
management - at a time when 
the private sector has under- 
gone radical restructuring and 
concentration in tbe face of the 
opening -up of the European 
Single nrarirw*! 

Two important questions 
remain unanswered, however. 
Can the current harmonious 
working arrangement with the 
pri vate sector last? And what 
does the Government really 


have in mind for the state seo- 
tor? 

The working arrangement 
rests to a large extent on a 
handful of influential manag- 
ers in the state and private sec- 
tors. Mr Peyrelevade, for exam- 
ple. Some businessmen believe 
tha t there is so clearly no alter- 
native to the market economy 
that the Government has no 
choice but to respect tbe auton- 
omy of its appointees. Others 
are more circumspect. 

“For the moment, the fash- 
ion is for autonomy, and the 
chairmen of nationalised com. 
ponies know that the best way 
to have their contracts 
renewed Is to make pro fits . 
One cannot rule out, however, 
the possibility of a fixture gov. 
eminent or a future generation 
of state company chairmen 
have a differ ent idea of their 
role," comments one leading 
private sector businessman. 

The Government’s policy for 
the nationalised sector poses 
the more fundamental problem 
of what justification there is 
for maintaining state owner- 
ship. With a few rare excep- 
tions, such as high definition 
television, there is Uttle evi- 
dence of the Government's will 
to use the state sector as an 
instrument for policy aims, or 
even that its attitude as share- 
holder allows nationalised 
companies to escape from 
“short termism" and excessive 
concentration on quarterly 
warning s. 

Most chairmen of national- 
ised companies say that their 
criteria for return on invest- 
ment are identical to those of 
their private sector counter- 
parts. 

“What is the purpose of state 
ownership if the state sector's 
time horizons for return on 
investment are no longer than 
the private sector’s?” asks a 
former senior adviser to the 
Socialist Government, reject- 
ing the argument that protec- 
tion against foreign takeover 
represents an adequate justifi- 
cation for nationalisation. 

It is in this context that the 
need of the state sector for cap- 
ital may force the 
“ni...nl.. .“ debate to the 
forefront again. If the Govern- 
ment has no industrial policy 
in mind for the companies it 
controls, why deny them 
access to the stock market 
when they need to raise funds? 

When the state sector’s need 
for equity becomes too press- 
ing to ignore, wfl 1 the Govern- 
ment decide that it has a differ- 
ent role to play, or will it 
conclude that it behaves so 
like any other shareholder that 
initial or even total privatisa- 
tion would make no d if ference? 




'I ae signature 

o « - 

till 
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Experience, capability and reliability underwrite the Credit National signature - a distinction 
which has earned it a reputation for excellence worldwide. 
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why buy Europe? 
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Backed by 70 years of experience in financ- 
ing French industrial development and 
having steadily built up a dynamic presence 
on the international scene. Credit National 
continues to strengthen its role as a leading 
player in the major financial marketplaces. 
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Originally specialized in long - and medium- 
term financing. Credit National in the last 
few years has considerably broadened its 
range of capabilities to offer the full array of 
financial services to a corporate clientele. 
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A large and highly rated borrower in the 
international markets. Credit National has 
a signature synonymous with reliability. 
Today thousands of corporations around 
the world rely on Credit National for 
the best expert advice and customized 
financing. 
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FRENCH GROWTH TRUST 

For further information, call us on (0206) 761761 and ask for our brochure. 
Remember, the value of thus investment may fluctuate and is not guaranteed. 

Tbe Royal London Unit Trust Managers Limited 
Royal London House, Middlebcrrough, Colchester, Essex C01 IRA 
Telephone (0206) 761761 (Enquiries) or (0206) 764-400 (Dealing) 
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Ian Davidson views the political landscape 1 


IMMIGRATION 


Old parties’ appeal slips 


by MOST conventional 
indicators, the politico-eco- 
nomic situation in Prance 
should be set on a predictable 
and stable course for several 
years. But there are peripheral 
signs Which suggest that the 
underlying situation is not all 
that stable, that the traditional 
political parties may need to 
rethink their policies and their 
rhetoric, and that If things are 
out of kilter,' the constitution 
may be partly to blame. 

In the short run, the conven- 
tional indicators are not neces- 
sarily wrong. The Socialist gov- 
ernment of Prime Minister 
Michel Rocard looks likely to 
remain in power without too 
much difficulty until the gen- 
eral election of 1993. The 
absence of an absolute major- 
ity in parliament is a handicap, 
but Is largely compensated for 
by the divisions within the 
right and centre-right opposi- 
tion, as well as by the reluc- 
tance of the Communists to 
vote the Socialists down. 

The prospect of continuing 
rapid economic growth should 
be a major electoral asset for 
the Government, espec iall y 
when it is achieved through 
conservative economic policies 
which the right-wing opposi- 
tion cannot easily attack. 

By the same token, a change 
of government would be 
unlikely to result in a major 
change in policies. A conserva- 
tive ministry would no doubt 
revive the privatisation pro- 
gramme which was interrupted 
by its electoral defeat in 1988, 
dad it might also rescind the 
Socialists’ wealth tax; but in 
most other respects the conser- 
vatives would be unlikely to 
make vast changes in the eco- 
nomic agenda of the Socialists. 

A similar consensus between 
left and right would be likely 
to ensure continuity for the 
Socialist Government’s 
strongly pro-European policy. 

The Gauiiists are be ginning 
to bar* away from some of the 
most far-reaching aspects of 
the long-term goal of economic 
and monetary union, such as 
the creation of a single Euro- 
pean currency; and some of 
them would be touched on a 
raw nerve if the question of a 
more integrated European 
defence became a live issue. 

But none of the respectable 
parties, whether of left or of 
right, has cast any serious 
doubt on the broad principles 


or President Mitterrand’s pro 
jMttopean policy, notably the 
twm planks of liberal market! 
™nger Community instl 

Tbfi appearance of stabfiift 
on the French political scene if 
made flesh in the stability qj 
the cast of characters. 

On the left. Mr Rocard hai 
for many years been the youth- 
ful darling of the French pub 
he, always about to challenge 
for the top spot, never quite 
challenging. Through luck, 
judgment and patience, he now 
appears virtually certain to be 
the favourite to take over from 


made a new attempt to create 
an Interparty group, with the 
title La Force Vrrie, in partner- 
ship with Mr Francois Lyotard, 
leader of the centre-right 
Republican Party. But there is 
no sign that they are succeed- 
ing in shaking the established 
party machines 

On the contrary, it seems 
evident that Messrs Chirac and 
Giscard will both be deter- 
mined to nm in the 1995 presi- 
dential election, flraindtng all 
their younger rivals. On cur- 
rent polls, however, neither 
would have a chance of beating 
the Prime Minister. 


The prospect of continuing rapid economic 
growth should be an electoral asset for the 
Government, especially when achieved through 
conservative economic policies the right-wing 
opposition cannot easily attack 


Mr M itterrand as the Socialist 
Party’s standard-bearer in the 
1995 presidential elections. 

On the right, the faces are 
even more f amiliar . Mr Jac- 
ques Chirac has twice run tor 
the presidency, and twice lost 
As leader of the Gaullist party, 
he seems likely to run yet 
again. Former P resident Valfiiy 
Giscard d’Estaizig seemed con- 
demned to the wilderness after 
be was defeated by Mr Mitter- 
rand in the 1981 presidential 
election. But with remarkable 
courage, he has climbed back 
from the bottom to firmly 
establish himself astride the 
DDF umbrella grouping of cen- 
tre-right parties. 

Both these elder statesmen 
proclaim the obvious truth, 
that the right must be united if 
it is to have a serious nhanra of 
getting back into power. But 
neither is yet prepared to sur- 
render the teadpmhip to any- 
one else. Younger politicians, 
both in the Gaullist party and 
in the DDF, have made various 
unsuccessful attempts to break 
the grip of Mr Chirac and Mr 
Giscard on the established 
party machines. 

In the swine of 1989. a iinwm 
young politicians led by Mr 
Michel Noir, the Gaullist 
mayor of Lyon, embarked on a 
half-hearted attempt to set up 
a cross-party “reformist” move- 
ment embracing both the 
Ga ullis t Party and the DDF. 
But they were soon cowed by 
the party bureaucracies. 

This spring Mr Noir has 


Mr Rocard'a presidential 
prospects have been enor- 
mously strengthened by the 
infighting within the Socialist 
Party (PS). The personal pref- 
erence of President Mitterrand 
would have been to hand over 
the banner to his young 
favourite, Mr Laurent FaMus, 
president of the National 
Assembly. But Mr FaMns blew 
his chances this spring, when 
he tried to taka control of the 
PS by storm, and succeeded 
only in precipitating a damag- 
ing split As a result the Presi- 
dent has now acknowledged 
that Mr Rocard is the obvious 
party candidate. 

These pre-presidential man- 
oeuvrisgs are no doubt the 
inevitable consequence of a 
constitution based on presiden- 
tial power. They take too little 
account of the parliamentary 
arMiineti c and the next gen- 
eral riflffHnnii will faka p fay* 

two years before the presiden- 
tial elections. 

The problem is that the polls 
seem to indicate a serious 
weakening of file appeal of the 
traditional parties, both of 
right and left 

The Socialists are suffering 
the effects of two years in 
power, with a poll support of 
only 28 per cent, compared 
with over 37 per rant at the 
1988 general election. Bat the 
Gaullists and DDF are also 
worse off, with a combined 
su p p or t of only 35 per cent 

In contrast, the Ecologists 
are getting 12 percent to 13 per 


cent support, while Mr Jean- 
Marie Le Pen and his extreme 
right-wing National Front is 
scoring 13 per cent to 15 per 
cent. The strength of support 
tor the National Front may be 
a temporary phenomenon, in 
response to the current surge 
In tension over France’s immi- 
grant problems. But the overall 
impression of these figures is 
that there is widespread popu- 
lar disenchantment with what 
is on offer from the traditional 
political parties. 

This disenchantment may be 
a reaction to the consensus 
overlap between left and right. 

If the traditional parties 
agree on so much, whether on 
economic or cm foreign policy, 
the disenchanted a>»i ™ dis- 
possessed may torn to the 
eccentric fringe. Already in the 
1988 elections there were signs 
♦hat the traditional parties bad 
lost touch with ordinary peo- 
ple, and their over-familiar 
leaders may have lost further 
ground since then. If the latest 
figures were translated into 
votes, a coherent parliamen- 
tary majority might be difficult 
to stitch together, whether on 
the left or on the right; unless, 
of course, the respectable con- 
servative parties were to do a 
deal with the National Front 

Respectable conservatives 
profess horror at the racist pro- 
paganda spread by Mr Le Pen, 

and Hlm»laim an y idea Of a daal 

But they are all looking for a 
way to pick up his votes, with- 
out being observed. 

The dilemma is acute, 
because the Le Pen factor will 
make even more difficult the 
creation of a united conserva- 
tive party. Some populist 
Gaulliks are tempted to flirt 
with the ultra-right, but the 
CDS centrists are naturally 
repelled. If there were a single 
big con servati ve party, it could 
contain a right-wing strand 
without difficulty ; but the ten- 
sions between the right and 
the centre make it difficult to 
create such a party. 

The danger is that these ten- 
sions, between the need for 
pftHMral consensus and th» 
need tor antithesis, will remain 
unresolved, and may cause the 
political system to become 
unstable. At the very least, 
none of the established politi- 
cal forces appears at present to 
be making a compelling emo- 
tional appeal to the anxieties of 
the French electorate. 


The Socialists get tough 


THE DEBATE on immigration 
In France Is taking its tone 

more from fear than from 

facts. A sign is that the con- 
cept of a “threshold of toler- 
ance", with its implicit threat 
of a white backlash, has 
slipped into respectability, 
adopted not only by the poll- 
sters but also by the President. 

At what level of immigration 
toleration snaps is not speci- 
fied, nor can it be. In this 
debate the figures are as elu- 
sive as the facts. 

Nor does this year's census, 
the first for eight years, throw 
much Light on the picture. 

The "immigrant” on which 
fears focus is typically Muslim 
and of North African origin. He 
or she may well hold French 
nationality. The second genera- 
tion, also widely perceived as 
“immigrants”, will almost cer- 
tainly hold French papers, or 
have the right to. The census 
covers foreigners in terms of 
nationality. It does not ask an 
ethnic question. It thus 
includes as foreigners catego- 
ries within the EC not popu- 
larly perceived as immigrants, 
and classifies as French many 
who are felt to be alien. Of the 
former, the Portuguese are the 
largest group: of the latter, the 
Algerians. 

A working estimate of the 
literally foreign population is 
around l£m, of which some 40 
per cent is from the Maghreb. 
Overall immigrant births were 
3.6 per cent of the total in 
France in i960, U per cent in 
1985. Average family size is 
rHminiahmg among Algerians, 
not yet among the more recent 
arrivals from Tunisia, Morocco 
and Turkey. Primary immigra- 
tion from the Maghreb is now 
a trickle. Family reunions from 
all sources are on the decline 
but cumulatively they have 
brought several hundred thou- 
sand to France in the past 
decade. Asylum-seekers dou- 
bled last year to 80,000. 

The political polemics centre 
on clandestine immig ration. 
Here the figures are useless: 
the range starts at around 
300,000 and goes as high as Im. 
Legal and illegal categories 
tend to merge in a grey area of 
semi-o fficial over-stayers, such 
as students and asylum appli- 
cants eventually turned down. 

But the dilemma faring the 

orthodox parties far exceeds 
the issue of illegal immigra- 
tion. The so-called "immi- 


grant’' debate exposes uncer- 
tainties about national identity 
in a country still (to outriders) 
intensely nationalistic. 

The rise and rise of Mr Jean- 
Marie Le Pen, the extreme 
right-wing National Front 
leader, has been aided by 
events of the past year. The 
Rushdie affair {unvoted disqui- 
eting fundamentalist echoes, 
followed last autumn by the 
“headscarf affair,” which 
assumed a disproportionate 
significance as a perceived 
threat to secular state educa- 
tion. Mayors in two communes 
with high proportions of imznl- 
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grants took unila teral action to 
stop any farther inflows. Both 
the So cialis t government and 
leading figures from the cen- 
tre-right opposition called for a 
conse nsus on th e immig rant 
question, but each on their 
terms. The Socialists wanted a 
round-table to. consider the 
problem of racism, the right 
sought an agenda centred on 
immigration. By Jane this year 
it was clear that the consensus 
was still-born. 

After a number of fatal 
attacks on young Arabs, the 
desecration of Jewish graves in 
the southern town of Carpen- 
tras revived the spectre of 
anti-semitism. The Govern- 
ment’s attempt to lay the 
Maine on the climate created 
by Mr Le Pen, like most efforts 
to an<ithpinia» him, was re-in- 
terpreted as martyrdom. 

The united display of out- 
rage in the demonstrations 
that followed Carpentras had 
its roots in the guilt of centu- 
ries, but had little to do with 
the issue of post-war immigra- 
tion. The respectable parties 
may in time discover some 
agreed approach to the rela- 
tively recent, and far more 
numerous, Muslim presence in 
France, but it seems not yet 


The opposition coalition can- 
not in practice achieve the 
unity it knows it needs for sur- 
vival. It cannot even agree on 
whether to talk to Mr Le Pen. 

On the Government side, the 
public emphasis has shifted 
well to the right Mr Michael 
Rocard, the Prime Minister, 
has shelved any plans to give 
immigrants the vote in local 
elections. In a “minimum char- 
ter” presented as the basis for 
the hoped-for consensus, he 
proposes stricter application of 
the rules governing tourist 
visas, tighter processing of 
applications for asylum, and 
increased penalties for employ- 
ers of clandestine labour and 
for anyone helping illegal 
immigrants Into the country. 
The Prime Minister has also 
stressed that delays in han- 
dling asylum applications have 
already been reduced from 
years to weeks. 

But the new emphasis still 
falls to satisfy the Right, which 
would like, among other 
things, to see French national- 
ity for children of overseas ori- 
gin horn in France become less 
automatic. At the same time, 
the Socialist tough line forfeits 
links with the young immi- 
grant lobby on the Left 

Less prominently billed have 
been the steps taken by the 
Government to accelerate the 
social integration of immi- 
grants legally settled. New 
structures were installed in the 
winter a senior council and an 
inter-ministerial committee to 
warning and propose action. 

The French approach to the 
integration of immigrant com- 
munities addresses the prob- 
lem of social deprivation- The 
poorer communes where immi- 
grant families are concen- 
trated, mainly round Paris and 
other major centres in the 
south and north-east, receive 
gtate aid for rehabilitation of 
property and extra staff and 
funding in schools. Pro- 
grammes In the 1980s to revive 
declining satellite estates are 
now being complemented with 
ambitious pilot schemes for 
whole agglomerations: the aim 
is to co-ordinate all services, 
public, private and voluntary, 
in rectifying factors such as 
lack of t raining that lead to 
social exclusion. 

The Socialists' “ minimum 
charter” grants additional 
hinds to the inter-ministerial 
body co-ordinating these pro- 


grammes. Educational priority 
zones are again to receive 
extra resources, and the state 
is reassuming a more direct 
role in the location of low- 
cost housing - commonly 
denied to immigrant families. 

However, distinctions 
between the needs of immi- 
grant families and the needs of 
any deprived family are studi- 
ously avoided. The reasoning is 
threefold. The French urban 
poor require support too; immi- 
grants of different origin have 
little in common and should 
not all be lumped together; to 
single out immigrants, still 
more their French-born chil- 
dren, is racist. But these argu- 
ments foil to take into account 
the one factor that Third 
World immigrants do face in 
common: racial discrimination. 

In the daily lives of immi- 
grant families, discrimination 
plays a role that can be deci- 
sive. Many communes prefer to 
leave flats empty rather than 
let them to North Africans. 
Today’s thriving economy has 
demanded a high price in 
unemployment, paid dispropor- 
tionately by immigrants. 

Measures to provide a coun- 
terbalance to discrimination 
are felt by the French estab- 
lishment to be too divisive (or 
politically risky). Positive dis- 
crimination is not within the 
spectrum of the debate. Anti- 
racist laws exist, but without a 
mechanism for enforcement. 
Cultural pluralism tends to be 
dismissed as, “the Anglo-Saxon 
model”, interpreted as separat- 
ism rather tnan tolerance. 

The French tackle social 
problems in an effort to assist 
integration, and shy away from 
the issue of race. The British in 
the past decade have tended to 
do the reverse. 

Neither approach would 
transplant easily. Current poli- 
tics and past history are 
against it. An illustration is 
the reaction in France to any 
suggestion that the census 
might include an ethnic ques- 
tion. “God forbid," says one 
anaHpmir. Distin guishing cate- 
gories of citizenship had been 
introduced in France only 
twice. Once for the Algerians 
who fought on the French side 
in the war of independence, 
“and a lot of good it did them.” 
The other time was for the 
Jews in Nazi-occupied France. 

Jennifer Monahan 






Invest in communication’s 
new horizons 


A A an has always searched for ways to communicate. 

/ V I Communicate to understand. Communicate to be understood. 
Today more than ever messages have to travel fast and far and reach vast 
audiences as well as single individuals. To transmit through the mediums of 
speech, images and print the elements of a new, universally understandable language. 

This ultra-sophisticated " global village” is being built everyday in all parts of the world 
by France's state telecommunications company, France Telecom. To support this 
vast endeavour and to finance new research programs, the Caisse Nationale des 
Telecommunications (CNT) - a French State Agency -raises funds on all financial mar - 
kets and undertakes the external financing requirements of France Telecom. 

Internationally renowned with an excellent image in terms of risk, the CNT sets up all 
types of borrowings, banking and financial operations for all durations and on all 
markets. Periodically, the CNT issues guaranteed loans, giving everyone the u 

opportunity to take part in this leading field of France's high technology as 
a privileged partner. 

For institutional investors keen on high performance financial oppor- 
tunities, now is the time to invest in a lasting value that combines vitality 
with security. 
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GAISSE NATIONALE DES TELECOMMUNICATIONS 


We finance the future 


WE’VE LINED UP 
SOMETHING NEW 
FOR YOU. 


In June, we added two more options 
to our line of options on twenty lead- 
ing Trench stocks plus one option on 
the CAC 40 index. Which means two 
new opportunities for you to hedge 
your risk with MONEP. 

The new arrivals: Pecbiney Interna- 
tional and CMB Packaging. 

The other good news is liquidity. For 
example, in the first five months of this 
year we’ve traded more than six bil- 
lion francs’ worth of premiums. And 
another example: last year trading in 
options on the CAC 40 index represent- 
ed T9 per cent of total volume This 
year it’s jumped to a whopping 36 per 
cent— averaging 150,000 contracts 
per month. 

MONEP, twenty-three good reasons to 
lay it on the line 
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MONEP: The market on the move. 


MONEP 

THE PARIS TRADED OPTIONS MARKET 
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FINANCIAL MARKETS 

Paris takes on London 


Paris Bourse turnover 

Value (Francs btffion) 



Paras Bourse 

CAC 40- Price Index 



LAST YEAR, foreign investors 
nearly tripled their purchases 
of French stocks and shares to 
FFrl90.6bn, with equities and 
Treasury bonds and bills lead- 
ing the way. 

The figures were statistical 
confirmation for Mr Pierre Ber- 
egovoy. the Finance Minister, 
that foreigners were learning 
to love the French economy, 
which had already begun to 
win plaudits from outside 
observers, such as the Organi- 
sation for Economic Coopera- 
tion and Development 

Mr Beregovoy's Ministry 
proudly announced that the 
investment surge “expresses 
the confidence or international 
investors in the franc and in 
the prospects for the French 

economy.” 

The figures also illustrated 
the strides the French capital 
markets have made, reinforc- 
ing Paris's eminence among 
the financial centres of conti- 
nental Europe. It is perhaps 
the only European centre in a 
position to compete head-on 
with London. 

A conscious policy of deregu- 
lation. carried through by suc- 
cessive left-wing and right- 
wing finance ministers, has 
provided France with the tools 
for international financial 
operations. These include for- 
mal stock, bond and futures 
markets, liquid interbank mar- 
kets in short- term instru- 
ments, foreign exchange and 
derivative products, and since 
the beginning of this year, free 
capital movements. 

Deregulation or the capital 
markets and a progressive end 
to the multiplicity of speci- 
alised and often subsidised 
lending circuits that character- 
ised France 10 years ago led to 
'an explosion in bond market 
activity in the first half of the 
1980s: from FFrlOBbn of new 
issues in 1981 to a peak of 
FFr347bn five years later. 

This growth was too rapid to 
continue, but new issue vol- 
umes have been sustained at 
FFr346bn in 1988 and FFr329bn 
last year, with non-state issu- 
ers now. once again, claiming a 
growing share of the pie. 

Primary equity issues have 
displayed an even more explo- 
sive growth. From an average 


of just over FFr30bn a year in 
the early 1980s, new equity 
issues took off to FFr73bn in 
1988. almost doubling the fol- 
lowing year to FFrl37bn. 

This volume has continued 
to grow, almost unchecked by 
the stock market crash of Octo- 
ber 1987, to reach FFrlSZbn in 
1988 and FFr240bn last year. 

Perhaps more significantly, 
public share offerings, which 
averaged FFr3bn a year in the 
early 1980s, have maintained 
their presence. New public 
issues, which reached a peak of 
FFr63bn in 1986, dwindled in 


the wake of the 1987 crash, and 
totalled FFr32bn In 1988. But 
they recovered to FFiSdbn last 
year. In the shorter term mar- 
kets, growth has been equally 
spectacular. 

At the end of May. the Bank 
of France counted FFr670bn of 
certificates of deposit and 
short-term notes in issue from 
banks and financial institu- 
tions. The commercial paper 
market, created only at the end ’ 
of 1985, counted FFr172 bn from 
116 different issuers. 

The Paris foreign exchange 
market has also developed, and 


a Bank of France survey last 
year also showed daily turn- 
over averaging $26bn - less 
perhaps than London, but dou- 
bled in the space of three 
years. 

The market has also turned 
to more complex derivative 
products: the Bank or France 
estimates that there are 
FFr500bn of foreign exchange 
Options outstanding, for exam- 
ple, while according to Credit 
Lyonnais, the state-owned com- 
mercial bank. Paris trades 
FFtfbn a month of caps and 
floors, with liquidity as good at 
10 years as at six months, and 
boasts a thriving covered war- 
rant market developed princi- 
pally by Societe Gen£rale. the 
privatised bank. 

Reinforcing these markets is 
a formidable effort to improve 
back-office functions, most 
notably through the Relit stock 
exchange settlement system 
that is gradually coming into 
operation this year. 

All the same, some French 
hankers still admit that Paris 
has been unable to take advan- 
tage of the economic difficul- 
ties of the UK to catch up 
much ground from London - 
although French banks have 
snapped up some of the British 
fund management groups 
available for acquisition. 

They fear that the current 
buoyancy of the French mar- 
ket may owe too much to 
France's favourable economic 
conditions, and too little to 
French institutions' capacity to 
steal business away from their 
UK financial counterparts. 

But as Mr Philippe Lagay- 
ette, deputy governor of the 
Bank of France, points out. 
Paris's development as a finan- 
cial centre has been inextrica- 
bly linked with healthy expan- 
sion in the French economy. 

“Financial globalisa tion is a 
fact of life, but that does not 
break the link between finan- 
cial activity and the real econ- 
omy; a financial centre 
depends on the soundness of 
its economy and the soundness 
of the main currency in which 
business is conducted," Mr 
Lagayette said at a recent con- 


ference. 

George Graham 


EDUCATION 


A push for greater equality 


EDUCATION HAS always had 
a high profile in France. 

It is an issue which brings 
crowds out into the streets and 
can be a graveyard for minis- 
ters wbo fail. 

But it also incites celebra- 
tion. To those used to the strat- 
ified and decentralised English 
system, the day of the philoso- 
phy examination for the bacca- 
Iaureat provides an impressive 
demonstration of national val- 
ues. U is a pity that Mrs 
Angela Rumbold. the UK Edu- 
cation Minister, who begins an 
official visit to France today, 
was not around to see teachers 
and, better still, government 
ministers being asked by the 
media to produce instant but 
convincing answers in three 
philosophical parts. 

Education has a particularly 
high political profile. Cam- 
paigning for a second terra of 
office. President Mitterrand 
made It his ■'priority of priori- 
ties" and that has gone into 
the Government programme. 

At one time. Mr Michel Roc- 
ard wanted to keep education 
for himself, in addition to 
being Prime Minister. The Min- 
ister. Mr Lionel Jospin, w ho. as 
a former Socialist Party secre- 
tary. was destined for a high 
prestige job. controls a 
FFr21 Obn budget for a system 
which has 11. 5m pupils and 
-students, of whom 1.5m are in 
universities, and more than 
800.000 teachers. 

In fact, it has sometimes 
seemed that education has 
been almost too much in view, 
every week bringing a new pol- 
icy statement. 

To take the main ones over 
the past IS months, there has 
been a renewed commitment to 
get no less than SO per cent of 
the age group to baccalaurcat 
level: there is a expansion plan 
for the (non-selcctive) universi- 
ties which are expected to have 
another 300,001) students over 
the next five years; there is a 


programme to attract more 
teachers into an expanding 
profession, including raising 
pay and status significantly, 
and reforming teacher-train- 
ing. 

Curriculum policy has 
become much more widely con- 
sultative. A European ambition 
is avowed. 

"Education should be more 
open in method and content to 
international co-operation and 
the construction of Europe." 
says the July 1989 Education 
Act. which caps it all and 
which, in the declaratory way 
of French law. brings these 


apparently disparate policies 
together. 

In addition, the law has been 
clarified on the relationship 
between religion and the 
schools, a thorny issue in 
France's secular system. 

Sceptics may ask whether 
such a mountain of proposi- 
tions are worth the paper they 
are written on. What one can 
say for English observers is 
that the projects are highly 
revealing of attitudes, with an 
added comparative interest 
given that the French and Brit- 
ish systems are at much the 
same stage of development and 
are lacked into the same eco- 
nomic trends. 

For while the thinking 
which has led to the new Brit- 
ish Education Act emphasises 
greater “consumer" choice on 
one hand and more policing by 
central government, the 
French approach has been very 
different. Two aspects sum 
that up. The first Is the way 
the French have defined the 
context in which to make edu- 


cation more effective. The sec- 
ond lies in decentralisation, 
which becomes more real day 
by day. The French system, a 
byword since Napoleon's time 
for centralisation and unifor- 
mity, is working hard to be 
more flexible and diverse. 

Among the strands which 
have led to this new policy are, 
first of all, the need to come to 
terms with social and eco- 
nomic trends. Demand for 
qualifications is very high. The 
classical baccalaurcat of the 
lycees which was awarded to 
10 per cent of the population 30 
years ago now goes to over 30 


per cent The new technical 
and commercial streams 
account for 15 per cent more. 

On the other side of the 
fence, where unskilled work is 
being decimated, employers 
are crying out for a more 
skilled workforce at every 
level capable of adapting intel- 
ligently. 

Here, France comes out 
worse than Britain, with a 
higher rate of the young unem- 
ployed. It is here that Mrs 
Rumbold has come to 
exchange ideas. 

As she will find. In analysing 
this problem the French have 
seen it as part of a wider scene, 
a sine qua non being that fail- 
ure is a social problem as 
much as an Individual one. 

Educational exclusion and 
social exclusion go hand-in- 
hand. say the specialists, 
adding that, as a report a few 
years ago showed, the excluded 
are not necessarily immi- 
grants. A laissez-faire attitude 
to failure is also seen as con- 
trary to a commitment which 
Is republican, rather than nar- 
row party policy. "The school 
does not have the right to 
neglect a single pupil" states 
the new law. 

In this spirit, provision is 
made under the new law for 95 
per cent of four-year-olds, and 
85 per cent of three-year-olds to 
attend school with special pro- 
vision for "educational priority 
zones”; education is to be 
organised by cycles of two or 
more years rather than by 
pupils’ age or class level as a 
way of enabling pupils to work 
at their own rhythm; the col- 
lege (years one to four of sec- 
ondary school) should cease to 
“orient” (ie, push ont) pupils 
before the end of the third year 
(the fate of 30 per cent or so); 
bridges between general and 
technical education is to be 
increased; and national evalua- 
tion of schools is introduced. 

The new law may even mark 
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The French system, a byword since Napoleon’s 
time for centralisation and uniformity, is 
working hard to be more flexible and diverse 


the final destruction of the 
myth that a French Minister of 
Education can say what is 
being taught in any school at 
any time, thanks to the cen- 
tralised curriculum. Now, the 
diversity of real life is not only 
admitted but encouraged with 
the notion that schools be 
more open to their community 
and much more attentive to 
individual needs. 

This time, it looks like 
becoming reality. For another 
strand in the development of 
the new policy is that a cen- 
tralised system has become 
almost impossible to manage 
and finance. "Working in part- 
nership” is the new mode. 

The decentralisation laws 
which have management and 
maintenance responsibilities 
for lycees and colleges to the 
regions and the departments 
respectively are. however, suc- 
cessfully unlocking local cash 
along with local pride. Indeed, 
regions would now like to get 
their hands on at least the first 
cycles of universities. 

Inevitably, the new policy is 
delicately balanced. And, of all 
the criticisms that the new 
developments excite, the worry 
that the state is no longer the 
guarantor of standards fea- 
tures almost as widely as the 
more obvious criticism that 
quality is being sacrificed to 
quantity. 

The attachment to national 
curricular programmes and 
national awards remains 
strong for practical as well as 
ideological reasons, bringing 
together a business community 
unhappy to see barriers to 
mobility raised and those who 
fight for more equal opportu- 
nity. 

However, there is little evi- 
dence of the French state with- 
drawing from its infrastructure 
role in education. You only 
have to read a phrase like “the 
state will - and it is its mis- 
sion - provide the necessary 
support” in the new university 
plan, and see senior French 
civil servants shuffling back- 
wards and forwards to Brussels 
to the office of Mr Jacques 
Delors, or in operation at inter- 
national conferences. What is 
happening is that the state is 
responding to a new context on 
the principle well-known to the 
French administration that 
you do not fight the underlying 
trends, you, as they say, 
“accompany” them. 

Indeed, as the French take 
an active role in promoting 
European-wide projects which, 
as the new law puts it, are 
based on such European char- 
acteristics as “curiosity, cre- 
ativity and the capacity to 
adapt” and the British say 
"that's not in the Treaty of 
Rome,” one may wonde-r if the 
TGV scenario is on replay, 

Anne Corbett 
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KEY FACTS AND ECONOMIC INDICATORS 


Area 549,200 sq km Currency 1 Franc= 100 centimes 

Population 55.75 million (1988 estimate) Average exchange rate 5.96 Francs per $ (1988 average) 

Head ol State - President Frangois Mitterrand 6.38 Francs per $ (1989 average) 


THE ECONOMY 


Total GDP ($bn) 

Real GDP growth — 

□ Components of GDP (%): 

Private consumption- 

Gross fixed capital formation..... — 
Increase In stocks — — 


Government consumption. — — 

Exports. — ..... 

I mports — ....... . — 

Current account balance (Sbn) 

Exports (Stm) ■ ■•M ■ • ■(,(•••■•€■■ ■■ ■ iM« M >>•>->»•« 

Imports (Sbn) ....... 

Trade balance (Stm) 

Export volume (% growth pjl). 


Import volume (% gr owth pa.) 

□ Main trading partners (% of total value): 

Exports West Germany... ■■■— — _ 

Italy.................... — .... 

UK 

Belgium/Luxembourg — 


No the rta nda 

Spain 

Impo rts West Germany. 

ffohr - — 

Belglum/luxembourg 

United States — ....... 

United Kingdom.................. 

Netherlands 

Spain 

Trade dependency* — — 

□ Inflation, (% gr owth per annum): 

Consumer prices 

Producer prices (Intermediate goods) 

Unit labour costs — - 


1988 

1B89 

955 68 

957.66 

3.5% 

3.3% 

60.1% 


20.3% 


0.7% 


18.7% 


21.5% 


— 21.3% 


-3.548 

-3.686 

167,5 

179.3 

173.0 

186-2 

-5.418 

-6.932 

6-7% 

8.4% 

&1% 

7.1% 

15.7% 

16.0% 

11.7% 

12.1% 

9.4% 

9.5% 

8.6% 

8.0% 

7.0% 

6.0% 

5.4% 

5.6% 

5.2% 

5.8% 

20.0% 

19.5% 

11.8% 

11.6% 

9.3% 

9.2% 

7.8% 

7.7% 

7.4% 

7.2% 

5.4% 

5.2% 

4.3% 

4.4% 

35.6% 

38.2% 

2.7% 

3.5% 

5.1% 

5.6% 

1.3% 

2^% 


□ The labour market 

Unemployment Total- 

Male - 

Female .................... 

Employment growtti.....— 

Female participation rale - — 

Dependency ratio**. ..... 

□ Financial sector 

Total reserves minus gold (Sbn) 

Gold reserves (Sbn).— — 

Budget deficit as % of GOP 

Ml growth rate... — — 

M2 growth rate... - 

M3 growth rale. — 

□ Interest rates (monthly averages): 

Discount rats 

Commercial banka prime lending rate 

Call money rale — — 

Three-month Treasury BM rata. 

Lo n g-te rm G overnment Bond yleM— ..... 

D Exchange rates. 

Francs to Cf s terthig 

Fr a nc s per ECU 

□ Exchange rate Indices 1985= 100: 

Market rata Index. 

Trade-w e ig h t e d exchange rate 

□ Stock market hwfl eat ers; 

T urnover (monthly average FFr bn)— 

Growth In market capitalisation (year-end). 

FTA France index gross dividend yield 

FT A Franca Index 1987 = 100 

FTA Europe Index 1987 =100. 


1988 

1989 

10.0% 

9.5% 

7.7% 

7.1% 

12.8% 

12.7% 

-0.7% 

1.5% 

57.2% 

NJV 

39.2% 

N.A. 

25.364 

24.611 

33.686 

33.982 

2.0% 

1.55 

4.1% 

7.9% 

3.7% 

4.4% 

7.5% 

8.0% 

9.50% 

9.50% 

9.40% 

9.78% 

7.52% 

9.07% 

7.82% 

9.38% 

9.08% 

8.81% 

10.59 

10.45 

7.0145 

7.0037 

149.9 

139.8 

98.7 

103.9 

70.3 

106 

58.8% 

42.6% 

2.98% 

2.64% 

145.4 

186.4 

118.7 

151.6 


* Exports plus Imports as % of GDP; ** % of population under IS and over ISO 
Source*; IMF; DmoEtroam, Economist Intelligence Unit; 

Christopher Flood, Keith Fray, FT Editorial Research Deportment. 


DEMOGRAPHY 


William Dawkins on the air transport industry 


A political 
hot potato 

FRANCE IS unique In Europe 
in having proportionally more 
babies while worrying about 
having too few. 

For decades the statistics 
have shown a steadily declin- 
ing birth rate, although not as 
steep as la neighbouring coun- 
tries. But the validity of the 
figures has recently been hotly 
contested in a row between 
experts at INED, the French 
national demographic research 
institute. 

The row concerned discrep- 
ancies between two key indica- 
tors, the annual fertility rate, 
which Is the basis of the statis- 
tics, and the final tolL 

The final toll method mea- 
sures the average number of 
children bora to women of a 
given generation. The animal 
fertility rate has given a figure 
since 1976 which fluctuates 
around 1.8. The final toll gives 
a figure only marginally below 
2 . 1 , which is considered the 
current “magic line” for gener- 
ation replacement 

The explanation for the dif- 
ference lies In the fact that 
women have been having 
hahies later, 

Mr Gerard Calot, the dim- 
tor of INED, recently said that 
the annual birth rate might be 
deceptive. He also said that 
even the higher rate regi s tered 
by the total toll would not 
completely replace the genera- 
tions. Mr Hervd Le Bras, the 
institute's director of research, 
took issue, accusing the estab- 
lishment of collusion In delib- 
erately using the lower mea- 
surement to deceive the 
public. 

After the quarrel the DIED 
published a statement defend- 
ing its independence from poli- 
tics. Only in France could such 
a row generate so many head- 
lines - mainly because the 
birth rate is such a political 
issue. 


Jennifer Monahan 


Merger concerns 


FRANCE’S AIR transport 
industry has gained a contro- 
versial International reputa- 
tion in the past year. 

The new and unprecedented 
concentration of services in 
France’s airline industry has 
raised serious worries from the 
European Commission's com- 
petition authorities and from 
smaller airlines. 

They see Air France's agree- 
ment last January to take con- 
trol of UTA, which was the 
country's only significant pri- 
vately owned carrier, as 
another worrying step In the 
growing trend of mergers and 
co-operation accords among 
big European airlines. The 
effect, they fear, will be to 
squeeze out competition from 
the smaller airlines that the 
EC is trying to encourage, and 
to push up fares. 

The French Government, 
which h»d been considering a 
reorganisation of the airline 
industry for the last two years, 
sees it in a different light. 

It argues the deal gives Air 
France the critical size it needs 
to fight against US and low- 
cost Asian carriers. 

Even one of Air France's cor- 
porate customers has to admit 
"To have a trump card to play 
in the aviation game, France 
needed to have a single large 
international company.” 

The deal has created 
Europe’s largest - and the 
West's third biggest - airline. 

Added to a co-operation 
agreement signed last autumn 
between Air France and Luft- 
hansa, the West German 
national carrier, this has set 
Into place a very powerful 
European airline block. 

However, this goes precisely 
in the opposite the direction to 
the EC air transport policy 
dedicated to the creation of a 
deregulated market In which 
smaller, independent airlines 
can expand. 

Is taking control of UTA. Air 
France also took over its Air 


Inter affiliate, which has a 
near-monopoly of French 
domestic transport It already 
had virtual control of TAT, the 
regional airline which is 
France's fourth largest carrier. 

The new combination has a 
neatly complementary route 
structure, with UTA control- 
ling African and South Pacific 
routes and Air France covering 
the rest of the world. It also 
removes a perennial problem 
for UTA, which had long com- 
plained that its growth pros- 
pects were limited by the Gov- 
ernment’s refusal to let It open 
new routes to Europe and 


The Commission may 
ask Air France to shed 
some routes to limit 
the damage to 
competition 


North America. 

The European Commission is 
expected to consider demand- 
ing that Air France shed some 
routes to limit the damage to 
competition, in line with the 
requirements set by Brussels 
for British Airways' takeover 
of British Caledonian. 

Indeed, Air Libertd, the 
French charter group, has 
already asked permission to 
become a regular airline and 
take over 10 per cent of the 
slots held by the new combine. 

Mr Loftl Brihasstne, Air Lib- 
erte’a managing director, con- 
jures up a picturesque view of 
the possible damage to compe- 
tition. “What the French Gov- 
ernment risks doing in allow- 
ing the Air France-UTA 
takeover is the creation of an 
organisation which is the 
equivalent of Aeroflot and 
Intourist rolled into one,” he 
said at the time of the merger. 

There Is no doubt that Mr 
Bernard Attafi, Air France’s 
chairman, will drive a hard 
bargain against any attempts 
to clip his company’s wings. 




recently said. 

“Why should Air France 
treated in a discriminat 
manner and be forbidden ft 
alig ning itself with a situat 
that exists everywhere else 
Europe?" he asked. 

The merger lifted 
France’s share of traffic le 
ing the country with Frei 
carriers from 78 per cent tc 
per cent, compared with L 
hansa’s 99.8 per cent share 
West German traffic, accord 
to Mr AttalL 

He says the first spec 
advantages of the merger 
expected to come from 
savings gained from joint b 
rag of fuel the pooling of a 
p uter systems and coran 
recruitment of flight staff. 

The new shape of Fnrni 
ranine industry began to fc 
its outlines in 1988. when 
Government introduced a f 
meas ure of reorganisati 
after many years of inter 
debate. This allowed Air In 
jjve new European routes, 
first real diversification outs 
a domestic market where c 
erwise fast growth was be 
annoyingly hampered by i 
success of the Trains A Gnu 
Vitesse. 

hUnT?’ these new hn 

had to be operated in cli 
“Operation with Air Fran 
which m turn opened tou 
from pans to five large Frei 
gties. This agreeS™ 

bring scrutinised on comp 

tion grounds by the Btuse 

Commission. 

Now that Air France 1 
swept up the rest of the doc 
tic market, the next stage i 
take place in Brussels. It i 
y 1 *® a^extremdy import 
test between European i 

ttatf Ml to build Sfrfl 

and strength to face inter 
tional competition, against i 
EC s attempts to build a fr 
European air transport mark 
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William Dawkins on the d evelopment of cheap and plentiful nuclear power 

The EC’s largest energy exporter 


A N INDEPENDENT 
xmde&r-based source of power 
Has been at the heart of 
France's energy policy since 
the 1973 dl price shock - and 
go it wi n rem ain for the fore- 
seeable future. 

Successive governments, leg 
and right, have pursued that 
aim with remarkable consis- 
tency ova 1 the years, an indus- 
trial version of the consensus 
that maintains France's inde- 
pendent nuclear deterrent 
The Government argues the 
country's meagre coal 
resources and the moderate 
size - at least on the global 
stage - of Elf Aquitaine and 
Total, the state-controlled oil 
and gas companies, give it lit- 
tle option. This is all the more 
true at a time when some ana- 
lysts are forecasting a 70 per 
cent rise in worid energy con- 
sumption between now and 
2020, Ur Roger Fauroux, the 
Industry Minister, told a recent 
parliamentary debate. 

The fast expansion of 
France'6 publicly-owned 
nuclear power capacity over 
the past decade has laid the 
Government open to chargee of 
dumping cheap electricity sur- 
pluses on its European neigh- 
boors and stretching European 
Community competition rules 
to the limit - allegations it 
strenuously denies. 

All the same, it is a striking 
achievement. France is not 
only the world's second largest 
provider of nuclear-powered 
electricity after the US, but it 
Is the country with the world's 
highest dependence on nuclear 
power in relation to Us con- 
sumption, a position which 
causes much less of the popu- 
lar worry about nuclear safety 
that bedevils Britain’s and 
West Germany’s smaller 
nuclear programmes. 

It provides just under half of 
its own power needs - more 
than twice as much as before 
the first oil shock - and has 
enough left over to be the EC's 
largest energy exporter. 

Electricity de France (Ed F), 
the state-owned electricity 
board, derives 80 per cent of its 
power bom nuclear plant and 
provides French industry with 
some of the cheapest electricity 
in the EC. 

Its 55 reactor units, with a 
capacity of 52.000MW, provide 
about a third of the country's 
primary energy consumption, 
compared with 45 per cent for 
oil and gas. Moreover, EdF’s 
gross electricity exports, negli- 
gible in the early 1980s, 
reached FFrS-2bn last year, 15 
per cent more than in 1988. 

The Government’s priority is 
to hold onto that position, and 
also push for fewer barriers to 
cross-border sales of electricity 


Primary ener gy »«» 
By source 


Mfflbns of tomes of bH equivalent 


By sector 



European en ergy production 

BaSon Kilowatt hours 



in the EC’s creation of a rin gte 
market Mr Fauroux recently 
said net exports would double: 
“if we can surmount the obsta- 
cles of all kinds which still 
hold up the development of 
exchanges." 

Britain is the biggest buyer 
of French electricity, via cross- 
channel cable, followed nar- 
rowly by Switzerland and Italy. 

West Germany's large indus- 
trial market is more or less 
closed to French electricity 
becaus e of protection measures 
used by the Bonn Government 
to prop up its costly but paliti- 
cally-important coal industry. 

France subsequently sells 
more than seven times more 
electricity to tiny Switzerland 
than it does to its German 
neighbour. Mr Fauroux last 
year signed an accord with the 
West German Government to 


“develop electricity exchanges" 
and work together on nuclear 
safety and other aspects of 
energy policy. But the opening 
of the German market still 
feces political problems. 

Meanwhile, EdF has made 
its first ew n t a e l* with wo afc w m 
Europe, with the sale last year 
of computer-aided design 
equipment for power stations 
to Hungary, Czechoslovakia 
and the Soviet Union. 

Clitics m a i n m in that France 
Km> overdone its wnriwir pol- 
icy. An over-ambitious plant 
b onding pr og ramme in the 
1980s has left it with a power 
surplus that overhangs the 
European energy market, they 
say. But Mr Fauroux and Mr 
Pierre Delaporte, EdF's chair- 
man, could not disagree more. 
The two men do not see eye to 
eye on several matters, notably 


how much EdF should be 
allowed to charge French users 
for its electricity. 

But they are both firmly 
opposed to the conventional 
view that the nuclear power 
surplus - if there really is one 
- is a problem. 

“K is an asset for our econ- 
omy," Mr Fauroux told a 
recent parliamentary debate. 
"We possess a structural 
a dvan t a ge in *mw<n and 
not just a temporary over-ca- 
pacity leading us to sell off our 
surplus," he said. 

In contrast, Mr Delaporte 
cannot accept the existence of 
a surplus after the "cata- 
strophic" experience of last 
year’s unusually hot summer. 

The drought «m»A* EdF abort 
of water to cool its nuclear 
power stations and hampered 
its ability to wih> up the gap 
with older hydro-electric 
plants. As a result, it had to 
use more expensive coal and 
gas-fired power stations ™ a 
factor b ehin d EdF’s FFr4bn 
loss last year. Far from reduc- 
ing its capacity, EdF is budd- 
ing another eight units, due to 
mbm on Hhna a n in 1983. 

Another feature in EdF’s loss 
in 1969, the second consecutive 
year of losses and the sixth 
tfma in the past is the 

Government’s policy of holding 
price rises well below the infla- 
tion rata. The blunt Mr Dela- 
porte bug remarked mare thaw 
once that EdF’s state share- 
holder appears to believe that 
it is "indecent" for public ser- 
vice companies to make prof- 
its. 

Mr Delaporte’g industrial 
customers would probably not 
agree. For they benefit from 
the lowest elec t ri c ity prices of 
any EC country apart from 
Denmark, 48 per cent below 
UK rates for larger companies 
and 54 per cent less than West 
Germany’s. 


Deregulation of telecommunication services 

Shackles to be removed 


FRANCE TELECOM has won a 
long campaign to throw off its 
political shackles so that it can 
operate more freely in the 
increasingly competitive Euro- 
pean telecommunications mar- 
ket. 

The deregulation of Fra nce’s 
telecommunications industry, 
which passed its main parlia- 
mentary hurdle la6t month, 
will from next January remove 
France Telecom from the con- 
trol of the Posts and Ttelecom- 
municatians Minis try — where 
it had the status of the govern- 
ment department 

ft will allow the organisation 
to manage its own affairs as 
independently of political con- 
trol as most of its European 
competitors. This is a gentler 
br and of deregulation than has 
been the case in the UK or 
even West Germany. It also 
falls well short of the telecom- 
munications privatisation 
wanted by the previous right- 
wing government, but frus- 
trate! by the unions. 

Even so, this is one of the 
biggest legislative tasks to 
have been tackled by the 
Socialist administration, as 
well as a prime example of how 
the Government is happy to 
encourage the public sector to 
become more entrepreneurial 
and aggressive. a . 

The philosophy behind the 
Plan is to help the telecommu- 
nications authority become 
more internationally competi- 
tive ahead of the liberalisation 
of teleco mmuni cations services 
serosa the EC in 1993, while at 
the samp time preserving the 
organisation's public service 
rote. 

It splits the telephone and 
postal services into separate 
independent organisations, in 
contrast to their old status of 
ministry departments, a set-up 
only shared by an eccentric 
European min ority of Denmark 
and Luxembourg. 

The plan coincides with new 
rules laying out for the first 
hfoe in which areas of data 
communication ■ its fastest 

growing and most profitable 
service - France Telecom will 
^ monopoly. 

Ih line with the EC telecom- 
munications services directive, 
France Telecom would keep its 
monopoly on the basic network 
sod voice phone services. 

The supply of terminal 


equipment like telefax 
machines and telephone hand- 
sets J»id value-added services 
like home banking, will be 
open to competition, but sub- 
ject to strict licensing condi- 
tions. Initially, the Govern- 
ment wanted to keep a public 
monopoly on basic data switch- 
ing . the simple transfer of 
computer data - but softened 
that position to allow competi- 
tion on condition that private 
companies do not undercut 
France Telecom. 

“If the public service has to 
connect everybody, even if It 
costs money, and the competi- 
tors cream-skim ail that Is 
profitable, that is the end of 
the public service," argued Mr 
Bruno Lasserre head of the 
DRG, the telecommunications 
regulatory authority. 

France Telecom, one of toe 
country’s biggest industrial 


the heavy hand of the state 
was a help in modernising the 
basic service during the 1970s 
and 19808, but that a lighter 
touch is now needed. 

Moreover, France Ttildcom 
felt hampered by having its 
budget frequently raided by 
other government programmes 
at a time when tt needed to 
invest heavily in new services 
like mobile communications 
and integrated services digital 
networks, the future networks 
for simultaneous voice, data 
and picture t ran s mis si on . 

In the past two decades, 
France has moved from having 
one of Europe’s worst telecom- 
munications services to one erf 
its best; with business and 
domestic phone charges among 
the world’s lowest, the world's 
largest data switching network 
and the greatest avaflahfltty of 

di gital transmission. 


France has moved from having one of Europe’s 
worst telecommunications services to one 
of its best, says WILLIAM DAWKINS 


employers with sales of 
FFr94JJbn last year and 155,000 
staff, will be run as a state- 
owned service compaig, atong 
the same lines as the SNCF- 

The DRG regulatory body 

will stay in the miidsfry . Whfle 
Mr Lasserre insists that the 
DRG polices the service .inde- 
pendently of pobtic^mflu- 
ence, his status contrasts wdh 

♦he full independence granted 

to Oftel, the DRG’s British 

equivalent - a remtoder trfthe 

length of the public service 

et I?'nvii!g France Tetewm tts 
r Mr Paul Qldfes, the 

S^SSm^cetions Minister, 
"rsriy responding to the 

■Jfessirsss: 

^ n li^&rheadofthe 
the d«£t£ triww 

*^Sl?s£5S23 

to that 

romstic politi^ co^ Uj ^ s 

dates ® 03 i_ atfrp’nmtmg to reg- 
PhiliPPe 


It has created Mbiitel, the 
world’s largest videotext ser- 
vice, with more than 5m free 
terminals in French homes and 
offi cer It gives access to sev- 
eral thousand services from 
erotic messages - said to be on 
the decrease - to home bank- 
ing, share prices, tele-shopping 
and travel bookings and Is just 
beginning to explore export 
markets. 

Yet France Tdldcom has 
missed the odd trick. It is 
behind the game on mobile 
phones, where the density of 
mobiles in use In France Is a 
mere fifth of that in Britain 
and one twentieth of Scandina- 
via. Some observers blame this 
on Government pressure to 
concentrate on Mfaitel and 
foctanfrig fibre optic cables, at 
the expense of other services. 

However, France TSMcom is 
now working hard to catch up. 
Trials are about to start for a 
Telepoint-style pocket phone 
service, in which subscribers 
mate calls from near base sta- 
tions dotted around in public 
places. A full service is sched- 
uled nationwide for the mid- 
1990s. 

Suppliers' and customers' 
organisations equally welcome 
the prospect of change, on the 


grounds that France TCttcom 
should be easier to do business 
with as a public company than 
as part of the powerful PTT 
Ministry. At pre sen t, says Mr 
Jean-Claude Lavenir, head of 
SET. the taleccmmu 
equipment makers’ associa- 
tion, the Government is "judge 
and jury in its own case." Mr 
Jean-Franqois Berry, head of 
the telecommunic at io n s users’ 
organisation, is pleased with 
the service, but agrees that 
is peedfld. 

Yet the reform could also 
make life harder for French 
suppliers ff it makes it easier 
for France Telecom to pursue a 
less nationalistic purchasing 
policy, w M w ^h ing it is already 
being obliged to So by the pace 
of technological change. To 
keep its networks up to 
scratch, France Tdldccm is 
obliged to look abroad for sup- 
pliers more than in the past, 
gtticg the domestic industry 
cannot he expected to 

all of its increasingly 
needs. 

(Hants like Alcatel, the domi- 
nant supplier, can compete, 
partly thanks to the Govern- 
ment’s supportive industrial 
policy of the past decade, but 
also helped by Its merger with 
the tetecoannuntartlnns activi- 
ties of ITT at the US, creating 
Europe’s largest telecommum- 
catiotw equipment group. 

Smaller producers tike SAT, 
15 per cent owned by Matra, 
may be vulnerable without alli- 
ances with l arger foreign 
groups, fear observers. 

It says something about 
France’s generally more liberal 
ettmate that Mir QuHifes man- 
aged to negotiate the reform 
smoothly through the unions 
representing the 435j000 staff of 
both organisations, a task that 
foiled his predecessor in the 
previous GauXUst administra- 
tion, Ur Gerard Longuet 

They were initially fearful of 
losing their stat us as dyfl ser - 
vants, hut have accepted prom- 
ises that their jobs will be just 
as protected under the new 
scheme. Mr Qui&s also negoti- 
ated cleverly, by using Euro- 
pean pressure fin- liberalisation 
to lean on the unions, while at 
the same time using the 
onions’ aw rifltifts to push - suc- 
cessfully - for a more cautious 
EC directive than the Euro- 
pean Commission had wanted. 


The advantage this gives 
French power users is one rea- 
son why the country is attrac- 
tive to energy-intensive indus- 
tries such as paper making, 
where several Scandinavian 
companies have bought or 
invested In France in recent 
years. Among them is Fin- 
land's United Paper Mills, 
which plans by the end of this 
year to open a new plant for its 
French subsidiary. StraceL 

It will consume the equiva- 
lent of a quarter of the electric- 
ity used by the nearby city of 
Strasbourg. 

It is no surprise that some of 
EdF's largest supply contracts, 
with Pechiney. the state-con- 
trolled par te giii g and alumin- 
ium group, and with US-owned 
Exxon Chemicals have been 
scrutinised very closely by Sir 
Leon Brittan, the European 
Commissioner for Competition 
Policy. The Commission 
obliged Pechiney to accept 
slightly higher electricity 
prices than ptannpa for what 
will be the company’s biggest 
aluminium smelter at Dunkirk 
in northern France, and is 
meanwhile considering 
whether the Exxon scheme 
includes an illicit state sub- 
sidy. 

EdF’s prices are set in 
renewable four-year operating 
plans, agreed with the Govern- 
ment The most recent from 
the start of 1989 to the end of 
1992, targets a FFi20bn reduc- 
tion in EdF’s FFr232bn debts, 
sets objectives for improving 
services and binds EdF to bold 
price rises at L5 per cent below 
t he inflation rate. 

In the event the Govern- 
ment squeezed EdF even 
harder than that Last year’s 
average price increases came 
out at 0B per cent less than 
half the IB per cent contained 
in original budget which 
was itself based on an inflation 
forecast which was below the 
actual rate. 

This low price policy makes 
its competitors and the Brus- 
sels Commission suspect that 
it is deliberately selling at a 
loss, argues EdF's manage- 
ment Moreover, it risks erod- 
ing the commercial drive of its 
industrial customers. 

But for the future, it looks as 
if the Government’s energy 
policy will continue as before, 
so that companies operating in 
France can continue to count 
on cheap nuclear electricity. 


BANKING AND INSURANCE 

Alliance pressures 


A YEAR ago, French bankers 
and insurers were taking up 
positions in a heated and 
largely theoretical debate on 
whether their two trades could 
be successfully merged to form 
a single concept of “bancassur- 
ance." 

Even then, it was obvious 
that neither side was wllUng to 
sacrifice opportunities for 
extending their product ranges 
or broadening their client lists 
on the alter of dogmatic purity. 

A year later, it is even 
clearer that pragmatism is the 
guiding principle; bankers and 
insurers have developed a 
renewed respect for the speci- 
ficities of their own profes- 
sions. 

Banks and insurance compa- 
nies alike face their own sets of 
pressures - tighter regula- 
tions. changing competitive 
conditions - and it has 
become clear that an alliance 
between the two can only 
respond to some of these prob- 
lems. 

French banks, like those in 
most other leading banking 
centres, are being compelled by 
the mounting pressures of the 
Cooke capital adequacy ratios 
to reconsider the businesses 
they are active In and, in some 
cases, to restructure radically. 

The 16 largest French banks 
at the end erf 1988 bad capital 
bases covering 8.6 per cent of 
their total risks, according to 
the Cooke ratio definitions. 

On the stricter definitions to 
come into effect in 1992, how- 
ever, this ratio drops to 7.5 per 
cent, below the 8 per cent that 
will be required. They will, 
therefore, need to strengthen 
their capital bases in order just 
to stand still, let alone to per- 
mit them to wpanH their activ- 
ities. 

For the smaller banks, the 
effect of the Ranking Commis- 
sion’s tighter surveillance, evi- 
dent for three years, has been 
dramatic. The Banking Com- 
mission’s requirement that 
each hank should progressively 
build its bad debt provisions 
up to the average of the profes- 
sion, now followed by the 
application of the Cooke ratios, 
has triggered an enforced 
restructuring of the French 
hanlrfng sector. 

The effects have been most 
striking in the areas of Middle 
Eastern gn ^ consortium banks. 
Noisy failures such as United 
Banking Corp or Lebanese 


Arab Bank, and less noisy 
bail-outs such as Kuwaiti 
French Rank , have had only 
limited effect, but not all foe 
difficulties have been on such 
a small scale. 

A1 Saudi Basque left losses 
of over FFr2£bn to be borne by 
the rest of the French banking 
profession, while Banque 
Arabe et Internationale d'Xn- 
vestissement (BAH) could have 
presented problems on foe 
same scale had not Banque 
Nationale de Paris (BNP), foe 
largest state-owned bank and 
one of BAITs main sharehold- 
ers, stepped in to inject fresh 
equity and take a large portion 
of the consortium bank's trou- 
bled loan portfolio onto its own 
books. 

Analysts estimate, neverthe- 
less, that BAH will cost BNP 
less than Banque Internatio- 
nale pour TAfrique Occidental 

Even the biggest 
banks, whose capital 
bases need no outside 
support, lace 
pressures 

(BIAO), a West African consor- 
tium bank where, once again, 
it is having to pick up foe 
pieces as reference share- 
holder. BIAO had already cost 
BNP over FFrl-5bn by the end 
of 1989, and the liquidation of 
its Paris operations and with- 
drawal from its three main off- 
shoots in Senegal, Cameroon 
and Cote d’Ivoire is expected to 
cost several hundred millions 
more. 

This enforced restructuring 
ha« reached as far as the Ban- 
que Franc aise du Commerce 
Exterieur (BFCE), the foreign 
trade bank which has now 
obtained the hariAnp of Assur- 
ances G6 iterates de France 
(AGF), the state-owned insur- 
ance company. Messieurs Hot- 
tinguer et Cie, foe oldest bank 
in France, has also felt the 
wind blow and has converted, 
after two centuries of exis- 
tence, into a MmWwH liability 
company. 

Even the biggest banks, 
which have comfortably provi- 
sioned 60 per cent or more of 
their sovereign debt Htiw and 
whose capital bases need no 
outside support, face pressures: 
in particular, that of trimming 
their sometimes overweight 
branch networks fln| i utaffing 


rosters in order to compete. A 
series of rumbling strikes last 
year, most notably at the BNP, 
provided an ominous warning 
of problems to come with net- 
work restructurings. 

Insurance companies do not 
face the same capital adequacy 
imperatives as their banking 
counterparts, but they have 
undergone a thorough over- 
haul of the insurance code 
which governs their activities, 
and they confront similar prob- 
lems in adapting their distribu- 
tion networks to new competi- 
tive conditions. 

It is no longer fashionable, 
as it was little more than a 
year ago, to suggest that tied 
insurance agents, the domi- 
nant distribution form in 
France, are uncompetitive and 
doomed to extinction. 

Nevertheless, traditional 
insurance companies must 
rethink their relationships 
with their tied agents and cre- 
ate new organisational struc- 
tures, either, like AXA-Midi. 
because they needed to merge 
four separate and competing 
networks into a group, or sim- 
ply to match foe competition of 
France’s direct sales mutuals, 
for foe most part extremely 
efficient 

Yet French insurers have 
been most visible recently in 
their efforts to gain market 
shar e throughout Europe with 
a series of substantial deals: 
foe grouping formed by Vic- 
toire, now owned by foe Suez 
investment and banking con- 
glomerate. with Colonia/Nord- 
stem in West Germany. Nieuw 
Rotterdam In foe Netherlands 
and Baltica in Denmark, or 
UAP’s recent push into the 
assistance and emergency ser- 
vices field with the FFr850m 
acquisition of Spain’s Gesa. 

“There are two aspects not 
directly linked to economies of 
scale which explain foe fantas- 
tic battle being played out 
today on foe European scene. 
The first Is foe constitution of 
networks; we are fighting not 
so much for size, as for pres- 
ence and market share in vari- 
ous countries." commented Mr 
Michel Albert, chairman of 
AGF, at a recent conference: 
"The second aspect, a bit more 
perverse, is that when foe 
whole market is involved in a 
spiral of concentrations, you 
have to get involved yourself." 

George Graham 
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THE KEYS TO SUCCESS 

ONGOING TECHNOLOGICAL RESEARCH. INDUSTRIES IN OUR AREA 
ARE THE FIRST TO BENEFIT. OUR SUCCESS STEMS FROM INVESTMENT. 



Upper Norman- 
dy'seommitment 
to advanced re- 
search shows. 
The region is 
home to over 100 research laborato- 
ries including Shell. Janssen and Le 
Coria, and employs some 3000 
research scientists and technicians, 
flfe welcome innovation. 

Upper Normandy isa leader in indus- 
trial growth and development. 7 of 
France's 10 largest companies and 


over 300 foreign firms base them- 
selves in the iegkxt Whars more our 
workforce backs our commitment to 
industry. 

Upper Normandy's location is right 
As the nation’s foremost maritime 
region, its two giant ports and 
modem communications and trans- 
port systems enable it to service a full 
third of France's foreign trade 
People in Upper Normandy are 
skilled and motivated in a variety of 
disciplines. The region's unique cuh 


tural heritage makes it a great place 
to live and work. For centuries, Nor- 
mans have shared in a grand tradi- 
tion. They pride themselves on 
excellence and achievement in their 
every conquest. 


FOR INFORMATION. 

PLEASE CONTACT DOMINIQUE NORMAND 
TEL: (33)35 52 56 00 -FAX: (33) 35 52 56 56 
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In the midst of an extraordinarily eventful year and an international context of economic 
growth and financial market volatility, BNP successfully reasserted its basic ambitions : 
strengthening its position as leading universal bank in France and playing a major role in 
banking in Europe and the rest of the world. 

in France and abroad, BNP increased market share, developed networks, enlarged the 
range of its products and services, modernized its operating facilities and strengthened 
its financial structures. 

Professionalism, quality and innovation are the key values of our corporate plan, serving 
every category of customer. BNP has its future well in hand. 


3 THE LEADING UNIVERSAL 
BANK IN FRANCE 


BNP 1989 : 
KEY FIGURES 


1989 was a year of brisk activity for BNP, with strong growth in de- 
posits, lending, asset management and financial transactions. 

The bank thus enlarged its share of the market, particularly with 
respect to private customer and small and medium-sized com- 
pany lending. At the end of 1989, assets managed by BNP (de- 
posits, UCITS, life insurance) reached FRF 480 billion, increasing 
by 12.8%. 

The agreement with UAP enabled BNP to offer a broader range of 
services and to diversify channels of distribution: “insurance win- 
dows” have already opened in a number of branches. 

BNP developed its network .- Banque de Bretagne joined the Group 
with its 78 branches and its subsidiary Banque de la Cite. 

At the same time the bank increased the pace of modernization of 
its operating facilities. In its branches, renovated and more func- 
tional. 15,000 multi-purpose work stations have been installed, 
with direct data acquisition capabilities for customer transac- 
tions. More than 1,000 BNP automatic teller machines are now 
available to the public. 

On financial markets, BNP bolstered its number one position in 
share flotations (52 transactions), stock market listings (9 list- 
ings on the second market), commercial paperand certificates of 
deposit 

5 A MAJOR GLOBAL PLAYER 

In pursuing its international development BNP has decided to 
base its growth on a policy of alliances, acquisitions and interna- 
tional developement. 

A close relationship has been established with DRESDNER BANK. 
In Italy, BNP has become a shareholder of CREDITOROMAGNOLO. 
BNP ESPANA alone opened 15 new branches in Spain in 1989. 

The bank has returned to countries with which it has historical ties : 
Algeria, Vietnam. Madagascar. It broadened operations in 
Indonesia and Turkey and opened a subsidiary in Uruguay. The es- 
tablishment of a leasing company in the USSR and a financial 
company in Hungary are the first stages of an active penetration of 
Eastern Europe. 

In view of the Single European Market, BNP launched the first com- 
prehensive line of European mutual funds, based in Luxembourg. 

Three figures highlight the increase in BNP's earnings. 

For the first time in its history, BNP’s net operating income ex- 
ceeded FRF 10 billion, reaching FRF 11.25 billion, a 16.9% 
increase. 

Net income for the Group rose to FRF 3.65 biilion (+ 12.5%). 

The dividend, including tax credit, of FRF 21.60 (versus 
FRF 19.50 in 1988) represents an increase of 10.80%. 


WORLD BANKING IS OUR BUSINESS 


Net operating income 
(in millions of francs) 

11,255 


9,631 

+ 16.9 % 

1988 



1989 


Net income 
(in millions of francs) 
3.644 

3.239 

+ 12.5 % 


1988 


1989 


Customer deposits 
(in millions of francs) 

553.409 

478,768 HiH 




+ 15.6 % 


1988 


1989 



Stockholders’ equity and provisions 
(in millions of francs) 


71,247 

J 


1988 


80.450 



1989 


Dividend (including tax credit) 
per share in francs 



1988 


1989 







